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PRELIMINARY INFORMATION AND DECLARATIONS 

 
(i) Name(s), address(s), telephone number(s), web address(s), e-mail(s), fax number(s) and contact 

persons of the issuer, issue manager(s), underwriter(s), auditors, Credit Rating Company and 
valuer: 

Name & Address Contact Person Contact Address 

Issuer 

Bashundhara Paper Mills Limited 
Plot # 56/A, Umme Kulsum, Road- 2nd Avenue ,  
Block # C, Bashundhara R/A, Dhaka-1229 

M. Naseemul Hye FCS 
Senior Executive Director 

&Company Secretary 
 

Tel :+88-02-8431256-8  
Fax :+88-02-55037257 
E-mail: cosec_bpml@bg.com.bd 

info@bg.com.bd 
Web:www.bashundharapapermills.com 

Manager to the issue  
AAA Finance & Investment Limited 
Amin Court, 4th Floor (Suite # 403-405) 
31,Bir Uttam Shahid Ashfaqueus Samad Road,  
Dhaka-1000 

Mohammad Obaydur Rahman 
FCS 

Managing Director 
 

Tel :+88-02-9559602 
Fax :+88-02-9558330 
E-mail : info@aaafinancebd.com 
Web:www.aaafinancebd.com 

Auditors 

Ahmed Zaker & Co. 
Chartered Accountants 
Green City Edge (Level 10),  
89 Kakrail, Dhaka-1000 

Satya Ranjan Saha 
Senior Manager (Audit) 

 

Tel :+88-02-8391440-3, 
Fax :+88-02-8391011;  
E-mail: azcbangladesh@gmail.com 
Web: www.ahmed-zaker.com 

Credit Rating Company 

Credit Rating Agency of Bangladesh Ltd.  
Sena Kalyan Bhaban (16th Floor), 
Suite# 1601-1602, 195, Motijheel C/A 
Dhaka-1000 

Hamidul Huq 
Director & Managing Director 

 

Tel :+88-02-9571497, 7125439 
Fax :+88-02-9563837 
E-mail: info@crab.com.bd 
Web: www.crab.com.bd 

Valuer (s) 

S. F. Ahmed & Co. 
Chartered Accountants 
House# 25, Road# 13A, Block# D, Banani  
Dhaka-1213 

Md. Enamul Hoque Chowdhury 
FCA 

Partner 
 

Tel :+88-02-9894026, 8815102 
Fax :+88-02-28825135 
E-Email:sfaco@citechco.net 
Web:www.sfahmedco.org 

Mahfel Huq & C0. 
Chartered Accountants 
BGIC Tower (4th Floor), 34 Topkhana Road, 
Dhaka-1000 

Howlader Mahfel Huq 
Partner 

 

Tel :+88-02-9553143, 9581786 
Fax :+88-02-88029571005 
E-mail: mh@mahfelhuq.com 
Web:www.mahfelhuq.com 

Underwriter(s) 

AAA Finance & Investment Limited 
Amin Court, 4th Floor (Suite # 403-405) 
31,Bir Uttam Shahid Ashfaqueus Samad Road,  
Dhaka-1000 

Mohammad Obaydur Rahman 
FCS 

Managing Director 
 

Tel :+88-02-02 9559602 
Fax :+88-02-9558330 
E-mail: info@aaafinancebd.com 
Web: www.aaafinancebd.com 

AFC Capital Limited 
Saiham Sky View Tower, (11th Floor),  
45, Bijoynagar  Dhaka-1000 

 Golam Md. Ahsan Kabir 
Manager 

Tel :+88-02-8392371, 
Fax :+88-02-8392372  
E-mail:ahsankabir_afccl@yahoo.com 
Web:www.afccl.asia 

EBL Investments Limited 
59, Motijheel C/A (1st floor)   
Dhaka-1000 

Moinul Hosain Asif 
Managing Director 

Tel : +88-02-7118975, Ext.201 
Fax :+88-02-7120251  
E-mail:asif@eblinvestments.com 
Web:www.eblinvestments.com 

Citizen Securities & Investment Limited 
Al-RaziComplex165-167, Shaheed Syed Nazrul lslam Sarani,  
Suite # G-802 (8'h Floor),  
Purana Paltan  Dhaka-1000 

Tahid Ahmed Chowdhury 
Managing Director & CEO 

Tel :+88-02-9514542, 9515439  
Fax :+88-02-9570546   
E-mail:ceo@citizensecurities.com 
Web:www.citizensecurities.com 

BMSL Investment Limited 
Shareef Mansion (4th Floor) 
56-57, Motijheel C/A,   
Dhaka-1000 

 Md. Riyad Matin 
Managing Director 

Tel :+88-02-9577651 
Fax :+88-02-4717218   
E-mail:ssi@dhaka.net 
Web:www.bmslinvestment.com 

mailto:%20cosec_bpml@bg.com.bd
mailto:info@bg.com.bd
mailto:info@aaafinancebd.com
http://www.aaafinancebd.com/
mailto:azcbangladesh@gmail.com
mailto:info@crab.com.bd
mailto:mh@mahfelhuq.com
mailto:info@aaafinancebd.com
http://www.aaafinancebd.com/
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Lankabangla Investments Limited 
Eunoos Trade Centre (Level 21),  
52-53 Dilkusha C/A,  
Dhaka-1000 

 Khandaker Kayes Hasan 
Chief Executive Officer 

Tel :+88-02-7122595, 
Fax: +88-02-7113585   
E-mail:kayes@lankabangla-investments.com 
Web:www.lankabangla-investments.com 

UNICAP Investments Limited 
Noor Tower (4th Floor) 
73, Sonargaon Road 
Dhaka-1205 

Salamul Latif Choudhury 
Chief Executive Officer (CC) 

Tel :+88-02-9632161-62 
Fax :+88-02-9632163   
E-Email: salam@unicap-investments.com 
Web:unicap-investments.com 

Sonali Investment Limited 
SARA Tower(11th Floor), 11/A, Toyenbee Circular Road, 
Motijheel C/A, Dhaka-1000 

Surajit Kumar Saha 
Chief Executive Officer 

Tel :+88-02-9568777 
Fax :+88-02- 
E-mail:sonaliinvestmentltd@gmail.com 
Web:www.silbd.com 

Southeast Bank Capital Services limited 
Eunoos Trade Centre (Level-9),  
52-53 Dilkusha C.A. 
, Dhaka-1000 

 Md. Alamgir Hossain 
Sr. Asstt. Vice President 

Tel :+88-02-9574171-75 
Fax :+88-02-9574169  
E-mail:sebcsl@southeastbank.com.bd 
Web:www.southeastbank.com.bd 

MTB Capital Limited 
MTB Tower (Level 3),  
111 Kazi Nazrul Islam Avenue,  
Bangla Motor, Dhaka-1215 

Khairul Bashar Abu Taher 
Mohammed 
CEO & EVP 

Tel :+88-02-8321714 
Fax :+88-02-8321543   
E-mail: info.mtbcap@mutualtrustbank.com 
Web:www.mtbcap.com 

BD Finance Capital Holdings Limited 
64, Motijheel C/A, 2nd floor,  
Dhaka-1000 

 Barun Prasad Paul 
MD & CEO (CC) 

Tel :+88-02-9588186-7 
Fax :+88-02-9588185   
E-mail:info@bdcapital.com.bd 
Web:www.bdcapital.com.bd 

Prime Finance Capital Management Limited 
PFI Tower (6th Floor),   
56-57 Dilkusha C/A, 
 Dhaka-1000 

M. Mosharraf Hossain FCA, PhD  
MD & CEO 

Tel :+88-02-9584874 
Fax :+88-02-9584,922  
E-mail:info@primfincap.com 
Web:www.primefincap.com 

Swadesh Investment Management Limited 
Suite 01, Level 11, Unique Trade Center (UTC)  
8, Panthapath, Karwan Bazar, Dhaka-1215 

Mamun Ahmed 
Managing Director 

Tel :01713-400500 
Fax :88-02-58157544  
E-mail:mamunahmed@msn.com 
Web: www.swadesh.com.bd 

FAS Capital Management Limited 
Zahed Plaza (5th Floor),  
30 Gulshan Avenue North C/A, 
 Dhaka 1216 

Md. Yeasin ALi 
Chief Executive Officer (CC) 

 

Tel :01914001861 
Fax :+88-02-8834456 
E-mail: yeasinsb78@gmail.com 
Web:www.fcmlbd.com 

IIDFC Capital Limited 
Chamber Building (6th Floor), 122-124  
Motijheel C/A, Dhaka-1000 

 

Md. Musfiqur Rahman 
Chief Executive Office (CC) 

Tel: +88-02-9559311-12 
Fax: +88-02-9568987 
E-mail: info@iidfc.com 
Web: www.iidfc.com 

 
 

(ii) Decleration: 
A person interested to get a prospectus may obtain from the issuer, and the issue manager(s) 

 
(iii) Statement: 

“If you have any query about this document, you may consult the issuer, issue manager and 
underwriter” 
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(iv) “CONSENT OF THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION HAS BEEN OBTAINED TO 
THE ISSUE /OFFER OF THESE SECURITIES UNDER THE SECURITIES AND EXCHANGE ORDINANCE, 1969, AND 
THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION (PUBLIC ISSUE) RULES, 2015. IT MUST BE 
DISTINCTLY UNDERSTOOD THAT IN GIVING THIS CONSENT THE COMMISSION DOES NOT TAKE ANY 
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE ISSUER COMPANY, ANY OF ITS PROJECTS OR THE 
ISSUE PRICE OF ITS SECURITIES OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR 
OPINION EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY LIES WITH THE ISSUER, ITS 
DIRECTORS, CHIEF EXECUTIVE OFFICER, MANAGING DIRECTOR,/ CHIEF FINANCIAL OFFICER, COMPANY 
SECRETARY, ISSUE MANAGER, ISSUE MANAGER’S CHIEF EXECUTIVE OFFICER, UNDERWRITERS, 
AUDITOR(S), VALUER AND/OR CREDIT RATING COMPANY (IF ANY)” 
 

(v) ‘Risks in relation to the First Issue’ 
This being the first issue of the issuer, there has been no formal market for the securities of the issuer. The 
face value of the securities is tk. 10.00 (ten) and the issue price is tk. 80, i.e. ‘8times’ of the face value. The 
issue price has been determined and justifiedby the issuer and the issue manager or bidding by the eligible 
investors as stated under the paragraph on “justification of issue price” should not be taken to be indicative 
of the market price of the securities after listing. No assurance can be given regarding an active or 
sustained trading of the securities or the price after listing."  
 

(vi) ‘General Risk' 
"Investment in securities involves a degree of risk and investors should not invest any funds in this offer 
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk 
factors carefully before taking an investment decision in this offer. For taking an investment decision, 
investors must rely on their own examination of the issuer and the offer including the risks involved. The 
securities have not been recommended by the Bangladesh Securities and Exchange Commission (BSEC) nor 
does BSEC guarantee the accuracy or adequacy of this document. Specific attention of investors is invited to 
the statement of ‘risk factors’ given on page number (189-199) " 
 

(vii) ‘BPML’s Absolute Responsibility’ 
"The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this red- 
herring prospectus or prospectus or information memorandum contains all material information with 
regard to the issuer  and  the  issue,  that  the  information  contained in the red-herring prospectus or 
prospectus or information memorandum are true, fair and correct in all material aspects and are not 
misleading in any respect, that the opinions and intentions expressed herein are honestly held and that 
there are no other facts, the omission of which make this document as a whole or any of such information 
or the expression of any such opinions or intentions misleading in any material respect." 
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AVAILABILITY OF PROSPECTUS 

 

(i) Names, addreses, telephone numbers, fax numbers, website addreses and e-mail addresses and names of 
contact persons of the institutions where the prospectus and abridged version of prospectus are available in 
hard and soft forms: 
 

Name & Address Contact Person Contact Address 

Issuer 

Bashundhara Paper Mills Limited 
Plot # 56/A, Umme Kulsum, Road- 2nd Avenue ,  
Block # C, Bashundhara R/A, Dhaka-1229 

M. Naseemul Hye FCS 
Senior Executive Director &Company 

Secretary 
 

Tel :+88-02-8431256-8  
Fax :+88-02-55037257 
E-Email: cosec_bpml@bg.com.bd 

info@bg.com.bd 
Web:www.bashundharapapermills.com 

Issue Manager 

AAA Finance & Investment Limited 
Amin Court, 4th Floor (Suite # 403-405) 
31,Bir Uttam Shahid Ashfaqueus Samad Road,  
Dhaka-1000 

Mohammad Obaydur Rahman FCS 
Managing Director 

 

Tel :+88-02-9559602 
Fax :+88-02-9558330 
E-mail : info@aaafinancebd.com 
Web:www.aaafinancebd.com 

Registrar to the Issue 

AFC Capital Limited  
Saiham Sky View Tower (11th Floor), 45, Bijoy Nagar, 
Dhaka-1000 

Mahbub H. Mazumdar FCMA 
Chief Executive Officer 

Tel :+88-02-8392371 
Fax:+88-02-8392372 
E-Email:capital.afc@gmail.com 
Web:www.afccl.asia 

Prospectus is also available on the websites of Bashundhara Paper Mills limited 
(www.bashundharapapermills.com), AAA Finance & Investment Limited (www.aaafinancebd.com), 
BSEC (www.sec.gov.bd), DSE (www.dsebd.org), CSE (www.csebd.com) and Public Reference room of 
the Bangladesh Securities and Exchange Commission (BSEC) for reading and studying.  
 

(ii) Names and dates of newspaperw where abridged version of prospectus was published: 

 
Date of Publication of Abridged Version of Prospectus: [01/04/2018] 

 

Sl. No. Name Date 

Bengali Newspapers 

1 Kalar Kantho  01/04/2018 

2 Bonik Barta 01/04/2018 

English Newspapers 

1 The Financial Express 01/04/2018 

2  Daily Sun 01/04/2018 

 
 

  

mailto:%20cosec_bpml@bg.com.bd
mailto:info@bg.com.bd
mailto:info@aaafinancebd.com
http://www.aaafinancebd.com/
mailto:capital.afc@gmail.com
http://www.afccl.asia/
http://www.aaafinancebd.com/
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(iii)Definitions and Acronyms/Elaboration of the abbreviated words and technical terms used in the prospectus: 

 

  ELABORATION 

A 

AAA : AAA  Finance & Investment Ltd. 

AGM : Annual General Meeting 

Allotment : Allotment of Shares to respective BO A/C 

B 

BAS : Bangladesh Accounting Standard 

BDT : Bangladeshi Taka 

BFRS : Bangladesh Financial Reporting Standards 

BO A/C : Beneficiary Owner Account or Depository Account 

Book-Building 
Method 

: The process by which an issuer attempts to determine the price to offer it’s securities 
based on demand from Eligible investors (EIs) 

BPML : Bashundhara Paper Mills Ltd. 

BSA : Bangladesh Standards of Auditing 

BSEC : Bangladesh Securities and Exchange Commission 

C 

CDBL : Central Depository Bangladesh Ltd.  

CEO : Chief Executive Officer 

CFO : Chief Financial Officer 

CIB : Credit Information Bureau 

Commission : Bangladesh Securities and Exchange Commission 

Companies Act : Companies Act, 1994 

Company : Bashundhara Paper Mills Limited 

Corporate Office : Head Office of the Comapny 

CRAB : Credit Rating Agency of Bangladesh Limited 

CSE : Chittagong Stock Exchange Limited 

Cut-Off Price : The lowest price offered by the bidders at which the EI portion of total issue could be 
exhausted 

D 

DSE : Dhaka Stock Exchange Limited 

E 

EIs : Eligible Investors 

EMS : Express Mail Service 

EPS : Earnings Per Share 

ERP : Enterprise resource planning Software 

Exchanges : Stock Exchanges 

EWPD : East West Property Development (Pvt.) Ltd. 

F 

FC Account : Foreign Currency Account 

FY : Financial Year 

I 

IAS : International Accounting Standards 

IPO : Initial Public Offering 

Issue : Public Issue 

Issuer : Bashundhara Paper Mills Limited 

Issue Manager : AAA Finance & Investment Limited 

N 

NAV : Net Asset Value per share 

NBR : National Board of Revenue 
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NRB : Non Resident Bangladeshi 

O 

Offering Price : Price of the Securities of Bashundhara Paper Mills Limited Being Offered 

R 

Registered Office : Plot # 125/A, Road#2, Block # A, Bashundhara R/A, Dhaka-1229 

RJSC : Registrar of Joint Stock Companies & Firms 

Rules : Bangladesh Securities & Exchange Commission (Public issue Rules), 2015 

S 

SAP : Systems, Applications and Products Software 

Securities : Shares of Bashundhara Paper Mills Limited 

Sponsors :  The Sponsor Shareholders of  Bashundhara Paper Mills Limited 

Stockholders : Shareholders 

STD Account : Short Term Deposit Account 

Subscription : Application Money 

T 

Tk. : Bangladeshi Taka 

V 

VAT : Value Added Tax 

W 

WPPF : Workers Profit Participation Fund 
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PART I EXECUTIVE SUMMARY 

 

a) About the Industry: 

Current World Scenario: 
 

The global production of paper and board increased—with two exceptions (1975 and 1982) 
continuously over the last few decades from 125 million tons in 1970 to 365 million tons in 2006.    
 
It is projected that the market for paper and paper board will continue to grow globally at 2.3 percent 
per year until 2030, with particularly sharp increases in developing countries (due to increases in 
population, literacy rates, and quality of life) and a slight decline in the most advanced industrialize 
counties (due to advances in electronic communications). 
 

Over the last three decades, the paper making has increased globally but have not yet reached 
production levels and the paper market needs more supplies. 
 
Source:  
FAO-STAT Forestry Database (http://www.fao.org/corp/statistics/en/) 
www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-
industry.html 
 
Current Bangladesh Scenario: 
 
Paper Industry: 
Generally, all writing and printing are done on paper. Paper is also widely used as wrapping and 
packaging material as well. The significance of paper and paper products in modern life is obvious to 
everyone now a day.   
In Bangladesh, the paper industry went into operation during late 1950s when the Karnaphuli Paper 
Mill (KPM) at Chandragona in Chittagong was established. Following that, Bangladesh’s private sector 
paper mills started in early 1980s in Narayanganj as well. Gradually the private sector has taken over 
the paper sector in the country and are now producing 90-95% paper products used in Bangladesh. 
However, at present, around 80 paper mills are operating throughout the country. They produce 
different grades of paper e.g., writing, printing, packaging, liner, media, simplex, duplex, board, 
newsprint, cigarette, etc.  The major players of the industry are listed below- 
Local private mills account for a market share of around Tk. 400 core/ month; i.e. 60000 MT/Month 
which tends to around 5000 crores per year. Bashundhara Paper Mills Ltd possess around 30% market 
share at this moment. 
Besides, around 40000 MT paper products are also imported in each month. Considering above 
circumstances we might conclude that the market size of paper products is around 8000 crores/ year. 
 
 
Tissue Industry:  
Per capita consumption of Tissues in Bangladesh is 145 gm. 
Our tissue product contribution to GDP is 0.025% 
 Yearly growth rate is around 13% whereas global growth rate is 4.90%  
(According to –Global tissue paper market 2012-2016 by researchmoz-) 
 
 
Demand and Supply Gap: 
 
According to the recent trend we believe the demand will cross 3200 MT within 1/2 years. In relation, 
we have taken initiatives to focus rural markets now a day. Our nationwide awareness development 
program through discussion session, meeting, and seminar is going on and we have included 
thousands of Imams, spiritual leaders, socially recognized and respected persons in such programs. As 
a result, we observed that awareness for using tissue products in the rural people is developing and 
people under these areas start using tissue products which definitely increases the demand. 
 

http://www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-industry.html
http://www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-industry.html
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 Though our production capacity is around 2000 MT/ month but our factory always runs with 80% of 
its capacity. As a result we usually get 80-85% of our total requirement and due to shortage of 
production capacity we cannot meet the market demand. Thus short supply becomes common 
phenomenon now a day. 

 
From 2013 we used to export around 700 MT in 23 countries of the world including England, Australia, 
Bahrain, Dubai, India etc. Last 5 years average export 3,693 MT. Production shortage is one of the 
reasons behind the story. Considering more profit margins we have focused on domestic markets 
rather than export markets before. 
 
 But in response to continuous request from our overseas clients we have already planned to re-
explore our    export markets and believe that there is an opportunity to export around 1500 MT/ 
month which is almost double of the export company’s previous year. 
 
Considering above circumstances we need to increase our production capacity by introducing more 
4000 MT       by 2016.In order to ensure market dominance there is no other alternatives but to 
increase such.  
 
Marketing Overview: 
Bangladesh is a Muslim country with a population of around 16 crores. Being a Muslim we have to 
observe 5 times prayer in a day. In order to observe our regular spiritual activities we need to be clean 
after urination all the time. People are using tissue products to perform such. Besides, our growing 
population, rapid urbanization are also playing roles to expand tissue markets. 
 
Moreover, we have taken initiatives to create awareness as to increase the tissue uses. Our continuous 
effort will definitely explores new arenas for our tissue products. 
 
At present we observed 2200 MT monthly requirement of tissue products for which our contribution is 
around 80% of total requirement. Our ceaseless efforts have already enabled us to grab more market 
shares in coming days. 
 
Existing Market Segment:  
 
Generally we can divide tissue markets into three following segments- 
 
i. Urban Markets 
ii. Semi- Urban Markets and 
iii. Rural Markets. 
 
People under urban markets are frequently purchase all types of tissue products, mostly facial tissue, 
napkin and toilet tissues whereas people living in semi- urban areas use tissue products like napkin 
and toilet tissue. On the other hand toilet tissues are frequently sold in rural areas as well. 
 
The reasons behind to enter into this business, what are the facilities of existing competitors: 
 
As per observation, in Bangladesh tissue industry is growing due to increase population, changing 
lifestyles, developing awareness. For instance, our monthly sales were Tk. 20 lacs/ month during the 
beginning of year 2000 whereas our present monthly sale is around Tk. 30 crores. Besides, potential 
markets from rural areas are now exploring more than ever and around 70% people of the country live 
in such areas. From this point of view tissue industry will flourish more in coming days. 
 
Low overhead cost is the most significant facility we observed among the competitors. Besides, 
competitors have minimum promotional expenditures as well. As a result they can introduce products 
at a lower price. 
 
 
Source of Data: BPML own research intelligence wing. 
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b) About the Issuer: 

Bashundhara Paper Mills Limited 
 
Bashundhara Paper Mills Limited (BPML) is one of the major concerns of Bashundhara Group. The 

Company was incorporated in Bangladesh in 1993 as a private limited company under the Companies Act, 

1913 having its registered office at Dhaka. It was converted in to public limited company in January 30, 

1994. BPML started its commercial operation in March 01, 1997 as an import-substitute local paper 

manufacturing company. After that another two companies of the Bashundhara Group of same nature 

namely “Bashundhara Newsprint & Duplex Board Industries Limited” (Former Shahjalal News Print 

Industries Ltd.) and “Bashundhara Tissue Industries Limited” (Former Freyschmidt Tissue Limited) 

amalgamated with BPML on October 10, 2009. After the amalgamation of all three companies carring out 

its business as a single legal entity and operated three separate units as “Unit 1”, “Unit-2” and “Unit-3” for 

administrative purpose only. Presently the Authorized Capital of the Company is BDT 5000 Million and 

Paid-Up Capital stands at BDT 1477.49 Million. The factory of BPML is located atUnit 1: Meghnaghat, 

Baranagar, P/O: Newtown, Sonargaon, Narayangonj; Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, 

Narayangonj; Unit 3: Anurpura, Gazaria, Munshigonj.The company produces various kinds of papers, 

paper products, tissues, PP Woven bags and Sack bags in unit-1 and unit-2 located at Narayangon and 

produces various kinds of tissues in unit-3 located at Munshigonj. The total installed capacity for paper & 

tissue products is about 175,500 MT per annum and the total cpacity for the bag section is about 120 

Million pices per annum.  
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c) Financial Information: 

Major financial information of BPML is as follows:  

Particulars 
Amount in BDT 

June 30, 2016 Dec 31, 2015 Dec 31, 2014 Dec 31, 2013 Dec 31, 2012 Dec 31, 2011 

Authorized Capital 5,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000 

Total Assets 18,908,848,938 18,087,815,959 17,078,550,518 16,352,157,284 14,674,489,788
*  

13,826,080,275 

Retained Earnings 855,508,897 548,408,983 324,461,831 377,552,314 249,045,262 152,576,945* 

Share capital 1,477,497,750 1,477,497,750 495,355,900 190,521,500 190,521,500 190,521,500 

Share money 
deposit 

- - 982,141,850 982,141,850 1,333,174,750 1,333,174,750 

Long term 
borrowing-current 
portion 

1,122,530,545 1,202,736,694 1,355,503,553 1,559,098,772 506,588,995 409,461,681 

Short term 
borrowing 

7,353,006,858 6,522,946,320 7,011,870,577 6,256,819,864 6,526,347,929 4,327,520,130 

Revenue 5,692,734,196 10,435,756,308 10,335,094,709 10,501,929,489 10,231,758,607 9,086,822,654 

Gross profit 1,029,117,481 1,802,630,212 1,790,011,312 1,711,985,736 1,634,031,268 1,571,897,198 

Income tax 
provision 

65,472,020 114,882,225 342,600,285 413,039,692 360,503,400 448,032,263 

 Profit after tax 316,578,047 264,672,844 218,122,716 97,070,738 65,003,068 104,942,921 

EPS (Diluted)  2.14 3.63 2.99 0.66 0.44 0.71 

EPS (Basic) 2.14 3.63 4.40 5.10 3.41 5.47* 

NAV 30.49 60.88 37.60* 132.50 127.40* 142.63 

 *Restated Figure 

d)Features of the issue and its objects: 

Bashundhara Paper Mills Limited intends to issue 26,041,667 ordinary shares of Tk. 10.00 each at an 

issue price of Tk.80.00including a premium of Tk.70.00 totaling BDT. 2,000,000,000only through Initial 

public offering (IPO) subject to approval of concernedregulatory authorities.  

Object of net proceeds from Initial Public Offering (IPO) will be used for expansion of business activities, 

purchases of machineries and repayment of long term loan. 

e) Legal and other Information: 

Bashundhara Paper Mills Limited was incorporated in Bangladesh on September 28, 1993 as a private 

limited company vide registration no.C-24705(539)/93 under the Companies Act, 1913 (VII of 1913) 

having its registered office at Dhaka. It was converted in to public limited company in January 30, 1994. 

Bashundhara Paper Mills Limited was amalgamated with two companies of same nature namely 

“Bashundhara Newsprint & Duplex Board Industries Limited” (Former Shahjalal News Print 

Industries Ltd.)and “Bashundhara Tissue Industries Limited”(Former Freyschmidi Tissue Limited)on 

October 10, 2009.The major legal informations are given below: 

Certificate Issuer/ Authority 
Certificate/ 
License No. 

Issue Date Renewal date Expiry Date 

Certificate of 
Incorporation 

Register of Joint Stock 
Companies and Firms, 
Government of Bangladesh 

C-24705(539)/93  28.10.1993 N/A N/A 

TIN 
Certificate 

National Board of Revenue,  
Government of Bangladesh. 

E-TIN 
169620580996 

02.10.2013 N/A N/A 

VAT 
Certificate 

Customs, Excise and 
VAT Commission rate, 
Government of 
Bangladesh. 

Unit-1 21131000470 20.11.2012 N/A N/A 

Unit-2 21131001353 26.11.2012 N/A N/A 

Unit-3 19301000676 02.12.2012 N/A N/A 

Import 
Registration 
Certificate 

Office of the Chief Controller of 
Export   &  Import, Government    
of Bangladesh 

e-133107 18.01.2003 17.07.2017 30.06.2018 
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Export 
Registration 
Certificate 

Office    of    the    Chief    
Controller    of Export  &  Import,    
Government    of  
Bangladesh 

i-55752 05.08.2001 16.07.2017 30.06.2018 

Trade License Pirojpur Union Parishad, 
Sonargaon, Narayangonj 

02, 159 01.07.2017 01.07.2017 30.06.2018 

4 No. Bhaberchar Union Parishad 05/2017-18 30.07.2017 30.07.2017 30.06.2018 
Dhaka City Corporation 05-04875 29.08.2013 12.07.2017 30.06.2018 

Environment 
Clearance 
Certificate 

Environment Bureau 
Narayangonj Zilla 

bs-18-01155 06.02.2018 22.11.2017 22.11.2018 

Fire License Fire Services and  
Civil Defense,  
Government of Bangladesh 

Dhaka-10750/98 03.05.1998 18.06.2017 30.06.2018 
Dhaka-
14277/2001 

04.09.2001 18.06.2017 30.06.2018 

Dhaka-
13121/2000 

22.02.2011 19.06.2017 30.06.2018 

Board of 
Investment 
Certificate 

Board of Investment, 
Government of  
Bangladesh 

9810045-H 20.10.1994 N/A N/A 

DCCI 
Certificate 

Dhaka Chambers of Commerce 02392 03.02.2014 01.01.2018 31.12.2018 

Acid Usage 
License 

Ministry of Home Affairs 13/2013-2014 27.04.2014 13.07.2017 30.06.2018 

BERC License Bangladesh Energy Regulatory 
Commission 

BERC/POWER/CP
P-0281/L/0283 
(Part-1)/0577 

02.02.2016 20.08.2017 15.05.2018 

Factory 
Inspection  
License 

Dy Chief Inspector of Factories 10407/bvtMÄ 08.08.1999 31.05.2017 30.06.2018 

Dy Chief Inspector of Factories 9832/XvKv 12.03.1997 31.05.2017 30.06.2018 

Dy Chief Inspector of Factories 10340/bvtMÄ 09.05.1999 21.06.2017 30.06.2018 

Boiler 
Certificate 

Office of the Chief Inspector of 
Boilers 

    

Unit-1 evt et 1256,                                      

evt et 6477                         

evt et 6476                       

evt et 8628 

05.12.2017, 
14.06.2015  
14.06.2015               
08.06.2016 

12.12.2017   
09.10.201709.1
0.201709.10.20

17 

22.11.2018 
19.08.2018                  
19.06.2018   
19.06.2018 

Unit-2 evt et 2860 04.04.2016 26.04.2017 12.04.2018 
Unit-3 evt et 6605,            

evt et 6606                            

evt et1916,                      

evt et3950,                          

evt et7243,                              

evt et7244 

evt et9257 

23.11.2017;                        
23.11.2017;                                 
18.05.2016;                   
19.10.2016; 
19.10.2016; 
30.03.2017 

12.12.2017 
12.12.201712.0

2.2018  
05.02.201725.0

7.2017 
25.07.2017 
30.03.2017 

25.10.2018 
25.10.2018 
12.08.2018                                                                                                              
21.01.2018**  

27.05.2018 
27.05.2018 
27.03.2018 

BSTI Bangladesh Standards and 
Testing Institution 

3639  26.12.2016 30.06.2018 

ISO International Organization for 
Standardization 

QCSMPL/INT/E/J
/ 498-R 

July 07, 
2015 

N/A 07.07.2018 

Forest 
Stewardship 
Council-FSC 
Certificate 

Forest Stewardship Council® 
RINA Services SpA, Via Corsica 
12-16128 Genova Italy 

RINA-COC-
000101 

March 23, 
2016 

N/A 22.03.2021 

**cancel for idle 
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f) Promoters’ background: 

Mr. Ahmed Akbar Sobhan 

 
Mr. Ahmed Akbar Sobhan is the founder of Bashundhara Group, which is currently operating in various 
lines of business activities including real estate, cement manufacturing, oil and petroleum, private 
economic zones, paper, tissue and allied products manufacturing, LP gas food & beverage industries in 
local and international trading etc. Bashundhara Group started its operation with a real estate venture 
and now emerged as one of the biggest industrial and commercial conglomerates in the country. 
Dynamism, leadership, commitment, sincerity, vision and farsightedness of Mr. Ahmed have placed the 
group in such an ideal position in this country.  
 

Mr. Ahmed was selected as Commercially Important Person (CIP) by the Government of the People’s 
Republic of Bangladesh decades. Presently he is associated with the following organizations:  
 

 Mission Chief, Honorary Consul of Ukraine to People’s Republic of Bangladesh;  

 President, Bangladesh Land Developers Association;  

 Chairman, Real Estate and Housing Association (REHAB) Advisory Standing Committee; 

 Member of Bangladesh Paper Mills Association (BPMA);  

 Member of Bangladesh Cement Manufacturers Association (BCMA);  

 Member of General Body of Federation of Bangladesh Chambers of Commerce and Industry 

(FBCCI) and Dhaka Chamber of Commerce and Industry (DCCI); 

 International Chambers of Commerce (ICC). 

 

Mr. Ahmed Akbar Sobhan received following accolades at home & from abroad in recognition 
of his excellent business performance and remarkable contributions in socio-economic fields:   
 

 Kar Bahadur recognition by National Board of Revenue of Bangladesh in 2016-2017; 
 Mother Teresa International Canonization Award in 2016; 
 Best Client Award of Agrani Bank Ltd.  in 2010;  
 Bangladesh Cultural Foundation Award in 2009;    
 Janata Bank Prime Customer Award in 2002;  
 USA   Summit International Award   in 2002;  
 Arthakantha Business Award in 2001; 
 President Gold Medal in 1994;  
 Moulana Bhasani National Award 1993- as awarded by Moulana Bhasani Jatio Srimiti Parishad 

for outstanding Contribution in the housing sector;  
 Kazi Nazrul Islam Medal in 1992.  

 
Mrs. Afroza Begum 

 
Mrs. Afroza Begum is one of the sponsor director of the Company.  She is graduated from University of 

Dhaka and has significant contributions towards establishment and development of Bashundhara Group. 

She played a pivotal role in setting up of many new industries in steel & engineering, ship building and 

shipping, cement food & beverage and paper sectors as well as the restructuring process of the group for 

achieving optimum level of efficiency in productions.  

She is also the Chairman of Board of Trustees of Afroza Begum Welfare Foundation. The Foundation has 

been running a project of 200 bed hospital in Manikgonj. Mrs. Afroza Begum is one of the Trustees of 

Bashundhara Foundation and serving in this capacity since establishment of the Foundation. The 

Foundation has been operating “Interest Free Loan Scheme/Project” operated for the poverty striken 

poor women community of the rural areas. This unique and extra-ordinary scheme was the brain child of 

Mrs. Afroza Begum. The Scheme already helped more than 12,000 women of the rural target areas to 

their becoming self-reliant.  

She is one of the highest income tax payers in Bangladesh for consecutive last several years. 
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Mr. Sadat Sobhan 

 
Mr. Sadat Sobhan is a sponsor of the Bashundhara Paper Mills Ltd. and has served about a decade as the 
Managing Director of the Bashundhara Paper Mills Ltd. Mr. Sadat was graduated from Huron University, 
UK in Science. He is a leading business entrepreneur of this country and meanwhile acquired versatile 
knowledge on trade, business and corporate management. He had significant contributions in 
establishment of some big business ventures of this country under the canopy of the Bashundhara Group 
which created huge job opportunities for the skilled human resources.    
 
Mr. Sadat Sobhan was selected as a Commercially Important Person (CIP) by the Government of the 
People’s Republic of Bangladesh in the year 2000-2001.  He is one of the highest income tax payers in 
Bangladesh for consecutive several years. And a member of Dhaka Chamber of Commerce and Industries, 
Metropolitan Chamber of Commerce and Industries as well as SAARC Chamber of Commerce and 
Industries. 
 
Mr. Shafiat Sobhan 

 
Mr. Shafiat Sobhan the one of the sponsors of the Bashundhara Paper Mills Ltd. has completed his 
graduation in UK, before starting his business career by undertaking responsibilities in Bashundhara 
Group particularly in the fields of human resources development, finance and investment management, 
planning and implementation. Under his leadership establishment expansion and restructuring schemes 
in the Steel & Engineering, IT, Cement, Shipping, Food and Beverage, LP Gas, Service sectors of 
Bashundhara Group were initiated and implemented and reaching with good repute.   
 
Mr. Shafiat Sobhan was selected as a Commercially Important Person (CIP) by the Government of the 
People’s Republic of Bangladesh in the year 2000-2001. He is also member of Dhaka Chamber of 
Commerce and Industries (DCCI). 
 
Mr. Sayem Sobhan 

  
Mr. Sayem Sobhan is one of the  sponsors of Bashundhara Paper Mills Ltd. had his graduation from  
American International University, London, UK  in business administration  and then he joined the 
Bashundhara Group. He has vast experience in business development, corporate management and 
administration and significantly contributed in development of various ventures at home and abroad. His 
far-reaching commitments, spontaneous decision making capabilities and business acumen enabled this 
Group to extend its operations to new horizons. 
 
As recognition to his contributions in business and corporate management he was selected as the CIP of 
People’s Republic of Bangladesh in the year 2000-2001. As the first Bangladeshi he has been honored 
with the most prestigious Dadasaheb Phalke Excellence Awards-2017 in recognition of for his 
outstanding contributions in the field of mass media, social service and sports. He was also conferred with 
US Congressional Recognition Medal in 2011 for his achievement in strengthening business ties between 
Bangladesh and USA. He got business memberships of many recognized associations including 
DCCI, MCCI, SAARC Chamber of Commerce & Industries. Mr. Sayem Sobhan is a keen sportsman and is 
currently serving as the Chairman of the Sheikh Russel Krira Chakra Ltd. 
 
Mr. Safwan Sobhan 

 
Mr. Safwan Sobhan is a young enterprising entrepreneur in this Country. At present he is serving as the 

Managing Director of Bashundhara Paper Mills Ltd. and the Vice-Chairman of the largest business 

conglomerate in this country i.e. Bashundhara Group.  After his schooling from UK and had completed his 

bachelor’s degree in business administration from American Intercontinental University, USA. He 

established various corporate houses at home and abroad and earned laurels for his corporate leadership 

qualities.   

Since his appointment as the Director, he has been contributing actively in the overall local and global 

planning, strategy formulation, HRM, decision making process of this Company and the Bashundhara 

Group as well. His specialization in the time management, branding of products promotion, 

troubleshooting and crisis management brought very positive result in the Group.  
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Mr. Safwan also acted as the Chairman of the Editorial Board of The Daily Sun and the Bangladesh 

Pratidin and the online news portal Banglanews24.com. He was recognized as the one of the highest 

income tax payers in Bangladesh for consecutive last several years. 

Mr. Safwan is a keen sportsman and involved in various activities to promote sports activities at home 

and abroad. He has been serving as a Councilor of the Bangladesh Cricket Board since 2017 and the 

current President of the Lt. Sheikh Jamal Dhanmondi Club Ltd.  He is now the Chairman of Toggy Sports 

Ltd. - the owner of the Rangpur Riders which is, the Champion Team in the prestigious Bangladesh 

Premier League-2017 (BPL).  He is one of the patrons of the Army Golf Club, Dhaka and a Member of the 

Dhaka Club Limited. 

 

g) Capital structure and history of capital raising: 
 

Capital structure 

Particulars  
Type of 

Securities 
Numbers of 
Securities 

Amount in Taka 

Authorized Capital Ordinary 500,000,000 5,000,000,000 

Issued, Subscribed and Paid up capital Ordinary 147,749,775 1,477,497,750 

Total Paid-up Capital Before IPO [A] Ordinary 147,749,775 1,477,497,750 

Proposed Initial Public Offering (IPO) 
through book building method [B] 

Ordinary 
26,041,666 260,416,660 

Total Paid-up Capital after IPO [A+b] Ordinary 173,791,441 1,737,914,410 
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History of Capital Raising: 

 

Particulars of Allotment 
Date of 

Allotment 

Mode of Allotment & 
Numbers of Shares Allotted 

Nominal 
Price 
(BDT) 

Amount of 
Share Capital 

(BDT) Cash 
Other than 

Cash 
Bonus Issue 

1stAllotment:Memorandum  28.09.1993 100,000 - - 10 1,000,000 

2ndAllotment: Cash 15.09.1997 8,922,150 - - 10 89,221,500 

3rd Allotment: 
Amalgamation 

10.10.2009 - 10,030,000 - 10 100,300,000 

4th Allotment: Bonus Issue 25.02.2015 - - 30,483,440 10 304,834,400 

5th Allotment: Cash 12.08.2015 98,214,185 - - 10 982,141,850 

Total: 107,236,335 10,030,000 30,483,440  1,477,497,750 

 

h) Summary of Valuation Report of securities: 

Sl. No. Valuation Methods 
Fair Value 

(BDT) 
Method -01 Net Asset Value (NAV) at historical or Current costs 

(With Revaluation Reserve) 
30.49 

Net Asset Value (NAV) at historical or Current costs 
(Without Revaluation Reserve) 

15.79 

Method -02 Historical Earnings based value per share  22.38 
Method-03 Yearly Average market price of Similar Stocks 49.06 
Method -04 P/BV Multiple of Similar Stocks Based Valuation 53.05 
 

The detailed valuation workings of the above-mentioned methods are furnished under the head of 

“Valuation Report of securities prepared by the Issue Manager” in this prospectusin page no.180-182 
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PART II 
CONDITIONS IMPOSED BY THE COMMISSION IN THE 

 CONSENT LETTER 

 

Disclosure in respect of issuance of security in Dematerialized Form: 
 

As per provisions of the Depository Act, 1999 and regulations made there under, share of the Company 
will be issued in dematerialized form only and for this purpose Bashundhara Paper Mills Limited will sign 
an agreement with the Central Depository Bangladesh Limited (CDBL). Therefore, all transfers, 
transmissions, splitting or conversions will take place on the CDBL system and any further issuance of 
shares (including rights and bonus) will also be issued in dematerialized form only. 
 

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969: 

PART–A 

1. The Company shall go for Initial Public Offer (IPO) for 26,041,666 ordinary shares, from which 60% 
i.e. 15,625,000 ordinary shares are reserved for Eligible Investors (EIs) at cut-off price of Tk. 80.00 
and remaining 40% i.e 10,416,666 ordinary shares at a 10% discounted from the cut-off price of Tk. 
72.00 per share for General Public including NRB and Others totaling Tk. 2,000,000,000.00(Taka 
two hundred crore only) approximately following the Securities and Exchange Ordinance, 1969, the 
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015, the Depository Act, 1999 
and rules made there under. 

2. The abridged version of the prospectus, as approved by the Commission, shall be published by the 
issuer in 4 (Four) national daily newspapers (two in Bangla and two in English), within 02(two) 
working days of issuance of this consent letter. The issuer shall post the full prospectus, vetted by 
Commission, in the issuer’s website and shall also put on the websites of the Commission, stock 
exchanges, and the issue manager, within 3(three) working days from the date of issuance of this 
letter and shall remain posted till the closure of the subscription list. The issuer shall submit to the 
Commission, the stock exchanges and the issue manager a diskette containing the text of the vetted 
prospectus in “MS -Word” format. 

3. The company shall submit 40 (Forty) copies of the printed prospectus to the Commission for official 
record within 5 (Five) working days from the date of publication of the abridged version of the 
prospectus in the newspaper. 

4. The issuer company and the issue manager shall ensure transmission of the prospectus and its 
abridged version for NRBs through email to the Bangladesh Embassies and Missions abroad within 5 
(Five) working days from the date of publication of the abridged version of the prospectus in the 
newspaper. A compliance report shall be submitted in this respect to the Commission jointly by the 
issuer and the Issue Manager within 02 (Two) working days from the date of said transmission of 
the prospectus. 

5. The following declaration shall be made by the company in the prospectus, namely: - 

“Declaration about Listing of Shares with the stock exchange (s): 

None of the stock exchange(s), if for any reason, grants listing within 75 (Seventy Five) days from 
the closure of subscription, any allotment in terms of this prospectus shall be void and the company 
shall refund the subscription money within 15 (Fifteen) days from the date of refusal for listing by 
the stock exchanges, or from the date of expiry of the said 75 (Seventy Five) days, as the case may 
be. 

In case of non-refund of the subscription money within the aforesaid 15 (Fifteen) days, the Directors 
of the company, in addition to the issuer company, shall be collectively and severally liable for refund 
of the subscription money, with interest at the rate of  2% (two percent) above the bank rate, to the 
subscribers concerned. 

The issue manager, in addition to the issuer company, shall ensure due compliance of the above 
mentioned conditions and shall submit compliance report thereon to the Commission within 07 
(Seven) days of expiry of the aforesaid 15 (Fifteen) days time period allowed for refund of the 
subscription money.” 
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6. All applicants shall apply for a minimum lot of 100shares worth Taka 7,200/- (Taka seven thousand 
two only) or its multiples. 

7. The IPO shall stand cancelled in case of under-subscription in any category above 35%. In such an 
event, the issuer and issue manger shall inform the Commission within 2 (two) working days and 
release the subscription money within 10 (ten) working days after receiving verification report from 
CDBL and the information from exchanges regarding subscription. 

8. 20% of the securities reserved for other general public shall be reserved for ¶wZMÖ¯’ ¶z`ª 

wewb‡qvMKvix. In case of under-subscription under any of sub-categories of eligible investors 

category or general public category, the unsubscribed portion shall be added to other sub-
category of the same category. In case of over subscription in the general public category, the 
issuer and the issue manager shall jointly conduct an open lottery. In case of over subscription 
in the eligible investors category, securities shall be allotted on pro-rata basis. No eligible 
investor shall apply for more than 2% (two percent) of the total securities reserved for the 
eligible investors. 

9. An applicant cannot submit more than two applications, one in his/her own name and the 
other jointly with another person. In case, an applicant submits more than two applications, 
all applications will be treated as invalid and will not be considered for allotment purpose. In 
addition, 15% (fifteen) of the application money will be forfeited by the Commission and the 
balance amount will be refunded to the applicant. 

10. The applicants who have applied for more than two applications using same bank account, 
their application will not be considered for lottery and the Commission will forfeit 15% of 
their subscription money. 

11. Making of any false statement in the application or supplying of incorrect information therein 
or suppressing any relevant information in the application shall make the application liable to 
rejection and subject to forfeiture of 25% of the application money and/or forfeiture of share 
(unit) before or after issuance of the same by the issuer. The said forfeited application money 
or share (unit) will be deposited in account of the Bangladesh Securities and Exchange 
Commission (BSEC). This is in addition to any other penalties as may be provided for by the 
law. 

12. The company shall furnish the list of allotees to the Commission and the stock exchange(s) 
simultaneously in which the shares will be listed, within 24 (Twenty Four) hours of allotment. 

13. Shares not allotted at the time of according this consent, but allotted after listing, in favor of sponsors, 
directors or shareholders having 10% or more shares, other than alternative investment funds, 
through stock dividends, shall be subject to a lock-in period of 02(two) years from the date of 
issuance of the prospectus. 

14. If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to 
securities custodian registered with the Commission and shall remain held till completion of 
lock-in period and the name of the securities custodian shall be furnished to the Commission 
jointly by the issuer and issue manager, along with a confirmation thereof from the custodian, 
within one week of listing of the shares with the stock exchange(s). Or they (shares of 
Sponsors/ Directors/ Promoters) can be demated and shall remain in lock-in under CDBL 
system and issuer shall submit a dematerialization confirmation report generated by CDBL 
and attested by Managing Director of the company along with the lock-in confirmation to the 
Commission within one week of listing of the shares with the stock exchange(s). In respect of 
shares other than Sponsors/Directors/Promoters the issuer will ensure their lock-in of those 
shares and submit a statement to this effect to the Commission. 

15. The company shall not declare any dividend/bonus shares before listing of its capital with any 
Exchange from the date of this consent for raising of capital. 

16. The company shall not engage itself into any merger/amalgamation or acquisition activities 
without taking “No Objection” from the Commission, on the scheme of the said 
merger/amalgamation or acquisition, as recommended by the Board of Directors, before 
approval by the shareholders in General Meeting. 
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PART–B 
Application Process 

Step-1 (Applicant)  

1. An applicant for public issue of securities shall submit application/buy instruction to the 
Stockbroker/ Merchant Banker where the applicant maintains customer account, within the cut-
off date (i.e. the subscription closing date), which shall be the 25th (twenty fifth) working day 
from the date of publication of abridged version of prospectus. 

2. The application/buy instruction may be submitted in prescribed paper or electronic form, which 
shall contain the Customer ID, Name, BO Account Number, Number of Securities applied for, 
Total Amount and Category of the Applicant. At the same time:  

a) Other than non-resident Bangladeshi (NRB) and Foreign applicants shall make the 
application money and service charge available in respective customer account 
maintained with the Stockbroker/Merchant Banker. No margin facility, advance or 
deferred payment is permissible for this purpose. In case the application is made 
through a margin account, the application money shall be deposited separately and the 
Stockbroker/Merchant Banker shall keep the amount segregated from the margin 
account, which shall be refundable to the applicant, if become unsuccessful.    

b) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), 
issued in favor of the Issuer for an amount equivalent to the application money, with 
their application to the concerned Stockbroker/Merchant Banker. A Non-resident 
Bangladeshi (NRB) and Foreign applicant may also submit a single draft against 02(two) 
applications made by him/her, i.e. one in his/her own name and the other jointly with 
another person. The draft (FDD) shall be issued by the Bank where the applicant 
maintains Foreign Currency account debiting the same account and provide 
thecustomer with a certificate mentioning the FC account number which has been 
debited to issue the FDD. The applicant shall also submit the certificate with their 
application. No banker shall issue more than two drafts from any Foreign Currency 
account for any public issue. At the same time, the applicant shall make the service 
charge available in respective customer account maintained with the 
Stockbroker/Merchant Banker.   

c) Eligible investors shall submit application through the electronic subscription system of 
the exchange(s) and deposit the full amount intended to subscribe by the method as 
determined by exchange(s). 

Step-2 (Intermediary)  

3. The Stockbroker/Merchant Banker shall maintain a separate bank account only for this purpose 
namely “Public Issue Application Account”. The Stockbroker/Merchant Banker shall: 

a) post the amount separately in the customer account (other than NRB and Foreign 
applicants), and upon availability of fund, block the amount equivalent to the application 
money; 

b) accumulate all the application/buy instructions received up to the cut-off date, deposit the 
amount in the “Public Issue Application Account” maintained with its bank within the first 
banking hour of next working day of the cut-off date; 

c) instruct the banker to block the account for an amount equivalent to the aggregate 
application money and to issue a certificate in this regard.  

4. Banker of the Stockbroker/Merchant Banker shall block the account as requested for, issue a 
certificate confirming the same and handover it to the respective Stockbroker/Merchant Banker.  

5. For Non-resident Bangladeshi (NRB) and Foreign applicants, the Stockbroker/Merchant Banker 
shall preparea list containing the draft information against the respective applicant’s particulars.    

6. The Stockbroker/Merchant Banker shall prepare category wise lists of the applicants containing 
Customer ID, Name, BO Account Number and Number of Securities applied for, and within 03 
(three) working days from the cut-off date, send to the respective Exchange, the lists of 
applicants in electronic (text format with tilde ‘~’ separator) format, the certificate(s) issued by 
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its banker,  the drafts and certificates received from Non-resident Bangladeshi (NRB) and 
Foreign applicants and a copy of the list containing the draft information. 

7. On the next working day, the Exchanges shall provide the Issuer with the information received 
from the Stockbroker/Merchant Bankers, the drafts and certificates submitted by Non-resident 
Bangladeshi (NRB) and Foreign applicants and the list containing the draft information. 
Exchanges shall verify and preserve the bankers’ certificates in their custody.    

8. The application/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up to 
6 months from listing of the securities with exchange. 

Step-3 (Issuer) 

9. The Issuer shall prepare consolidated list of the applications and send the applicants’ BOIDs in 
electronic (text) format in a CDROM to CDBL for verification. The Issuer shall post the 
consolidated list of applicants on its website and websites of the Exchanges.  CDBL shall verify 
the BOIDs as to whether the BO accounts of the applicants are active or not.  

10. On the next working day, CDBL shall provide the Issuer with an updated database of the 
applicants containing BO Account Number, Name, Addresses, Parents’ Name, Joint Account and 
Bank Account information along with the verification report.  

11. After receiving verification report and information from CDBL, the Issuer shall scrutinize the 
applications, prepare category wise consolidated lists of valid and invalid applications and 
submit report of final status of subscription to the Commission and the Exchanges within 10 
(ten) working days from the date of receiving information from the Exchanges.  

12. The Issuer and the issue manager shall conduct category wise lottery with the valid applications 
within 03 (three) working days from the date of reporting to the Commission and the 
Exchanges, if do not receive any observation from the Commission or the Exchanges.  

13. The Issuer and issue manager shall arrange posting the lottery result on their websites within 06 
(six) hours and on the websites of the Commission and Exchanges within 12 (twelve) hours of 
lottery.  

14. Within 02 (two) working days of conducting lottery, the Issuer shall:  

a) send category wise lists of the successful and unsuccessful applicants in electronic (text 
format with tilde ‘~’ separator) format to the respective Exchange.  

b) send category wise lists of unsuccessful applicants who are subject to penal provisions 
as per conditions of the Consent Letter issued by the Commission in electronic (text 
format with tilde ‘~’ separator) format to the Commission and Exchanges mentioning the 
penalty amount against each applicant. 

c) issue allotment letters in the names of successful applicants in electronic format with 
digital signatures and send those to respective Exchangein electronic form.  

d) send consolidated allotment data (BOID and number of securities) in electronic text 
format in a CDROM to CDBL to credit the allotted shares to the respective BO accounts.  

Step-4 (Intermediary) 

15. On the next working day, Exchangesshall distribute the information and allotment letters to the 
Stockbroker/Merchant Bankers concerned in electronic format and instruct them to: 

a) remit the amount of successful (other than NRB and Foreign) applicants to the Issuer’s 
respective Escrow Account opened for subscription purpose, and unblock the amount of 
unsuccessful applicants; 

b) send the penalty amount of other than NRB and Foreign applicants who are subject to penal 
provisions to the Issuer’s respective Escrow Accounts along with a list and unblock the 
balance application money;  

16. On the next working day of receiving the documents from the Exchanges, the 
Stockbrokers/Merchant Banker shall request its banker to: 

a) release the amount blocked for unsuccessful (other than NRB and foreign) applicants; 
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b) remit the aggregate amount of successful applicants and the penalty amount of unsuccessful 
applicants (other than NRB and foreign) who are subject to penal provisions to the 
respective ‘Escrow’ accounts of the Issuer opened for subscription purpose.  

17. On the next working day of receiving request from the Stockbrokers/Merchant Bankers, their 
bankers shall unblock the amount blocked in the account(s) and remit the amount as requested 
for to the Issuer’s ‘Escrow’ account.  

18. Simultaneously, the stockbrokers/Merchant Bankers shall release the application money 
blocked in the customer accounts; inform the successful applicants about allotment of securities 
and the unsuccessful applicants about releasing their blocked amountsand send documents to 
the Exchange evidencing details of the remittances made to the respective ‘Escrow’ accounts of 
the Issuer. The unblocked amounts of unsuccessful applicants shall be placed as per their 
instructions. The Stockbroker/Merchant Banker shall be entitled to recover the withdrawal 
charges, if any, from the applicant who wants to withdraw the application money, up to an 
amount of Tk. 5.00 (five) per withdrawal.  

19. All drafts submitted by NRB or Foreign applicants shall be deposited in the Issuer’s respective 
‘Escrow’ accounts and refund shall be made by the Issuer by refund warrants through concerned 
stockbroker or merchant banker or transfer to the applicant’s bank account (FC account which 
has been debited to apply by NRB or foreign applicants) through banking channel within  10 
(ten) working days from the date of lottery.    

Miscellaneous:   

20. The Issuer, Issue Manager(s), Stockbrokers and Merchant Bankers shall ensure compliance of the 
above. 

21. The bank drafts (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on 
the date of publication of abridged version of prospectus. 

22. Amount deposited and blocked in the “Public Issue Application Account” shall not be withdrawn 
or transferred during the blocking period. Amount deposited by the applicants shall not be used 
by the Stockbrokers/Merchant Bankers for any purpose other than public issue application.    

23. The Issuer shall pay the costs related to data transmission, if claimed by the Exchange concerned 
up to an amount of Tk.2,00,000.00 (taka two lac) for a public issue.   

24. The Stockbroker/Merchant Bankers shall be entitled to a service charge of Tk.5.00 (taka five) 
only per application irrespective of the amount or category. The service charge shall be paid by 
the applicant at the time of submitting application.  

25. The Stockbroker/Merchant Banker shall provide the Issuer with a statement of the remittance 
and drafts sent.  

26. The Issuer shall accumulate the penalty amount recovered and send it to the Commission 
through a bank draft/payment order issued in favor of the Bangladesh Securities and Exchange 
Commission.   

27. The concerned Exchange are authorized to settle any complaints and take necessary actions 
against any Stockbroker/Merchant Banker in case of violation of any provision of the public issue 
application process with intimation to the Commission.    

PART–C 

1. The issue manager shall carefully examine and compare the published prospectus and its abridged 
version on the date of publication with the copies vetted by the Commission. If any discrepancy is 
found, both the issuer and the issue manager shall jointly publish a corrigendum immediately in the 
same newspapers concerned, simultaneously endorsing copies thereof to the Commission and the 
stock exchanges concerned. In this regard, the issue manager shall submit a compliance report to the 
Commission within 5 working days from the date of such publications. 

2. The fund collected through Public Offering shall not be utilized prior to listing with Exchange(s) and 
that utilization of the said fund shall be effected through banking channel, i.e. through account payee 
cheque, pay order or bank drafts etc. 
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3. The company shall furnish status report on utilization of Public Offering proceeds audited by  
foreign affiliated auditors and authenticated by the board of directors to the Commission and  
the Exchanges within 15 (Fifteen) days of the closing of each month until such fund is fully 
utilized, as mentioned in the schedule contained in the prospectus. The issuer shall 
simultaneously post the status report in its website and Exchanges shall also post the same in 
company information contained in websites of the Exchanges. In the event of any irregularity 
or inconsistency, the Commission may employ or engage any person to examine whether the 
issuer has utilized the proceeds for the purpose disclosed in the prospectus. 
 

4. While auditing the utilization of IPO proceeds, the auditors will perform their jobs under the 
following terms of reference (TOR) and confirm the same in their report/certificate: 
 

(a) Whether IPO proceeds have been utilized for the purposes/heads as specified in 
the    prospectus; 
 

(b) Whether IPO proceeds have been utilized in line with the condition (if any) of the 
Commission’s consent letter; 

 

(c) Whether utilization of IPO proceeds have been completed within the time 
schedule/implementation schedule as specified in the published prospectus; 
 

(d) Whether utilization of IPO proceeds is accurate and for the purpose of the 
company as mentioned/specified in the published prospectus; and 
 

(e) The auditors should also confirm that: (i) assets have been 
procured/imported/constructed maintaining proper/required procedure as well 
as at reasonable price; and (ii) auditors’ report has been made on verification of 
all necessary documents/papers/vouchers in support of IPO proceeds making 
reconciliation with Bank Statement. 
 

5. All transactions, excluding petty cash expenses, shall be effected by crossed cheques or bank 
transfers.  

6. Proceeds of the public offering shall not be transferred to any other bank account before listing with 
the Exchange(s). The proceeds shall not be used for any purpose other than those specified in the 
prospectus without any valid ground. Any deviation in respect of time or purpose of utilization must 
have prior approval of the shareholders in the general meeting and if approved by the shareholders, 
the meeting resolution shall be submitted to the Commission and the Exchanges along with 
reasonable explanations. 

7. If any quarter or half-year of the financial year ends after publication of the abridged version of 
prospectus and before listing of its securities with any exchange, the company shall 
disseminate/transmit/submit the said quarterly/half yearly financial statements in accordance with 
the Commission’s Notification SEC/CMRRCD/2008-183/admin/03-34 dated September 27, 2009 and 
Rules 13 of the Securities and Exchange Rules, 1987. 

8. In the event of arising issues concerning Price Sensitive Information as defined under the wmwKDwiwUR I 

G·‡PÄ Kwgkb (myweav‡fvMx e¨emv wbwl×KiY) wewagvjv 1995 after publication of the abridged version of 

prospectus and before listing of its securities with any exchange, the company shall 
disseminate/transmit/submit the information as price sensitive in accordance with the Commission’s 
Notification No. SEC/SRMI/200-953/1950 dated October 24, 2000. 

PART–D 

1. As per provision of the Depository Act, 1999 & Regulations made thereunder, shares will only be 
issued in dematerialized condition. All transfer/transmission/splitting will take place in the 
depository system of Central Depository Bangladesh Ltd. (CDBL) and any further issuance of shares 
(including rights/bonus) will be made in dematerialized form only. 

2. The issuer and the issue manager shall ensure due compliance of all the above conditions, the 
‘Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015’ and the listing 
regulations of the Exchanges. 

3. The Commission may impose further conditions/restrictions etc. from time to time as and when 
considered necessary which shall also be binding upon the issuer company. 
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Annexure-A 

 
 

Declaration about the responsibility of the directors, including the CEO of the issuer in respect of 
the prospectus 

 
[Rule 4 (1) (d)] 

 
This prospectus has been prepared, seen and approved by us, and we, individually and collectively, accept 
full responsibility for the authenticity, accuracy and adequacy of the statements made, information given 
in the prospectus, documents, financial statements, exhibits, annexes, papers submitted to the 
Commission in support thereof, and confirm, after making all reasonable inquiries that all conditions 
concerning this public issue and prospectus have been met and that there are no other information or 
documents, the omission of which make any information or statements therein misleading for which the 
Commission may take any civil, criminal or administrative actions against any or all of us as it may deem 
fit.  
We also confirm that full and fair disclosures have been made in this prospectus to enable the investors to 
make a well informed decision for investment.  
 
 

Sd/- 
Ahmed Akbar Sobhan 

Chairman 

Sd/- 
Safwan Sobhan 

Managing Director 

Sd/- 
Md. Imrul Hassan 

Director 
   

Sd/- 
East West Property 

Development (Pvt.) Ltd. 
Director 

Represented By: 
Md. Nazmul Alam Bhuiyan  

 

Sd/- 
Mr. Zeaur Rahman 

Independent Director 

Sd/- 
Mr. Khawaja Ahmedur 

Rahman 
Independent Director 

 
 
 
 
Date: January 01, 2017 
  

PART III DECLARATION AND DUE DILIGENCE CERTIFICATES 
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Annexure-B 

 

Due diligence certificate by Issue Manager(s) in the prospectus 

 

 [Rule 4 (1) (d)] 

To  

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of26,041,666 Ordinary Shares of Tk. 200.00 Crore by Bashundhara Paper Mills   

           Limited.  

 

Dear Sir,  

We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:   

 

(1) We have examined all the documents submitted with the application for the above 

mentioned public issue, visited the premises of the issuer and interviewed the 

Chairperson, Directors and key management personnel of the issuer in connection with 

the finalization of the prospectus pertaining to the said issue;   

 

(2) On the basis of such examination and the discussions with the  directors, officers and 

auditors of the issuer, other agencies, independent verification of the statements 

concerning objects of the issue and the contents of the documents and other materials 

furnished by the issuer.  

 

WE CONFIRM THAT:  

(a) The prospectus filed with the Commission is in conformity with the documents, materials 

and papers relevant to the issue;  

 

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, 

instructions, etc. framed/issued by the Commission, other competent authorities in this 

behalf and the Government have been duly complied with;   

 

(c) The disclosures made in prospectus true, fair and adequate to enable the investors to make 

a well informed decision for investment in the proposed issue and such disclosures are in 

accordance with the requirements of the Companies Act, 1994, the Bangladesh Securities 

and Exchange Commission (Public Issue) Rules, 2015 and other applicable laws;  

 

(d) Besides ourselves, all the intermediaries named in the prospectusare registered with the 

Commission and that till date such registrations are valid; 

 

(e) We have satisfied ourselves about the capability of the underwriters to fulfill their 

underwriting commitments;   

 

(f) The proposed activities of the issuer for which the funds are being raised in the present 

issue fall within the ‘main objects’ listed in the object clause of the Memorandum of 

Association or other charter of the issuer and that the activities which have been carried 

out till now are valid in terms of the object clause of its Memorandum of Association;   

 

(g) Necessary arrangements have been made to ensure that the moneys to be received 

pursuant to the issue shall be kept in a separate bank account and shall be used for the 

purposes disclosed in the use of proceeds section of the prospectus; 

 

(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange 

Commission (Public Issue) Rules, 2015 have been made in addition to other disclosures 
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which, in our view, are fair and adequate to enable the investor to make a well informed 

decision;   

(i) We enclose a note explaining how the process of due diligence has been exercised by us in 

view of the nature of current business background or the issuer, situation at which the 

proposed business stands, the risk factors, sponsors experiences etc. We also confirm that 

the due diligence related process, documents and approval memos shall be kept in record 

by us for the next 5 (five) years after the IPO for any further inspection by the Commission; 

 

(j) We enclose a checklist confirming rule-wise compliance with the applicable  provisions of 

the Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 containing 

details such as the rule number, its text, the status of compliance, page numbers of the 

prospectus where the rules has been complied with and our comments, if any; 

 

(k) We also declare that we have managed the public issue of following issuers in the last 05 

(five) years:   

      

Sl. 
No. 

Name of the 
Issue 

Issue 
Month/Year 

Issue 
Price 
(Tk.) 

Dividend Payment History (Year Wise) 

2012 2013 2014 2015 2016 

1 Zahintex 
Industries Ltd. 

08-08-2011 25 10 % B 15% B 10% B 10% B 
5% C 

8% B  
7% C 

2 GPH Ispat Ltd. 13-12-2011 30 20% B 10% B 5% B 17% C 12% C 
3 Shahjibazar  

Power Co. Ltd. 
18-02-2014 25 

N/A N/A 
5% B 

25% C 
3% B 

28% C 
3%B 

30%C 

N. B. ‘B’ indicates Bonus share or Stock Dividend and ‘C’ indicates Cash Dividend 

 

 

 

 

Place: Dhaka 
Date: 24-07-2016 

Sd/- 
Mohammad Obaydur Rahman, FCS 

Managing Director 
AAA Finance & Investment Ltd. 
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Annexure-C 

Due diligence certificate by the underwriter(s) 

[Rule 4 (1) (d)] 
 

AAA Finance & Investment Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of 26,041,666Ordinary Shares of Tk. 200.00 Crore by Bashundhara Paper Mills  

           Limited.  

 

Dear Sir,  

We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 

collectively as follows:  

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and  

(2) On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company.  

 

WE CONFIRM THAT:  

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant 

banker and eligible to carry out the underwriting activities. Our present paid-up capital 

stands at Tk. 25 Crore (Twenty five crore) and we have the capacity to underwrite a total 

amount of Tk. 125 Crore (One hundred twenty five crore) as per relevant legal 

requirements. We have committed to underwrite for up to Tk. 5 Crore (Five crore) for the 

upcoming issue.   

(b) At present, the following underwriting obligations are pending for us:   

(Name of issue and amount underwritten)  

 

SL. No. Name of the Company Nature of Issue Amount Underwritten (Tk.) 

1. AB Bank Limited Rights 300,000,000 

2. Saif Powertec Limited Rights 19,999,995 

Total: 319,999,995 

 

(c) All information as are relevant to our underwriting decision have been received by us and 

the prospectus forwarded to the Commission has been approved by us;  

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

(e) This underwriting commitment is unequivocal and irrevocable.   

 

For the Underwriter 

Sd/- 

Mohammad Obaydur Rahman, FCS 

Managing Director 

AAA Finance & Investment Limited 

Place: Dhaka 

Date: 26-10-2017 
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AFC Capital Limited 

To  
The Bangladesh Securities and Exchange Commission  
 
Sub:  Public Issue of 26,041,666 Ordinary Shares of Tk. 2,000,000, 000.00 by Bashundhara Paper   
           Mills Limited.  
 
Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

(1)  We, while underwriting the above mentioned issue on a firm commitment basis, have 
examined the prospectus, other documents and materials as relevant to our underwriting 
decision; and 
 

(2) On the basis of such examination and the discussions with the issuer company, its directors 
and officers, and other agencies, independent verification of the statements concerning 
objects of the issue and the contents of the documents and other materials furnished by the 
issuer company.  

 
WE CONFIRM THAT:  

(a)  We are registered with the Bangladesh Securities and Exchange Commission as a 
merchant   banker and eligible to carry out the underwriting activities. Our present paid-up 
capital stands at Tk. 130,000,000,000.00 (Thirtten Crore only) and we have the capacity to 
underwrite a total amount of Tk. 650,000,000.00 (Sixty-Five Crore) as per relevant legal 
requirements. We have committed to underwrite for up to Tk. 50,000,000.00 (Five Crore) 
for the upcoming issue. 
 

(b) At present, the following underwriting obligations are pending for us: (Name of issue and 
amount underwritten)  

Sl. No. Name of the Company Amount Underwritten (BDT) 
1 STS Holdings Limited                          60,800,000  
2 Intraco Refueling Station Limited                          45,000,000  
3 Index Agro Industries Limited                          70,000,000  
4 Indo-Bangla Pharmaceuticals Limited                          17,500,000  
5 LankaBangla Finance Limited                        159,125,470  
6 Genex Infosys Limited                          30,000,000  
7 Esquire Knit Composite Limited                          20,000,000  
8 SK Trims & Industries Limited                          30,000,000  
9 Energypac Power Generation Limited 25,000,000 

10 Ratanpur Steel Re-Rolling Mills Limited 50,000,000 
Total 507,425,470 

 
(c) All information as are relevant to our underwriting decision have been received by us and 

the prospectus forwarded to the Commission has been approved by us; 
(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  
(e)   This underwriting commitment is unequivocal and irrevocable.   

 
For the Underwriter 
Sd/- 
Mohbub H. Mazumdar FCMA 
Chief Executive Officer  
AFC Capital Limited 
Place: Dhaka 
Date: October 29, 2017 
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EBL Investments Limited 
To    
The Bangladesh Securities and Exchange Commission  
 

Sub:  Public Issue of 26,041,666 Ordinary Shares of Tk. 2,000,000,000.00 by Bashundhara Paper  
           Mills Limited.  
 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have 
examined the prospectus, other documents and materials as relevant to our underwriting 
decision; and 

(2) On the basis of such examination and the discussions with the issuer company, its directors 
and officers, and other agencies, independent verification of the statements concerning 
objects of the issue and the contents of the documents and other materials furnished by the 
issuer company.  
 

WE CONFIRM THAT:  
 

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   
banker and eligible to carry out the underwriting activities. Our present paid-up capital 
stands at Tk. 300,000,000.00 (Three Hundred million only) and we have the capacity to 
underwrite a total amount of Tk. 1500,000,000.00 (Fifteen Hundred Million) as per relevant 
legal requirements. We have committed to underwrite for up to Tk. 50,000,000.00 (Fifty 
Million) for the upcoming issue. 

(b) At present, the following underwriting obligations are pending for us: (Name of issue and 
amount underwritten) 
 

(c) A
l
l
 
i
n
f
o
r
m
a
t
i
o
n
 as are relevant to our underwriting decision have been received by us and the  prospectus 
forwarded to the Commission has been approved by us;  

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 
public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

(e)   This underwriting commitment is unequivocal and irrevocable.   
 
For the Underwriter:  
Sd/- 
Moinul Hossain Asif  
Managing Director 
Date:29.102017 
  

SL. No. Name of the Company Amount Underwritten () 
1 Fortune Shoes Limited 14,000,000 
2 Supreme Seed Company Ltd. 22,000,000 
3 Pacific Denims Limited 75,000,000 
4 SBS Cables Ltd. 41,922,000 
5 ADN Telecom Ltd. 38,700,000 
6 IDLC Finance  Limited 50,000,000 
7 The ACME Laboratories Ltd. 40,960,000 
8 Silco Pharmaceuticals Limited 26,250,000 
9 STS Holdings Limited 20,000,000 

10 Dhaka Regency Hotel and Resort Limited 21,000,000 
11 Intraco Refueling Stations Limited 30,000,000 
12 Nurani Nurani Dyeing and Sweater Ltd. 75,250,000 

Total 455,082,000 
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Citizen Securities & Investment Limited 
To    
The Bangladesh Securities and Exchange Commission  
 

Sub:  Public Issue of 26,041,666Ordinary Shares issuing with premium totaling Tk. 200.00 crore 
by Bashundhara Paper Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

(1)  We, while underwriting the above mentioned issue on a firm commitment basis, have 
examined the prospectus, other documents and materials as relevant to our underwriting 
decision; and  

(2) On the basis of such examination and the discussions with the issuer company, its directors 
and officers, and other agencies, independent verification of the statements concerning 
objects of the issue and the contents of the documents and other materials furnished by the 
issuer company.  
 

WE CONFIRM THAT:  
(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 
at Tk. 250,275,000.00 (Twenty Five Crore Two lac Seventy Five Thousand Only) and we have 
the capacity to underwrite a total amount of Tk. 1,251,375,000.00 (One Hundred Twenty Five 
Crore Thirteen Lac & Seventy Five Thousand only) as per relevant legal requirements. We 
have committed to underwrite for up to Tk. 50,000,000.00 (Five Crore) for the upcoming 
issue. 

(b) At present, the following underwriting obligations are pending for us: (Name of issue and 
amount underwritten)  
 

SL. No. Name of the Company Amount Underwritten (BDT) 
1 Hemple Rhee Mfg Co, (BD) Ltd. 70,000,000.00 
2 IDLC Finance Limited   30,000,000.00 
3 BANGAS Limited 32,944,720.00 
4 BD. Thai Limited 283,350,280.00 
5 VFS Thread Dyeing Limited 17,000,000.00 
6 IFCO Garments & Textitles Ltd. 17,500,000.00 
7 Silco Pharmaceuticals Limited 26,250,000.00 
8 Bashundhara Paper Mills Limited. 50,000,000.00 

 Total 527,045,000.00 
 

(c) All information as are relevant to our underwriting decision have been received by us and the  
prospectus forwarded to the Commission has been approved by us; 

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 
public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

(e)  This underwriting commitment is unequivocal and irrevocable.   
 
 
For the Underwriter 
Sd/- 
Tahid Ahmed Chowdhury, FCCA 
Managing Director & CEO 
 
Place: Dhaka 
Date: 29.10.2017 
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BMSL Investment Limited 
To    
The Bangladesh Securities and Exchange Commission  
 
Sub:  Public Offer of26,041,666Ordinary Shares issuing with premium totaling to Tk. 200.00 crore 
by Bashundhara Paper Mills Limited.  
 
Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  

1. We, while underwriting the above mentioned issue on a firm commitment basis, have 
examined the prospectus, other documents and materials as relevant to our underwriting 
decision; and 

2. On the basis of such examination and the discussions with the issuer company, its directors 
and officers, and other agencies, independent verification of the statements concerning 
objects of the issue and the contents of the documents and other materials furnished by the 
issuer company.  

 
WE CONFIRM THAT:  

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant 
banker and eligible to carry out the underwriting activities. Our present paid-up capital 
stands at Tk. 42,00,00,000.00 (Forty two crore only) and we have the capacity to 
underwrite a total amount of Tk. 210,00,00,000(Two Hundred Ten Crore only) as per 
relevant legal requirements. We have committed to underwrite for up to Tk. 2,80,00,000.00 
(Two crore Eighty Lac Only) for the upcoming issue. 

b) At present, the following underwriting obligations are pending for us: (Name of issue and 
amount underwritten) 

SL.No Name of the Company Amount Underwritten( BDT) 
1 Ananda Shipyard & Slipways Limited 18,180,000.00 
2 Dhaka Regency Hotel and Resort Limited 25,000,000.00 
3 MP Spinning Mills Ltd. 40,000,000.00 
4 Hemple Rhee Manufacturing Co. (BD)  14,000,000.00 
5 Summit Shipping Ltd.  52,500,000.00 
6 Karim Spinning Mills Ltd. 75,000,000.00 
7 Summit Uttraranchol Power Co. Ltd. 12,000,000.00 
8 Metrocem Cement Limited 100,000,000.00 
9 IDLC Finance Limited (right Issue) 50,000,000.00 

10 Yeakin Polymer Limited 28,000,000.00 
11 Bashundhara Paper Mills Limited 50,000,000.00 

Total 464,680,000 
c) All information as are relevant to our underwriting decision have been received by us and 

the prospectus forwarded to the Commission has been approved by us; 
d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and 
e) This underwriting commitment is unequivocal and irrevocable.   

 
 
For Underwriter 
Sd/- 
Sumon Chandra Modak 
Managing Director (CC) 
Place: Dhaka 
Date: 29.10.2017 
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LankaBangla Finance Investments Limited 
To  
The Bangladesh Securities and Exchange Commission 

 
Sub:  Public Offer of 26,041,666 Ordinary Shares of Tk. 200 crore of Bashundhara Paper Mills Ltd. 
 
Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows: 

 
1. We, while underwriting the above mentioned issue on a firm commitment basis, have examined 

the prospectus, other documents and materials as relevant to our underwriting decision; and 
 

2. On the basis of such examination and the discussions with the issuer company, its directors and 
officers, and other agencies, independent verification of the statements concerning objects of the 
issue and the contents of the documents and other materials furnished by the issuer company. 

 
WE CONFIRM THAT: 
 

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant 
banker and eligible to carry out the underwriting activities. Our present paid-up capital stands at 
Tk. 1,670,000,000.00 (Taka One Hundred Sixty Seven Crore only) and we have the capacity to 
underwrite a total amount of Tk. 8,350,000,000.00 (Taka Eight Hundred Thirty Five Crore only) 
as per relevant legal requirements. We have committed to underwrite for up to Tk. 
50,000,000.00 (Taka Five Crore only) for the upcoming issue.  
 

b) At present, the following underwriting obligations are pending for us:  
 

Sl. No. Name of The Company Amount Underwritten ( BDT) 

1 VFS  Thread Dying Limited 20,000,000.00  
2 STS Holding Limited                                60,800,000.00  
3 Dhaka Regency Hotel and Resort Limited 52,500,000.00  
4 Bashundhara Paper Mills Limited                                50,000,000.00  
5 AB Bank Limited 800,000,000.00  
6 Aman Cotton Fibrous Limited  20,000,000.00  
7 Bengal Poly and Paper Sack Limited  10,000,000.00  
8 Runner Automobiles Limited  15,000,000.00  
9 Esquire Knit Composite Limited  20,000,000.00  

10 Shasul Alamin Real Estate Limited  30,000,000.00  
11 Desh General Insurance Company Limited  5,600,000.00  
12 Energypac Power generation Limited  410,000,000.00  
13 Ratanpur Steel Re-Rolling Mills Limited  100,000,000.00  
14 Ashuganj Power Station Company Limited 70,000,000.00  

  Total 1,663,900,000.00 
 

c) All information as are relevant to our underwriting decision have been received by us and the 
prospectus forwarded to the Commission has been approved by us; 

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public 
issue within 15 (fifteen) days of calling up thereof by the issuer; and 

e) This underwriting commitment is unequivocal and irrevocable.  
 
 
For the Underwriter 
                   Sd/- 
Hassan Zabed Chowdhury 
Chief Executive Officer (Acting) 
LankaBangla Investments Limited 
Date: October 29, 2017 
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UNICAP Investments Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of26,041,666 Ordinary Shares issuing with premium totaling of Tk. 2,000,000,000 by  

            Bashundhara Paper Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and  

(2) On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company.  

 

WE CONFIRM THAT:  

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant 

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 

at Tk. 250,000,000,000.00 (Taka twenty five Crore) only and we have the capacity to 

underwrite a total amount of Tk. 1,250,000,000.00 (Taka One Hundred and twenty five crore) 

only as per relevant legal requirements. We have committed to underwrite for up to Tk. 

50,000,000.00 (Taka Five Crore) only for the upcoming issue. 

 

b) At present, no underwriting obligations are pending for us; 

 

c) All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded to the Commission has been approved by us;  

 

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

 

e) This underwriting commitment is unequivocal and irrevocable.   

 

 

For the Underwriter  

 

Sd/- 
Salamul Latif Choudhury 
Chief Executive Officer (C.C) 
Dhaka, 29.10.2017 
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Sonali Investment Limited 

 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of 26,041,666ordinary shares of Tk. 2,000,000, 000.00 by Bashundhara Paper  

           Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

1.  We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and  

 

2. On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company.  

 

WE CONFIRM THAT:  

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital 

stands at Tk. 2000,000,000,000.00 (Two hundred crore only) and we have the capacity to 

underwrite a total amount of Tk. 10,000,000,000 (one thousand crore only) as per relevant 

legal requirements. We have committed to underwrite for up to Tk. 50,000,000.00 (Taka five 

crore) for the upcoming issue. 

b) At present, the following underwriting obligations are pending for us:  

 

SL. No. Name of the Company Amount Underwritten (BDT) 

1 Express Insurance Limited 50,000,000.00 

Total 50,000,000.00 

 

c) All information as are relevant to our underwriting decision have been received by us and 

the  prospectus forwarded to the Commission has been approved by us;  

 

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

 

e)   This underwriting commitment is unequivocal and irrevocable.   

 

For the Underwriter 

 

Sd/- 

(Suruj Kumar Saha) 

Chie Executive Officer (In Charge) 

Sonali Investment Limited 

 

Place: Dhaka 

Date: 29.10.2017 
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Southeast Bank Capital Services Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of 26,041,666Ordinary Shares issuing with premium totaling Tk. 200.00 crore  

           by Bashundhara Paper Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

1.  We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and  

 

2. On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company.  

 

WE CONFIRM THAT:  

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 

at Tk. 250,00,00,000 (Two hundred and fifty crore) only and we have the capacity to 

underwrite a total amount of Tk. 1250,00,00,000 as per relevant legal requirements. We have 

committed to underwrite for up to Tk. 50,000,000.00 (Five Crore) for the upcoming issue. 

 

b) At present, the following underwriting obligations are pending for us: 

SL. No. Name of the Company Amount Underwritten (BDT) 

1 Express Insurance Limited 5,73,25,000 

2 IDLC Finance Limited   3,00,00,000 

3 Amulet Pharmaceuticals Limited 2,00,00,000 

4 Dhaka Regency Hotel Limited  2,50,00,000 

Total 13,23,25,000 

 

c) All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded to the Commission has been approved by us;  

 

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

 

e) This underwriting commitment is unequivocal and irrevocable.   

 

For the Underwriter 

Sd/- 

Mohammad Shahjahan  

Managing Director (CC) 

 

Place : Dhaka 

Date: 29.10.2017 
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MTB Capital Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of26,041,666 Ordinary Shares issuing with premium totaling Tk. 200.00 crore 

by Bashundhara Paper Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and 

(2) On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company. 

 

WE CONFIRM THAT:  

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital 

stands at Tk. 250,000,000.00 (Taka twenty five crore) and we have the capacity to 

underwrite a total amount of Tk. 1,250, 000,000(Taka one hundred twenty five crore) as per 

relevant legal requirements. We have committed to underwrite for up to Tk. 50,000,000.00 

(Taka five crore) only for the upcoming issue. 

(b) At present, the following underwriting obligations are pending for us:  

 

Sl.No Name of the issue Amount underwritten (BDT) 
1 Summit Shipping Limited            52,500,000  
2 SBS Cables Limited            13,600,000  
3 Madina Cement Ind. Ltd.            78,375,000  
4 Silco Pharmaceutical Ltd.            26,250,000  
5 AB Bank Limited          100,000,000  
6 Silva Pharmaceuticals Ltd       20,000,000.00  
7 Ratanpur Steel Re-rolling Mills Limited        50,000,000.00  
8 Zaheen Spinning Limited          257,763,500  

Total 598,488,500.00 
 

 

(c) All information as are relevant to our underwriting decision have been received by us and 

the  prospectus forwarded to the Commission has been approved by us;  

 

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

 

(e)   This underwriting commitment is unequivocal and irrevocable.   

 

For the Underwriter 

Sd/- 

Khairul Basher Abu Taher Mohammed 

Chief Executive Officer & EVP 

MTB Capital Limited 

Date: October 25, 2017 
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BD Finance Capital Holdings Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Issue of 26,041,666Ordinary Shares issuing with premium totaling Tk. 200.00 crore 

by Bashundhara Paper Mills Limited.  

 

Dear Sir, 
 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

1. We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and  

2. On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning 

objects of the issue and the contents of the documents and other materials furnished by the 

issuer company.  

 

 

WE CONFIRM THAT:  

 

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 

at Tk. 26,87,50,000/- (Taka Twenty Six Crore Eighty Sevel Lac Fifty Thousand only) and we 

have the capacity to underwrite a total amount of Tk. 134,37,50,000.00 (Taka One Hundred 

Thirty Four Crore Thirty Seven Lac Fifty Thousand only) as per relevant legal requirements. 

We have committed to underwrite for up to Tk. 25,000,000.00 (Taka Two Crore Fifty Lac 

only) for the upcoming issue. 

b) At present, the following underwriting obligations are pending for us: No pending 

(Name of issue and amount underwritten)  

c) All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded to the Commission has been approved by us;  

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

e) This underwriting commitment is unequivocal and irrevocable.   

 

 

 

For the Underwriter 

 

Sd/- 

Barun Prasad Paul 

Managing Director (CC) 

BD Finance Capital Holdings Ltd. 

 

Date: 26.10.2017 
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Prime Finance Capital Management Limited 
To    
The Bangladesh Securities and Exchange Commission  
 
Sub:  Public Issue of 26,041,666 Ordinary Shares issuing with premium totaling Tk. 200.00 crore  
           by Bashundhara Paper Mills Limited.  
 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  

1. We, while underwriting the above mentioned issue on a firm commitment basis, have 
examined the prospectus, other documents and materials as relevant to our underwriting 
decision; and  

2. On the basis of such examination and the discussions with the issuer company, its directors 
and officers, and other agencies, independent verification of the statements concerning 
objects of the issue and the contents of the documents and other materials furnished by the 
issuer company.  

 
WE CONFIRM THAT:  

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   
banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 
at Tk. 2,032,800,000.00 (Two Billion Thirty Two Million Eight Hundred Thousand only) and 
we have the capacity to underwrite a total amount of Tk. 10,068,719,220.00 (Ten Billion Sixty 
Eight Million Seven Hundred Nineteen Thousand Two Hundred & Twenty Only) as per 
relevant legal requirements. We have committed to underwrite for up to Tk. 50,000,000.00 
(Five Crore) for the upcoming issue. 

b) At present, the following underwriting obligations are pending for us: 
 

SL.No. Name of the Company Amount Underwritten 
(BDT) 

1 Royal Denims Limited 5,500,000 
2 M.L. Dyeing Limited 100,000,000 
3 Rupsha Fish & Allied Industries Limited 25,000,000 
4 GQ Ball Pen Industries Ltd. (Rights Issue) 50,100,000 
5 Care Specialized Hospital and Research Centre Ltd. 75,900,000 
6 IDLC Finance Limited (Rights Issue) 70,000,000 
7 Bangas Limited (Rights Issue) 131,778,890 
8 Bangladesh Thai Aluminium Limited (Rights Issue) 10,000,000 
9 VFS Thread Limited 40,000,000 

10 IFCO Garments Limited 17,500,000 
11 Dhaka Regency Hotel and Resort Limited 10,500,000 

Total 536,278,890 
(c)  All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded  to the Commission has been approved by us;  
(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  
(e) This underwriting commitment is unequivocal and irrevocable.   

 

For the Underwriter  
Sd/- 
M. Mosharraf Hossain FCA, PhD 
Managing Director & CEO 
Prime Finance Capital Management Limited 
Place: Dhaka 
Date: 26.10.2017 



 

 
 

41 
 

Swadesh Investment Management Limited 

To    

The Bangladesh Securities and Exchange Commission  

 

Sub:  Public Offer of26,041,666 Ordinary Shares issuing with premium totaling Tk. 200.00 crore of  

           Bashundhara Paper Mills Limited.  

 

Dear Sir, 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows:  
 

(1)  We, while underwriting the above mentioned issue on a firm commitment basis, have 

examined the prospectus, other documents and materials as relevant to our underwriting 

decision; and 

(2) On the basis of such examination and the discussions with the issuer company, its directors 

and officers, and other agencies, independent verification of the statements concerning objects 

of the issue and the contents of the documents and other materials furnished by the issuer 

company.  

 

WE CONFIRM THAT:  

 

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant   

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands 

at Tk. 450,000,000.00 (Forty Five Crore only) and we have the capacity to underwrite a total 

amount of Tk. 2,250,000,000.00 (Two Hundred Twenty five crore only) as per relevant legal 

requirements. We have committed to underwrite for up to Tk. 50,000,000.00 (Five Crore only) 

for the upcoming issue. 

(b) At present, the following underwriting obligations are pending for us: (Name of issue and 

amount underwritten) 

 

SL. No Name of the Company Amount Underwritten (BDT) 

1 Ananda Shipyard & Slipways Limited 13,636,000.00 

2 Rupsha Fish & Allied Industries Limited 25,000,000.00 

3 Intraco Refueling Station Limited 20,000,000.00 

 Total 58,636,000 

 

(c) All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded to the Commission has been approved by us;  

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned 

public issue within 15 (fifteen) days of calling up thereof by the issuer; and  

(e)   This underwriting commitment is unequivocal and irrevocable.   

 

 

For the Underwriter  

 

Sd/- 

Mamun Ahmed 

Managing Director 

Place: Dhaka 

Date: 26.10.2017 
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FAS Capital Management Limited 

To 
The Bangladesh Securities and Exchange Commission (BSEC) 
  

Subject: Public Offer of Ordinary Shares issuing with premium totaling Tk.200.00 Crore of   
                 Bashundhara Paper Mills Ltd.  

 
Dear Sir, 
 
We, the under-noted underwriter to the above mentioned forthcoming issue, state individually and 
collectively as follows:  
1. We, while underwriting the above mentioned issue on a firm commitment basis, have examined the 

prospectus , other documents and materials as relevant to our underwriting decision; and  
2. On the basis of such examination and the discussions with the issuer company, its directors and 

officers, and other agencies, independent verification of the statements concerning objects of the  
 
WE CONFIRM THAT:  
 
(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker 

and eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 
250,481,102 (Twenty-Five Crore Four Lac Eighty-One Thousand One Hundred Two) and we have the 
capacity to underwrite a total amount of Tk. 1,252,405,510 (One Hundred Twenty Five CroreTwenty 
Four Lac Five Thousand Five Hundred Ten only) as per relevant legal requirements. We have 
committed to underwrite for up to TK 50,000,000 (Five Crore) for the upcoming issue. 
 

(b) At present, the following underwriting obligations are pending for us: 
Sl.No. Name of the Company Amount underwritten (BDT.) 

1 Bashundhara Paper Mills Limited  50,000,000.00 
2 AB Bank Limited 100,000,000.00 
3 Silco Pharmaceuticals Limited   26,250,000.00 

Total: 176,250,000.00 

 
 All Information as are relevant to our underwriting decision has been received by us and the prospectus 
forwarded to the Commission has been approved by us; 

 
(c) We shall subscribe and take up the un-unsubscribed securities against the above-mentioned public 

issue within 15 (Fifteen) days of calling up thereof by the issuer; and  
(d) This underwriting commitment is unequivocal and irrevocable.  

 
For the underwriter 
 
              Sd/- 
Md. Yeasin ALi 
Chief Executive Officer (CC) 
FAS Capital Management Limited 
Date:  October 25, 2017 
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IIDFC Capital Limited 

 

To  
The Bangladesh Securities and Exchange Commission 
 

Sub:  Public Issue of 26,041,666 Ordinary Shares of Tk. 2,000,000, 000.00 by Bashundhara Paper  

Mills Limited.  

 

Dear Sir, 

We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 

collectively as follows: 

1. We, while underwriting the above mentioned issue on a firm commitment basis, have examined 

the prospectus, other documents and materials as relevant to our underwriting decision; and 

 

2. On the basis of such examination and the discussions with the issuer company, its directors and 

officers, and other agencies, independent verification of the statements concerning objects of the 

issue and the contents of the documents and other materials furnished by the issuer company. 

WE CONFIRM THAT: 

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant 

banker and eligible to carry out the underwriting activities. Our present paid-up capital stands at 

Tk. 600,000,000 (Taka Sixty Crore Only) and we have the capacity to underwrite a total amount 

of Tk. 3,000,000,000 (Taka Three Hundred Crore Only) as per relevant legal requirements. We 

have committed to underwrite for up to Tk. 25,000,000.00 (Two Crore fifty Lac Only) for the 

upcoming issue. 

(b) At present, the following underwriting obligations are pending for us:  

 

Sl. No. Name of the Company Amount Underwritten (BDT) 

1 Infinity Technology International Limited 52,500,000.00 
2 SK Trims & Industries Limited. 25,000,000.00 
3 AB Bank Limited (Rights Share) 400,000,000.00 
4 Bengal Poly and Paper Sack Limited 10,000,000.00 
5 Popular Pharmaceuticals Limited 10,000,000.00 
6 Runner Automobiles Limited 15,000,000.00 

Total Amount 512,500,000.00 
 

 

(c) All information as are relevant to our underwriting decision have been received by us and the  

prospectus forwarded to the Commission has been approved by us; 

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public 

issue within 15 (fifteen) days of calling up thereof by the issuer; and 

(e) This underwriting commitment is unequivocal and irrevocable. 

 
For the Underwriter 
 
               Sd/- 
Md. Musfiqur Rahman 
Chief Executive Office (CC) 
Place: Dhaka  
Date: October 26, 2017 
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PART IV ABOUT THE ISSUER 

 

   (a) Name of the issuer, Dates of incorporation and commencement of its commercial operations, its 
logo, address of its registered office, other offices and plants, telephone number, fax number, 
contact person, website address and e-mail address; 

 

Particulars  Description 

Name of the issuer : Bashundhara Paper Mills Limited 
Dates of incorporation : September 28, 1993 
Commencement of commercial 
operations 

: March 01, 1997 

Logo 

: 

 
Addresses of the registered office : Plot # 125/A, Level#5,  #Road-2, Block # A, Bashundhara R/A,  

Dhaka-1229 

Other offices and plants (Factory) 

: Unit 1: Meghnaghat,Baranagar P/O: Newtown, Sonargaon, 
Narayangonj; 

Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj; 
Unit 3: Anurpura, Gazaria, Munshigonj. 

Telephone number : +88-02-8431256-8 
Fax number : +88-02-55037257 
Contact person : M. Naseemul Hye, FCS, Company Secretary 
Website address : www.bashundharapapermills.com 
E-mail address : info@bg.com.bd 

 
(b) The names of the sponsors and directors of the issuer: 

 

Sl. No. 
Name of the Sponsors 

and Directors 
Present Address Permanent Address 

Sponsors: 

1. 
Mr. Ahmed Akbar 
Sobhan 

Plot # 125/A, Level# 5,  Road# 
2,  Block # A, Bashundhara R/A, 
Dhaka-1229 

Plot# 364B, Block#E, 
Bashundhara R/A, Khilkhet, 
Badda, Dhaka 

2. Mrs.Afroza Begum 
Plot # 125/A, Level# 5,  Road# 
2,  Block # A, Bashundhara R/A, 
Dhaka-1229 

Plot# 364B, Block#E, 
Bashundhara R/A, Khilkhet, 
Badda, Dhaka 

Directors (Shareholding) 

1. 
Mr. Ahmed Akbar 
Sobhan 

Plot # 125/A, Level# 5,  Road# 
2,  Block # A, Bashundhara R/A, 
Dhaka-1229 

Plot# 364B, Block#E, 
Bashundhara R/A, Khilkhet, 
Badda, Dhaka 

2. 

Md. Nazmul Alam 
Bhuiyan 
Nominated by: 
East West Property 
Development (Pvt.) Ltd. 

Plot # 125/A, Block- A, Level-1, 
Bashundhara Residential Area, 
Dhaka - 1229. 

Plot- 301/A, Block-E, Tenament-2, 
Fiat No. G-6, Bashundhara R/A, 
Dhaka 
 

3. Md. Imrul Hassan 
Plot # 125/A, Block- A, 
Bashundhara Residential Area, 
Dhaka - 1229 

Flat- G/5, Tenement-2, Road-6, 
Block-E Bashundhara R/A, Dhaka 

Directors (Independent) 

1. Mr. Zeaur Rahman 
House no. 17, Road No. 07, 

Block-F, Banani, Dhaka-1212 
House no. 17, Road No. 07, Block-
F, Banani, Dhaka 

2. 
Mr. Khawaja Ahmedur 
Rahman 

Apartment 4B, House No. 3, 
Road No. 6, Gulshan-1, Dhaka-

1212 

Apartment 4B, House No. 3, Road 
No. 6, Gulshan-1, Dhaka-1212 
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c) The name, logo and address of the auditors along with their telephone numbers, fax numbers, 

contact persons, website and e-mail addresses: 

Particulars  Description 

Name : AHMED ZAKER & CO. 
Chartered Accountant 

Logo : 

 

Address : Green City Edge (Level 10),  
89 Kakrail, Dhaka-1000 

Telephone number : 02- 8391440-3 
Fax numbers : 02-8391011; 
Contact person : Mr. Satya Ranjan Shaha,  

Senior Manager 
Website address : www.ahmed-zaker.com 
E-mail address : azcbangladesh@gmail.com 
 

The name, logo and address of the registrar to the issue along with their telephone numbers, fax 

numbers, contact persons, website and e-mail addresses: 

Particulars  Description 

Name : AFC Capital Limited 
Logo : 

 
Address : Saiham Sky View Tower (3rd Floor),  

45, Bijoy Nagar, Dhaka-1000 

Telephone number : +88-02-8392371 
Fax numbers : +88-02-8392372 
Contact person : Mahbub H. Mazumdar FCMA 

Chief Executive Officer 
Website address : www.afccl.asia 
E-mail address : capital.afc@gmail.com 
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(d) The name(s) of the stock exchanges where the specified securities are proposed to be listed. 

Stock Exchanges Contact Addresses 

DHAKA STOCK EXCHANGE LIMITED 
 

9/F, Motijheel C/A, Dhaka 1000 
Tel: +88-02-9564601, 9576210-18 
Fax: +88-02-9564727, +88-02-9569755  
Web. www.dsebd.org 

CHITTAGONG STOCK EXCHANGE LTD. 
 

CSE Building, 1080, Sheikh Mujib Road, 
Chittagong-4100 
Tel: +880-2-9513911-15 
Fax: +880-2-9513906 
Web. www.cse.com.bd 

 

PART V CORPORATE DIRECTORY OF THE ISSUER 

 

Company Name : Bashundhara Paper Mills Limited 

Registered Office : Plot # 125/A, Block # A, Bashundhara R/A, Dhaka-1229 

Manufacturing Plant : Unit 1: Meghnaghat, Baranagar, P/O: Newtown, Sonargaon, Narayangonj; 
Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj; 
Unit 3: Anurpura, Gazaria, Munshigonj. 

Incorporation & Reg. No. : September 28, 1993 vide registration no.C-24705(539)/93 

Commercial Production : March 01, 1997 

Auditors : Ahmed Zaker & Co. 
Chartered Accountants 

Managers to the Issue : AAA Finance and Investment Limited 

Lead Banker for IPO : Southeast Bank Ltd. (SND Ac No.000213100002197) 

Company Secretary : Mr. M. Naseemul Hye FCS 
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PART VI DESCRIPTION OF THE ISSUER 

 

a) Summary: 

(i) The summary of the industry and business environment of the issuer: 

Current World Scenario: 
 

The global production of paper and board increased—with two exceptions (1975 and 1982) 
continuously over the last few decades from 125 million tons in 1970 to 465 million tons in 2015.    
 
It is projected that the market for paper and paper board will continue to grow globally at 2.3 percent 
per year until 2030, with particularly sharp increases in developing countries (due to increases in 
population, literacy rates, and quality of life) and a slight decline in the most advanced industrialize 
counties (due to advances in electronic communications). 
 

Over the last three decades, the paper making has increased globally but have not yet reached 
production levels and the paper market needs more supplies. 
 
Source:  
FAO-STAT Forestry Database (http://www.fao.org/corp/statistics/en/) 
www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-
industry.html 
 
Current Bangladesh Scenario: 
 
Paper Industry: 
Generally, all writing and printing are done on paper. Paper is also widely used as wrapping and 
packaging material as well. The significance of paper and paper products in modern life is obvious to 
everyone now a day.   
In Bangladesh, the paper industry went into operation during late 1950s when the Karnaphuli Paper 
Mill (KPM) at Chandragona in Chittagong was established. Following that, Bangladesh’s private sector 
paper mills started in early 1980s in Narayanganj as well. Gradually the private sector has taken over 
the paper sector in the country and are now producing 90-95% paper products used in Bangladesh. 
However, at present, around 80 paper mills are operating throughout the country. They produce 
different grades of paper e.g., writing, printing, packaging, liner, media, simplex, duplex, board, 
newsprint, cigarette, etc.  The major players of the industry are listed below- 
Local private mills account for a market share of around Tk. 400 core/ month; i.e. 60000 MT/Month 
which tends to around 5000 crores per year. Bashundhara Paper Mills Ltd possess around 30% market 
share at this moment. 
Besides, around 40000 MT paper products are also imported in each month. Considering above 
circumstances we might conclude that the market size of paper products is around 8000 crores/ year. 
 
 
Tissue Industry:  
Per capita consumption of Tissues in Bangladesh is 145 gm. 
Our tissue product contribution to GDP is 0.025% 
 Yearly growth rate is around 13% whereas global growth rate is 4.90%  
(According to –Global tissue paper market 2012-2016 by researchmoz-) 
 
 

  

http://www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-industry.html
http://www.assignmentpoint.com/business/organizational-behavior/assignment-on-pulp-and-paper-industry.html
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Demand and Supply Gap: 
 
According to the recent trend we believe the demand will cross 3200 MT within 1/2 years. In relation, 
we have taken initiatives to focus rural markets now a day. Our nationwide awareness development 
program through discussion session, meeting, and seminar is going on and we have included 
thousands of Imams, spiritual leaders, socially recognized and respected persons in such programs. As 
a result, we observed that awareness for using tissue products in the rural people is developing and 
people under these areas start using tissue products which definitely increases the demand. 
 
Though our production capacity is around 2000 MT/ month but our factory runs with approximate 
80% of its capacity. As a result we usually get 80-85% of our total requirement and due to shortage of 
production capacity we cannot meet the market demand. Thus short supply becomes common 
phenomenon now a day. Moreover, we are going to start converting unit with 500MT production 
capacity in Kolkata by 2017 and another converting unit with more 500 MT production capacities by 
2017 at Shiliguri, India. Jumbo rolls of papers for such converting will be sent from our mother factory 
in Bangladesh. 
 
In 2013 we started export around 700 MT papers in 23 countries of the world including England, 
Australia, Bahrain, UAE, India etc. whereas our present export is around 100 MT/ month. Production 
shortage is one of the reasons behind the story. Considering more profit margins we have focused on 
domestic markets rather than export markets before. But in response to continuous request from our 
overseas clients we have already planned to re-explore our    export markets and believe that there is 
an opportunity to export around 1500 MT/ month which is almost double of the export in 2013. 
 
Considering above circumstances we need to increase our production capacity by introducing more 
4000 MT by 2017.In order to ensure market dominance there is no other alternatives but to increase 
such.  
 
Marketing Overview: 
Bangladesh is a Muslim country with a population of around 16 crores. Being a Muslim we have to 
observe 5 times prayer in a day. In order to observe our regular spiritual activities we need to be clean 
after urination all the time. People are using tissue products to perform such. Besides, our growing 
population, rapid urbanization are also playing roles to expand tissue markets. 
 
Moreover, we have taken initiatives to create awareness as to increase the tissue uses. Our continuous 
effort will definitely explores new arenas for our tissue products. 
 
At present we observed 2200 MT monthly requirement of tissue products for which our contribution is 
around 80% of total requirement. Our ceaseless efforts have already enabled us to grab more market 
shares in coming days. 
 
Existing Market Segment:  
 
Generally we can divide tissue markets into three following segments- 
 
i. Urban Markets 
ii. Semi- Urban Markets and 
iii. Rural Markets. 
 
People under urban markets are frequently purchase all types of tissue products, mostly facial tissue, 
napkin and toilet tissues whereas people living in semi- urban areas use tissue products like napkin 
and toilet tissue. On the other hand toilet tissues are frequently sold in rural areas as well. 
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The reasons behind to enter into this business, what are the facilities of existing competitors: 
 
As per observation, in Bangladesh tissue industry is growing due to increase population, changing 
lifestyles, developing awareness. For instance, our monthly sales were Tk. 20 lacs/ month during the 
beginning of year 2000 whereas our present monthly sale is around Tk. 30 crores. Besides, potential 
markets from rural areas are now exploring more than ever and around 70% people of the country live 
in such areas. From this point of view tissue industry will flourish more in coming days. 
 
Low overhead cost is the most significant facility we observed among the competitors. Besides, 
competitors have no/ minimum promotional expenditures as well. As a result they can introduce 
products at a lower price. 
 

Source of Data: BPML own research intelligence wing. 

Bashundhara Paper Mills Limited 

Bashundhara Paper Mills Limited manufactures different types of paper and allied products in “Unit-1 & 
Unit-2” and tissue & allied products in “Unit-3” and marketing the same for domestic consumption as well 
as for exports. In the paper sector of Bangladesh the Company feels no competition for its divercified 
products line. In its three units produces different types of paper products. 

 
Bashundhara Paper Mills Limited (Unit-1): 
produces very good Quality & International standard  MG Paper, Offset Paper, White Writing & Printing 
Paper, Brown Wrapper, Brown Liner, Newsprint paper, Coated/Uncoated paper board, A4 paper, Glassine 
Paper, Stiffener, Ledger Paper, PP Woven Bag, Sack Paper also time to time produce Plug wrap, Cigarette 
Tipping Paper on request of different Cigarette manufacturing companies. 
 

Bashundhara Paper Mills Limited (Unit-2): 
Unit-2 of Bashundhara Paper Mills Limited was set up in 1994 & operates three modern plants in 
producing newsprint, white writing/printing paper, duplex board, liner paper, Kraft paper, Art card, art 
paper and allied products. The first unit produces duplex boards and other industrial packing papers used 
in packaging industry. An off line coater produces coated duplex board & Art card in this unit. It was 
formerly known as Bashundhara Newsprint & Duplex Board Limited. 

The second unit produces environment friendly newsprint from recycled pulp (DIP) for national dailies, 
weeklies, fortnightlies. It also produces writing and printing paper for local consumption and also for 
printing text book for NCTB. The third unit makes art paper for printing industries. 

Bashundhara Paper Mills Limited (Unit-3): 
Unit–3 of Bashundhara Paper Mills Limited, formerly known as Bashundhara Tissue Industries Limited, 
was set up in 1995. It is the country’s first basic tissue manufacturing factory at the face of growing 
popularity of tissue with fast changing urban lifestyle and elevation of living standards as a whole. The 
company is manufacturing wide range of products including facial tissue, pocket tissue, wet tissue, green 
tissue, sanitary napkin, baby diaper, toilet tissue, kitchen towel, cigarette paper, glassine paper, and hard 
tissue, hand gloves and paper carton container. 
 

(ii)Summary of consolidated financial, operating and other information: 

Bashundhara Paper Mills Limited has no subsidiary company. Therefore such information is not 

applicable for the Company. 
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b) General Information: 
 

(i) Name and address, telephone and fax numbers of the registered office, corporate head office, 
other offices, factory, business premises and outlets: 

 

Particulars Description 

Registered office: 

Bashundhara Paper Mills Limited 
Plot # 125/A, Road #2, Block # A, Bashundhara R/A, Dhaka-1229 
Phone: + 88-02-8432008-17 (Hunting) 
Fax: +88-02-55037257 

Corporate Head Office: 

Bashundhara Paper Mills Limited 
Plot # 03 (Umme Kulsum Road), Block # G,  
Bashundhara R/A, Dhaka-1229;  
Tel: +88-02-8401024-8, Fax: +88-02-8401401 

Other Office: 

Bashundhara Paper Mills Limited 
Plot # 56/A, Umme Kulsum, Road- 2ndAvenue, 
Block # C, Bashundhara R/A, Dhaka-1229  
Tel : +88-02-8431256-8,  Fax : +88-02-55037257 

Factory Office: 

Unit 1: Meghnaghat, Baranagar, P/O: Newtown, Sonargaon, Narayangonj; 
Tel. 01199-850865, Fax: 840-2-9343415 

 
Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj; 

Tel. 01199-865814, Fax: 04476000923 
 
Unit 3: Anurpura, Gazaria, Munshigonj; 

Tel. 01199-8555694, Fax: 04476001562 

Outlets of the Issuer 
The company sales its products through dealers, therefore the company 
has no outlets. 

 
  

(ii) The Board of Directors: 
 

Sl. Name Position Held 
1 Mr. Ahmed Akbar Sobhan Chairman 
2 Md. Nazmul Alam Bhuiyan 

Nominated by: 
East West Property Development (Pvt.) Ltd. 

Director 

3 Mr. Md. Imrul Hassan Director 
4 Mr. Zeaur Rahman Independent Director 
5 Mr. Khawaja Ahmedur Rahman Independent Director 
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(iii) Names, addresses, telephone numbers, fax numbers and e-mail addresses of the chairman, 

Managing Director, whole time directors, etc: 

Sl. Name 
Designati

on 
Present Address 

Telephone 
No. 

FAX No. E-mail 

1. 
Mr. Ahmed 

Akbar 
Sobhan 

Chairman 

Plot # 125/A, Road-2, 
Block # A, 
Bashundhara R/A, 
Dhaka-1229 

+88-02-
8432008 

+88-02-
8431227 

c.m@bg.com.bd 

2. 
Mr.Safwan 

Sobhan 
Managing 
Director 

Plot # 125/A, Road-2, 
Block # A, 
Bashundhara R/A, 
Dhaka-1229 

+88-02-
8432008 

+88-02-
8431227 

md@bg.com.bd 

*There is no whole time director of the Company. 
 

(iv)Names, addresses, telephone numbers, fax numbers and e-mail addresses of the CFO, company 
secretary, legal advisor, auditors and compliance officer: 

 

Names Designation Address 
Telephone 

Number 
Fax 

number 
E-mail addresses 

Mirja Mujahidul 
Islam  

Chief 
Financial 
Officer 

Plot # 56/A, Block # C, 
Bashundhara R/A, 
Dhaka-1229 

Tel:0284310
24-8,  

+8802550
37257 

mirja.islam@bg.com.bd 

M. Naseemul Hye 
FCS 
 

Company 
Secretary 

Plot # 56/A, Umme 
Kulsum, Road- 2nd 
Avenue,  
Block # C, Bashundhara 
R/A, Dhaka-1229 

Tel: 02-
8401798 
Tel : +88-02-
8431256-8,   

+88-02-
55037257 

cosec_bpml@bg.com.bd 

AHMED ZAKER & 
CO. 
Chartered 
Accountant 

Auditor Green City Edge  
(Level 10),  
89 Kakrail, Dhaka-1000 

Tel:02-
8391440-3,  
 

Fax: 
+8802839
1011 

azcbangladesh@gmail.c
om 

Law Vally 
 

Legal Advisor 
 

Saiham Sky View Tower 
((11th Floor) 
45 Bijoy Nagar, Dhaka-
1000 

Mobile: 
0191131535
3 

01911315
353 

lawvalley@gmail.com 

M. Naseemul Hye 
FCS 

Compliance 
Officer 

Plot # 56/A, Umme 
Kulum, Road- 2nd 
Avenue,  
Block # C, Bashundhara 
R/A, Dhaka-1229 

Tel: 02-
8401798 
Tel : +88-02-
8431256-8,   

+88-02-
55037257 

cosec_bpml@bg.com.bd 

 
  

mailto:mirja.islam@bg.com.bd
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(v) Names, addresses, telephone numbers, fax numbers, contact person, website addresses and e-
mail addresses of the issue manager(s), registerar to the issue etc: 

 
Particula

rs 
Contact 
Person 

Contact Details 

Manager to the Issue 

AAA Finance & 
Investment Ltd. 
Amin Court,  
4th Floor (Suite # 
403-405) 
31,Bir Uttam 
Shahid 
Ashfaqueus 
Samad Road, 
Dhaka-1000 

H. A. 
Mamu

n 
Manage

r 

Tel. +88-02-9559602 
Fax:+88-02- 9558330 

E-
Mail:mamun.cu03@gmail.commamun@aaafinancebd.cominfo@aaafina

ncebd.com 
Web:www.aaafinancebd.com 

Registerar to the Issue 

AFC Capital 
Limited  
Saiham Sky View 
Tower  
(11th Floor), 45, 
Bijoy Nagar,  
Dhaka-1000 

Golam 
Md. 

Ahsan 
Kabir 

Manage
r 

Tel.+88-02-8392371 
Fax:+88-02-8392372 

E-Mail: capital.afc@gmail.com 
Web: www.afccl.asia 

 
 

(vi)Details of Credit Rating: 
 

a) The names of all the the Credit Rating Agencies from which credit rating has been obtained:  
 

Name of the Agency Rating Date 

Credit Rating Agency of Bangladesh (CRAB) November 09, 2017 

 
Note:BPML got its credit rating for the first time from the Credit Rating Agency Bangladesh (CRAB) 
 

b) The Details of all the Credit Ratings obtained for the issue and the issuer: 
 

Particulars Rating Date of Rating Validity of Rating 

Entity AA3 

November 09, 
2017 

October 31, 2018 
Long-Term Loan AA3 (Lr) October 31, 2018 

expiry date of loan 
whichever is earlier 

Short-Term Loan ST-3 

Rating Assigned By: Credit Rating Agency of Bangladesh Limited (CRAB) 

 
 
c) The Rationale or Description of the Ratings (s) so obtained, as furnished by the credit rating 

agency(s): 
 
Credit Rating Agency of Bangladesh Limited CRAB) has reaffirmed AA3 (Pronounced Double A three) 
and short term rating   ST-3 of   Bashundhara Paper Mills Limited (hereafter also referred to as BPML 
or the Company), based on its financials and other relevant quantitative and qualitative information 
up to date of rating. 
 
These ratings reflect that the company has been operating with the economies of scale achieved from 
large size of production facility having production planning flexibility as well almost all kind of 
auxiliary facilities, very well diversified product ranges, synergy regarding carrying raw materials & 
finished goods, management expertise, group strength and brand image of ‘Bashundhara’.   

mailto:mamun.cu03@gmail.com
mailto:mamun.cu03@gmail.com
mailto:info@aaafinancebd.com
mailto:info@aaafinancebd.com
mailto:capital.afc@gmail.com
http://www.afccl.asia/
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Total sales of the Company remained almost stable during the last two years which reported 2.6% 
growth in 2013 following the strategic decision of the management to reduce the production of 
newsprint of Unit 2 due to lower profit margin. Total sales of Unit 2 declined to BDT 1,788.9 million 
in 2015 from BDT 3,344.0 million in 2012. However, very high volume of sales as a paper 
manufacturing company having increasing trend of profitability position led by 18.4% EBITDA 
margin and 2.5% net profit margin reveals very sound financial strength of the Company. Although 
high financial expense (BDT 998.3 million in 2015) over the years partially reduce the benefit of 
sound business performance CRAB expects that following the repayment of loan the expenses will 
decline; hence profit margin as well as equity base will improve in the upcoming years.  
While the liquidity position of the Company is reasonably sound over the years although the 
operating cycle (277 days) is quite prolonged to support the required volume of inventory to ensure 
flexible production planning and smooth production of diversified product ranges. Although 
improvement in receivable collection period and improved aging of accounts receivable also support 
comfortable liquidity position of the company. 
 
Debt ratio improved to 2.6x in 2015 from 4.5x in 2014 following increase in revaluation surplus by 
BDT 1,472.7 whereas borrowed fund to EBITDA ratio remained almost stable during the last couple 
of year; 6.1x in 2015 which constrained the assigned ratings. Excluding revaluation surplus the 
adjusted equity stood at BDT 2,025.9 million resulted in 5.7x debt ratio. Total borrowed fund of BDT 
11,647.7 million comprises BDT 6,522.9 short term loans, BDT 4,867.9 million long term loans and 
BDT 256.8 million loan from associated company. Although borrowed fund to EBITDA ratio is 
comparatively high (6.1x in 2015) over the years, positive cash flow position mitigate the credit risk 
profile of the Company.  
 
 The assigned ratings also reflect promoters’ long record of successful business accomplishment in 
the industrial sector including paper industry, management experience, succession planning, ongoing 
improvement in management structure & MIS system, country wide effective distribution network 
and strong auxiliary facilities including indenting transport & logistics, economics of scale,  free land 
for further expansion, wide range of product mix having excess capacity, regular up-gradation of 
production facility and the brand image of “Bashundhara”. 
 

d) Observation and Risk Factors as stated in the credit rating report: 
 

Observation: 
 
Bashundhara Paper Mills Ltd was incorporated with an aim to produce and sell different types of 
papers mainly focusing on different types of writing paper ranges from white writing paper, color 
printing paper, offset printing paper, brown wrapper, newsprint, carbonless paper, sticker paper, 
cement paper & poly bags etc. The Company initially started its commercial operation in 1997. Later 
the Company has diversified its product ranges in almost all section of paper manufacturing business. 
The company has total 71.1 acres of land for three factories of which 52.3 acres are registered in the 
name of the company but Mutation has completed for 37.3 acres. 
 
Unit 1 started commercial operation from 1997 having the facilities of manufacturing a diversified 
range of high quality paper products including white writing & printing paper, exercise books, 
bidi/cigarette paper, newsprint paper, carbonless paper, coated paper, PP woven bag, paper sack etc. 
The factory of Unit 1 is located at Meghnaghat, Sonargaon, Narayangonj on total land area of 12.8 
acres. 
 
Unit 2 of the Company started commercial operation in 1999. The factory operates three modern 
plants in producing newsprint, duplex board, liner paper and other paper products including art 
paper, card paper, matt paper, matt card. Apart from that the Company has installed de-inking facility 
which uses waste paper to manufacture recycled pulp for various newsprint and paper board 
application and manufacture. The factory of Unit 2 is located at Meghnaghat, Sonargaon, Narayangonj 
on total land area of 12.6 acres.     
 
Unit 3 of the Company, previously known as Bashundhara Tissue Industries Ltd, presently operates 
five production plants having the facilities to manufacture different types of tissue products, paper & 
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exercise products, baby diaper, sanitary napkin and hand gloves. The factory of Unit 3 is located at 
Anurpura, Gazaria, Munshigonj having total land area of 11.9 acres.  
 
The well diversified product ranges in different units support BPML to manage the portfolio in a 
profitable way. Moreover the capacity of different product line ensure economies of scale as well as 
provide production planning flexibility to the management which also support to maintain available 
supply of products in the market. Therefore BPML is able to report good profit margin as well as 
continuous supply of products in the market. The capacity utilization is the highest in paper & tissue 
section of Unit 3 followed by paper section of Unit 1 having increasing trend over the years.  BPML 
earned BDT 10,875.9 million (including VAT) in 2015 with 18.4% EBITDA margin having prospects 
of further growth which eventually reveals operational efficiency and managerial competency of the 
Company. Unit 3 manufactures more valuable products which also contributed highest shares 
(47.0%, amounting BDT 5,172.9 million) of total sales having increasing contribution during last 
three years. The Capacity utilization of Unit 2 declined during the last two years following strategic 
management decision considering market competition and comparatively less profit margin. 
 

Performance of Business       

  2015 2014 2013 

Annual Capacity    
   

Unit 1 
   

Paper Section (MT) 36,900 36,000 54,828 

Paper Section -Value adding (MT) 31,788 31,428 - 

Bag Section (Pcs) 120,000,000 120,000,000 120,000,000 

Printing Machine (Pcs) 25,200,000 25,200,000 - 

Unit 2  
   Different kinds (MT)   84,600 84,600 81,000 

Unit 3: 
   

Paper & Tissue Section (MT) 54,000 54,000 54,000 

Sanitary Napkin Section (Pcs) 10,333,440 10,333,440 10,333,440 

Baby Diaper Section (Pcs) 53,913,600 53,913,600 53,913,600 

Hand Gloves Section (Pcs) 25,000,000 25,000,000 25,000,000 

Capacity Utilization 
   

Unit 1 
   

Paper Section 78% 68% 67% 

Paper Section -Value adding 53%  57% 
 

Bag Section 25% 30% 31% 

Printing Machine 34% 32% - 

Unit 2 
   

Different kinds   30% 35% 50% 

Unit 3 
   

Paper & Tissue Section 82% 69% 70% 

Sanitary Napkin Section  35% 23% 15% 

Baby Diaper Section  21% 19% 21% 

Hand Gloves Section  11% 12% 39% 

Gross sales (Mil. BDT) 
  

 Unit 1   3,914.2 3,764.9 3,657.6 

Unit 2   1,788.9 2,316.6 2,680.3 

Unit 3   5,172.9 4,671.6 4,578.8 

Total    10,875.9 10,753.0 10,916.7 

EBITDA    1,923.9 1,845.1 1,724.1 

EBITDA Margin   18.4% 17.9% 16.4% 

 
In 2015 the Company purchased raw materials amounting BDT 6,245.6 million where BDT 4,573.6 
million was imported raw materials mainly from Indonesia, Thailand and Korea. Although to ensure 
proper supply of imported raw materials for large volume of production facilities the Company needs 
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to keep huge inventory putting pressure on liquidity position, the Company is less susceptible to raw 
material management risk.  
 
The machinery set up of the factory is mixed aged due to starting of commercial operation in long 
years back. Although machinery set up of unit 2 is comparatively old but German based machineries 
and technologies support smooth operation of the factory. Following the addition of new products as 
well as few replacement of machinery set up especially in Unit 1 and Unit 3 the Company has 
upgraded its technology and factory set up during the last five years when the BPML had addition of 
total assets amounting BDT 5,121.7 million. The machineries used in the Unit 3 are more 
contemporary where few product lines are completely automated including napkin, tissue, baby 
diaper. Machineries of the Company are mostly made of Germany, Italy, France, Japan, China and 
Taiwan. Necessary auxiliary facilities including packaging materials are also manufactured in the 
factory of the Company.  Recently installed de-inking facility to manufacture recycled pulp for various 
newsprint & paper board application and manufacture using waste paper as well as achievement of 
FSC certificates by RINA Service Spa which reveals management philosophy regarding technological 
up-gradation and environment.      
 
The Company sells its products all over the country through its country wide spread distribution 
channel.  The Company has 217 dealers and distributors apart from which the Company also sales 
channel including corporate sales, super shop, contract, inter company, employee, export, inter unit 
and scrap sales. 
 
Risk Factors: 
 
Distribution Risk:  
A distribution channel refers to the route products or services take to reach a customer. The BPML 
sells its products all over the country through its country wide spread distribution channel.    The 
paper industry distribution scenario has undergone some changes during the last few years. The 
paper industry distribution scenario has undergone some changes during the last few years.  BPML 
has country wide network to support the sales team. Therefore, BPML has prescribed guidelines and 
terms and conditions to its Dealers and Distributors which minimize distribution risk.                                                                                     
 
Raw Material Risks: 
Non-availability of fiber may disrupt the supply chain, forcing the Company to pay higher prices or 
alter manufacturing operations. But the BPML is less exposed to raw material price movement 
compared to product risk arising from market competition following product diversification, 
production planning flexibility, moderate pricing flexibility, effective procurement policy, the long 
experience of raw material management not only for paper mill but also for other manufacturing 
units. Although to ensure proper supply of imported raw materials for large volume of production 
facilities the Company needs to keep huge inventory putting pressure on liquidity position, the 
Company is less susceptible to raw material management risk. 
 
Technological Risk:  
BPML has regularly upgraded its technology and factory set up during the last five years conducted to 
smooth operation of the factory. Following strong monitoring system, flow of daily production and 
other factory related information, nature of business and facilities of reusing wastage as well as 
contemporary technology installed in recent years reduces technological risk of the Company. 
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(vii)  Details of underwriting: 
 

a) The names, addresses, telephone numbers, fax numbers, contact persons and e-mail 
addresses of the underwriters and the amount underwritten by them: 
 

Name & Address Contact Person Contact Details 
Amount 

Underwritten 
(BDT) 

AAA Finance & Investment 
Limited 
Amin Court, 4th Floor (Suite 
# 403-405) 
31,Bir Uttam Shahid 
Ashfaqueus Samad Road,  
Dhaka-1000 

Mohammad Obaydur 
Rahman FCS 

Managing Director 
 

Tel : +88-02-02 9559602 
Fax : +88-02-9558330 
E-mail : info@aaafinancebd.com 
Web: www.aaafinancebd.com 50,000,000 

AFC Capital Limited 
Saiham Sky View Tower, 
(11th Floor),  
45, Bijoynagar  Dhaka-1000 

Golam Md. Ahsan 
Kabir 

Manager 

Tel : +88-02-8392371,  
Fax : +88-02-8392372   
E-mail:ahsankabir_afccl@yahoo.com 
Web: www.afccl.asia 

50,000,000 

EBL Investments Limited 
59, Motijheel C/A (1st floor)   
Dhaka-1000 

 Moinul Hosain Asif 
Managing Director 

Tel : +88-02-7118975, Ext.201  
Fax : +88-02-7120251   
E-Email: asif@eblinvestments.com 
Web: www.eblinvestments.com 

50,000,000 

Citizen Securities & 
Investment Limited 
Al-RaziComplex165-167, 
Shaheed Syed Nazrul lslam 
Sarani,  
Suite # G-802 (8'h Floor),  
Purana Paltan  Dhaka-1000 

Tahid Ahmed 
Chowdhury 
Managing Director & 

CEO 

Tel : +88-02-9514542, 9515439  
Fax : +88-02-9570546   
E-Email:ceo@citizensecurities.com 
Web: www.citizensecurities.com 50,000,000 

BMSL Investment Limited 
Shareef Mansion (4th Floor) 
56-57, Motijheel C/A,   
Dhaka-1000 

Md. Riyad Matin 
Managing Director 

Tel : +88-02-9577651 
Fax : +88-02- 4717218   
E-mail: ssi@dhaka.net 
Web: www.bmslinvestment.com 

50,000,000 

Lankabangla Investments 
Limited 
Eunoos Trade Centre (Level 
21),  
52-53 Dilkusha C/A,  
Dhaka-1000 

Khandaker Kayes 
Hasan 

Chief Executive 
Officer 

Tel : +88-02-7122595,  
Fax: +88-02-7113585   
E-mail: kayes@lankabangla-
investments.com 
Web:www.lankabangla-
investments.com 

50,000,000 

UNICAP Investments 
Limited 
Noor Tower (4th Floor) 
73, Sonargaon Road 
Dhaka-1205 

Salamul Latif 
Choudhury 

Chief Executive 
Officer (C.C) 

Tel : +88-02-9632161-62 
Fax : +88-02-9632163   
E-Email: salam@unicap-
investments.com 
Web:unicap-investments.com 

50,000,000 

Sonali Investment Limited 
SARA Tower(11th Floor), 
11/A, Toyenbee Circular 
Road, Motijheel C/A, Dhaka-
1000 

Surajit Kumar Saha 
Chief Executive 

Officer 

Tel : +88-02-9568777 
Fax : +88-02- 
E-mail: 
sonaliinvestmentltd@gmail.com 
Web: www.silbd.com 

50,000,000 

Southeast Bank Capital 
Services limited 
Eunoos Trade Centre (Level-
9),  
52-53 Dilkusha C.A. 
, Dhaka-1000 

Md. Alamgir Hossain 
 Sr. Asstt. Vice 

President 

Tel : +88-02-9574171-75 
Fax : +88-02-9574169   
E-
mail:sebcsl@southeastbank.com.bd 
Web: www.southeastbank.com.bd 

50,000,000 

mailto:info@aaafinancebd.com
http://www.aaafinancebd.com/
mailto:ahsankabir_afccl@yahoo.com
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MTB Capital Limited 
MTB Tower (Level 3),  
111 Kazi Nazrul Islam 
Avenue,  
Bangla Motor, Dhaka-1215 

 Khairul Bashar Abu 
Taher Mohammed 

CEO & EVP 

Tel : +88-02-8321714 
Fax : +88-02-8321543   
E-mail: 
info.mtbcap@mutualtrustbank.com 
Web: www.mtbcap.com 

50,000,000 

BD Finance Capital 
Holdings Limited 
64, Motijheel C/A, 2nd floor,  
Dhaka-1000 

Barun Prasad Paul 
MD & CEO (CC) 

Tel : +88-02-9588186-7 
Fax : +88-02-9588185   
E-mail: info@bdcapital.com.bd 
Web: www.bdcapital.com.bd 

25,000,000 

Prime Finance 
CapitalManagement 
Limited 
PFI Tower (6th Floor),   
56-57 Dilkusha C/A, 
 Dhaka-1000 

 M. Mosharraf 
Hossain FCA, PhD  

MD & CEO 

Tel : +88-02-9584874 
Fax : +88-02-9584,922  
E-mail: info@primfincap.com 
Web: www.primefincap.com 

50,000,000 

Swadesh Investment 
Management limited  
Suite 01, Level 11, Unique 
Trade Center (UTC)  
8, Panthapath, Karwan Bazar, 
Dhaka-1215 

Mamun Ahmed 
Managing Director 

Tel : 01713-400500 
Fax : 88-02-58157544   
E-Email:mamunahmed@msn.com 
Web: www.swadesh.com.bd 

50,000,000 

FAS Capital Management 
Limited 
Zahed Plaza (5th Floor),  
30 Gulshan Avenue North 
C/A, Dhaka 1216 

Md. Yeasin ALi 
Chief Executive 

Officer (C.C) 
 

Tel : 01914001861 
Fax : +88-02-8834456 
E-Email: yeasinsb78gmail.com 
Web: www.fcmlbd.com 

50,000,000 

IIDFC Capital Limited 
Chamber Building (6th Floor), 
122-124 Motijheel C/A, 
Dhaka-1000 

Md. Musfiqur 
Rahman 

Chief Executive 
Office (C.C.) 

Tel:+88-02-9559311-12 
Fax: +88-02-9568987 
E-Email: info@iidfc.com 
Web: www.iidfc.com 

25,000,000 
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b) Decleration by the underwriters that they have sufficient resources as per the regulatory 
requirements to discharge their respective obligations: 
 
We the under-noted Underwriters to the forthcoming issue of Bashundhara Paper Mills Limited 
declare that we have sufficient resources as per the regulatory requirements to discharge our 
respective obligations regarding underwriting. 
 
We also declare that the authority can take action against us for concealment of fact in this regard and 
we, the underwriters shall be legally bound to abide by any decision taken by the Authority in this 
regard. 
 

Sd/- 
Mohammad Obaydur 

Rahman FCS 
Managing Director 

AAA Finance & Investment 
Limited 

Sd/- 
Mahbub H. Mazumdar 

FCMA 
Chief Executive Officer 

AFC Capital Limited 
 

Sd/- 
Moinul Hosain Asif 
Managing Director 

EBL Investments Limited 

Sd/- 
Mr. Tahid Ahmed 

Chowdhury 
Managing Director & CEO 
Citizen Securities Limited 

    
Sd/- 

Md. Riyad Matin 
Managing Director 

BMSL Investment Limited 

Sd/- 
Khandaker Kayes Hasan 

Chief Executive Officer 
Lanka Bangla Investments 

Limited 
 

Sd/- 
Salamul Latif 
Choudhury 

Chief Executive Officer 
(C.C)UNICAP Investments 

Limited 
 

Sd/- 
Surajit Kumar Saha 

Chief Executive Officer 
Sonali Investment Limited 

 

    
Sd/- 

Muhammad Shahjahan 
Managing Dirctor (CC) 
Southeast Bank Capital 

Services limited 
 

Sd/- 
Khairul Bashar Abu 
Taher Mohammed 

CEO & EVP 
MTB Capital Limited 

 
 

Sd/- 
Barun Prasad Paul 

MD & CEO (CC) 
BD Finance Capital 
Holdings Limited 

 
 

Sd/- 
M. Mosharraf Hossain FCA, 

PhD 
MD & CEO 

Prime Finance 
CapitalManagement Limited 

 
    

Sd/- 
Mamun Ahmed 

Managing Director 
Swadesh Investment 
Management limited 

Sd/- 
Md. Yeasin ALi 

Chief Executive Officer (C.C) 
FAS Capital Management Limited 

 

Sd/- 
Md. Musfiqur Rahman 

Chief Executive Officer (C. C) 
IIDFC Capital Limited 
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c) Major terms and conditions of underwriting agreements: 
 
 

ARTICLE - I 
UNDERWRITING 

 
1.01 The Company shall make the public offer of 26,041,666 Ordinary Shares. 60% of the IPO i.e. 

15,625,000 ordinary shares are reserved for Eligible Investors(EIs) at cut-off price of BDT.80/-and 
rest 40% of the IPO i.e.10,416,666 ordinary shares will be offered to the General Public at BDT.72/- 
(10% discounted price of cut-off price) as provided in this Agreement. 

 
1.02 As per guideline of Bangladesh Securities and Exchange Commission, 35% of total amount of BDT. 

2,000,000,000/- i.e. BDT.700,000,000/- shall have to be underwritten by the underwriters. The 
Underwriter shall underwrite total number of shares 651,042 i.e. (390,625 ordinary shares from EIs 
portion at cut-off price BDT.80/- 260,417 ordinary shares from General Public portion at discounted 
price of BDT.72/-) and total amount of Tk.50,000,000/- (Tk. 31,250,000/- from EIs portion and Tk. 
18,750,000/- from General Public portion) on a firm commitment basis. This commitment is 
irrevocable and unequivocal. 

 
ARTICLE - II 

THE PUBLIC OFFER 
 

2.01 The Company shall issue 26,041,667 ordinary shares through publishing a prospectus in 
accordance with the consent of the Bangladesh Securities and Exchange Commission (BSEC) 
and the provision of this Agreement. 
 

2.02 Prior to the publication of the Prospectus, the Company shall obtain a consent from the 
Bangladesh Securities and Exchange Commission permitting the issue as described in Article 
2.01 and provide for payment of initial underwriting commission not exceeding @Tk.0.50% 
(Zero point five zero percent) on the amount underwritten. 

 

2.03 The Company shall make media campaign and publicity of the offer for subscription to the 
extent as may be reasonably requested by the Manager to the Issue prior to opening and 
during offer period of subscription list with publicity material as approved by the BSEC. 

 

2.04 The Company shall comply with any other formalities required under law of the land, for 
raising fund publicly. 

 

2.05 The issuer, in the event of under subscription, shall send notice to the underwriter(s) within 
ten days of closure of subscription calling upon them to subscribe and pay for this in cash in 
full within fifteen days of the date of said notice and the said amount shall be credited into 
securities subscription account within the said period. If payment is made by Cheque/Bank 
Draft by the underwriter it will be deemed that the underwriter has not fulfilled his 
obligation towards his underwriting commitment under this agreement, until such time as 
the Cheque/Bank Draft has been encased and credited to the Company’s account. In any case 
within 7 (seven) days after the expiry of the aforesaid 15 (fifteen) days, the Company shall 
send proof of subscription and deposit of money by the underwriter to the Commission. 

 

 In the case of failure by the underwriter to pay for the shares under the terms mentioned 
above, the said underwriter will not be eligible to underwrite any issue, until such time as he 
fulfils his underwriting commitment under this Agreement and also other penalties as may 
be determined by the Commission may be imposed.  
  
 In the case of failure by the underwriter to pay within the stipulated time, the 
Company/issuer will be under no obligation to pay any underwriting commission under this 
Agreement.  
 
 In the case of failure by the Company to call upon the underwriter for the 
aforementioned purpose within the stipulated time, the Company and its Directors shall 
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individually and collectively be held responsible for the consequences and/or penalties as 
determined by the Bangladesh Securities and Exchange Commission under the law. 
 

 

2.06 That the signatories to this Agreement have duly been authorised by the Board of Directors 
of both the Company and the underwriter to execute and give effect to this Agreement from 
the date written herein above. 
 

2.07 The liability of the underwriter under this clause shall be in proportion to but not exceeding 
the shares agreed to be underwritten by it; provided that the aforementioned request of the 
Company shall be supported by official certificates and other documents of subscription 
obtained from the Bankers to the Issue and a declaration of the Company as to the final result 
of the Public subscription. 

 

2.08 The Company shall pay to the underwriter an underwriting commission at the rate of 0.50% 
(Zero point five zero percent) of the value of the shares hereby agreed to be underwritten by 
it. 

 
ARTICLE - III 
DISCLOSURE 

 
3.01 The Company shall furnish to the underwriter such data as the Underwriter may reasonably 

request. 
 

          3.02  The Company shall 
 

a) not change its financial plan or take steps to increase or decrease its paid up capital to the 
disadvantage of the Underwriter. 

b) promptly advise the Underwriter of all amendments and changes required to be made in the 
Prospectus by the Bangladesh Securities and Exchange Commission and/or the Stock Exchange(s) 
and furnish amended Copies of Prospectus to the Underwriter and continue to inform him of all 
material facts relating to Public offering. 

 
ARTICLE - IV 

MISCELLANEOUS 
 

4.01 Any notice or request required or permitted to be given or made under this Agreement to the 
Underwriter or to the Company shall be in writing. Such notice or request shall be deemed to have 
been duly given or made when it shall be delivered by hand or sent by registered post in a prepaid 
letter to the party to which it is required or permitted to be given or made at such party's registered 
address or at such other address as such notice or making such request is to be made. Such notice 
shall be deemed to have been delivered in the ordinary course of post. 

 
4.02 This Agreement shall bind and insure to the benefit of, the respective successors of the parties 

hereto. 
 
4.03 This Agreement shall be valid until completion of subscription of shares in accordance with section 

2.05. 
 
4.04   All questions or differences whatsoever which may at any time hereinafter arise between the 

parties hereto or their respective representatives touching these presents or the subject matter 
hereof or arising out of or in connection thereto respectively and whether as to construction or 
otherwise shall be referred to a single arbitrator in case the parties agree upon one Arbitrator, 
otherwise to two umpires in accordance with and subject to the provisions of the Arbitration Act, 
2001 or any statutory modification thereof. 

 
4.05 The rights and responsibilities of either party shall terminate in the event of full subscription of the 

public offering of shares. 
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4.06 Notwithstanding anything contained in this Agreement, in case of any inconsistency between the 
provision of this Agreement and the Bangladesh Securities and Exchange Commission (Public 
Issue) Rules, 2015, shall prevail. 

 
40.7 The underwriter warrants and represents that it has certificate of registration from the Bangladesh 

Securities and Exchange Commission to fully underwrite or place primary securities in a firm 
commitment basis. 

 
 

(C) Capital Structure: 
 

(i) Authorized, issued, subscribed and paid up capital (number and class of securities, allotment 
dates, nominal price, issue price and form of consideration): 
 

 

Particulars  
Class of 

Securities 
Numbers of 
Securities 

Nominal 
Price 

Amount in Taka 

Authorized Capital Ordinary 500,000,000 10 5,000,000,000 

Paid-up Capital Before IPO [A] Ordinary 147,749,775 10 1,477,497,750 

Proposed Initial Public Offering 
(IPO) through book building 
method [B] 

Ordinary 
26,041,666 10 260,416,660 

Total Paid-up Capital after IPO 
[A+b] 

Ordinary 173,791,441 10 1,737,914,410 
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Allotment History of Securities: 

 

Date of 
Allotment 

Form of Consederation Issue  
Price 
(BDT) 

Amount of 
Share Capital 

(BDT) Cash Amalgamation Bonus Issue 

28.09.1993 100,000 - - 10 1,000,000 

15.09.1997 8,922,150 - - 10 89,221,500 

10.10.2009 - 10,030,000 - 10 100,300,000 

25.02.2015 - - 30,483,440 10 304,834,400 

12.08.2015 98,214,185 - - 10 982,141,850 

Total: 107,236,335 10,030,000 30,483,440  1,477,497,750 

 

(ii) Size of the present issue, with break-up (number of securities, description, 
nominal value and issue amount); 
 
A details break-up of distribution mechanism of the present issue is given as under: 
 

Particulars 
Percentage 

(%) 
Number of 
Securities 

Description 
Nominal 

Value 

Issue 
Amount 
(BDT) 

Eligible 
investors 

(EI) 

EI excluding 
Mutual Funds & 
CIS 

50.00 13,020,833 
Ordinary 
Share 

10.00 130,208,330 

Mutual Funds & 
CIS 

10.00 2,604,167 
Ordinary 
Share 

10.00 26,041,670 

General 
Public(GP) 

General Public 
excluding NRB 

30.00 7,812,500 
Ordinary 
Share 

10.00 78,125,000 

NRB 10.00 2,604,166 
Ordinary 
Share 

10.00 26,041,660 

Total 100.00 26,041,666   260,416,660 
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(iii) Paid up capital before and after the present issue, after conversion of convertible 
instruments (if any) and share premium account (before and after the issue); 
 

 

Particulars 
Before the present issue 

(BDT) 
After the present issue 

(BDT) 
Paid-up Capital 1,477,497,750 1,737,914,410 
Convertible Instruments N/A N/A 

Share Premium Account Nil 1,739,583,292 

  
 
(iv) Category wise shareholding structure with percentage before and after the 

present issue and after conversion of convertible instruments (if any); 
 

Sl. 
No. 

Category of Shareholders 
Before  the present issue After the present issue 

Ordinary 
Shares 

Percentage 
(%) 

Ordinary 
Shares 

Percentage 
(%) 

1 Directors & Sponsors 114,937,775 77.79 114,937,775 66.14 

2 Shareholders other than 
Directors & Sponsors 

32,812,000 22.21 32,812,000 18.88 

3 EIs Other than Mutual 
Fund & CIS 

- - 13,020,833 7.49 

4 Mutual Fund & CIS  - 2,604,167 1.50 

5 General Public - - 7,812,500 4.50 

6 NRBs - - 2,604,167 1.50 

Total 147,749,775 100.00 173,791,441 100.00 

 
*The Company has no convertible instrument. 

 
V)Where shares have been issued for consideration in other than cash at any point of 

time, details in a separate table, indicating the date of issue, persons to whom those 
are issued, relationship with the issuer, issue price, consideration and valuation 
thereof, reasons for the issue and whether any benefits have been accrued to the 
issuer out of the issue; 

 
BPML has issued 1,003,000ordinary shares of Tk. 100 each in the view of amalgamation with the 
two companies “Bashundhara Tissue Industries Limited” and “Bashundhara News Print & Duplex 
Board Industries Limited” dated October 10, 2009 
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Persons to 
whom those 

are issued 

Relationshi
p with the 

issuer 

No. of 
Securities 

Consideration  Valuation 
Reasons of 
the Issue 

Benefits 
from the 

issue 
Mr. Ahmed 
Akbar Sobhan 

Sponsor 
&Chairman 

15,500 

Assets of 
Bashundhara 

Tissue Industries 
Limited and 

Bashundhara 
News Print & 
Duplex Board 

Industries 
Limited Per unit share 

value of 
transferor and 

transferee 
Company 

Enhancement 
of Capital Base 
and operate all 

the three 
companies 

under 
common 

management 

Enhancem
ent of 

Capital 
Base and 
minimize 

the 
operating 

cost 

Mrs. Afroza 
Begum 

Sponsor 
Shareholder 

104,700 

Mr. Sadat 
Sobhan 

Shareholder 185,500 

Mr. Shafiat 
Sobhan 

Shareholder 185,500 

Mr. Sayem 
Sobhan 

Shareholder 185,500 

Mr. Safwan 
Sobhan 

Managing 
Director 

185,500 

Mr. Mahboob 
Morshed 
Hassan 

Sponsor 
Shareholder 

1500 

Mr. Md. 
Shafiqur 
Rahman 

Shareholder 300 

Assets of 
Bashundhara 
News Print & 
Duplex Board 

Industries 
Limited 

Mr. Md. Gias 
Uddin 

Shareholder 2400 

Mr. Md. Abdus 
Samad 

Shareholder 2100 

East West 
Property 
Development 
(Pvt.) Ltd. 

Director 134,500 

On February 25, 2015 the Company issued 30,483,440 ordinary shares of Tk. 10 each as Bonus share to 
the shareholders as the following manner: 

Persons to whom those 
are issued 

Relationship with 
the issuer 

No. of 
Securities 

Considera
tion & 

Valuation 

Reasons of 
the Issue 

Benefits 
from the 

issue 

Mr. Ahmed Akbar Sobhan Sponsor 
&Chairman 

 2,328,000  

Other than 
Cash 

(Bonus) 
On Pro-

Rata Basis 

Distribution 
of 

accumulated 
profit 

Enhancement 
of Capital 

Base and re 
investment 

Mrs. Afroza Begum Sponsor 
Shareholder 

 3,755,200  

Mr. Sadat Sobhan Shareholder  5,048,000  

Mr. Shafiat Sobhan Shareholder  5,048,000  

Mr. Sayem Sobhan Shareholder  5,048,000  

Mr. Safwan Sobhan Managing Director  5,048,000  

Mr. Mahboob Morshed 
Hassan 

Sponsor 
Shareholder 

 32,000  

Mrs. Rawshan Ara Begum Shareholder  1,600  

Mr. Laila Anjuman Begum Shareholder  1,600  

Mr. Md. Shafiqur Rahman Shareholder  4,800  

Mr. Md. Gias Uddin Shareholder  38,400  

Mr. Md. Abdus Samad Shareholder  33,600  

East West Property 
Development (Pvt.) Ltd. 

Director  4,096,240  

(v) Where shares have been allotted in terms of any merger, amalgamation or 

acquisition scheme, details of such scheme and shares allotted; 

(Pursuant to Section 228 & 229 of the Companies Act 1994) 
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Scheme of amalgamation 
of 

Bashundhara Tissue Industries Ltd. (Former Freyschimidt Tissue Limited) 
and 

Bashundhara News Print and Duplex Board Industries Ltd.  
(Former Shahjalal News Print Industries Ltd.) 

with 
Bashundhara Paper Mills Limited 

 
1. (a) Name of the company making the offer or issuing in connection with the offer: Bashundhara  

Paper Mills Limited. 
(b) Management structure of the transferee company at the time of filing the matter (composition of 

Board of Director and particulars Regarding Manager, Director & Managing Director, Managing 
agents, Secretaries and Treasures, if any); Management of Bashundhara Paper Mills Limited. 

 

Sl. No. Name Designation 

01 Mr. Ahmed Akbar Sobhan Chairman 
02 Mrs. Afroza Begum Director 
03 Mr. Sadat Sobhan Managing Director 
04 Mr. Shafiat Sobhan Director 
05 Mr. Sayem Sobhan Director 
06 Mr. Mahaboob Morshed Hassan Director 
07 Mrs. Rowshan Ara Begum Shareholder 
08 Laila Anjuman Begum Shareholder 
09 East West Property Development (Pvt.) 

Ltd. (EWPD) 
Shareholder 

10 Safwan Sobhan Director 
 
(c) Name and nature of business of other companies managed by the managing agents or secretaries 

andtreasurers, if any, of the transferee Company, Mr. Md. Khaliquezzaman Company Secretary. 
 
(d) Capital structure of the transferee company. 
 

Authorized capital Amount 
30,00,000 ordinary shares of Tk. 100/- each 30,00,00,000/- 
Paid up Capital: 9,02,215 ordinary shares Tk. 100/- each 9,02,21,500/- 

 
(e) The extent of share-holding of the Directors, Managers, Director & Managing Directors, Managing 

agents, Secretaries and Treasures or their associates, in the transferee company: Capital Structure 
of Bashundhara Paper Mills Limited. 

 

Sl. Name of Share holder No. of shares held 

01 Mr. Ahmed Akbar Sobhan 1,30,000 
02 Mrs. Afroza Begum 1,30,000 
03 Mr. Sadat Sobhan 1,30,000 
04 Mr. Shafiat Sobhan 1,30,000 
05 Mr. Sayem Sobhan 1,30,000 
06 Mr. Mahaboob Morshed Hassan 500 
07 Mrs. Rowshan Ara Begum 100 
08 Mrs. Laila Anjuman Begum 100 
09 East West Property Development 

(Pvt.) Ltd. (EWPD) 
1,21,515 

10 Mr. Safwan Sobhan 1,30,000 
 Total 9,02,215 Shares 
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(f-I) the extent of share-holdings of the Directors, Managers, Director & Managing Director, Managing 
agents, Secretaries and Treasurers or their associates of the transferee company in the transferor 
company. Shareholding of Bashundhara Tissue Industries Ltd. 

 
Sl. No. Name of the Shareholders No. of Shares held 
01. Mr. Ahmed Akbar Sobhan 500 
02. Mrs. Afroza Begum 500 
03. Mr. Sadat Sobhan 500 
04. Mr. Safiat Sobhan 500 
05. Mr.Sayem Sobhan 500 
06. Mr. Safwan Sobhan 500 

Total 3000 Shares 
 

(F-II) The extent of share-holdings of the Directors, Manager, Managing agents, Secretaries and 
Treasurers or their associates of the transferee company in the transferor company.Shareholding 
of Bashundhara News Print and Duplex Board Industries Ltd. 

 

 
Sl. No. Name of Share holders No. of share held 
01 Mr. Ahmed Akbar Sobhan 15,000 
02 Mrs. Afroza Begum 1,04,200 
03 Mr. Sadat Sobhan 1,85,000 
04 Mr. Safiat Sobhan 1,85,000 
05 Mr. Sayem Sobhan 1,85,000 
06 Mr. Mahaboob Morshed Hassan 1,500 
07 Mr. Shafiqur Rahman 300 
08 Mr. Md. Gias Uddin 2,400 
09 Mr. Abdus Samad 2,100 
10 East West Property Development (Pvt.) Ltd. 

(EWPD) 
1,34,500 

11 Mr. Safwan Sobhan 1,85,000 
Total 10,00,000  

 
 (g) If the offer is being made on behalf of a Company by any other person, the interest of the person 

in the Company which is making the offer: This type of offer is not applicable. 
 
 

2. (a) Name of the transferor company: Bashundhara tissue Industries Ltd. and Bashundhara News 
Print and Duplex Board Industries Ltd. 
(b) Management structure (composition of Board of Directors, and particulars regarding Manager, 

Managing Director, Managing agents, Secretaries and Treasurers, if any) Bashundhara Tissue 
Industries Ltd. 
 
Sl. No Name of Director Designation 

01 Mr. Ahmed Akbar Sobhan Managing Director 
02 Mrs. Afroza Begum Director 
03 Mr. Sadat Sobhan Director 
04 Mr. Shafiat Sobhan Director 
05 Mr. Sayem Sobhan Director 
06 Mr. Safwan Sobhan Director 
 

Bashundhara News Print and Duplex Board Industries Ltd. 

Sl. No. Name of Share holders Designation 
01 Mr. Ahmed Akbar Sobhan Chairman 
02 Mrs. Afroza Begum Director 
03 Mr. Sadat Sobhan Director 
04 Mr. Safiat Sobhan Director 
05 Mr. Sayem Sobhan Managing Director 
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06 Mr. Safwan Sobhan Director 
07 Mr. Md. Shafiqur Rahman Shareholder 
08 Mr. Md. Gias Uddin Shareholder 
09 Mr. Abdus Samad Shareholder 
10 East West Property Development 

(Pvt.) Ltd. Represented by Mr. 
Ahmed Akbar Sobhan 

Shareholder 

11 Mr. Mahaboob Morshed Hassan Shareholder 
 
(c) Names and nature of business of other companies managed by the managing agents, or secretaries 

and treasurers, if any, of the transferor company: Not Applicable 
 
(d) Capital Structure of the transferor company: 
 
Bashundhara Tissue Industries Ltd. 

Authorized Capital Amount 
10,00,000 Ordinary Shares of Tk. 100/- each 10,00,00,000/- 
Paid up Capital 
3000 ordinary shares of Tk. 100/- each 

3,00,000/- 

 
Bashundhara News Print and Duplex Board Industries Ltd. 

Authorized Capital Amount 
30,00,000 Ordinary Shares of Tk. 100/- each 30,00,00,000/- 
Paid up Capital 
10,00,000 ordinary shares of Tk. 100/- each 

10,00,00,000/- 

 
(f) The extent of share-holdings of the Directors, Manager, Managing Director, Managing Agent, 

Secretaries and Treasurers, or their associates, if any; of the Transferor Company in the 
transferor and transferee companies. 
 

In transferee company (Bashundhara Paper Mills Ltd.) 
 

Sl. Name of share holder No. of shares held 
01 Mr. Ahmed Akbar Sobhan 1,30,000 
02 Mrs. Afroza Begum 1,30,000 
03 Mr. Sadat Sobhan 1,30,000 
04 Mr. Safiat Sobhan 1,30,000 
05 Mr. Sayem Sobhan 1,30,000 
06 Mr. Mahaboob Morshed Hassan 500 
07 Mrs. Rowshan Ara Begum 100 
08 Mrs. Laila Anjuman Begum 100 
09 East West Property Development (Pvt.) Ltd. (EWPD) 1,21,515 
10 Mr. Safwan Sobhan 1,30,000 

Total 9,02,215 Shares 
 
 

3. A summary of the financial position of the transferee and transferor companies to be given separately in 
the pro forma contained in the Appendix: Annexed. 
 

4. The prices or consideration offered for the purchase of the shares of the transferor company. If 
consideration is other than cash, full particulars thereof and where such consideration involves the 
allotment of shares in the transferee company full particulars of the shares and the rights attached thereto 
shall be specified and the basis of valuation of the shares of the transferor company. In case where the 
consideration is the allotment of the shares of the trannfaree company full particulars of the valuation of 
the shares of the transferee company proposed to be allotted shall also be furnished. 
 
The consideration offered for the purchase of shares of the company is the allotment of shares in the 
transferee company. That the per unit share value of transferor and transferee companies are determined 
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as having same value. Hence the total Three thousand shares of taka 100/- each of Bashundhara Tissue 
Industries Ltd. and Total 10,00,000 paid up ordinary shares of Tk. 100/- each of Bashundhara News Print 
and Duplex Board Industries Ltd. grand total 10,03,000 shares shall be added to the 9,02,215 paid up 
ordinary shares of Tk. 100/- each of Bashundhara Paper Mills Limited. That the shareholders of the 
transferor Companies shall be allotted with same No. of shares which they have and hold in Bashundhara 
Tissue Industries Ltd and Bashundhara News Print and Duplex Board Industries Ltd. by 
Bashundhara Paper Mills Limited in the following manner: 
 

Sl. No. Name of Allotted No. of shares allotted 
01 Mr. Ahmed Akbar Sobhan 15,500 
02 Mrs. Afroza Begum 1,04,700 
03 Mr. Sadat Sobhan 185,500 
04 Mr. Safiat Sobhan 1,85,500 
05 Sayem Sobhan 1,85,500 
06 Mr. Mahaboob Morshed Hassan 1,500 
07 East West Property Development (Pvt.) Ltd. 1,34,500 
08 Mr. Safwan Sobhan 1,85,500 
09 Mr. Md. Shafiqur Rahman 300 
10 Mr. Md. Gias Uddin 2,400 
11 Mr. Md. Abdus Samad 2100 

Total 10,03,000 
 

5. Sources from which the transferee company proposes to pay for the acquisition of the said shares, if the 
consideration is cash: Not Applicable 
 

6. Details of transfers of shares in the transferor company by its Directors, Managers, Director & Managing 
Director, Managing agents, Secretaries and Treasurers, or their associates in the two years preceding the 
offer: Not Applicable 
 

7. Reasons for which the offer has been recommended for acceptance by the members of the transferor 
company by its directors. Every recommendation to the members of the transferor company shall also 
contain a statement of the interests of its Directors, Managers, Director & Managing Directors, Managing 
Agents, Secretaries and Treasurers or their associates in the transferee company: 

 
The offer has been recommended because all the Three Companies have the same set of management and 
identical shareholders and for better administrative benefits and to minimize the administrative and 
revenue cost it is beneficial that the business of all the Three Companies merge together under one 
management of a single company Bashundhara Paper Mills Limited. And the business of Bashundhara 
Tissue Industries Ltd and Bashundhara News Print and Duplex Board Industries Ltd. can be conveniently 
and advantageously combined together as Bashundhara Paper Mills Limited, the transferee company 
which has similar objects with Bashundhara Tissue Industries Ltd and Bashundhara News Print and 
Duplex Board Industries Ltd, As the management of all the Three Companies are almost same and this 
scheme of amalgamation will result in a horizontal integration and consequent saving of considerable 
costs. 
That the proposed amalgamation shall ensure interest of the existing shareholders and the Directors of 
Bashundhara Tissue Industries Ltd and Bashundhara News Print and Duplex Board Industries Ltd. 
shall be acquired and re-allotted to them by Bashundhara Paper Mills Limited. 
 

8. A certificate from the auditors of the transferee company that the information   contained in the 
offer/recommendation is correct: Annexed 
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Financial and Liquidity position of the Company according to the Balance Sheet of 2005. 
 
Particulars Paper 

Bashundhara 
Paper Mills 

Limited as on 
31.12.2005 

 

 Bashundhara 
Tissue 

Industries  
Limited as on 

30.06.2005 
 

 Bashundhara 
News Print and 

Duplex 
Board Industries 

Ltd. as on  
31.12.2005 

 
Current Assets. 
 

605,228,448.56  167,440,873.01  1,919,645,075.03 

(including investments other than trade investments in 
subsidiaryand /or managed companies) 

    

Less :      
Current liabilities 278,832,833.59  226,211,019.04  1,117,049,894.09 
Liquid Surplus (Deficit) 326,395,614.97  (58,770,145.03)  802,595,180.94 

Add      
(a) Fixed Assets 545,278,594.03  19,046,162,97  1,406,470,453.36 

(b) Preliminary Expenses and Cost of  
Licence  

1,82,000.00 
 

 18,775. l9 
 

 91,903.00 
 

Less       
Long-term loans and liabilities 940,264,657.05  -  2,276,290,137.93 

Net worth (68,408,448.05)  (39,705,207.87)  (67,132,600.63) 

Note: In making the above computation 
on net worth adjustments in respect of  
the following items has been made: 

     

(i) Intangible assets, i.e. goodwill, etc. 
 

     

(ii) Doubtful assets, i.e. doubtful and 
baddebts. etc. 

     

(iii) Deferred revenue expenditure 66,105,933.13  2,106,029.63  54,291,932.00 

(iv) Accumulated losses (92,524,014.92)  (37,899,178.24)  (112,840,666.63) 

(v) Arrears of depreciation      
(vi) Arrears of preference shares 
dividend 

     

(vii) Any other amount appearing in 
the balance sheet required to be 
deducted inaccordance with 
accounting practice. 

     

Total= 90,221,500.00  300,000.00  100,000,000.00 

Reconciliation Net Worth Paid-Up 
capital 

90,221,500.00  300,000.00  100,000,000.00 
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(vii)  Where the issuer has issued equity shares under one or more employee stock 
option schemes, date-wise details of equity shares issued under the schemes, 
including the price at which such equity shares were issued; 
 
The issuer has not issued share under such option. 

 
(viii)If the issuer has made any issue of specified securities at a price lower than the issue 

price during the preceding two years, specific details of the names of the persons to 
whom such specified securities have been issued, relation with the issuer, reasons 
for such issue and the price thereof; 
 

BPML has issued 98,214,185 ordinary shares at face value Tk. 10 each to East West Property 
Development (Pvt.) Limited dated August 12, 2015 in consideration of share money deposit of 
Tk. 982,141,850 
 

Specific Details of the issue is as under: 

Name 
Relation 
with the 

Issuer 

Issue 
Price 
(Tk.) 

No. of 
Securities 

Reasons of Issue 

*East West 
Property 
Development 
(Pvt.) Limited 

Director&Par
ent Compnay 

10 98,214,185 

EWPDL has a great contribution 
in enhancement of the capital 
base of BPML by depositing a 
substantial amount of 
sharemoney deposit 

 
*Shareholding Position of East West Property Development (Pvt.) Limited 

Sl. 
No. 

Name Position 
No. of 

Shares 
(%) of 

holding 
1. Ahmed Akbar Sobhan Sponsor Chairman & 

Managing Director 
9800 98 

2. Md. Imrul Hassan Director 100 1 
3. Md. Nazmul Alam Bhuiyan Shareholder 100 1 
 

 
(ix) The decision or intention, negotiation and consideration of the issuer to alterthe 

capital structure by way of issue of specified securities in any manner within a 
period of one year from the date of listing of the present issue; 

  
The Company has no such decision or intention, negotiation and consideration to alter the capital 
structure by way of issue of specified securities in any manner within a period of one year from the 
date of listing of the present issue. 

 
(x) The total shareholding of the sponsors and directors in a tabular form, clearly 

stating the names, nature of issue, date of allotment, number of shares, face value, 
issue price, consideration, date when the shares were made fully paid up, 
percentage of the total pre and post issue capital, the lock in period and the number 
and percentage of pledged shares, if any, held by each of them; 

  



 

 
 

71 
 

Name 
 

Position 
Nature of Issue 

Date of 
Allotment 

No. of 
Ordinary 

shares 

Face 
value 

& 
Issue 
Price 

Consideration 
Total No. of 

Shares 

Lock in 
Period* 
(year) 

Percentage (%) 

Pre-IPO Post-IPO 

Ahmed Akbar 
Sobhan 

 

Sponsor & 
Chairman 

MoA 28.09.1993 60,000 10 Cash 

4,000,000 3 2.71 2.30 

Fresh Allotment 15.09.1997 1,040,000 10 Cash 
Transfer 12.07.2005 200,000 10 Cash 

Amalgamation 10.10.2009 155,000 10 
Asset 

absorvaton 
Bonus 25.02.2015 2,328,000 10 Stock Dividend 

Transfer 15.01.2017 217,000 10 Cash 

Afroza Begum 
 

Sponsor 
Shareholder 

MoA 28.09.1993 30,000 10 Cash 

5,885,200 3 3.98 3.39 

Transfer 26.12.1993 1,000 10 Cash 
Fresh Allotment 15.09.1997 1,120,000 10 Cash 

Transfer 12.07.2005 149,000 10 Cash 

Amalgamation 10.10.2009 1,047,000 10 
Asset 

absorvaton 
Bonus 25.02.2015 3,755,200 10 Stock Dividend 

Transfer  15.01.2017 (217,000) 10 Cash 

Safwan Sobhan 
Managing 
Director 

Transfer 12.07.2005 1,300,000 10 Cash 

8,203,000 1 5.55 4.72 Amalgamation 10.10.2009 1,855,000 10 
Asset 

absorvaton 

Bonus 25.02.2015 5,048,000 10 Stock Dividend 

Md. Imrul 
Hassan 

Director 
Transfer 28.02.2016 182,000 10 Cash 

4,002,000 3 2.72 2.30 
Transferred   3,820,000 10 Cash 

Nazmul Alam 
Bhuiyan 

Nominated by:  
East West 
Property 

Development 
(Pvt.) Ltd. 

Director 

Fresh Allotment 15.09.1997 6,159,650 10 Cash 

101,050,575 3 68.39 58.14 

Transfer 12.07.2005 (4,944,500) 10 Cash 

Amalgamation 10.10.2009 1,345,000 10 
Asset 

absorvaton 

Bonus 25.02.2015 4,096,240 10 Stock Dividend 

Fresh Allotment 12.08.2015 98,214,185 10 Cash 

Transfer  (3,820,000) 10 Cash 

Total: 123,140,775  83.35 70.85 

N.B.The shares were made fully paid up capital at the date of allotment. The company didn’t issue any pledged share.  
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xi) The details of the aggregate shareholding of the sponsors and directors, the 
aggregate number of specified securities purchased or sold or otherwise 
transferred by the sponsor and/or by the directors of the issuer and their related 
parties within six months immediate preceding the date of filing the red-herring 
prospectus or prospectus or information memorandum; 

 
Details of aggregate shareholding of the sponsors and directors are given in avove mentioned clause 

no. x 

 
N.B. No securities purchased or sold or otherwise transferred by the sponsor and/or by the 
directors of the issuer and their related parties within six months immediate preceding the date of 
filing the prospectus;  

 
(xii) The name and address of any person who owns, beneficially or of record, 5% or 

more of the securities of the issuer, indicating the amount of securities owned, 
whether they are owned beneficially or of record, and the percentage of the 
securities represented by such ownership including number of equity shares which 
they would be entitled to upon exercise of warrant, option or right to convert any 
convertible instrument: 

 
Shareholders position for 5% or more: 

Sl. 
No. 

Name of 
Shareholder 

Address 
No. of Share 

owned or 
beneficially  

Total No. of 
Shares 

Recorded 

Shareholding 
(%) before 

IPO 
1 Mr. Sadat Sobhan Plot # 125/A, Road-2, 

Block # A, Bashundhara 
R/A, Dhaka-1229 

8,203,000 8,203,000 5.55 

2 Mr. Shafiat Sobhan Plot # 125/A, Road-2, 
Block # A, Bashundhara 
R/A, Dhaka-1229 

8,203,000 8,203,000 5.55 

3 Mr.Sayem Sobhan Plot # 125/A, Road-2, 
Block # A, Bashundhara 
R/A, Dhaka-1229 

8,203,000 8,203,000 5.55 

4 Mr.Safwan Sobhan Plot # 125/A, Road-2, 
Block # A, Bashundhara 
R/A, Dhaka-1229 

8,203,000 8,203,000 5.55 

5 East West Property 
Development (Pvt.) 
Ltd. 

5/3, Kazi Kutir, Nimtali, 
Rayer Bazar, Dhaka 101,050,575 101,050,575 68.39 

*The Company has not any existing warrant, option or right to convert any convertible 
instrument. 
 

(xiii)The number of securities of the issuer owned by each of the top ten salaried officers, 
and all other officers or employees as group, indicating the percentage of 
outstanding shares represented by the securities owned. 

 
None of the top ten salaried officers of the company own any shares of the issuer 
company “Bashundhara Paper Mills Limited” but Mr. Safwan Sobhan,Managing Director 
of the Company. 

Sl. 
No. 

Name of 
Shareholder 

Position 
No. of 

Shareholding 

Shareholding 
(%) before 

IPO 

Shareholding 
(%) Post- IPO 

1 Mr.Safwan Sobhan Managing 
Director 

8,203,000 
 

5.55 4.72 

Total: 8,203,000 5.55 4.72 
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(d) Description of Business: 
 

i) The date on which the issuer company was incorporated and the date on which it commenced 
operations and the nature of the business which the company and its subsidiaries are engaged 
in or propose to engage in; 

 
Bashundhara paper mills limited (BPML) is a one of the major concerns of Bashundhara Group. The 
company was incorporated in Bangladesh on September 28, 1993 as a private limited company vide 
registration no.C-24705(539)/93 under the companies act, 1913 (VII of 1913) having its registered 
office in Dhaka. It was converted in to public limited company in January 30, 1994 

 

BPML started its commercial operation on March 01, 1997 

The principal activities of the company is manufacturing different types of paper and allied products in 
“Unit-1 & Unit-2” tissue and allied products in “Unit-3” and marketing the same for domestic 
consumption as well as for exports. 

The Company has no subsidiary but it is operated under a holding company. 
 

(ii) Location of the project; 
 

Unit 1: Meghnaghat,Baranagar P/O: Newtown, Sonargaon, Narayangonj; 
Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj; 
Unit 3: Anurpura, Gazaria, Munshigonj. 

 

(iii) Plant, machinery, technology, process, etc. 
Bashundhara Paper Mills Ltd. is supported by modern machineries and the management is highly 
capable, qualified and experienced. Inspired by the dynamic leadership of the management of the 
company, this team of competent professionals are filled with zeal and dedication to leave no stone 
unturned for achievement of their common goal- complete customer's satisfaction. 
 
The Company intriduces fully automated packing system by German based latest technology.  

 
(iv) Details of the major events in the history of the issuer, including details of capacity orfacility 

creation, launching of plant, products, marketing, change in ownership and/or key 
management personnel etc; 
 
      Event Related to Company Formation & Others: 

 
Date of Incorporation                             September 28, 1993 as a private limited company vide registration no.C-

24705(539)/93  

Private to Public conversion: Converted into a public limited company from private on January 30, 1994 
Date of Commercial Operation March 01, 1997 
Conversion from Private to 
Public 

Converted into a public limited company onJanuary 30, 1994 
 

Amalgamation 
 

BPML was amalgamated with two companies of the Bashundhara Group of same 
nature namely “Bashundhara Newsprint & Duplex Board Industries Limited” 
(Former Shahjalal News Print Industries Ltd.) and “Bashundhara Tissue 
Industries Limited”(Former Freyschmidi Tissue Limited)amalgamated with 
BPML on October 10, 2009. 

Awarded ISO 14001 In the year 2004 awarded by QCS Management (Pvt.) Limited 
Launching the Export In the year 2011BPML Started Export its products to 23 different countries 

around the world at a target of 4200MT per year. 
Increase of Paid up Capital In the year 2014, Increase Paid up capital from Tk. 190,521,500 to 495,355,900. 

Capacity/Facility Creation In the year 2014 BPML went for fully automated converted system for 
packaging the products. 
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Further Capital Raise In the year 2015, Increase Paid up capital from Tk. 495,355,900 to 
1,477,497,750. 

Awarded FSC Certificate by 
RINA Services SpA 

BPML was awarded the prestigious FSC Certificate on March 23, 2016 for the 
environment friendly production facility. 

ISO Quality Certificate Achieved ISO quality Certificate by each unit in the year 2016. 
Changes in ownership There are no significant changes in ownership of the Company. 
Changes in Key Management 
Personnel 

On July 01, 2017, Mr. Mirja Mujahidul Islam, Head of Accounts and Finance was 
appointed as the Chief Financial Officer and Mr. Gopal Chandra Mazumdar, Head 
of Project at factory has been retired from BPML.  

N.B. There are no significant events in the history of Bashundhara Paper Mills Limited. 
 

(v) Principal products or services of the issuer and markets for such products or 

services. Past trends and future prospects regarding exports (if applicable) and local 

market, demand and supply forecasts for the sector in which the product is included 

with source of data; 

The Principle Products of BPML are as follows: 
 White Writing & 

Printing Paper 
 MG Paper  PP Woven Bag  Green Tissue 

 A4 Paper  Offset Paper  Paper Sack Bag  Sanitary Napkin 
 Excercise Book  Glassine Paper  Sticker Paper  Baby Diaper 
 Bidi Paper  Glassine/Ledger 

/Colour Paper  
 Facial Tissue  Toilet Tissue 

 
 NCR Paper   Duplex Board  Wet Tissue  Kitchen Towel 
 Newsprint  Sludge Board   Pocket Tissue  Hand Gloves 

 

Market of the products: 
The markets for such products are local and abroad countries like India, Sri-Lanka, Nepal, Bhutan, UAE, 
Canada, UK etc. 
 

Upcoming Product: 
There is no upcoming new products will be launched by the company in near future. 
 

Past trends regarding exports and local market:  

Particulars June 30, 2016 
December 31, 

2015 
December 31, 

2014 
December 31, 

2013 
December 31, 

2012 

Local Sales 5,880,444,175 10,739,845,875 10,485,695,203 10,386,809,676 10,478,225,677 

Export 
Sales 

73,203,042 136,043,755 267,341,396 529,875,896 254,059,135 

 
Future prospects: 
The company has pleasant prospect in tissue and hygienic products both for lacal and export market as 
such the company is planning to increase its production capacity in near future.  
 
Demand and Supply forecasts:There is no available data source for demand and supply forecasts for 
the sector in which the product is included. 
 

(vi) If the issuer has more than one product or service, the relative contribution to sales 

and income of each product or service that accounts for more than 10% of the 

company’s total revenues; 
 

There is no product more than 10% contribution to sales or income of the company.  
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(Vii) Description of associates, subsidiary and holding company of the issuer and core 

areas of business thereof; 

Bashundhara Paper Mills Limited doesn’t have any associates or subsidiary company. But 

East West Property Development (Pvt.) Limited (EWPDL) is the holding Company (Owner 

of 68.39% securities) of BPML. 

Core Areas of Business of EWPDL: 

East West Property Development (Pvt.) Limited, an integral concern of the Bashundhara Group, 

engaged in real estate sector. Beginning from the core project at Baridhara, within close vicinity of 

Baridhara Diplomatic Zone, the Group's diversity has taken the range to Bashundhara Riverview, 

along the South-Eastern bank of river Buriganga. Further down, Bashundhara Riverview Dakhina at 

Teghoria, only 4 km away from the 300-ft Dhaka-Maowa Highway on the southern flank of Rajuk 

Jhilmil residential project. Bashundhara Mouchak project, on the contrary, stands at the Northern 

stretch of Dhaka at Mouchak, Gazipur. 

 The Group's real estate enterprise does'nt only limit into land infrastructure,  Bashundhara 

Apartement Project excels in building ready apartment both at its Baridhara and Riverview projects 

and contemplates to build the same in the other land projects to ensure world-class apartment 

blocks envisioned by its own veteran architects and constructed by its own civil engineering and 

building resources.        

Besides the company has investment in Cement, LP GAS, Paper, Printing & Electronic media etc. 

 

Description of Business of EWPDL:  

The first and prime projects which is popularly known as " Bashundhara" near the Baridhara 

Diplomatic Zone has been developed on several acres of land while the second project named " 

Savar Housing Project" has been developed at Savar. The Third project named "River View" has been 

developed on three thousand acres of land at Hasnabad, Keranigonj near the capital to provide well 

planned housing facilities for people of old Dhaka. The fourth project named "Mouchak Housing 

Project" which is located at Gazipur nearer to South Jambury and the fifth Project named "River 

View Dokhina Project" which is located at Dakhin Keranigonj nearer to River View Project and 4 km 

away from Dhaka Maowa Road. Some lucrative land projects are coming shortly under the same 

umbrella of East West Property Development (Pvt.) Ltd. 

East West Property Development (Pvt.) Ltd. is also constructing apartment at different blocks of 

BAshundhara Residential Area& River View project for contributing to mitigate the burgeoning 

housing need of city dwellers. 

 

(viii) How the products or services are distributed with details of the distribution channel. 

Export possibilities and export obligations, if any; 

Distribution involves the physical distribution of the company’s products to the sub-distributor or 

directly to the customer base. Typically this is a combined transport and warehousing operation, 

responsible for storing and delivering products to meet the customer’s needs. Again this combined 

activity will often be placed with a 3rd party service provider who will control and implement the 

processes. 

The Company supplies its products from its own factory premises to its customers at the risk of 

customers against delivery order. 
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There are two types of sales maintained by BPML 
 

I) Local Sales 

II) Export Sales 

 

 
 

BPML Sales 
Division

Local Sales

Tissue, Hygyene, 
Exercise Book, A4 Paper 

& Demy 
Bulk Paper Paper Sack & PP 

Woven Bag

Export Sales
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Distribution flowchart of Local Sales: 
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Distribution flowchart of Export Sales: 

Inquiry
(Send business proposal and take 

inquiry from customer)

Pro forma Invoice
(Send PI details to customer and 

confirm for payment)

Order Confirmation

(accept PI and confirm order)

Work Order
(After Payment confirmation send work 

order to factory)

Product Availability
(factory confirm about product 

availability)

Delivery Order

(Prepare documents for shipment)

Shipment & Loading

(Goods issue from warehouse )

Payment
(Payment receive from customer: LC 

and TT )

Credit management/

Payment Adjustment

(Accounts adjust customer balance )

Commercial Invoice, EXP, 

Packing list, Truck 

Receipt, Country of origin, 

SAFTA, PI & LC attach 

copy, VAT 20 & VAT 11

Create Actual Packing list 

by warehouse 

If Short 

Shipment

Return to 

Warehouse

Customer established LC/

TT/PO

Commercial Invoice, EXP, 

Packing list, Truck Receipt/

BL, Country of origin, 

SAFTA, PI & LC attach 

copy, VAT 20 & VAT 11, 

Bill of Entry

Buyer/

Customer

Goods 

Delivered

Settle by New 

order/

management

Damage/

Claim

Approve Price 

List

Provisional 

Billing
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Though the company has no obligation to export its product, it exports its product above 20 countries 
as follws: 
 
India Sri Lanka UAE Qatar 

Pakistan China Bahrain south Africa 

Nepal Myanmar Oman Mauritius 

Bhutan Malaysia Kuwait Australia 

Maldives Singapore Saudi Arabia Canada 

United Kingdom 
 

 

(ix) Competitive conditions in business with names, percentage and volume of market 

shares of major competitors; 

 There  is  a  huge  demand‐supply  gap  for  the  product  of  the  company  in  Bangladeshi market. 
The Company earned good name & fame in the international market of the country for its quality 
products. The following are the major paper producers in Bangladesh:   

 
 Hakkani Pulp & Paper Mills Ltd. 
 Karnaphuli Paper Mills, Chittagong 
 Maq Paper Industries, Naryangang, 

Bangladesh 
 Magura Paper Mills Ltd. 
 T. K. Paper Products Ltd. 
 Khulna Printing & Packging Limited 

 

 Creative Paper Mill, Rupganj, Naryangang, 
Bangladesh. 

 Asia Paper and Board Mills Ltd. 
 Pioneer Paper & Board Mills Ltd. 
 Partex Boards & Doors-(Star Particle Board 

Mills) 
 Sonali Paper and Bord Mills Ltd. 

 

Among the aforementiontioned companies, different one produces different paper products. That is 

all the Companies haven’t the same production line. Therefore individually no company is the major 

competitor of BPML. But from the assumption of BPML sales unit there exists productwise capacity 

of some companies are as follows: 

Paper Products: 

Company Capacity (MT) 
Market Share 

(%) 

Bashundhara Paper Mills Ltd. 10000 42.56 

Partex Boards & Doors-(Star Particle Board 

Mills 

80 0.34 

Amber  40 0.17 

Azad 110 0.46 

Capital 150 0.63 

Creative Paper Mill Ltd. 50 0.21 

T. K. Paper Products Ltd. 180 0.76 

Sonali Paper and Bord Mills Ltd. 130 0.55 

BMPIL 200 0.85 

Papertech 35 0.14 

Others   53.3 
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Tissue Products: 

Company Capacity (M. T) 
Market Share 

(%) 

Bashundhara Tissue 1700 85  

Bangla Tissue 100 5 

Sonali Tissue 50 2.5 

Fay Tissue 70 3.5 

Persona Tissue 30 1.5 

softy Tissue 30 1.5 

Casper Tissue 20 1 

 

Baby Diaper: 

Company Pices Market Share (%) 

Bashundhara 20,000,000 16.53 

Huggies  20,000,000 16.53 

Molfix 20,000,000 16.53 

Chu Chu 40,000,000 33.06 

Supermom 8,000,000 6.61 

Neocare 6,000,000 4.96 

Pampers  5,000,000 4.13 

Beebam 2,000,000 1.65 

 

 

 

Data Source: Bashundhara Paper Mills Limited own Research Intelligence Wing. 

 

As there is no data available regarding the percentage and volume of market shares of major 

competitor Companies, we disclose here the coparative revenue of two listed companies and 

BPML from the latest financial statements: 

16%

16%

17%
33%

7%

5%
4% 2%

Baby Diaper

Bashundhara Huggies

Molfix Chu Chu

Supermom Newcare

Pampers Beebam

17%

56%

11%

11%
5%

Sanitary Napkin
Monalisha Senora Whispe

Freedom Others
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Sl. 
No. 

Company 
For the latest financial 

Year 
Revenue 

01. Bashundhara Paper Mills Limited December 31, 2015 10,435,756,308 

02. Hakkani Pulp & Paper Mills Limited June 30, 2015 300,223,218 

03. Khulna Printing & Packaging Limited June 30, 2015 1,920,154,135 

 

(x)  Sources and availability of raw materials, names and addresses of the principal 

suppliers and contingency plan in case of any disruption: 

The major product of BPML is various types of paper. All the raw materials of the Company are 
collected from various suppliers are as follows: 

 
 

Sl. 
No. 

Name of Suppliers Category of Supply 
Country of 

Origin 
Address of the Supplier 

1 Ekman Bleached Softwood 
Kraft Pulp 

Sweden Lilla Bommen1. PO Box 230, Se-401 23, 
Gothenburg, Sweden. Email info@ekman-co.se 

2 Central National Europe Bleached Softwood 
Kraft Pulp 

Austria Altmannsdorfer Str. 74 1120 Vienna, Austria 

3 ATRO International FZE Waste and Scrap paper, 
Paper Board, Waste 
Paper Old Corrugated 
Carton (OCC) 

UAE ATRO Office building. JEFZA South Zone, Plot No-
S-30911, PO Box No: 17942, Jebel Ali Free Zone, 
Dubai, UAE.  
Email: atrofze@atrogroup.com 

4 G.A. Paper International Softwood Kraft Pulp Canada 327 Renfrew Drive, Suite 102 
Markham, Ontario, Canada - L3R 9S8 
email: aryska@ gapaper.com  

5 Sonish Starch 
Technology Co.,Ltd 

Modified Oxidized 
Starch (SN41-P017) 

Thailand 99/2 Moo 3 Khaohinzon Panomsarakarm 
Chachoengsao 24120, Thailand 
Tel: (66) 38 855055 ext. 5254 
 Fax: (66) 2 6591490 

6 Sky Dragon Chemtech 
Enterprise Limited 

Microcapsule Blue  
RDNCR-MC-98 
Color developer 
RDNCR-CD-98 
SB Latex RDNCR-SBL-
98 
DYE SD-98-YELLOW 

China Unit 808 Block a,8-10 Wah sing street Kwai 
Chung,n.t. HK,China 

7 APP China Trading 
Limited 

Bleached Softwood 
Kraft Pulp ACACIA 

Hong Kong Rm 603, 6/F., Harbour Crystal Centre, 100 
Granville Road, Tsim Sha Tsui, Kowloon, Hong 
Kong. 

8  A P Enterprises 
(Macao) Commercial 
Offshore Ltd. 

Bleached Hardwood 
Kraft Pulp ACACIA 

Macau Avenida Doutor Mario Soares, s/n, Edificio 
Finance and IT Center of Macau, 10 andar K2, em 
Macau. 

9 
 

Synthetic Adhesive Co. 
Ltd. 

Glutex, Trinax (AKD) Local Mannan Bhaban (2nd Floor),156, Noor Ahmed 
Sarajk,Chittagong 10 Famous Iberchem 

Flavours & Fragrances 
Ltd. 

Perfume Local 38, Mitford Road, Dhaka 

11 Naveela Colour Dyes Chemicals Local 13, Mukim katra, Moulobi Bazar,Dhaka 
12 ABC Printing & 

Packaging 
Poly Packaging items Local 12/1, Purana Paltan Line, Dhaka – 1000 

13 Green Traders All Poly Packaging item Local Kanchan, Sonargaon, Narayangonj. 
14 Canton Paper 

Converting &Packaging 
Master Carton,CM 
Paper        (Slitting 
Packaging Paper) 

Local Plot : B-72, BSCIC I/A, Kanchpur ,Sonargaon, 
Narayangonj 

15 Bangla Trac Limited Filter & Spare parts Local 04, Mohakhali C/A,Dhaka 
16 Darusshunnat 

Hardware Store 
Hydraulic Pipe Local 39/1,Nobabpur Road,Dhaka 

17 MJL Bangladesh Limited All kinds of lubricants Local Mobil house CWS© 9, Gulshan-1 Dhaka -1212 
18 Micro Tools & 

Machineries 
All kinds of Bearing Local 78, Nawabpur Road, Dhaka-1100 

19 Unique Paper Products Paking Materials Local  Showan Tower, 3rd floor, 2/C, Puranpalton 

mailto:info@ekman-co.se
mailto:atrofze@atrogroup.com
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Dhaka.  
20 Danish Industries Pvt. 

Ltd. 
Gum Tape  Local  97, Nazimuddin Road, Dhaka-1100.  

21 East West Media Group 
Ltd. 

 Heat Proof, INK  Local  Plot No- C/52,Block-K,Bashundhara R/A,Dhaka-
1229  

22 Astral Associates HDPE Film Roll Local  House # 27, Road no 2, Block-B, Mirpur-12, 
Dhaka-1221.  

23 Naveela Colour A4 wrapper, Image 
Plate 

Local  13, Mukim Katara, Moulvi Bazar, Dhaka-1211  

24 Resimax Industries Ltd.  Chemicals – Defoamer 
Different Colour   

Local  8/6, Segun Bagicha (1st Flr.), Dhaka-1000.  

25 Rahimafrooz 
Distribution Ltd. 

 Chemicals - PCC  Local  Gloob Chamber, 104,Motijheel C/A, Dhaka-1000.  

26 Quest Accessories  Paper Sizeing 
Chemicals  

Local  Uttara Export Processing Zone, Plot-09, 
Shongolshi, Nilphamari  

27 Baba Shahjalal 
Engineering Works 

 Oil Fuel, Spare Parts  Local  120/2, Fakirapul Water Tank, Dhaka  

28 Unique Trade 
International 

 Paking Materials  Local  263, Nawabpur Road, Tarek Center, Dhaka  

29 Canton Paper 
Converting & Packaging 
Ind. Ltd 

 Flexo Block  Local  1705, Sena Kalyan Bhaban, Motijheel C/A, 
Dhaka-1000.  

30 Medi Chemicals  R/M - Item  Local  56,Mitford Road, Dhaka  
31 Evergreen Technology 

Co. Ltd. 
 Paking Materials  Local  484 No. Joynabari, Hamayetpur , ( Aricha Road), 

Savar, Dhaka.  
32 Rowshan Enterprise Calcium Corbonate, 

Caustic Soda (Flake), 
Hydrochloric Acid, 
Hydrogen Peroxide 
35% & Tapica Starch 

Local  Munni Plaza (Shop No -3, 1st floor) Baijid 
Bostami Road (Probartek) Nasirabad, Ctg.  

33 Resimax Industries Ltd. Ril-100, Ril-200 Local  Mannan Bhaban (2nd Floor),156 Nur Ahmed 
Sarak, Chittagong.  

34 Jamil Consumer Ltd. Trinax-S Local  House No- 2, Road No- 5, North Rayerbag, 
Jatrabari, Dhaka-1362.  

35 Sciencemate Alum Local  26, Hatkhola Road, Dhaka  
36 BSK Chemical Industries 

Ltd.  
Alum Local Rahman Chamber, 2/F 12-13 Motijheel 

Commercial Area Dhaka-1000. 
37 Synthetic Adhesive Co. 

Ltd. 
Ril-100, Ril-200  Local  Mannan Bhaban (2nd Floor),156 Nur Ahmed 

Sarak, Chittagong.  
38 Pacific Chemitrade Co. Trinax-S Local  75/A, Kakrail Road, Holding # 27 1st Floor, 

Dhaka.  

39 Unique Trade 
International 

Nalco Local  263, Nawabpur, Dhaka-1100  

 

Contingency plan in case of any disruption: 

BPML has a large no. of alternative options for purchasing the raw materials as mentioned above. Also it 

has a sound business relation with its suppliers. Despite, If any supplier unable or disagree to supply raw 

materials then the company will go for next best alternative supplier(s) immediately to avoid the 

disruption of the raw materials. 
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(xi)  Sources of, and requirement for, power, gas and water; or any other utilities and 

contingency plan in case of any disruption: 

BPML has three units to run its different products. And all the units have sufficient 

arrangement of power, gas and water. Unit-wise arrangent is as follows:   

           

 Unit-1 

Sl. 
No. 

Description Source 
Current Requirement 

(Approx) 
1 Electricity Gas Generator 35 lac KWH, REB 6 lac KWH 

Unique Power Plant 6 lac KWH per month 
47 Lac KWH/Month 

2 GAS Titas Gas Distribution Co. (for Generator 12 lac CM 
& for Boiler 11 lac CM) 

23 lac CM/Month 

3 Water Own Deep Tube well & Meghna River 1296 Lac Liter/Month 
 

Unit-2 

Sl. 
No. 

Description Source 
Current Requirement 

(Approx) 
1 Electricity Own Power Plant 6613960 KWH/Month 
2 GAS TITAS Gas Transmission & Distribution Co. Ltd. 

2,736,703 M³/Month 

3 Water Meghna River 
324000 M³/Month 

 

Unit-3 

Sl. 
No. 

Description Source 
Current Requirement 

(Approx) 
1 Electricity Comilla Pally Bidyut Samity-3 3800 KWH 
2 GAS Titas Gas Transmission and Distribution Co. Ltd. 2478677 M3/Month 
3 Water Meghna River 18 Crore Ltr/Month 

 

Contingency Plan for electricity: 

Particulars Unit-1 Unit-2 Unit-3 

Machinery 

05 nos. of 
Generator 
with same 

specification 

02 nos. of 
Generator 
with same 

specification 

Power Plant Generator 

04 nos. of 
Generator 
with same 

specification 

06 nos. of 
Generator 
with same 

specification 

Brand Cater Pillar Cater Pillar 

1. Steam Turbine: 
Condensing- 
Extraction type, 
Brand SOGET 
2. Alternator 
(Generator): 
Sychronous type, 
Brand - Alsthom 

C
u

m
m

in
s 

C
u

m
m

in
s 

C
at

er
 P

il
la

r 

W
au

k
es

h
a 

Capacity 1030 KW 1025 KW 15000 kw 
316 
KVA 

315 
KVA 

1030 KW 900 KW 

Model G-3516 G-3516 

Turbine: 
6170ECD69; 
Generator: RNV 
189-140 

NT855
g6 

BM2
52 

G-3516 VHP5904LTD 

Country of 
origin 

USA USA France 
Singap

ore 
Singa
pore 

USA USA 
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Contingency Plan for GAS Supply: 

Titas Gas Transmission & Distribution Company Limited supply required gas as per our demand againist 

approved load. Therefore, at present the company does not have any arrangement in interruption of gas 

supply. 

 
Contingency Plan forwater supply: 

Particulars Unit-1 Unit-2 Unit-3 

Machinery 
Deep Tube 

well 
Centrifugal 

Water Pump 
Water Pump 

03 nos. of Water 
Pump with same 

specification 
01 nos. Water Pump 

Brand KSB KSB 
JEUMONT-

SCHNEIDER 
KSB Pumps Ltd KSB Pumps Ltd 

Capacity 
1,50,000 Litter 

per hour 

275 M³ per 
hour and Head 

35.5 M 

48333 Ltr. / Per 
minute 

275 M3/H 450 M3/H 

Model 
BNP 

394/3+NB 
623 

MEGA 125-315 

Pompe 
centrifugal 

pump-BK200/7 
& ME300/500 

MEGA-G-125-315 MEGA-G150/400 

Country of 
origin 

KSB, Germany 
KSB Pump Ltd. 

India. 
France Germany Germany 

 

 

(xii)  Names, address(s), telephone number, web address, e-mail and fax number of the 

customers who account for 10% or more of the company’s products/services with 

amount and percentage thereof; 

The Company’s products are sold to various customers through it dealer. However, no single 

customer who accountfor 10 % or more of the Company’s total product. 

(xiii)  Names, address(s), telephone number, web address, e-mail and fax number of the 

suppliers from whom the issuer purchases 10% or more of its raw material 

orfinished goods with amount and percentage thereof; 

The Company’s raw materials are purchased from various suppliers from home and abroad. 

And no single supplier provides 10 % or more of the Company’s total supply of raw 

materials.  

(xiv)  Description of any contract which the issuer has with its principal suppliers or 

customers showing the total amount and quantity of transaction for which the 

contract is made and the duration of the contract. If there is not any of such contract, a 

declaration is to be disclosed duly signed by CEO orMD, CFO and Chairman on behalf 

of Board of Directors; 

Decleration regarding no contract with the principle suppliers: 

This is to declare that Bashundhara Paper Mills Limited has no contract with its principal 

suppliers or customers. 

Sd/- 
Ahmed Akbar Sobhan 

Chairman 

Sd/- 
Safwan Sobhan 

Managing Director 

Sd/- 
Md. Toffail Hossain 

Chief Financial & Development 
Officer 

Date: January 01, 2017 
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(xv) Description of licenses, registrations, NOC and permissions obtained by the issuer with 

issue, renewal and expiry dates; 

The company has acquired no Patents, Licenses or Royalty Agreement except the following: 
 

Certificate Issuer/ Authority 
Certificate/ 
License No. 

Issue Date Renewal date Expiry Date 

Certificate of 
Incorporation 

Register of Joint Stock 
Companies and Firms, 
Government of Bangladesh 

C-24705(539)/93  28.10.1993 N/A N/A 

TIN 
Certificate 

National Board of Revenue,  
Government of Bangladesh. 

eTIN 
169620580996 

02.10.2013 N/A N/A 

VAT 
Certificate 

Customs, Excise and 
VAT Commission rate, 
Government of 
Bangladesh. 

Unit-1 21131000470 20.11.2012 N/A N/A 

Unit-2 21131001353 26.11.2012 N/A N/A 

Unit-3 19301000676 02.12.2012 N/A N/A 

Import 
Registration 
Certificate 

Office of the Chief Controller of 
Export   &  Import, Government    
of Bangladesh 

e-133107 18.01.2003 17.07.2017 30.06.2018 

Export 
Registration 
Certificate 

Office    of    the    Chief    
Controller    of Export  &  Import,    
Government    of  
Bangladesh 

i-55752 05.08.2001 16.07.2017 30.06.2018 

Trade License Pirojpur Union Parishad, 
Sonargaon, Narayangonj 

02, 159 01.07.2017 01.07.2017 30.06.2018 

4 No. Bhaberchar Union Parishad 05/2017-18 30.07.2017 30.07.2017 30.06.2018 
Dhaka City Corporation 05-04875 29.08.2013 12.07.2017 30.06.2018 

Environment 
Clearance 
Certificate 

Environment Bureau 
Narayangonj Zilla 

bs-18-01155 06.02.2018 22.11.2017 22.11.2018 

Fire License Fire Services and  
Civil Defense,  
Government of Bangladesh 

Dhaka-10750/98 03.05.1998 18.06.2017 30.06.2018 
Dhaka-
14277/2001 

04.09.2001 18.06.2017 30.06.2018 

Dhaka-
13121/2000 

22.02.2011 19.06.2017 30.06.2018 

Board of 
Investment 
Certificate 

Board of Investment, 
Government of  
Bangladesh 

9810045-H 20.10.1994 N/A N/A 

DCCI 
Certificate 

Dhaka Chambers of Commerce 02392 03.02.2014 01.01.2018 31.12.2018 

Acid Usage 
License 

Ministry of Home Affairs 13/2013-2014 27.04.2014 13.07.2017 30.06.2018 

BERC License Bangladesh Energy Regulatory 
Commission 

BERC/POWER/CP
P-0281/L/0283 
(Part-1)/0577 

02.02.2016 20.08.2017 15.05.2018 

Factory 
Inspection  
License 

Dy Chief Inspector of Factories 10407/bvtMÄ 08.08.1999 31.05.2017 30.06.2018 

Dy Chief Inspector of Factories 9832/XvKv 12.03.1997 31.05.2017 30.06.2018 

Dy Chief Inspector of Factories 10340/bvtMÄ 09.05.1999 21.06.2017 30.06.2018 

Boiler 
Certificate 

Office of the Chief Inspector of 
Boilers 

    

Unit-1 evt et 1256,                                      

evt et 6477                         

evt et 6476                       

evt et 8628 

05.12.2017, 
14.06.2015  
14.06.2015               
08.06.2016 

12.12.2017   
09.10.201709.1
0.201709.10.20

17 

22.11.2018 
19.08.2018                  
19.06.2018   
19.06.2018 

Unit-2 evt et 2860 04.04.2016 26.04.2017 12.04.2018 
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Unit-3 evt et 6605,            

evt et 6606                            

evt et1916,                      

evt et3950,                          

evt et7243,                              

evt et7244 

evt et9257 

23.11.2017;                        
23.11.2017;                                 
18.05.2016;                   
19.10.2016; 
19.10.2016; 
30.03.2017 

12.12.2017 
12.12.201712.0

2.2018  
05.02.201725.0

7.2017 
25.07.2017 
30.03.2017 

25.10.2018 
25.10.2018 
25.01.2018                                                                                                              
21.01.2018**  

27.05.2018 
27.05.2018 
27.03.2018 

BSTI Bangladesh Standards and 
Testing Institution 

3639  26.12.2016 30.06.2018 

ISO International Organization for 
Standardization 

QCSMPL/INT/E/J
/ 498-R 

July 07, 
2015 

N/A 07.07.2018 

Forest 
Stewardship 
Council-FSC 
Certificate 

Forest Stewardship Council® 
RINA Services SpA, Via Corsica 
12-16128 Genova Italy 

RINA-COC-
000101 

March 23, 
2016 

N/A 22.03.2021 

**cancel for idle 

(xvi)  Description of any material patents, trademarks, licenses or royalty agreements; 

The company didn’t obtain any Patent Right and has no royalty agreement with any party. 

However, it has several regulatory licenses and certificate in order to continue its operation 

which is mentioned above in no. xv. 

(xvii)  Number of total employees and number of full-time employees; 

As on June 30, 2016 the total numbers of employees of the company (Head Office & Factory) is as follows: 
 

Particulars 30 June, 2016 31 December,2015 

Number of employees whose salary below Tk. 
3000 per month  

- - 

Number of employees whose salary above Tk. 
3000 per month.    

2841 2386 

* All employees are working on the basis of full time whereas there is no any part time worker or 

employee of the company. 

(xviii) A brief description of business strategy; 

Bashundhara Paper Mills Limited is a pioneer among the private sector paper producers in the country. 
The enterprise, since its inception in 1993, is helping the nation and save huge amount of hard-earned 
foreign currency by cutting dependence on imported paper products. Our business model is designed to 
deliver sustainable growth. The key objectives of managing a business are to achieve sustainable, 
profitable growth, increase the value of the business for capital providers, safeguard jobs and, last but not 
least, maintain corporate autonomy. BPML’s future aim is to become continue as the market leader brand 
in the country. In order to do this, we shall draw on our history spanning more than 23 years as a supplier 
of innovative products for the people in the country while at the same time expressing our ongoing desire 
to create something new –from product innovations in the area of performance.  
 
Objectives 
The Company’s objective is to develop and maintain the long-term customer relationship by providing 
diversified products that enhance the customer’s prospects of success in their end markets. In that 
context, by generating strong sustainable revenue and profitability, together with judicious capital 
allocation decisions BPML to delivers an increasingly strong return on capital through the cycle. This 
objective is underpinned by the Company’s clearly stated ambition to maintain its premier position in the 
industry by delivering superior customer satisfaction; pursuing cost and operating efficiencies; 
maintaining proactive environmental awareness; and reinforcing its commitment to continuous 
improvement in the areas of health and safety and corporate social responsibility. 



 

 
 

87 

As a leading paper and tissue manufacturing and marketing company, since its commercial operation in 
1997 we have been facing stronger regulation and fierce competition. BPML view the need for a long-
range strategic plan in business operation.  

 Goal: Strategy 
The Company continues to develop its presence in emerging markets, particularly in the tissue and paper 
operations where inherent growth and cost benefits are most apparent. In its paper and tissue 
businesses, it sees opportunity to develop by leveraging the competencies in both mature and emerging 
markets. Sustainable development is integral to the success of the business and its ability to create value.  

 To focus on developing markets that offer us growth opportunities; 
 To invest in the exceptional people and high-quality, low-cost operations; 
 To passionate about performance, reliability and sustainability; and 
 To work with the customers, value them and involve efforts to meet their needs. 

 

There’s a saying that failing to plan is planning to fail. As competition increases and belts tighten in the 
paper sector the Company in the production and business operation put emphasis on: 

 Product diversification 
 Safety initiatives  
 Ways to reduce the cost of goods sold including efficiencies in manufacturing and reduction of 

water and utility consumption  
 Changes in manufacturing methods  
 Supply chain revisions 
 Growth plans, which may include expanding the business, introducing new products, locations, 

and market segments  
 Asset consolidation/optimization 
 Asset preservation / maintenance plans including capital expenditures for meeting current 

regulations and maintaining the future of existing assets 
 Training such as computer and technology upgrades for tracking and traceability, 

communication, and other initiatives.  
 

The Company’s business objectives and strategies are outlined as: 
 To expand market positions through selective focused growth from increased market share 

through consolidating, and where appropriate, extending its leadership position. By deepening 
the Company’s customer relationships through a relentless pursuit of innovative initiatives that 
assist the customers’ market impact and optimise their supply chain activities. 

 
 To become the supplier/partner of choice of its customers, developing proactive initiatives to 

improve their offering; 
 

 To constantly innovating its products, service, quality and delivery in order to develop and/or 
maintain preferred supplier status;  

 
 To pursuing superior performance in all aspects of its business and at all levels in its 

organization; 
 To focus on enhancing its operational excellence; 

 
 To improve the output through judicious capital investment, continuous improvement 

programmes, transfer of best practice, industrial engineering, and other progressive initiatives 
emanating from its technical experts; 

 
 To ensure customer satisfaction and excellence in all its business operations; 

 
 To recruit, retain, develop, and motivate the best personnel and utilizing their full potential to 

add value in the operation; 
 

 To maintain a disciplined approach to capital allocation and maintain the focus on fund 
generation efficiently and effectively as to success of its strategy. 
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(xix) A table containing the existing installed capacities for each product or service, capacity 

utilization for these products or services in the previous years, projected capacities for 

existing as well as proposed products or services and the assumptions for future capacity 

utilization for the next three years in respect of existing as well as proposed products or 

services. If the projected capacity utilization is higher than the actual average capacity 

utilization, rationale to achieve the projected levels. 

There is no proposed product to introduce in BPML and the capacity utilization is not higher than 

the actual average capacity utilization. 

Product wise existing capacities of major products for the previous three years and the projected future 

capacity utilization are as under: 
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Particulars 
Product 

Existing Projected 

Year 30-Dec-13 30-Dec-14 30-Dec-15 30-Jun-16 30-Jun-17 30-Jun-18 30-Jun-19 

Annual Installed Capacity 
(MT) 

Paper & 
Tissue 

          189,828           163,728             164,988           73,179           146,358         146,358           146,358  

Actual Production           115,268           108,911             115,211           55,676           117,086         124,404           131,722  

Capacity Utilized 61% 67% 70% 76% 80% 85% 90% 
                  
Annual Installed Capacity 
(Pcs) 

Printing 
Machine 

      25,200,000        25,200,000    12,600,000      25,200,000    25,200,000      25,200,000  

Actual Production         8,076,140          8,508,782      7,784,403      17,136,000    18,900,000      20,160,000  
Capacity Utilized   32% 34% 62% 68% 75% 80% 
                  
Annual Installed Capacity 
(Pcs) 

Bag 
Section 

   120,000,000    120,000,000      120,000,000    60,000,000    120,000,000    60,000,000    120,000,000  

Actual Production      37,149,166      35,986,832        30,411,852    27,028,889      66,000,000    39,000,000      84,000,000  
Capacity Utilized 31% 30% 25% 45% 55% 65% 70% 
                  
Annual Installed Capacity 
(Pkt) 

Sanitary 
Napkin 

     10,333,440      10,333,440        10,333,440      5,166,720      10,333,440      5,166,720      10,333,440  

Actual Production        1,516,416        2,391,336          3,659,982      2,267,248        4,960,051      2,686,694        5,683,392  
Capacity Utilized 15% 23% 35% 44% 48% 52% 55% 
                  
Annual Installed Capacity 
(Pcs) 

Baby 
Diaper 

     53,913,600      53,913,600        53,913,600    26,956,800      53,913,600    26,956,800      53,913,600  

Actual Production      11,431,268      10,390,748        11,439,552      9,489,359      21,565,440    12,939,264      29,652,480  
Capacity Utilized 21% 19% 21% 35% 40% 48% 55% 
                  
Annual Installed Capacity 
(Pcs) 

Hand 
Gloves 

     25,000,000      25,000,000        25,000,000    12,500,000      25,000,000    12,500,000      25,000,000  

Actual Production        9,658,004        3,067,400          2,644,200      2,025,600        5,000,000      3,000,000        7,500,000  
Capacity Utilized 39% 12% 11% 16% 20% 24% 30% 
NB: In the year 2019 it is expected that commercial production of new tissue machine will be started. 
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The Company has projected that the capacity utilization will be increased as the share capital of the 

company will be raised in near future for further expansion of the existing capacity which is mentioned in 

the “Use of Proceeds” part of this prospectus. In the view of this future plan, the management of the 

Company endevour that the projected capacity will attainable. 

 

e) Description of Property: 

(i)  Location and area of the land, building, principal plants and other property of the company and 
the condition thereof; 

 
The factory buildings are located at Meghnaghat, Sonargaon, Narayangonj and Munshigonj. The 
registered and corporate office located at the Bashundhara R/A. The Company owns the following 
Property, Plant & Equipment at written down value and they are situated at Company’s factory 
premises, registered office & corporate office:  

June 30, 2016 

Particulars 
Written Down Value 

(Cost) 
Written Down Value 

(Revaluation) 
Land & Land Development 354,627,718 2,107,635,598 
Plant & Machinery 3,149,953,113 61,694,468 
Office Equipment  32,204,304 932,369 
Furniture and Fixture  23,240,764 620,964 
Factory apparatus & loose tools 170,727,947 2,921,774 
Motor Vehicle 216,026,332 2,903,719 
Factory Building & Other Construction 1,083,354,408 495,898,608 
Sundry assets 24,017,776 2,711,543 
Plant & Machinery-Leased 959,873,407 - 
Motor Vehicle-Leased 37,028,679 - 

Total: 6,051,054,448 2,675,319,043 

 

The above-mentioned properties are in good condition. The plant and machinery of the Company have 
been owned by the Company and were purchased in new condition. 

 
Summary of land property: 

Particulars Land Area (Acre) 

Own Land 

Unit-1 12.38 

Unit-2 12.62 

Unit-3 10.69 

Leased Land 

Unit-1 8.75 

Unit-2 4.095 

Unit-3 5.92 

Total: 54.47 

 
 

Details of land property: 
Sl. 
No. Location 

Deed 
No. 

Date of 
Purchase 

Area 
Deed 
Value 

Unit-1 
1. Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 

Sonaullah. Khatian No. 27,48,48,48,48,48,48 & 454. Dag/ Plot 
No.1210, 1221, 1222, 1223, 1224, 1225, 1226, 1227. 

1360 28.02.1994    0.7400  40,000  

2. Dist: Narayangonj, P.S:  Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No. 39,39,450. Dag/Plot No. 1266,1267,1268 

2229 25.04.1994 1.6000  100,000  

3. Dist: Narayangonj, P.S:  Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No. 58. Dag/Plot No. 1264 

3103 09.06.1994 0.1300  5,000  
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4. Dist: Narayangonj, P.S:  Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No. 66,66,66,66. Dag/Plot No. 
1252,1253,1254,1255 

3428 25.06.1994 0.1194  5,000  

5 Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No. 66. Dag/Plot No. 1252,1253,1254,1255 

3434 25.06.1994 0.0400  2,000  

6. Dist: Narayangonj,P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. Settlement jarip CS-479, S.A.- 285, R.S. 232 no. Mouza., 
Khatian No. S.A-66, ,Dag/Plot No.S.A-1252, 1253, 1254, 1255 & 
1256. C.S-50, S.A-66 Namjari, Khatian no. 1053, Jot No. 1067, C.S-
555, S.A-1 

5844 01.09.2004 0.4106  245,000  

7. Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah.S.A-85,66,73,97. Dag/Plot No. S.A-1251,1252,1260,1249 

8652 28.12.2004 0.1200  165,000  

8. Dist: Narayangonj, P.S:  Sonargaon.S.A.479 No. Mouza,Char Ramzan 
Sonaullah.J.L.No.- C.S.-479,S.A.- 285, R.S.232. Khatian No.C.S.17, S.A 
109,452,R.S. 676.Khariza1652. Jot No.1672.Dag/Plot No.C.S.- 
1153,S.A- 1198,1203.R.S.4004,975, 

5427 06.09.2006 0.1400  105,000  

9. Dist: Narayangonj, P.S: Boidder Bazar, at present Sonargaon. S.A.479 
No. Mouza, Char Ramzan Sonaullah. Settlement jarip CS-479, S.A.- 
285, R.S. 232.Khatian No.S.A. 117, R.S 397, S.A 115, Dag/Plot , S.A- 
1204,1205, R.S. 973.S.A. 1207 

4010 31.05.2005 1.3200  832,000  

10. Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah.J.L.No.- C.S.-479, S.A.- 285, R.S. 232. Khatian No. S.A 26, 
R.S. 87.Dag/Plot No.S.A- 1182, . R.S. 996/1895. Diara jarip; Dag No. 
2620,4137. 

5428 05.09.2006 0.3000  225,000  

11. Dist: Narayangonj, P.S:  Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No.451,110,66,73,49,85, 
49,52,52,39,39,450,507,507,509,509,509,289. 
Dag/PlotNo.1230,1247,1252, 1260,1261,1250,1262,1263,1265, 
1266,1267,1268,1269,1270,1271,1272,1273, 1392 

3785 11.07.1994 4.6500  362,000  

12. Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. S.A. Khatian No. 507,507,97. Dag/Plot 
No.1269,1270,1249 

3786 10.07.1994 0.6000  47,000  

13. Dist: Narayangonj, P.S: Boidder Bazar, at present Sonargaon. S.A.479 
No. Mouza, Char Ramzan Sonaullah. Settlement jarip CS-479, S.A.- 
285, R.S. 232. Khatian No. S.A-110, R.S. 656, Khariza-2194, Jot No. 
2225. Dag No. S.A-1257, R.S. 933, 990, 991, 943, 944 S.A-97,27, R.S 
700, 

1606 17.02.2009 0.5000  1,310,000  

14. Dist: Narayangonj, P.S: Sonargaon. S.A.479 No. Mouza, Char Ramzan 
Sonaullah. Settlement jarip CS-479,S.A.- 285, R.S. 232 no. Mouza.S.A-
455,456,25,R.S-48,49,651 Kharija,Khatian No.-2176,Jot No.1207, 
S.A109,115,R.S-676,706,Kharija, Khatian no.1822, Dag/Plot 

1607 17.02.2009 0.7050  1,500,000  

15. Dist: Narayangonj, P.S: Boidder Bazar,  
at present Sonargaon. S.A.479 No. Mouza, Char Ramzan Sonaullah. 
Settlement jarip CS-479, S.A.- 285, R.S. 232 no. Mouza. 24,444,S.A-
234,R.S-579,Kharija, Khatian No.-1887, Jot No. 1909, Dag/Plot No. 
C.S-452, R.S-1009. 

4882 06.05.2009 0.1650  350,000  

16. Dist: Narayangonj, P.S: Boidder Bazar, at present Sonargaon. S.A.479 
No. Mouza, Char Ramzan Sonaullah. Settlement jarip CS-479, S.A.- 
285, R.S. 232 no. Mouza. S.A -24,444,S.A-234,R.S-579,224,Kharija, 
Khatian No.-1811, , Dag/Plot No. S.A-1188,1191, R.S-989 

4881 06.05.2009 0.2400  507,000  

17. Dist: Narayangonj, P.S: Boidder Bazar, at present Sonargaon. S.A.479 
No. Mouza, Char Ramzan Sonaullah. Settlement jarip CS-479, S.A.- 
285, R.S. 232 no. Mouza. S.A -1148,R.S-1037 

6664 25.06.2008 0.2900  1,000,000  

18. Dist: Narayangonj, P.S: Boidder Bazar, at present Sonargaon. Mouza, 
Char Ramzan Sonaullah. Settlement jarip CS-479, S.A.- 285, R.S. 232 
no. Mouza. S.A. Khatian no-507, R.S. Khatian no-04, S.A. Dag no-
1269, 1270, R.S. Dag no-929. 

14966 22.11.2015 0.1188  1,093,000  

19. Dist: Narayangonj, P.S: Sonargaon. Mouza, Char Ramzan Sonaullah. 
Settlement jarip CS-479, S.A.- 285, R.S. 232 no. Mouza. S.A. Khatian 
no-34, R.S. Khatian no-410, S.A. Dag no-1259, R.S. Dag no-954. 

6319 15.05.2016 0.2000  1,840,000  

 Unit-2 

20. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-741, Dag no-2161 

8524 27.12.1995 0.9900  60,000  
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21. Dist.Narayanganj, P.S: Sonargaon,S.A 479 R.S. -285   Mouza No.232 
,Char Ramjan Sonaullah,Khatian No-S.A-328, 232, 340, R.S-598, 22, 
756 Mutation: - 2319, 
Dag No: S.A-2117, 2113, 2110 
R.S - 4713, 4717, 4721, 4722 

7469 07.07.2009 0.3300  950,000  

22. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-753, Dag no-2139 

387 15.01.1995 0.5500  60,000  

23. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-753, Dag no-2138 

545 21.01.1995 0.2700  45,000  

24. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-752, Dag no-2140 

546 21.01.1995 0.2950  60,000  

25. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-312, Dag no-2151,2156 

1365 23.02.1995 0.7600  75,000  

26. Dist.Narayanganj, PS.Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-312, Dag no-2160,2157,2158,2156 

1391 25.02.1995 3.3600  250,000  

27. Dist.Narayanganj, PS.Boidder Bazar,at present Sonargaon,S.A 479 
No Mouza ,Char Ramjan Sonaullah,Khatian No-392, Dag no-2207 

914 05.02.1995 0.6600  60,000  

28. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-391, Dag no-2209 

1412 26.02.1995 0.4100  30,000  

29. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-312 & 235, Dag no-2156, 2067 

2102 01.04.1995 0.2800  50,000  

30. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-219 & 389, Dag no-2155, 2211 

1925 22.03.1995 0.2800  100,000  

31. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-391, 390 & 389  Dag no-2209, 2210, 2211 

2778 26.04.1995 0.0650  12,000  

32. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-219, 312, Dag no-2155, 2157, 2159, 2160 

2780 26.04.1995 0.3400  35,000  

33. Dist.Narayanganj, P.S: Sonargaon,S.A 479 R.S 285.  Mouza-232 ,Char 
Ramjan  Sonaullah, Dag no-S.A- 2208, R.S-4664 

668 25.01.1997 0.5100  50,000  

34. Dist.Narayanganj, P.S: Sonargaon,S.A 479 No Mouza ,Char Ramjan 
Sonaullah,Khatian No-285, 312,  Dag no-2158 

5378 06.08.1997 0.1200  15,000  

35. Dist.Narayanganj, PS.Boidder Bazar,at present Sonargaon,S.A 479 
R.S. -285   Mouza No.232 ,Char Ramjan Sonaullah,Khatian No-S.A-
192, 221, 312, 
Dag No: S.A-2149, 2150, 2151. 

137 10.01.1999 1.0100  100,000  

36. Dist.Narayanganj, P. S: Sonargaon,S.A 479 R.S. -285   Mouza No.232, 
Char Ramjan Sonaullah,Khatian No-1212, Dag no-S.A.-2146, R.S. 
3921 

6691 24.08.1999 0.7250  170,000  

37. Dist.Narayanganj, P.S : Sonargaon,S.A 479 R.S. -285   Mouza No.232 
,Char Ramjan Sonaullah,Khatian No-S.A- 170, 527, 352, 341, 177, 
286, 150, 1348, 150, 1226 R.S: 192, 1424, 425, 703, 43, 263, 493, 
618, 328, 226, 429, 1000, 
Dag no-S.A.-2130, 2131, 2136, 2137, 2138, 2143, 2128, 2123, 2012, 
2144 R.S. -4699, 4698, 4694, 4693, 4691, 4692, 4686, 4744, 4700,  
4706, 4588,4685 

2592 19.04.2004 0.6850  2,300,000  

38. Dist.Narayanganj, P.S : Sonargaon,S.A 479 R.S. -285   Mouza No.232 
,Char Ramjan Sonaullah,Khatian No-S.A-217,340,150, 176, 260, 230, 
R.S-594, 756, 328, 121, 696, 544, 654 Mutation # -1811, 
Dag no-S.A.-2121, 2117, 2128, 2107, 2118, 2114, 2147 R.S. 4708, 
4707, 4713, 4700, 4725, 4711, 4683  

4427 23.04.2009        
0.9800  

   
2,986,000  

Unit-3 

39. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, . J.L.No.S.A-
304. S.A.Khatian-25,R.S.Khatian-232,S.A.Dag-146,R.S.Dag-336. 

2477 28.11.1995 0.4200  70,000  

40. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, . J.L.No-304. 
S.A.Khatian-117,R.S.Khatian-129,S.A.Dag-150,R.S.Dag-344. 

2480 28.11.1995 0.4600  75,000  

41. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No- 
S.A.Khatian-13,33,R.S.Khatian-55,S.A.Dag-148,R.S.Dag-337,338. 

2506 29.11.1995 0.3600  55,000  

42. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,. J.L.No-. 
S.A.Khatian-136,R.S.Khatian-35,S.A.Dag-99,R.S.Dag-358. 

2495 29.11.1995 0.1700  25,000  

43. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, . J.L.No-304. 
S.A.Khatian-30,R.S.Khatian-195,S.A.Dag-98,R.S.Dag-329. 

2494 29.11.1995 0.3000  40,000  

44. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-304. 
S.A.Khatian-20,R.S.Khatian-20,,S.A.Dag-147,R.S.Dag-333. 

2549 05.12.1995 0.3200  50,000  

45. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-304. 2545 05.12.1995 0.3100  50,000  



 

 
 

93 

S.A.Khatian-20,R.S.Khatian-175,143,S.A.Dag-147,R.S.Dag-335,334. 
46. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-304. 

S.A.Khatian-143,R.S.Khatian-99,,S.A.Dag-118,R.S.Dag-357. 
2564 06.12.1995 0.3900  60,000  

47. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-304. 
S.A.Khatian-20,R.S.Khatian-37,S.A.Dag-155,R.S.Dag-342. 

160 24.01.1996 0.3000  70,000  

48. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-304. 
S.A.Khatian-24,R.S.Khatian-171,S.A.Dag-123,R.S.Dag-331. 

2616 31.12.1995 0.5400  70,000  

49. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi,  J.L.No-
390/304/21. S.A.Khatian-24,R.S.Khatian-166,S.A.Dag-123,R.S.Dag-
330. 

8 13.12.1995 0.5400  70,000  

50. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, J.L.No-304. 
S.A.Khatian-40,R.S.Khatian-145,18,S.A.Plot-122,R.S.Plot-354,355. 

1196 19.07.1996 0.1675  20,000  

51. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, J.L.No-304. 
S.A.Khatian-40,R.S.Khatian-18,S.A.Dag-122,R.S.Dag-355. 

673 18.04.1996 0.1950  50,000  

52. Dist: Munshigonjhana: Gazaria, Mouza-Omederkandi, J.L.No-304. 
S.A.Khatian-41,R.S.Khatian-28,S.A.Dag-122,R.S.Dag-356. 

914 30.05.1996 0.4000  60,000  

53. Dist: Munshigong ,Thana: Gazaria, Mouza-Omederkandi,J.L.No-304. 
S.A.Khatian-165,R.S.Khatian-45,S.A.Plot-149,R.S.Plot-343. 

2708 19.11.1997 0.3600  35,000  

54. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi, J.L.No-304. 
S.A.Khatian-136,R.S.Khatian-87,S.A. Dag-100,R.S.Dag-360 

2388 03.11.1998 0.3700  60,000  

55. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi, J.L.No-304. 
S.A.Khatian-144,R.S.Khatian-28,S.A. Dag-97,R.S.Dag-328. 

2247 09.09.1999 0.4300  75,000  

56. Thana: Gazaria, Mouza-Omederkandi,Dist: Munshigong J.L.No-304. 
S.A.Khatian-173,116,159,136,R.S.Khatian-56,116,229,93,S.A. Dag-
94,95,91/472.101,R.S.Dag-324,325,326,361. 

82 18.01.2000 0.6050  70,000  

57. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, S.A.Khatian-
137,R.S.Khatian-193,S.A. Dag-396,R.S.Dag-327. 

547 09.03.2000 0.5600  60,000  

58. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi, J.L.No-C.S-
390,S.A-27,R.S-21. C.S.Khatian-171,S.A.Khatian-169,R.S.Khatian-
251,C.S &S.A.Dag-109,R.S.Dag-386,387,390. 

1334 24.04.2009 0.0800  170,000  

59. Dist: Munshigong, Thana: Gazaria, Mouza-Omederkandi, J.L.No-C.S-
390,S.A-27,R.S-21,C.S Khatian-171, S.A.Khatian-169,R.S.Khatian-
251,C.S.& S.A Dag-109,S.A. Dag-,R.S.Dag-386,387,390. 

1408 01.05.2009 0.0250  55,000  

60. Dist: Munshigonj,Thana: Gazaria, Mouza-Omederkandi, J.L.No-C.S-
390,S.A-27,R.S-21.C.S.Khatian-171, S.A.Khatian-169,R.S.Khatian-
251,C.S.& S.A.Dag-109,R.S.Dag-386,387,390. 

1332 24.04.2009 0.1100  222,000  

61. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi,J.L.No- C.S.-
390,S.A.-27,R.S-21, C.S.Khatian-171,S.A.Khatian-169,R.S.Khatian-
251,C.S &S.A. Dag-109,R.S.Dag-386,387,390. 

1333 24.04.2009 0.2700  545,000  

62. Dist: Munshigonj,Thana: Gazaria, Mouza-Vitikandi, J.L.No-S.A-
305,R.S-22. C.S.Khatian-246,S.A.Khatian-219,R.S.Khatian-
52&Khariza Khatian-319,C.S.&S.A Dag-42,43,R.S.Dag-142,139. 

2194 01.08.2009 0.5400  1,010,000  

63. Dist: Munshigonj ,Thana: Gazaria, Mouza-Omederkandi,J.L.No-. 
S.A.Khatian-122,R.S.Khatian-91,S.A. Dag-38,R.S.Dag-141. 

4086 22.11.2009 0.0800  150,000  

64. Dist: Munshigonj , Thana: Gazaria, Mouza-Vitikandi,J.L.No-S.A-
391,R.S-22,R.S.Khatian-182,179,119,70,181,C.S&S.A. Dag-
73,R.S.Dag-61,136,52,55,155. 

2651 26.05.2010 0.8900  1,700,000  

65. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi,J.L.No-C.S-
390,S.A-27,R.S-21,S.A.Khatian-114,148,169,R.S-88,54,251,Khariza 
Khatian-3401,C.S.&S.A. Dag-109,110,111,112,113,R.S.Dag-
390,391,392,393,394 

3941 08.11.2009 1.1850  2,390,000  

66. Dist: Munshigonj, Thana: Gazaria, Mouza-Omederkandi,J.L.No-C.S-
390,S.A-27,R.S-21,C.S.Khatian-159 ,S.A.Khatian-159,159/1,R.S-
39,Khariza Khatian-455,C.S.&S.A. Dag-115,R.S.Dag-388, 

4049 15.11.2009 0.3200  645,000  

Total Own land:     35.7063   

 
*Land cost and development cost at the time of revaluation. 
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BPML utilizing the below mentioned leased land from East West Property Development (Pvt.) 
Limited 

Sl. No. Deed No. Date of Registration Deed Value of Land Total Land Location 

1 174 17/01/2000         600,000  7.5784 Unit-1 

2 9028 28/11/2000           60,000  0.4000 Unit-1 

3 2415 31/03/2002           30,000  0.1750 Unit-1 

4 2576 22/04/2003         160,000  0.6000 Unit-1 

5 8833 20/11/2000         500,000  4.095 Unit-2 

6 2791 8/11/2001           20,000  0.1300 Unit-3 

7 2873 14/11/2001           50,000  0.3400 Unit-3 

8 2859 14/11/2001           20,000  0.1300 Unit-3 

9 2998 28/11/2001           50,000  0.3200 Unit-3 

10 2983 28/11/2001           50,000  0.3400 Unit-3 

11 3006 28/11/2001           80,000  0.6400 Unit-3 

12 3102 6/12/2001           20,000  0.1200 Unit-3 

13 246 24/01/2002             9,000  0.1300 Unit-3 

14 361 7/2/2002           27,000  0.0650 Unit-3 

15 473 20/02/2002           80,000  0.5500 Unit-3 

16 652 14/03/2002           27,000  0.1700 Unit-3 

17 1185 2/5/2002           60,000  0.3400 Unit-3 

18 1025 18/04/2002           94,000  0.5100 Unit-3 

19 1023 28/04/2002           30,000  0.1450 Unit-3 

20 2286 22/08/2002         150,000  0.6500 Unit-3 

21 1190 24/04/2003           98,000  0.2925 Unit-3 

22 1181 24/04/2003           97,000  0.2900 Unit-3 

23 1420 17/04/2008      1,350,000  0.7600 Unit-3 

Total:  
  

     3,662,000  18.7709   

 

Building & other construction: 
The following building and other constructions are available in Bashundhara Paper Mills Limited: 

 

Unit-1 Unit-2 Unit-3 
1. Raw Material & Waste  Paper Godown-

1,2,3 
2. Hard Wood & Soft Wood Pulp Shed, 

Waste Paper Shed 
3. Water Reservoir 
4. Pump House 
5. Generator & Boiler House 
6. Furnace Oil Tank & Housing 
7. Cooling Tower & Transformer Base 
8. Finishing Godown/Chemical /Finishing 
9. Civil Office Building -1 & 2 
10. Mess Building-1 & 2 
11. PM-1,2,3 

1. Office & Factory Building 
2. DIP, PM-1 & PM-2 Structure 
3. Power  Plant Structure 
4. Cooling  Tower Structure 
5. Store Office 
6. Mosque 
7. Raw Materials  & Chemical 

Godown 
8. Gas Station Structure 
9. Mechanical  & Electrical 

Workshop 
10. Automobile  Workshop 
11. Substation,  Generator  & Boiler 

1. Building for Paper Machine-1 
2. Building for Paper Machine-2 
3. Building for Paper Machine-3 
4. Building for Paper Machine-4 
5. Building for Paper Machine-5 
6. Building for Cut size Machine 
7. Administration Building 
8. Cut size Machine 
9. Converting and warehouse 

building 
10. Chemical Building 
11. Warehouse  
12. Raw Material Godown 
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12. Fire Office & Auto Work shop 
13. Security Shed  
14. River Water Pump House 
15. Main Gate Security Office 
16. Vacuum Pump Base - PM-3 
17. Titas Gas RMS Room 
18. CCPM  
19. Supervisor Room, Staff Shed & Canteen 
20. Hi-Con Pulper 
21. Building & Structures – Sack (Store) 
22. Water Treatment Plant 
23. Book Manufacturing Plant Building 
24. Sticker Paper machine Building 
25. Office building-PPWBP 
26. Factory building-Mosque 
27. Godown-PPWBP 
28. Release paper plant 

Room 
12. Staff  & Office Shed 
13. Labor Shed & Other constructions 
14. Sludge Board Structure 
15. Effluent Treatment Plant 

Structure  
 

13. Generator Building 
14. Boiler House 
15. Pulp Godown 
16. Jumbo Roll Godown 
17. Store Raw Material 
18. Mosque 
19. Paper Converting 
20. Finishing 
21. Residential Building 
22. Hand Gloves Building 
23. Wastage Pulp Godown Shed 
24. Effluent Treatment Plant 

*All the land, building and other constructions are in useable and good condition. 
 

(ii)  Whether the property is owned by the company or taken on lease; 
 
All the assets of the Company are in its own name except the under mentioned scheduled land 
which is taken as lease from East West Property Development (Pvt.) Limited. 

 
Schedule of Property 

Sonargaon, District: Narayangonj 
Owner of Land: East West Property Development (Pvt.) Ltd. 

  

Deed No. Total Land 

174, 9028, 2415, 2576, 8833, 2791, 2873, 2859, 2998, 
2983, 3006, 3102, 246, 361, 473, 652, 1185, 1025, 
1023, 2286, 1190, 1181, 1420 

18.7709 acre 

 
Above mentioned land is not included in the head land & land development in note no. 4 and 
annexure-A (Property, plant and equipment schedule) of the audited financial statement for 
the period ended June 30, 2016  

     

(iii)  Dates of purchase, last payment date of current rent(τϩϊϗϩ)and mutation date of lands, deed 
value and other costs including details of land development cost, if any and current use thereof: 

 

Sl. 
No. 

Deed 
No. 

Date of 
Purchase 

Area Deed Value 
Cost of 

acquisition 
Mutation date 

Last payment 
date of 

current rent 

Current 
Use 

Unit-1 

1 1360 28.02.1994    0.7400           40,000  40,000  3814/07.06.16 & 
3846/07.08.16 

1424 
dt. 23.07.17 

Factory 
Use 

2 2229 25.04.1994      1.6000         100,000     100,000  3814/07.06.16 1424 
dt. 23.07.17 

Yes 

3 3103 09.06.1994     0.1300              5,000       5,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

4 3428 25.06.1994     0.1194              5,000            5,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

5 3434 25.06.1994       0.0400              2,000            2,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

6 5844 01.09.2004       0.4106         245,000       245,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

7 8652 28.12.2004      0.1200         165,000       165,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

8 5427 06.09.2006       0.1400         105,000       105,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

9 4010 31.05.2005       1.3200         832,000      832,000  1806/06.11.06 1424 Yes 
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& 
2362/09.07.09 

dt. 23.07.17 

10 5428 05.09.2006      0.3000         225,000       225,000  1806/06.11.06 1424 
dt. 23.07.17 

Yes 

11 3785 11.07.1994      4.6500         362,000       362,000  3814/07.06.16&
3846/07.08.16 

1424 
dt. 23.07.17 

Yes 

12 3786 10.07.1994      0.6000           47,000          47,000  3814/07.06.16 
& 

3846/07.08.16 

1424 
dt. 23.07.17 

Yes 

13 1606 17.02.2009      0.5000     1,310,000    1,310,000  2361/16.07.09 1424 
dt. 23.07.17 

Yes 

14 1607 17.02.2009      0.7050     1,500,000    1,500,000  2361/09.07.16 1424 
dt. 23.07.17 

Yes 

15 4882 06.05.2009       0.1650         350,000       350,000  2363/09.07.16 1424 
dt. 23.07.17 

Yes 

16 4881 06.05.2009       0.2400         507,000       507,000  2363/09.07.16 1424 
dt. 23.07.17 

Yes 

17 6664 25.06.2008       0.2900     1,000,000    1,000,000  2360/09.07.09 1424 
dt. 23.07.17 

Yes 

18 14966 22.11.2015       0.1188     1,093,000    2,517,970  3814/07.06.16 1424 
dt. 23.07.17 

Yes 

19 6319 15.05.2016       0.2000     1,840,000    3,447,400  3814/07.06.16 1424 
dt. 23.07.17 

Yes 

Unit-2   
20 8524 27.12.1995      0.9900           60,000          60,000  2905/22.12.12 1424 

dt. 23.07.17 
Yes 

21 7469 07.07.2009       0.3300         950,000       950,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

22 387 15.01.1995       0.5500           60,000          60,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

23 545 21.01.1995      0.2700           45,000          45,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

24 546 21.01.1995      0.2950           60,000          60,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

25 1365 23.02.1995      0.7600           75,000          75,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

26 1391 25.02.1995      3.3600         250,000       250,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

27 914 05.02.1995       0.6600           60,000          60,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

28 1412 26.02.1995      0.4100           30,000          30,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

29 2102 01.04.1995      0.2800           50,000    50,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

30 1925 22.03.1995      0.2800         100,000       100,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

31 2778 26.04.1995      0.0650           12,000  12,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

32 2780 26.04.1995       0.3400           35,000          35,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

33 668 25.01.1997       0.5100           50,000          50,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

34 5378 06.08.1997       0.1200           15,000          15,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

35 137 10.01.1999       1.0100         100,000   100,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

36 6691 24.08.1999       0.7250         170,000      170,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 

37 2592 19.04.2004       0.6850     2,300,000  2,300,000 2905/22.12.12 1424 
dt. 23.07.17 

Yes 

38 4427 23.04.2009       0.9800     2,986,000    2,986,000  2905/22.12.12 1424 
dt. 23.07.17 

Yes 
 
 

Unit-3 
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39 2477 28.11.1995       0.4200           70,000     70,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

40 2480 28.11.1995       0.4600           75,000        75,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

41 2506 29.11.1995       0.3600           55,000        55,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

42 2495 29.11.1995       0.1700           25,000  25,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

43 2494 29.11.1995       0.3000           40,000      40,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

44 2549 05.12.1995       0.3200           50,000    50,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

45 2545 05.12.1995       0.3100           50,000         50,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

46 2564 06.12.1995       0.3900           60,000       60,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

47 160 24.01.1996       0.3000           70,000       70,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

48 2616 31.12.1995       0.5400           70,000     70,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

49 8 13.12.1995       0.5400           70,000  70,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

50 1196 19.07.1996       0.1675           20,000       20,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

51 673 18.04.1996       0.1950           50,000    50,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

52 914 30.05.1996       0.4000           60,000   60,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

53 2708 19.11.1997       0.3600           35,000       35,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

54 2388 03.11.1998       0.3700           60,000    60,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

55 2247 09.09.1999       0.4300           75,000   75,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

56 82 18.01.2000       0.6050           70,000  70,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

57 547 09.03.2000       0.5600           60,000  60,000  535/08.12.11 1424 
dt. 23.07.17 

Yes 

58 1334 24.04.2009       0.0800         170,000   170,000  507/12.08.11 1424 
dt. 23.07.17 

Yes 

59 1408 01.05.2009       0.0250           55,000  55,000  507/12.08.11 1424 
dt. 23.07.17 

Yes 

60 1332 24.04.2009       0.1100         222,000  222,000  507/12.08.11 1424 
dt. 23.07.17 

Yes 

61 1333 24.04.2009       0.2700         545,000  545,000  507/12.08.11 1424 
dt. 23.07.17 

Yes 

62 2194 01.08.2009       0.5400     1,010,000  1,010,000  674/17.08.11 1424 
dt. 23.07.17 

Yes 

63 4086 22.11.2009      0.0800         150,000   150,000  674/17.08.11 1424 
dt. 23.07.17 

Yes 

64 2651 26.05.2010       0.8900     1,700,000  11,416,666  674/17.08.11 1424 
dt. 23.07.17 

Yes 

65 3941 08.11.2009       1.1850     2,390,000  2,390,000  474/02.05.10 1424 
dt. 23.07.17 

Yes 

66 4049 15.11.2009       0.3200         645,000  645,000  474/02.05.10 1424 
dt. 23.07.17 

Yes 

 
Land Development and other Cost: 

Sand and earth filling: Total Earth and sand filling cost of three factories is BDT 354,627,718 up to June 

30, 2016 by local sand and soil with carrying cost through contract basis. Area of filling is around 

1,557,226 sft. and cost of filling was approximately @ Tk. 195 per sft. Unit wise cost break-up is as 

follows: 
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(Amount in BDT) 

Particulars Unit-1 Unit-2 Unit-3 

Sand and earth filling     121,363,307        34,323,098      151,782,961  
Labor bill for other          4,101,275              130,000              200,000  
Other Cost   
(Khajna, mutation etc.) 

            565,208                40,500          4,279,333  

Total: 138,795,160 41,901,598 173,930,960 

 
 

(iv)  The names of the persons from whom the lands has been acquired orproposed to be acquired 
along with the cost of acquisition and relation, if any, of such persons to the issuer or any 
sponsor or director thereof; 

 
Land has been acquired: 

 

Sl. No. 

Name of Seller 

Relation of 
seller with 
issuer/its 
sponsors/ 
directors 

Deed 
No. 

Date of 
Purchase 

Area 
Cost of 

acquisition 
(BDT) 

Unit-1 

1 Nurul Islam Gong No Relation 1360 28.02.1994    0.7400                40,000  
2 Ibrahim Gong No Relation 2229 25.04.1994    1.6000              100,000  
3 Khezmat Ali No Relation 3103 09.06.1994 0.1300                   5,000  
4 Mohsin Miah No Relation 3428 25.06.1994 0.1194                   5,000  
5 Md. Abu Tayeb No Relation 3434 25.06.1994    0.0400                   2,000  
6 Md. Kutub Mia No Relation 5844 01.09.2004    0.4106              245,000  
7 Nasir Uddin No Relation 8652 28.12.2004    0.1200              165,000  

8 Siddique Miah No Relation 5427 06.09.2006    0.1400              105,000  

9 Alhaj Md. Nurul Haque No Relation 4010 31.05.2005    1.3200              832,000  
10 Md. Abdur Rahman No Relation 5428 05.09.2006    0.3000              225,000  
11 Alhaj Ahmed Akbar Sobhan No Relation 3785 11.07.1994    4.6500              362,000  
12 Mrs. Afroza Begum No Relation 3786 10.07.1994    0.6000                47,000  
13 Azharul Islam Mannan No Relation 1606 17.02.2009    0.5000          1,310,000  
14 Md. Moniruzzaman No Relation 1607 17.02.2009    0.7050          1,500,000  

15 
Moazzem Hossain Sharif on 
bihalf of Kalu Bepary 

No Relation 4882 06.05.2009    0.1650              350,000  

16 
Moazzem Hossain Sharif on 
bihalf of Azharul Islam Mannan 

No Relation 4881 06.05.2009    0.2400              507,000  

17 Azharul Islam Mannan No Relation 6664 25.06.2008    0.2900          1,000,000  
18 Haji Khaliur Rahman No Relation 14966 22.11.2015    0.1188          2,517,970  
19 Nurjahan Begum No Relation 6319 15.05.2016    0.2000          3,447,400  

 Unit-2  

20 Abdul Haque Mollah No Relation 8524 27.12.1995    0.9900                60,000  

21 Azaharul Islam Mannan No Relation 7469 07.07.2009    0.3300              950,000  
22 Nasir Uddin Gong No Relation 387 15.01.1995    0.5500                60,000  
23 Sadek Hossain No Relation 545 21.01.1995    0.2700                45,000  

24 Oahed Ali Gong No Relation 546 21.01.1995    0.2950                60,000  

25 Mrs. Afroza Begum Shareholder 1365 23.02.1995    0.7600                75,000  

26 
AL-Haz Ahmed Akber 
Sobhan 

Director & 
Chairman 

1391 25.02.1995   3.3600              250,000  

27 Ayub Ali Gong No Relation 914 05.02.1995    0.6600                60,000  
28 Fazlul Haque Gong No Relation 1412 26.02.1995    0.4100                30,000  
29 Babar Ali Gong No Relation 2102 01.04.1995    0.2800                50,000  

30 Fazlul Haque Gong No Relation 1925 22.03.1995    0.2800              100,000  

31 Fazlul Haque Gong No Relation 2778 26.04.1995    0.0650                12,000  

32 Hasen Ali Gong No Relation 2780 26.04.1995    0.3400                35,000  

33 Fazlul Haque Gong No Relation 668 25.01.1997    0.5100                50,000  
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34 Mrs. Moziron Nessa No Relation 5378 06.08.1997    0.1200                15,000  

35 
Ahmed Akber Sobhan Director 

&Chairman 
137 10.01.1999    1.0100              100,000  

36 M/s. Takbir Pulp & Paper No Relation 6691 24.08.1999    0.7250              170,000  

37 
Orma Limited In favour of 
Md. Mohammad Ahsanul 
Haque Maruf 

No Relation 2592 19.04.2004    0.6850          2,300,000  

38 Azaharul Islam Mannan No Relation 4427 23.04.2009    0.9800          2,986,000  

 Unit-3  

39 
a) Serajul Islam, b) 
Ambia Khatun, c) Rabia 
Khatun  

No Relation 2477 28.11.1995    0.4200                70,000  

40 

a)Mominul Huq,b)Taslima 
Akter,c)Fatema 
Akter,d)Hawa Bibi,e)Maya 
Akter,f) Mahmuda 
Akter,g)Rezia 
Khatun,h)Rezina Khatun.  

No Relation 2480 28.11.1995        
0.4600  

              75,000  

41 
Abdul Awyal 
  Gong 

No Relation 2506 29.11.1995        
0.3600  

              55,000  

42 
a)Md.A.Razzaque, b) Peara 
Begum,c) Shahiton Nessa. 

No Relation 2495 29.11.1995    0.1700                25,000  

43 
 a)Abdul Aziz, b)Abdul 
 Sattar 

No Relation 2494 29.11.1995    0.3000                40,000  

44 Dhanu Mia Gong No Relation 2549 05.12.1995    0.3200                50,000  

45 Ashad Mia Gong No Relation 2545 05.12.1995    0.3100                50,000  

46 Alamgir Gong No Relation 2564 06.12.1995    0.3900                60,000  

47 
Mohammad Elahi  Box 
Prodhan 

No Relation 160 24.01.1996    0.3000                70,000  

48 
Abdul Mannan  
Gong 

No Relation 2616 31.12.1995    0.5400                70,000  

49 Jarimon Nessa No Relation 8 13.12.1995    0.5400                70,000  

50 Md.Abul Hossain Gong No Relation 1196 19.07.1996    0.1675                20,000  

51 Fazlur Rahman No Relation 673 18.04.1996    0.1950                50,000  

52 
Md. Zahirul  
Haque 

No Relation 914 30.05.1996   0.4000                60,000  

53 Md. Khalilur Rahman  Gong No Relation 2708 19.11.1997    0.3600                35,000  

54 Md. Kafiluddin Mollah No Relation 2388 03.11.1998    0.3700                60,000  

55 Abdul Gaffar No Relation 2247 09.09.1999    0.4300                75,000  

56 Md. Azzarul Islam Mannan No Relation 82 18.01.2000    0.6050                70,000  

57 Abdul Latif Gong No Relation 547 09.03.2000    0.5600                60,000  

58 Halima Begum Gong No Relation 1334 24.04.2009    0.0800              170,000  

59 
Zahangir Alam  
Sarker Gong  

No Relation 1408 01.05.2009    0.0250                55,000  

60 
Aman Ullah  
Sikder Gong  

No Relation 1332 24.04.2009    0.1100              222,000  

61 
Shamina  
Akter Gong  

No Relation 1333 24.04.2009    0.2700              545,000  

62 Md. Abdul Saleq Gong  No Relation 2194 01.08.2009    0.5400          1,010,000  

63 Abdul Maleq Gong  No Relation 4086 22.11.2009   0.0800              150,000  

64 Md.Lutfar Rahman Gong  No Relation 2651 26.05.2010    0.8900        11,416,666  

65 
Bashundhara 
Tissue Industries  

No Relation 3941 08.11.2009    1.1850          2,390,000  

66 K.M.H. Shahidul Hoq  No Relation 4049 15.11.2009   0.3200              645,000  
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Land proposed to be acquired: 
The Compnay has proposed to acquire 1.1880 acres of land at Dist: Dhaka, Thana: Khilkhet Gulshan, C.S. 
296 S.A. 111, R.S./B.S.-22/06. Dhaka City jorip no-1096 & 1100 Dhaka city jorip dag no-3169, 3159, 3168, 
3162, 3166, 3167, 3170 & 4519 as follows: 
 

Sl. 
No

. 

Name of the 
Seller 

Relation of seller with 
issuer/its sponsors/ 

directors 

Advance 
Against 

Land 
(BDT) 

Total Area 
Total Cost of 
acquisition 

(BDT) 

1 Aditi Mondol No Relation 16,666,666 
1.1880 150,000,000 2 Gita Rani Mondol No Relation 16,666,668 

3 Suravi Mondal No Relation 16,666,666 
 

(v)  Details of whether the issuer has received all the approvals pertaining to use of the land, if 
required: 
The Company does not have any land for the project that requires approval from any authority 
pertaining to its use.  

 
(vi)  If the property is owned by the issuer, whether there is a mortgage or other type of charge on 

the property, with name of the mortgagee; 
 

The following property is owned by the issuer, and there is mortgage obligation from the different 
mortgagee: 

 
Deed 

No. 
Area 

Mortgage 
(Yes/ No) 

Name of mortgagee 

Unit-1 
2229        1.6000  Yes Agrani Bank Ltd. 
5844        0.4106  Yes Uttara Finance and Investments Limited  

8652        0.1200  Yes Uttara Finance and Investments Limited  
5427        0.1400  Yes Uttara Finance and Investments Limited  
4010        1.3200  Yes Uttara Finance and Investments Limited  
5428        0.3000  Yes Uttara Finance and Investments Limited  
3785        4.6500  Yes Agrani Bank Ltd. 
3786        0.6000  Yes Agrani Bank Ltd. 
1606        0.5000  Yes Uttara Finance and Investments Limited  
1607        0.7050  Yes Uttara Finance and Investments Limited  
4882        0.1650  Yes Uttara Finance and Investments Limited  
4881        0.2400  Yes Uttara Finance and Investments Limited  

Unit-2 
8524        0.9900  Yes Janata Bank Ltd. 
387        0.5500  Yes Janata Bank Ltd. 
545        0.2700  Yes Janata Bank Ltd. 
546        0.2950  Yes Janata Bank Ltd. 

1365        0.7600  Yes Janata Bank Ltd. 
1391        3.3600  Yes Janata Bank Ltd. 
914        0.6600  Yes Janata Bank Ltd. 

1412        0.4100  Yes Janata Bank Ltd. 
2102        0.2800  Yes Janata Bank Ltd. 
1925        0.2800  Yes Janata Bank Ltd. 
2778        0.0650  Yes Janata Bank Ltd. 
2780        0.3400  Yes Janata Bank Ltd. 
137        1.0100  Yes Janata Bank Ltd. 

Unit-3 
2477        0.4200  Yes Janata Bank Ltd. 
2480        0.4600  Yes Janata Bank Ltd. 
2506        0.3600  Yes Janata Bank Ltd. 
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2495        0.1700  Yes Janata Bank Ltd. 
2494        0.3000  Yes Janata Bank Ltd. 

2549        0.3200  Yes Janata Bank Ltd. 

2545        0.3100  Yes Janata Bank Ltd. 

2564        0.3900  Yes Janata Bank Ltd. 
160        0.3000  Yes Janata Bank Ltd. 

2616        0.5400  Yes Janata Bank Ltd. 
8        0.5400  Yes Janata Bank Ltd. 

1196        0.1675  Yes Janata Bank Ltd. 

673        0.1950  Yes Janata Bank Ltd. 

914        0.4000  Yes Janata Bank Ltd. 

2388        0.3700  Yes Janata Bank Ltd. 
2247        0.4300  Yes Janata Bank Ltd. 

82        0.6050  Yes Janata Bank Ltd. 
547        0.5600  Yes Janata Bank Ltd. 

1334        0.0800  Yes Janata Bank Ltd. 
3941        1.1850  Yes  Shahjalal Islami Bank Ltd. 

 
NB. There is no other type of charge on the property 
 

(vii)  If the property is taken on lease, the expiration dates of the lease with name of the lessor, 
principal terms and conditions of the lease agreements and details of payment; 
 
 
All the assets of the Company are in its own name except the under mentioned scheduled land which is 
taken as lease from East West Property Development (Pvt.) Limited.East West Property Development 
(Pvt.) Ltd. (EWPD) is the one of the Directors and holding Company of Bashundhara Paper Mills 
Ltd.(BPML). The BPML has been using 18.7709 acres of land owned by EWPD situated around the 
factory of BPML’S premises under a lease agreement between the parties. 

 

 
Schedule of Property 

Sonargaon, District: Narayangonj 
Name of the Lessor: East West Property Development (Pvt.) Ltd. 

  
 

The details of the land: 

Location Area (acres) 
Date of 

Allotment 
Land Deed No Expiry 

Meghnaghat, 
Sonargaon, 

Narayangonj   and 
Anurpura, Gazaria, 

Munshigonj 

18.7709 26.05.2009 

174, 9028, 2415, 2576, 8833, 
2791, 2873, 2859, 2998, 2983, 
3006, 3102, 246, 361, 473, 
652, 1185, 1025, 1023, 2286, 
1190, 1181, 1420 

May 26, 
2029 

 
Major Terms & Conditions: 

 
1 The factory shall be made on that land under the name & style of BPML.  
2 BPML shall be responsible for construction, managing, promoting the project for its building and 

other construction without any uncumbranches.                                                       

3 BPML will not pay any amount for Land as rent and can utilize this Land without any payment. 
However, EWPDL can charge rent of land any time from BPML which will be establish agreed 
upon by both parties. 

4 BPML will develop Land as per require and the project shall be build as per own specification 
and design. 

5 Whereas BPML wishes to extend the period of lease more than thirty years, it can be done on 
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mutual discussion between the both parties. 

6 Whereas EWPDL ifwants to cancel the agreement with BPMLthey should give at least one-year 
prior notice to remove the structures and Factory building built. 

7 Should EWPDL refuse to transfer the said portions of land to buyers after BPML has fulfilled its 
obligations, BPML shall have the right to get the contract enforced through court of 
Law/Cantonment Board and EWPDL shall bear the legal cost. 

 
Payment Details: 
During the time of agreement dated May 26, 2009 in consideration of the capability of the sister concern 
i.e BPML the Board of Directors of EWPDL has decided not to charge rent or claim lease value from 
BPML against leased land. Later on February 26, 2017 EWPDL decided to charge rent after the expiry of 
the initial ten years w.e.f 26/05/2019 @ Taka 50,000/- per acre per year. 

 
viii)  Dates of purchase of plant and machineries along with sellers name, address, years of sale, 

condition when purchased, country of origin, useful economic life at purchase and remaining 
economic life, purchase price and written down value; 

 

N
a

m
e

 

D
a

te
 o

f 
p

u
rc

h
a

se
 

S
e

ll
e

rs
 

n
a

m
e

 

A
d

d
re

ss
 

C
o

n
d

it
io

n
 

w
h

e
n

 
p

u
rc

h
a

se
d

 

C
o

u
n

tr
y

 o
f 

o
ri

g
in

 

U
se

fu
l 

e
co

n
o

m
ic

 
li

fe
 a

t 
p

u
rc

h
a

se
 

 
*R

e
m

a
in

in
g

 
e

co
n

o
m

ic
 

li
fe

 

P
u

rc
h

a
se

 
p

ri
ce

 

W
ri

tt
e

n
 

d
o

w
n

 v
a

lu
e

 

Unit-1: 

PM-1 1995 PAMA paper 
machinery 
GmbH 

Frauensteiner Str. 85 
09599 Freiberg 
(Sachsen) 
Germany 

Brand 
New 

Germany 28 10     
67,116,304 

94,119,163 

PM-2 1996 Capital 
Industrial 
Machinery Ltd. 

651-A Mauldeth Road 
West, 
Manchester, 
M21 7SA, 
United Kingdom 
Tel: + 44 208 546 
8184 
Mobile: + 44 797 635 
2029 
Email: info@paperind
ustrial.com 

Brand 
New 

Germany 28 10 90,405,718 91,885,782 

PM-3 1996 Voith, Italy &              
Sigma, Italy 

Decardenas, Milano, 
Italy 

Brand 
New 

Italy 23 15 59,320,833 75,768,681 

Sack Bag 2001 Windmoller & 
Holcher 

Postfach 1660. D-
49516, Lengerich, 
Germany 

Brand 
New 

Germany 20 6 61,483,970 32,131,524 

PP Woven 
Bag 
Machine 

2010 BSW 
(Windmoller & 
Holcher) 

Postfach 1660.D-
49516, Lengerich, 
Germany 

Brand 
New 

Germany 15 10 577,957,005 384,868,918 

PP Woven 
Bag 
Machine- 2 
Ply 

2015 Daeshin 
Machinery Co. 
Ltd. 

Seoul, korea. TEL: 82-
31-491-8400 

Brand 
New 

Germany
/ Korea 

15 14 126,024,919 123,924,504 

CCPM-1 2010 Goodwill Group 
Ltd. 

No-2, Minjiong Road, 
Qingdao, China 

Brand 
New 

China 10 5 16,442,249 7,918,810 

CCPM-2 2011 Goodwill Group 
Ltd. 

No-2, Minjiong Road, 
Qingdao, China 

Brand 
New 

China 15 11 82,240,838 62,312,876 

BBS-1 2012 E.C.H. WILL E.C.H. Will-
Langenkamp 8-D-
22880 Wedel-
Germany. 

Brand 
New 

Germany 15 12 178,449,455 141,356,858 

BBS-2 2014 E.C.H. WILL E.C.H. WILL-
Langenkamp 8-D-
22880 Wedel-
Germany. 

Brand 
New 

Germany 14 12 109,241,880 95,056,272 

A-4 Cutter 
Machine 

2013 EICHI CO. LTD. 84-1401, 17 Chome, 7 
Jodory Asahikawa 
City, Hokkaido, Japan. 

Brand 
New 

Japan 12 11 117,166,080 90,268,696 

Sticker 2013 Goodwill Group No-2, Minjiong Road, Brand China 12 12 74,156,810 59,742,330 

mailto:info@paperindustrial.com
mailto:info@paperindustrial.com
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Paper Ltd. Qingdao, China New 

Unit-2:          

PM - 1 2000 Fransasia Far 
East Inc. 

Bicutan, Manila, 
Philippines 

 France/ 
Italy 

21 5 196,762,877 98,854,703 

PM- 2 1999 Fransasia Far 
East Inc. 

Bicutan, Manila, 
Philippines 

Brand 
New 

France/ 
Italy 

21 5 225,541,284 135,959,134 

Board 
Coating 
Machine 

2003 Fransasia Far 
East Inc. 

Bicutan, Manila, 
Philippines 

Brand 
New 

Germany 17 5 58,418,199 39,387,834 

Art Paper 
Coating 
Machine 

2011 Goodwill Group 
Ltd. 

 No.-2, Minjiang Road, 
Qindao, China. 

Brand 
New 

China 20 16 202,086,847 136,260,365 

Sludge 
Board 
Machine 

2015 Goodwill Group 

Ltd. 
No.-2, Minjiang Road, 
Qindao, China. 

Brand 
New 

China 10 10 13,749,152 13,405,423 

Unit-3:          

Paper 
Machine 
No. 1 

1999 PP Consult Germany Brand 
New 

Germany 24 24 20,827,814 9,893,212 

Paper 
Machine 
No. 2 

1999 PP Consult Germany Brand 
New 

Germany 23 23 71,342,249 42,762,696 

Paper 
Machine 
No. 3 

2009 EVA Paper 
Machine Process 
& Supply Co. 

San Jose Del Monte 
Bulacan, Philippines. 

Brand 
New 

France 11 11 77,532,293 41,153,184 

Paper 
Machine 
No. 4 

2011 EVA Paper 
Machine Process 
& Supply Co. 

San Jose Del Monte 
Bulacan, Philippines. 

Brand 
New 

France 10 10 290,768,947 166,217,970 
 
 

Paper 
Machine 
No. 5 

2010 RECARD Officina Maccanica, 
Recard spa, localita 
Biecina 55019 Villa 
Bosilica-lucca Italy 

Brand 
New 

Italy 15 15 1,057,698,7

82 

781,225,276 

Facial 
Tissue 
Machine 

1999 - 
2011 

Tai Sun 
Machinery Co. 
Ltd. 
 
 
KUO’S GANG 
PRECISION 
MACHINERY 

 

WU CHUEN 2ND 
RD.,WU KU HSIANG, 
TAIPEI HSIEN, 
TAIWAN 24890. 
No. 6, Lane 87, 
Section 2, Guangfu Rd, 
Sanchong District, 
New Taipei City, 
Taiwan 241 

Brand 
New 

Taiwan 10-20 5 15,465,376 

 

7,346,054 

 

Toilet 
Tissues 
Machine 

1999 - 
2010 

Tai Sun 
Machinery Co. 
Ltd. 
 
Kuo’s Gang 
Precision 
Machineryok 
Machinery 
OK Machinery 

33. Wu Chuen 2nd 
RD.,Wu Ku Hsiang, 
Taipei Hsien, Taiwan 
24890.No. 6, Lane 87, 
Section 2, Guangfu Rd, 
Sanchong District, 
New Taipei City, 
Taiwan 241. 
China 

Brand 
New 

Taiwan 10-20 5 17,005,046 

 

8,077,397 

 

Pocket 
Tissue 
Machine 

1999 - 
2010 

Tai Sun 
Machinery Co. 
Ltd. 
 
Kuo’s Gang 
Precision 
Machinery 

Wu Chuen 2nd RD., Wu 
Ku Hsiang, Taipei 
Hsien, Taiwan 24890. 
No. 6, Lane 87, 
Section 2, Guangfu Rd, 
Sanchong District, 
New Taipei City, 
Taiwan 241. 

Brand 
New 

Taiwan 10-20 5 9,705,168 

 

4,609,955 

 

Napkin 
Tissue 
Machine 

1999 - 
2010 

Tai Sun 
Machinery Co. 
Ltd. 
 
Kuo’s Gang 
Precision 
Machinery 
 
 
 
OMET 

Wu Chuen 2nd RD., Wu 
Ku Hsiang, Taipei 
Hsien, Taiwan 24890. 
No. 6, Lane 87, 
Section 2, Guangfu Rd, 
Sanchong District, 
New Taipei City, 
Taiwan 241. 
Via Caduti Lecchesi a 
Fossoli 22 Lecco, 
Lecco 23900 Italy. 

Brand 
New 

Taiwan 10-20 5 180,038,887 

 

140,959,309 

 

Sanitary 
Napkin 
Machine 

2002 BICMA  Indistriegebiet Nord / 
Grubenfeld 
Basaltweg 3 • DE-

Brand 
New 

Germany 18 5 3,579,739 

 

1,700,376 
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56727 Mayen, 
Germany 

Baby 
Diaper 
Machine 

2011 Fujian Peixin 
Machine 
Manufacture 
Industry C o. Ltd. 

Shuanyang overseas 
Chinese Economic 
Develop Area 
Luojiang, Quanzhoh, 
Fujian, China. 

Brand 
New 

China 10 5 47,019,643 

 

26,645,306 

 

Wet Tissue 
Machine 

2010 Shanghai Jiuxu 
Industrial Co. 

Ltd. 

Room-B-1003, 
Yinxiao Building No-
6269, Humin Road, 

Shanghai 201100, P.R. 
China 

Brand 
New 

China 11 5 1,106,717 

 

525,690 

 

Paper Core 
Making 
Machine 

2000 - 

2010 

Jiangxi Naisi 
Machinery 
Import and 
Export Co. Ltd. 
Fujian Peixin 
Machine 
Manufacture 
Industry Co. Ltd. 

China 
Shuanyang overseas 
Chinese Economic 
Develop Area 
Luojiang, Quanzhoh, 
Fujian, China 

Brand 
New 

China 10-20 5 1,716,114 

 

815,154 

 

Cotton Bud 
Machine 

2002 Chin Yung 
Bambo and 
Wood Co. Ltd. 

143 Chiu kang 
lane,Lukang,Chang 
Hua,Taiwan 

Brand 
New 

Taiwan 19 5 929,367 

 

441,449 

 
Drinking 
Straw 
Machine 

2002 Chin Yung 
Bambo and 
Wood Co. Ltd. 

143 Chiu kang 
lane,Lukang,Chang 
Hua,Taiwan 

Brand 
New 

Taiwan 19 5 1,394,207 

 

662,248 

 

 
* In the year 2010 the company has appointed ‘SGS Bangladesh’ to determine the remaining useful life of 

all plant and machineries.  As per their report the company has revised the useful life of all 
machineries.  

 
 

(ix)  Details of the machineries required to be bought by the issuer, cost of the machineries, name of 
the suppliers, date of placement of order and the date or expected date of supply, etc. 
 
There are no such machineries which are yet to be delivered. 

 
(x)  In case the machineries are yet to be delivered, the date of quotations relied upon for the cost 

estimates given shall also be mentioned; 
No machineries are required to be bought by the issuer except machineries to be bought from IPO 
proceeds 

 
(xi)  If plant is purchased in brand new condition then it should be mentioned; 

All the assets are in good condition and no re-conditioned or second hand Assets or Machinery are used 
by the company. 

 
(xii)  Details of the second hand or reconditioned machineries bought or proposed to be bought, if 

any, including the age of the machineries, balance estimated useful life, etc. as per PSI 
certificates of the said machineries as submitted to the Commission; 
The Company has no plan to purchase any second hand or reconditioned machineries. 

 
(xiii)  A physical verification report by the issue manager(s) regarding the properties as submitted to 

the Commission; 
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PHYSICAL VERIFICATION REPORT BY THE ISSUE MANAGER 

OF 

BASHUNDHARA PAPER MILLS LIMITED 

 

This is to certify that we have visited the registered office and factory of Bashundhara Paper Mills Limited 

on 19 May 2016.  

Visiting Team: 

Particulars Representative 

Visited by  
(AAA Finance and Investment Ltd.)  

Mohammad Obaydur Rahmn, FCS 
Managing Director 

Mohammad Ferdous Mazid  
Director & Chief Operating Officer 

H. A. Mamun 
Manager  

Accompanied by 
(Bashundhara Paper Mills Limited) 

SafwanSobhan 
 Managing Director  

M. Naseemul Hye, FCS  
Senior Executive Director &Company Secretary 

Mirja Mujahidul Islam  
Head of Accounts & Finance 

 

We have found the registered office and factory as details bellow: 

 

Registered Office:        

Plot # 125/A, Road#2, Block # A, Bashundhara R/A, Dhaka-1229     

   

Location of the factories:  

       

Unit 1: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj     

   

Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj     

   

Unit 3: Anurpura, Gazaria, Munshigonj 

        

Nature of the Business:        

Bashundhara Paper Mills Limited is a different categories paper manufacturer company.   

 

Products:         

 

Unit-1:        

produces very good Quality & International standard MG Paper, Offset Paper, White Writing & 

Printing Paper, Brown Wrapper, Brown Liner, Newsprint paper, Coated/Uncoated paper board, A4 

paper, Glassine Paper, Stiffener, Ledger Paper, PP Woven Bag, Sack Paper also time to time produce 

Plug wrap, Cigarette Tipping Paper on request of different Cigarette manufacturing companies. 

       

Unit-2:  

Unit-2 of Bashundhara Paper Mills Limited was set up in 1994 & operates three modern plants in 

producing newsprint, white writing/printing paper, duplex board, liner paper, Kraft paper, Art card, 

art paper and allied products. The first unit produces duplex boards and other industrial packing 

papers used in packaging industry. An off line coater produces coated duplex board & Art card in 

this unit. It was formerly known as Bashundhara Newsprint & Duplex Board Limited.  
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Unit-3:        

Unit–3 of Bashundhara Paper Mills Limited, formerly known as Bashundhara Tissue Industries 

Limited, was set up in 1995. It is the country’s first basic tissue manufacturing factory at the face of 

growing popularity of tissue with fast changing urban lifestyle and elevation of living standards as a 

whole. The company is manufacturing wide range of products including facial tissue, pocket tissue, 

wet tissue, green tissue, sanitary napkin, baby diaper, toilet tissue, kitchen towel, cigarette paper, 

glassine paper, and hard tissue, hand gloves and paper carton container.   

         

Description of Property:     

We have identified the properties of Bashundhara Paper Mills Limited are as follows:   

   

1) Office Building:      

Bashundhara Paper Mills Limited is utilizing 15000 Sft floor place for its corporate office through a 

lease agreement.    

     

2) Land:     

The total land property of the company are situated between three factories area. Land property of the 

company situated among the three factories as land schedule is 54.47 acres in which 18.77 acre of land 

is leased from East West Property Development (Pvt.) Limited. 

  

3) Factory Building:   

    

  Building & other construction 
Unit-1 Unit-2 Unit-3 

1. Raw Material & Waste  Paper 
Godown-1,2,3 

2. Hard Wood & Soft Wood Pulp Shed, 
Waste Paper Shed 

3. Water Reservoir 
4. Pump House 
5. Generator & Boiler House 
6. Furnace Oil Tank & Housing 
7. Cooling Tower & Transformer Base 
8. Finishing Godown/Chemical 

/Finishing 
9. Civil Office Building -1 & 2 
10. Mess Building-1 & 2 
11. PM-1,2,3 
12. Fire Office & Auto Work shop 
13. Security Shed  
14. River Water Pump House 
15. Main Gate Security Office 
16. Vacuum Pump Base - PM-3 
17. Titas Gas RMS Room 
18. CCPM  
19. Supervisor Room, Staff Shed & 

Canteen 
20. Hi-Con Pulper 
21. Building & Structures – Sack (Store) 
22. Water Treatment Plant 
23. Book Manufacturing Plant Building 
24. Sticker Paper machine Building 
25. Office building-PPWBP 
26. Factory building-Mosque 
27. Godown-PPWBP 
28. Release paper plant 

1. Office & Factory Building 
2. DIP, PM-1 & PM-2 Structure 
3. Power  Plant Structure 
4. Cooling  Tower Structure 
5. Store Office 
6. Mosque 
7. Raw Materials  & Chemical 

Godown 
8. Gas Station Structure 
9. Mechanical  & Electrical 

Workshop 
10. Automobile  Workshop 
11. Substation, Generator & Boiler 

Room 
12. Staff  & Office Shed 
13. Labor Shed & Other 

constructions 
14. Sludge Board Structure 
15. Effluent Treatment Plant 

Structure  
 

1. Building for Paper Machine-1 
2. Building for Paper Machine-2 
3. Building for Paper Machine-3 
4. Building for Paper Machine-4 
5. Building for Paper Machine-5 
6. Building for Cut size Machine 
7. Administration Building 
8. Cut size Machine 
9. Converting and warehouse 

building 
10. Chemical Building 
11. Warehouse  
12. Raw Material Godown 
13. Generator Building 
14. Boiler House 
15. Pulp Godown 
16. Jumbo Roll Godown 
17. Store Raw Material 
18. Mosque 
19. Paper Converting 
20. Finishing 
21. Residential Building 
22. Hand Gloves Building 
23. Wastage Pulp Godown Shed 
24. Effluent Treatment Plant 

   

 

  



 

 
 

107 

Major Plant and Machinery: 

Name 
Date of 
purcha

se 
Sellers name Seller Address 

Condition 
when 

purchased 

Country of 
origin 

Unit-1: 
PM-1 1995 PAMA paper machinery 

GmbH 
Frauensteiner Str. 85 
09599 Freiberg (Sachsen) 
Germany 

Brand New Germany 

PM-2 1996 Capital Industrial 
Machinery Ltd. 

651-A Mauldeth Road West, 
Manchester, M21 7SA, 
United Kingdom. 

Brand New Germany 

PM-3 1996 Voith, Italy &              Sigma, 
Italy 

Decardenas, Milano, Italy Brand New Italy 

Sack Bag 2001 Windmoller & Holcher Postfach 1660. D-49516, 
Lengerich, Germany 

Brand New Germany 

PP Woven Bag 
Machine 

2010 BSW (Windmoller & 
Holcher) 

Postfach 1660.D-49516, 
Lengerich, Germany 

Brand New Germany 

PP Woven Bag 
Machine- 2 Ply 

2015 Daeshin Machinery Co. 
Ltd. 

Seoul, korea.  Brand New Germany/ 
Korea 

CCPM-1 2010 Goodwill Group Ltd. No-2, Minjiong Road, 
Qingdao, China 

Brand New China 

CCPM-2 2011 Goodwill Group Ltd. No-2, Minjiong Road, 
Qingdao, China 

Brand New China 

BBS-1 2012 E.C.H. WILL E.C.H. Will-Langenkamp 8-D-
22880 Wedel-Germany. 

Brand New Germany 

BBS-2 2014 E.C.H. WILL E.C.H. WILL-Langenkamp 8-
D-22880 Wedel-Germany. 

Brand New Germany 

A-4 Cutter 
Machine 

2013 EICHI CO. LTD. 84-1401, 17 Chome, 7 Jodory 
Asahikawa City, Hokkaido, 
Japan. 

Brand New Japan 

Sticker Paper 2013 Goodwill Group Ltd. No-2, Minjiong Road, 
Qingdao, China 

Brand New China 

Unit-2: 

PM - 1 2000 Fransasia Far East Inc. Bicutan, Manila, Philippines  France/ 
Italy 

PM- 2 1999 Fransasia Far East Inc. Bicutan, Manila, Philippines Brand New France/ 
Italy 

Board Coating 
Machine 

2003 Fransasia Far East Inc. Bicutan, Manila, Philippines Brand New Germany 

Art Paper 
Coating Machine 

2011 Goodwill Group Ltd.  No.-2, Minjiang Road, 
Qindao, China. 

Brand New China 

Sludge Board 
Machine 

2015 Goodwill Group Ltd. No.-2, Minjiang Road, 
Qindao, China. 

Brand New China 

Unit-3: 

Paper Machine 
No. 1 

1999 PP Consult Germany Brand New Germany 

Paper Machine 
No. 2 

1999 PP Consult Germany Brand New Germany 

Paper Machine 
No. 3 

2009 EVA Paper Machine 
Process & Supply Co. 

San Jose Del Monte Bulacan, 
Philippines. 

Brand New France 

Paper Machine 
No. 4 

2011 EVA Paper Machine 
Process & Supply Co. 

San Jose Del Monte Bulacan, 
Philippines. 

Brand New France 

Paper Machine 
No. 5 

2010 RECARD Officina Maccanica, Recard 
spa, localita Biecina 55019 
Villa Bosilica-lucca Italy 

Brand New Italy 
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Facial Tissue 
Machine 

1999 - 
2011 

Tai Sun Machinery Co. Ltd. 
KUO’S GANG PRECISION 
MACHINERY 

WU CHUEN 2ND RD.,WU KU 
HSIANG, TAIPEI HSIEN, 
TAIWAN 24890. 
No. 6, Lane 87, Section 2, 
Guangfu Rd, Sanchong 
District, New Taipei City, 
Taiwan 241 

Brand New Taiwan 

Toilet Tissues 
Machine 

1999 - 
2010 

Tai Sun Machinery Co. Ltd. 
 
Kuo’s Gang Precision 
Machineryok Machinery 
OK Machinery 

33. Wu Chuen 2nd RD.,Wu 
Ku Hsiang, Taipei Hsien, 
Taiwan 24890.No. 6, Lane 
87, Section 2, Guangfu Rd, 
Sanchong District, New 
Taipei City, Taiwan 241. 
China 

Brand New Taiwan 

Pocket Tissue 
Machine 

1999 - 
2010 

Tai Sun Machinery Co. Ltd. 
 
Kuo’s Gang Precision 
Machinery 

Wu Chuen 2nd RD., Wu Ku 
Hsiang, Taipei Hsien, Taiwan 
24890. 
No. 6, Lane 87, Section 2, 
Guangfu Rd, Sanchong 
District, New Taipei City, 
Taiwan 241. 

Brand New Taiwan 

Napkin Tissue 
Machine 

1999 - 
2010 

Tai Sun Machinery Co. Ltd. 
 
Kuo’s Gang Precision 
Machinery 
OMET 

Wu Chuen 2nd RD., Wu Ku 
Hsiang, Taipei Hsien, Taiwan 
24890. 
No. 6, Lane 87, Section 2, 
Guangfu Rd, Sanchong 
District, New Taipei City, 
Taiwan 241. 
Via Caduti Lecchesi a Fossoli 
22 Lecco, Lecco 23900 Italy. 

Brand New Taiwan 

Sanitary Napkin 
Machine 

2002 BICMA  Indistriegebiet Nord / 
Grubenfeld 
Basaltweg 3 • DE-56727 
Mayen, Germany 

Brand New Germany 

Baby Diaper 
Machine 

2011 Fujian Peixin Machine 
Manufacture Industry C o. 
Ltd. 

Shuanyang overseas Chinese 
Economic Develop Area 
Luojiang, Quanzhoh, Fujian, 
China. 

Brand New China 

Wet Tissue 
Machine 

2010 Shanghai Jiuxu Industrial 
Co. Ltd. 

Room-B-1003, Yinxiao 
Building No-6269, Humin 

Road, Shanghai 201100, P.R. 
China 

Brand New China 

Paper Core 
Making Machine 

2000 - 

2010 

Jiangxi Naisi Machinery 
Import and Export Co. Ltd. 
Fujian Peixin Machine 
Manufacture Industry Co. 
Ltd. 

China 
Shuanyang overseas Chinese 
Economic Develop Area 
Luojiang, Quanzhoh, Fujian, 
China 

Brand New China 

Cotton Bud 
Machine 

2002 Chin Yung Bambo and 
Wood Co. Ltd. 

143 Chiu kang 
lane,Lukang,Chang 
Hua,Taiwan 

Brand New Taiwan 

Drinking Straw 
Machine 

2002 Chin Yung Bambo and 
Wood Co. Ltd. 

143 Chiu kang 
lane,Lukang,Chang 
Hua,Taiwan 

Brand New Taiwan 

 
Besides these assets we have also found other assets like furniture and feature, vehicles, substation, 
electrical installation and equipment’s, generators, office equipment, fire equipment, air conditions and 
air coolers.  
 
It is also mentionable here that during our visit we also check inventory register and found satisfactory. 
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During our visit time the morning shift of worker was running and around 900 workers were present in 
the factory. 
 
Signboard: 
The signboard of the company is well displayed at the registered office and factory premises and there 
are no other office/factory within the said factory premises. 
 
 
 
Sd/- 
Mohammad Obaydur Rahman FCS 
Managing Director 
AAA Finance & Investment Limited 

Sd/- 
H. A. Mamun 
Manager 
AAA Finance & Investment Limited 

 

  
(xiv)  If the issuer is entitled to any intellectual property right or intangible asset, full description of 

the property, whether the same are legally held by the issuer and whether all formalities in this 
regard have been complied with: 

 
Name of 

Intangible 
Asset 

Description 
Nature of 

Ownership 
Compliance 

Status 
Country 
of Origin 

SAP 
software 

SAP ERP is enterprise resource planning software 
developed by the German company SAP AG next year. 
Business process included in SAP ERP include 
operations (Sales & Distribution, Materials 
Management, Production Planning, Logistics 
Execution, and quality management), Financials 
(Financial Accounting, Management Accounting and 
Financial Supply Chain Management) and Human 
Capital Management (Payroll) 

Fully owned 
by BPML 

Complied all 
compliances 

Germany 

 
There is no other intellectual property right or intangible asset of BPML 
 

xv)  Full description of other properties of the issuer. 
 

The Company owns the folloing properties at the head office and factory premises: 
 

Particulars 
Written Down Value 

(Cost) 
Written Down Value 

(Revaluation) 
Land & Land Development 354,627,718 2,107,635,598 
Plant & Machinery 3,149,953,113 61,694,468 
Office Equipment  32,204,304 932,369 
Furniture and Fixture  23,240,764 620,964 
Factory apparatus & loose tools 170,727,947 2,921,774 
Motor Vehicle 216,026,332 2,903,719 
Factory Building & Other Construction 1,083,354,408 495,898,608 
Sundry assets 24,017,776 2,711,543 
Plant & Machinery-Leased 959,873,407 - 
Motor Vehicle-Leased 37,028,679 - 

Total: 6,051,054,448 2,675,319,043 

Thereis no other property except the aforementioned schedule. 
 
 

  



 

 
 

110 

(f) Plan of Operation and Discussion of Financial Condition: 

(i) If the issuer has not started its commercial operation, the company’s plan of operations for 

the period which would be required to start commercial operation which shall, among others, 

include:- 

BPML has started its commercial operation on March 01, 1997; therefore such information is not 

applicable for this Company.   

(ii) If the issuer had been in operation, the issuer’s revenue and results from operation, financial 
position and changes in financial position and cash flows for the last five years or from 
commercial operation, which is shorter, shall be furnished in tabular form which shall, among 
others, include the following information: 
 
The Company’s revenues and results form operation, financial position and changes in financial 
position and cash flows for the last five years are as follows: 
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Revenue and Results from Operation: 
 Amount in Taka 

 
  

Particulars 30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Revenue, net   5,692,734,196  10,435,756,308  10,335,094,709  10,501,929,489  10,231,758,607  9,086,822,654  

Cost of sales   (4,663,616,715) (8,633,126,096) (8,545,083,397) (8,789,943,753) (8,597,727,339) (7,514,925,456) 

Gross profit   1,029,117,481  1,802,630,212  1,790,011,312  1,711,985,736  1,634,031,268  1,571,897,198  

Other income             518,027  1,745,937  9,380,554  5,328,902  7,134,241  10,131,224  

Administrative expenses     (133,403,719) (297,422,837) (328,817,147) (312,085,457) (358,983,288) (269,373,262) 

Selling & distribution expenses       (65,687,022) (123,905,413) (120,056,369) (124,922,974) (113,961,702) (161,695,787) 

Finance costs     (473,746,211) (998,266,502) (1,077,238,571) (1,040,934,961) (982,304,468) (908,347,461) 

Profit before distribution of 
WPP & WF      356,798,557  

384,781,397  273,279,778  239,371,246  185,916,051  242,611,912  

Workers' profit participation & 
welfare fund       (17,839,928) 

(19,828,320) -                                
-    

-                                
-    

Profit before tax      338,958,629  364,953,078  273,279,778  239,371,246  185,916,051  242,611,912  

Income tax expenses       (22,380,582) (100,280,234) (55,157,062) (142,300,509) (120,912,982) (137,687,742) 

Current tax expense       (34,159,513) (31,312,507) (31,033,426) (52,536,292) (51,194,464) (45,484,769) 

Deferred tax expense        11,778,931  (68,967,727) (24,123,636) (89,764,217) (69,718,518) (92,202,972) 

Profit  for the year  316,578,047 264,672,844  218,122,716  97,070,736  65,003,069  104,924,171  

Gain on revaluation of 
property 

                            -    1,505,759,308  -                                
-    

-                                
-    

Total Comprehensive 
Income for the year 

 316,578,047 1,770,432,151  218,122,716  97,070,736  65,003,069  104,924,171  
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Statement of Financial Position: 
Amount in Taka 

Particulars 30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

ASSETS 
Non-current assets 9,493,645,061       9,395,893,345       7,581,268,455       7,348,653,299       7,276,427,876       6,714,426,513  

Property, plant and equipment  8,726,373,517       8,791,110,306       6,981,908,382       6,924,694,798       6,783,327,999       6,447,434,246  

Capital work-in-progress  502,271,543          339,783,039          334,360,073          158,958,501          228,099,877               1,992,267  

Investment   265,000,000          265,000,000          265,000,000          265,000,000          265,000,000          265,000,000  

Current assets  9,415,203,877       8,691,922,614       9,497,282,063       9,003,503,985       7,398,061,913       7,111,653,762  

Inventories  5,387,029,832       4,934,688,578       5,065,768,840       5,080,644,406       3,422,948,901       2,966,916,961  

Trade and other receivables  1,668,706,073       1,685,382,568       2,009,548,564       2,336,478,951       1,866,923,593       1,826,598,665  

Advances, deposits and prepayments  828,701,278          701,675,694          651,222,775          644,565,058          785,456,325       1,008,763,211  

Advance income tax  378,373,534          430,698,973          676,297,769          657,242,337          531,306,107          532,372,436  

Intercompany current account  950,175,193          786,725,737          830,475,254          145,071,321          483,962,941          641,741,873  

Cash and bank balances  202,217,966          152,751,064          263,968,861          139,501,913          307,464,046          135,260,616  

Total assets 18,908,848,938     18,087,815,959     17,078,550,518     16,352,157,284     14,674,489,788     13,826,080,275  

EQUITY AND LIABILITIES 
Capital and reserves 4,730,112,989      4,441,282,465       2,744,599,870       2,524,292,261       2,427,221,524       2,713,251,356  

Share capital 1,477,497,750       1,477,497,750          495,355,900          190,521,500          190,521,500          190,521,500  

Share money deposit                            -                               -            982,141,850          982,141,850          982,141,850       1,333,174,750  

Revaluation reserve 2,171,846,967      2,415,375,732          942,640,289          974,076,597       1,005,512,912       1,036,978,164  

Retained earnings  855,508,897          548,408,983          324,461,831          377,552,315          249,045,262          152,576,942  

Liabilities 
Non-current Liability 4,767,249,784      5,087,172,754       4,976,478,307       4,801,607,524       3,600,763,164       3,133,233,914  

Long term borrowings  3,615,249,045       3,665,161,242       3,197,201,901       3,728,734,325       2,617,654,183       2,219,843,450  

Deferred tax liability 1,377,260,113      1,165,190,218       1,094,811,942       1,072,873,199          983,108,982          913,390,464  

Intercompany Payable                            -            256,821,293          684,464,463                             -                               -                               -    

Current liabilities 9,411,486,165      8,559,360,741       9,357,472,342       9,026,257,499       8,646,505,099       7,979,595,005  

Long term borrowings-current portion  1,122,530,545       1,202,736,694       1,355,503,553       1,559,098,772          506,588,995          409,461,681  

Short term borrowings  7,353,006,858       6,522,946,320       7,011,870,577       6,256,819,864       6,526,347,929       4,327,520,130  

Trade and other payables  851,592,785          680,673,344          625,897,817          438,144,002          499,383,475          398,801,621  

Intercompany payable                            -                               -                               -                               -                               -            725,430,015  

Provision for expenses  18,883,957             38,122,158             21,600,111          359,155,169          753,681,301       1,670,349,295  

Income tax provision    65,472,020          114,882,225          342,600,285          413,039,692          360,503,400          448,032,263  

Total liabilities 14,178,735,949     13,646,533,494     14,333,950,649     13,827,865,023     12,247,268,263     11,112,828,919  

Total equity and liabilities 18,908,848,938     18,087,815,959     17,078,550,518     16,352,157,284     14,674,489,788     13,826,080,275  
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Statement of Changes in Financial Position 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 

Share Capital     1,477,497,750   1,477,497,750       495,355,900       190,521,500       190,521,500         190,521,500  

Share Money Deposit                                   -                                     -         982,141,850       982,141,850       982,141,850      1,333,174,750  

Revaluation reserve  2,171,846,967  2,415,375,732       942,640,289       974,076,597   1,005,512,912  1,036,978,164  

Retained earnings   855,508,897       548,408,983       324,461,831       377,552,314       249,045,262         152,576,942  

Total 4,730,112,989  4,441,282,465  2,744,599,870  2,524,292,261  2,427,221,524   2,713,251,356  

 
 
Statement of Cash Flows 

Particulars 30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Cash flows from operating activities (A) 
Receipts from customers     5,970,276,712  11,200,055,626  11,079,966,987        10,447,130,214        10,691,959,884          9,190,730,065  

Receipts from other income               518,027                 1,745,937                 9,380,554                 5,328,902                 7,134,241               10,131,224  

     5,970,794,739  11,201,801,563  11,089,347,541        10,452,459,117  10,699,094,126  9,200,861,290  

Payment to suppliers, employees & others   (4,969,092,464) (8,237,623,361) (8,609,583,355)      (10,724,483,685) (9,698,786,479) (5,940,428,056) 

Cash generated from operations     1,001,702,275  2,964,178,202  2,479,764,185            (272,024,568) 1,000,307,647  3,260,433,233  

VAT paid      (257,245,100) (437,603,250) (417,941,889)           (414,756,083) (500,526,206) (542,896,738) 

SD Paid          (3,667,920) (2,530,072)                             -                                -                                -                                -    

Income taxes paid        (46,129,264) (85,770,779) (120,528,264)           (125,936,231) (137,656,999) (133,904,793) 

Bank charges and commission          (2,037,432) (5,510,909) (3,929,904)                             -                                -                                -    

Net cash (used in)/ generated by operating 
activities        692,622,559  

2,432,763,191  1,937,364,129            (812,716,882)            362,124,442  2,583,631,703  

Cash flows from investing activities (B) 
Payments for property, plant and equipment      (274,649,449) (970,606,788) (583,620,539)           (547,263,765) (982,698,407) (2,074,407,645) 

Receipts/ transfer of capital work-in-progress      (175,273,202) (5,422,965) (175,401,573)                             -                                -                                -    

Payments for capital expenses                             -    (200,000)                             -                                -                                -                                -    

Disposal of property, plant and equipment                             -                                -                      450,000                              -                                -                                -    

Net cash (used in)/ generated by investing 
activities 

    (449,922,651) (976,229,753) (758,572,113)           (547,263,765) (982,698,407) (2,074,407,645) 

Cash flows from financing activities (C) 
Received/ (repayment) of short term 
borrowings 

830,060,538  (488,924,257) 755,050,713            (269,528,064)         2,198,827,799             631,809,762  
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Payments of Bank interest and other charges      (472,904,449) (1,010,125,807) (1,073,308,667)        (1,040,934,961) (982,304,468) (908,347,461) 

Received/ (repayment) of Intercompany debt       (420,270,750) (383,893,653) (939,470)            338,891,620  (918,683,983) (719,017,503) 

Received/ (repayment) for Share money 
deposit 

                            -                                -                                -                                -                                -               388,567,062  

Received/ (repayment) of long term 
borrowings 

(130,118,345) 
 

315,192,482  (735,127,643)         2,163,589,919             494,938,047  (131,574,300) 

Net cash (used in)/ generated by financing 
activities 

(193,233,005) 
 

(1,567,751,235) (1,054,325,068)         1,192,018,514             792,777,395  (738,562,439) 

Net increase in cash and cashequivalents  
(D)=(A+B+C) 

49,466,903   (111,217,797) 124,466,949            (167,962,133)            172,203,429  (229,338,382) 

Cash and cash equivalents at the beginning 
of the year (E) 

152,751,064 263,968,861  139,501,912             307,464,045             135,260,616  364,598,998  

Cash and cash equivalents at the end of the 
year (F)= (D+E) 

202,217,966 152,751,064  263,968,861             139,501,913             307,464,045             135,260,616  
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(a) Internal and External Sources of Cash: 

Particulars 30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Internal Sources of Cash 

Share Capital  1,477,497,750  1,477,497,750  495,355,900  190,521,500  190,521,500  982,141,850  

Share Premium    -                                        -                                       -                                        -                                        -                                        -    

Share money deposit                                      -                                        -                982,141,850  982,141,850  982,141,850  388,567,062  

Cash received from Customers & 
other Income 

5,970,276,712  11,201,801,563  11,089,347,541  10,452,459,117  10,699,094,126  9,200,861,290  

Sub-Total 7,447,774,462  12,679,299,313  12,566,845,291  11,625,122,467    11,871,757,476  10,571,570,202  

External Sources of Cash 

Long term borrowings 318,156,773  1,191,224,291  561,444,072  2,573,814,204  623,573,569  185,493,566  

Short term borrowings  2,721,481,589  2,095,489,114  2,044,121,266  2,753,497,986  2,824,035,275  1,519,128,351  

Intercompany Debt 67,676,175  352,727,735  796,841,129  627,150,176  10,145,816  394,722,463  

Sub-Total 3,107,314,538  3,639,441,140  3,402,406,467  5,954,462,366  3,457,754,660  2,099,344,380  

Grand Total 10,555,089,000  16,318,740,453  15,969,251,758  17,579,584,833  15,329,512,136  12,670,914,582  
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b)  Any material commitments for capital expenditure and expected sources of funds for 

such expenditure; 
The Company has no Material Commitment for Capital Expenditure except normal course of business. 
However, the proceeds of Initial Public offering that will be utilized to finance the expansion of the 
project and loan repayment. Detail information is available under the head Use of Proceeds & 
Implementation Schedule. 

 

c)  Causes for any material changes from period to period in revenues, cost of goods sold, 

other operating expenses and net income; 

Particulars 30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Sales 5,692,734,196 10,875,889,630 10,753,036,599 
  

10,916,685,572 10,732,284,813 
  

9,086,822654 

Cost of 
Sales 

4,663,616,715  8,633,126,096 8,545,083,396 8,789,943,753 8,597,727,339 7,514,925,456 

Operating 
Expenses  

199,090,741 
 

421,328,250 448,873,516 437,008,431 472,944,990 431,069,049 

Net Income 316,578,047 264,672,844 218,122,716  97,070,738  65,003,068 104,291,427 

 
Causes for any material changes from period to period: 
 
Revenue:          

 The Company did not achieve its target sales for many reason including political unrest, industrial 
accidents, limited production capacity for tissue, decrease in production of newsprint products; price 
increases in fuel or raw materials; changes in laws, regulations and government policies.  
        

 In the year 2013 the management of the Company made strategic decision to decreases its newsprint 
production due to lower margin and bonded warehouse for duty free importation of paper.  
        

 In the year 2014 sales reduce for political unrest at the end of 2013 and beginning of 2014.  
        

 In the year 2015 the company faced fire accident that resulted shut down PM-5 resulting losing 
production of tissue paper by 3000MT. As a result we deprive from production of tissue that has a 
sale value of Tk. 51 crore.         

           
 Other Income:          

There was no significant fluctuation in the other income during the last five years except in the year 
2014. In that year other income increased due to interest receipts from investment of FDR. 
           
Total Income:          
Fluctuation in the total income is the result of changes in the revenue and other income as narrated 
above.         
Cost of Goods Sold (COGS):          
There was no significant fluctuation in the COGS during the last five years however due to decrease in 
sales, changes in exchange rate, decrease in interest rate, changes in utility rate causes some 
favorable/unfavorable changes in production cost.      
   
Finance Cost:          
There was no significant fluctuation in the finance cost during the last five years. Finance cost has, 
however, decreased over the years due to decrease in interest rates and gradual settlement of term 
loan obligations.         
      
Depreciation and Amortization:         
There was no significant fluctuation in depreciation. Depreciation increased in every year due to in 
every year it was charged on additional assets.  
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Other Expenses:          
Other expense is consistent over the last five years. However it may change due to increase/ decrease 
in salary of manpower, some accidental losses, increase in promotional activities etc.  
       
Changes of Inventory:          
There is no significant change in inventory over the last five years. Some seasonal aspects inventory 
need to maintain substantial amount. Political unrest in 2013 and 2014 is also hamper the production 
as a result inventory at that time was higher at the end of the said years.   
      
Net profit before & after Tax and Earning per Share (EPS):     
The Company has consistent growth of net profit before tax but due to recalculation of deferred tax 

expense net profit after tax fluctuate during the last five years. Earnings per share (EPS) have been 

fluctuating due to increase in share capital in the year 2014 and 2015. 

d) Any seasonal aspects of the issuer’s business: 

 Requirement of Paper Products are all around the year in almost the same volume, since the demand 

remain more or less same in all seasons. Therefore, the company’s business is not significantly 

affected by the seasonal aspect. But November to January period is most busy time for paper 

products specially white paper and note books since start of new sessions of students across the 

country. 

e) Any known trends, events or uncertainties that may have material effect on the 

issuer’s future business: 

 Though there are no known trends, events and/or uncertainties that shall have a material impact on 

the company’s future business, the business operation of the Company may be affected by the 

following events: 

a. Political unrest 

b. Natural disaster 

c. Entrance of new technology 

d. Increased competition 

 

f)  Any assets of the company used to pay off any liabilities: 

 None of the operating assets of the company has been disposed of to liquidate any liabilities of the 

company. 
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g)  Any loan taken from or given to any related party or connected person of the issuer with details of the same: 

Name 
Relationsh

ip 
Type of 

loan 

Balance as 
on 

01.01.2011  

For the year ended 

31-Dec-11 31-Dec-12 31-Dec-13 31-Dec-14 31-Dec-15 30-Jun-16 

Given  Taken  Given  Taken  Given  Taken  Given  Taken  Given  Taken  Given  Taken  

Bashundhara 
Airways Ltd. 

 Sister 
Concern 

Short 
Term  

  - - - - - - - - 3,200,000  45,603,549  

Bashundhara 
Cement Industries 
Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

       
70,333,436  

                              -                                 
-    

                              
-    

                            
-    

                                 
-    

                              
-    

   
(18,300,000

) 

                             
-    

        
(6,000,000) 

                            
-    

      
(6,800,000) 

Bashundhara 
Dredging Company 
Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

    121,168,214                                -                                 
-    

                              
-    

                            
-    

          
(3,000,000) 

                              
-    

   
(33,890,231

) 

                             
-    

     
(80,996,761) 

                            
-    

                             
-    

Bashundhara Fine 
Paper Mills Ltd. 

                                      
800,000  

                             
-    

Bashundhara Food & 
Beverage Industries 
Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

       
70,853,436  

                              -             
4,462,600  

                              
-    

        
9,805,218  

                                 
-    

                              
-    

      
(9,500,000) 

  151,100,000                                 
-    

                            
-    

   
(33,200,000) 

Bashundhara 
Industrial Complex 
Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

    374,098,947                                -       
(249,580,500) 

                            
-    

    
(263,047,950) 

   228,385,741                              
-    

  154,678,219                                 
-    

                            
-    

      
(5,262,629) 

Bashundhara LP Gas 
Ltd. 

Sister 
Concern 

Short 
Term 

          
70,760,900  

                              
-    

    (15,594,220)                              
-    

                              
-    

                            
-    

       
(28,960,976) 

      58,658,331                              
-    

                             
-    

                               
-    

            
282,500  

                             
-    

Bashundhara Multi-
paper Industries Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

       
10,852,251  

                              -                                 
-    

       
(2,448,426) 

     
80,500,000  

                                 
-    

   418,729,914                              
-    

                             
-    

  
(102,900,000) 

                            
-    

   
(11,394,000) 

Bashundhara Pulp & 
Board Mills Ltd. 

                                                      
-    

           
(800,000) 

Bashundhara 
Shipping Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

              
300,000  

                              -                                 
-    

                              
-    

                            
-    

                                 
-    

              
300,000  

                            
-    

                             
-    

                               
-    

                            
-    

                             
-    

Bashundhara Steel & 
Engineering Ltd. 

Sister 
Concern 

Short 
Term 

             
1,170,200  

          
7,762,342  

                              -                                 
-    

      22,833,200                              
-    

       
(29,743,449) 

      61,400,000                              
-    

                             
-    

                               
-    

                            
-    

      
(1,800,000) 

Bashundhara Steel 
Complex Ltd. 

Sister 
Concern 

Short 
Term 

          
21,490,154  

                              
-    

       (4,591,320)       
12,466,750  

                              
-    

  
119,496,454  

                                 
-    

                              
-    

      
(5,775,063) 

                             
-    

     
(67,146,974) 

                            
-    

                             
-    

East West Property 
Development (Pvt.) 
Ltd. 

Director Long 
Term 

       
966,990,009  

                              
-    

 (617,129,141)    
590,347,731  

                              
-    

                            
-    

    
(270,793,476) 

   714,771,076                              
-    

                             
-    

  
(427,643,170) 

  
184,439,581  

                             
-    

East-West Media 
Group Ltd. 

Sister 
Concern 

Short 
Term 

           
(6,267,489) 

    110,185,287                                -          
46,798,617  

                              
-    

     
78,456,884  

                                 
-    

                              
-    

(10,597,59)                              
-    

     
(80,171,084) 

                            
-    

                             
-    

Meghna Cement 
Mills Limited 

Sister 
Concern 

Short 
Term 

79,471,000  -    (137,976) -    (283,390) -    (21,604,326) -    (1,213,771) -    (2,012,916) -    -    

Sundarban 
Industrial Complex 
Ltd. 

Sister 
Concern 

Short 
Term 

                                 
-    

    105,455,859                                -                                 
-    

       
(7,414,000) 

                            
-    

       
(10,000,000) 

                              
-    

(33,100,000
) 

                             
-    

     
(13,500,000) 

                            
-    

      
(8,419,545) 
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h) Any future contractual liabilities the issuer may enter into within next one year, and the 
impact, if any, on the financial fundamentals of the issuer: 
 
The Company has no plan to enter into any contract creating future liabilities for the company except 
for those which are created in the normal course of business activities. 

 
i)  The estimated amount, where applicable, of future capital expenditure: 

The Company has not any plan to make any capital expenditure except for those mentioned in the 
‘Use of Proceeds’ section in this prospectus. 

 
j)  Any VAT, income tax, customs duty or other tax liability which is yet to be paid, including any 

contingent liabilities stating why the same was not paid prior to the issuance of the 
prospectus. Updated income tax status for the last 5 years or from commercial operation, 
which is shorter: 
 

1. VAT: The Company maintains Unit wise VAT related books of account and pays in time also 
submits return accordingly. VAT registration no for Unit-1 is 21131000471 area code# 
210401, for unit-2 is 21131001353 area code# 210401 and for unit-3 is 19301000676 area 
code# 190802 respectively. The company has no current VAT liability as on 30 June 2016 
which is shown in audited financial statement. VAT current account showed positive 
balance (advance payment) as of 30 June 2016. 
 
N.B. On December 05, 2010 BPML filed a Write Petition under Article 102(2)(a)(i) and (ii) 
no. 85 of 2008 regarding excess VAT claim against the Company. The issue has been stayed 
by the High Court Division of the Hon’ble Supreme Court of Bangladesh and the order of 
stay granted by the Court be extended till disposal of the rule. 
 

2. Income Tax: The applicable tax rate for the company is 35% (2015: 35%). Finance Act 
2011 introduced minimum tax vide 16CCC of Income Tax Ordinance 1984. Provision for 
taxation has been made on the basis of the Finance Act. The Company paid advance income 
tax regularly and deducted tax at source from different parties and which is deposited 
through Treasury challan. The report of the said deposit is provided by the Company on 
monthly, quarterly and yearly basis to the tax authority. 

Up to June 30, 2016 the company has paid Advance Income Tax (AIT) of Tk. 378,373,534 
where as provision for Taxation of Tk. 65,472,020 

 The Company has E- TIN No. 169620580996, Circle – LTU (Tax), Taxes Zone-Large 
Taxpayers Unit (LTU), Dhaka. Year wise income tax status of the Company is depicted 
below: 

Accounting 
Year 

Assessment 
Year 

Status 

2009 2010-2011 As per income tax certificate BASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. The Company has submitted Income Tax 
Return Showing total income Tk 428,755,693/- & Tax paid Tk. 
40,773,907/- for the assessment year 2010-2011 under 
section (75) of Income Tax Ordinance 1984. Vide No.TIN:248-
200-3237/LTU/2011-2012/843 dated 05.06.2012. 

2010 2011-2012 As per income tax certificateBASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. The Company has submitted Income Tax 
Return Showing total income Tk 257,243,639/- & Tax paid Tk. 
99,658,833/- for the assessment year 2011-2012 under 
section (75) of Income Tax Ordinance 1984. Vide No.TIN:248-
200-3237/LTU/2011-2012/842 dated 05.06.2012. 

2011 2012-2013 As per income tax certificateBASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. Assessment for the assessment year 2012-
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2013 has been completed under section 83(2) of Income Tax 
Ordinance, 1984. Assessed income is Tk. 35,92,34,712/-, Total 
Tax demand is Tk. 13,47,13,017/-, Tax paid Tk. 13,39,04,793/- 
and Net Tax demand Tk. 8,08,224/- for this assessment year. 
Vide No.TIN:169620580996/LTU/2014-2015/881 dated 
14.12.2014. 

2012 2013-2014 As per income tax certificateBASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. Assessment for the assessment year 2013-
2014 has been completed under section 83(2) of Income Tax 
Ordinance, 1984. Vide No.TIN:169620580996/LTU/2014-
2015/881 dated 14.12.2014. 

2013 2014-2015 As per income tax certificateBASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. Assessment for the assessment year 2014-
2015 has been completed under section 83(2) of Income Tax 
Ordinance, 1984. Vide No.TIN:169620580996/LTU/2015-
2016/1180 dated 10.11.2015. 

2014 2015-2016 As per income tax certificateBASHUNDHARA PAPER MILLS 
LIMITED is an assesse company enlisted in the Large Taxpayer 
Unit (LTU), Dhaka. Assessment for the assessment year 2015-
2016 has been completed under section 83(2) of Income Tax 
Ordinance, 1984. Vide No.TIN:169620580996/LTU/2015-
2016/1179 dated 10.11.2015. 

2015 2016-2017 Return submitted on 20 June 2016 but assessment procedures 
is underway. 

 

3. Customs Duty: The Company has paid all customs related duties at import stages regularly.  
Therefore any liabilitiy is not outstanding as on June 30, 2016. 
 

4. Other Tax Liability: 
There is no other Tax liability as on June 30, 2016. 

 
Contingent Liability:  
There are no contingent liabilities or asset as disclosed in the financial statements made against 
the Company. However, these are been vigorously defended by the company and the board of 
directors. 

 
k) Any financial commitment, including lease commitment, the company had entered into during 

the past five years or from commercial operation, which is shorter, giving details as to how the 
liquidation was or is to be effected: 

 
The company has entered into following Financial Lease/ Loan commitment during last five years: 

(Amount in BDT) 
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Sl 
No 

Name of 
Institution 

Type of 
loan 

Purpose of loan 
Sanction 

Date 
Expiry 

date 
*Installment 

Size 
30-Jun-16 2015 2014 2013 2012 2011 

1 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

31.05.09 31.05.13          242,390                             -                                -                               -                               -                
1,647,150  

           4,039,180  

2 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

19.02.09 19.02.13          236,800                             -                                -                               -                               -                   
699,767  

           3,157,080  

3 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

02.08.09 02.08.13          187,560                             -                                -                               -                               -                
1,614,663  

           3,405,878  

4 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

07.05.09 07.05.13          212,100                             -                                -                               -                               -                
1,440,260  

           3,531,819  

5 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

31.05.09 31.05.13          155,820                             -                                -                               -                               -                
1,051,200  

           2,579,691  

6 Bangladesh 
Finance & 
Investment Co. 
Ltd. 

Finance 
Lease 

Capital 
Machinery 

23.12.09 10.08.14       1,983,820                             -                                -                
1,080,013  

         16,722,447            
35,707,860  

         51,402,180  

7 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

31.10.12 30.10.13                            
-    

                           -                                -                               -                               -           
253,445,587  

                          -    

8 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

05.11.12 04.11.13                            
-    

                           -                                -                               -                               -              
87,398,954  

                          -    

9 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

05.11.12 04.11.13                            
-    

                           -                                -                               -                               -           
171,921,937  

                          -    

10 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.13 30.09.15       6,512,100                             -                                -                               -           131,950,988                             -                              -    

11 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.13 30.09.15       2,301,300                             -                                -              
26,946,080  

         46,426,346                             -                              -    

12 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.13 30.09.15       4,519,300                             -                                -              
53,154,434  

         91,515,884                             -                              -    

13 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.12.14 29.12.15     12,979,000                             -                                -           
109,357,435  

                           -                               -                              -    

14 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.13 30.09.15       6,512,100                             -                                -              
76,528,330  

                           -                               -                              -    

15 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.15 31.03.16       9,093,392                             -               43,632,633                             -                               -                               -                              -    
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16 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.15 31.03.16       1,874,211                             -                 9,163,979                             -                               -                               -                              -    

17 Bank Asia Ltd. Term Loan Raw Materials & 
Spare Parts 

30.09.15 31.03.16     12,477,383                             -               60,158,241                             -                               -                               -                              -    

18 BASIC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

18.06.15 31.12.15     14,747,555                             -               28,471,216                             -                               -                               -                              -    

19 BFIC (Lease 
Finance) 

Finance 
Lease 

Capital 
Machinery 

13.06.11 19.09.15       3,886,530                             -                                -           
120,459,215  

       132,307,294         
118,683,859  

       120,000,000  

20 GSP Finance 
Company (BD) 
Ltd. 

Finance 
Lease 

Renovation/ 
Expansion of 
Building 

12.11.15 25.10.20       1,644,495            
63,841,677  

           69,025,991                             -                               -                               -                              -    

21 IFIC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.06.13 30.06.16     11,083,937                             -                                -                               -                               -              
73,298,934  

                          -    

22 IFIC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.06.13 30.06.16     39,531,142                             -                                -                               -                               -           
261,422,510  

                          -    

23 IFIC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.06.13 30.06.16       2,000,000              
4,843,142  

           17,890,842            
54,938,038  

         71,167,585                             -                              -    

24 IFIC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.06.13 30.06.16       5,500,000            
41,906,159  

           86,672,695         
190,343,690  

       232,748,074                             -                              -    

25 Islamic Finance & 
Investment Ltd. 

Finance 
Lease 

Capital 
Machinery 

25.08.12 25.01.18       2,621,650            
53,816,192  

           65,014,864            
80,664,769  

         93,771,839         
100,000,000  

                          -    

26 Islamic Finance & 
Investment Ltd. 

Finance 
Lease 

Capital 
Machinery 

09.08.10 10.04.16       2,890,500            
10,227,806  

           25,668,395            
53,270,434  

         76,082,864            
95,162,893  

       111,258,208  

27 Islamic Finance & 
Investment Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

05.04.11 25.09.15          817,650                             -                                -                
7,946,932  

         15,565,235            
21,937,088  

         27,300,045  

28 Janata Bank Ltd. Project 
Loan 

Capital 
Machinery 

 30.06.22     15,000,000                             -                                -                               -        1,620,945,306      
1,615,587,343  

   1,675,962,442  

29 Janata Bank Ltd. Project 
Loan 

Capital 
Machinery 

 30.06.22     21,391,439      
1,349,184,770  

     1,389,920,827      
1,496,188,378  

                           -                               -                              -    

30 Mercantile Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

29.12.13 24.01.19       2,000,000         
133,563,637  

        132,448,227         
131,505,827  

       128,012,473                             -                              -    

31 Mercantile Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

29.12.13 24.01.19     18,000,000      
1,173,475,335  

     1,196,943,505      
1,183,050,699  

    1,118,726,478                             -                              -    

32 Mercantile Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

31.12.15 29.12.16     45,000,000         
321,163,605  

        494,976,962                             -                               -                               -                              -    

33 National Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

15.11.14 31.03.18       7,105,000         
143,178,390  

        169,314,468         
198,655,029  

                           -                               -                              -    

34 NCC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

26.02.13 30.06.15       3,900,000            
32,632,944  

           32,632,944            
91,838,644  

       138,442,893                             -                              -    

35 NCC Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

06.12.15 30.06.16       3,200,000                             -               27,043,681                             -                               -                               -                              -    

36 Phoenix Finance & 
Investment Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

25.08.10 25.07.14          704,118                             -                                -                               -                               -              
11,842,776  

         18,003,796  

37 Phoenix Finance & 
Investment Ltd. 

Finance 
Lease 

Capital 
Machinery 

07.06.11 25.06.17       1,917,909            
27,677,346  

           37,064,646            
50,809,023  

         59,443,752            
70,637,603  

         80,000,000  

38 Premier Leasing & Finance Capital 25.11.11 25.11.15       2,449,875                             -                                -                       52,423,972                     82,201,125  
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Finance Ltd. Lease Machinery 28,578,635  66,331,821  

39 Premier Leasing & 
Finance Ltd.       

Finance 
Lease 

Purchase of 
Electric 
Generating Set 

12.05.10 15.01.15       2,783,070                             -                                -                
3,603,651  

         33,202,558            
59,438,832  

         82,041,628  

40 Premier Leasing & 
Finance Ltd.          

Finance 
Lease 

Capital 
Machinery 

02.04.12 05.11.16       3,043,036            
22,174,133  

           35,466,645            
61,741,842  

         86,753,918         
101,666,666  

 

41 Shahjalal Islami 
Bank Ltd 

Finance 
Lease 

Capital 
Machinery 

03.03.11 26.10.17     14,464,940         
227,637,386  

        283,632,830         
406,938,534  

       523,389,635         
609,921,764  

       564,498,429  

42 Social Islami Bank 
Ltd. 

Finance 
Lease 

Capital 
Machinery 

01.02.15 21.10.18       1,289,541            
30,868,593  

           36,450,521                             -                               -                               -                              -    

43 Southeast Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

30.06.15 29.03.16     33,901,781         
196,342,691  

        196,342,691                             -                               -                               -                              -    

44 Southeast Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

31.08.15 30.08.18       7,600,000         
210,278,450  

        210,278,450                             -                               -                               -                              -    

45 Southeast Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

31.12.15 30.06.16     18,117,194         
104,602,397  

        104,602,397                             -                               -                               -                              -    

46 Southeast Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

31.12.15 30.12.16       1,770,108            
19,781,153  

           19,781,153                             -                               -                               -                              -    

47 Standard Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

29.06.13 30.06.15       9,843,000                             -                                -           
119,361,559  

       186,868,095                             -                              -    

48 Standard Bank 
Ltd. 

Term Loan Raw Materials & 
Spare Parts 

27.08.14 26.08.17     10,434,138         
163,954,844  

        208,680,488         
276,503,363  

                           -                               -                              -    

49 Trust Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.12.12 30.12.13     10,009,000                             -                                -                               -                               -           
111,524,514  

                          -    

50 Trust Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.12.12 29.09.15       4,000,000                             -                                -              
43,056,312  

         65,967,701            
97,879,249  

                          -    

51 Trust Bank Ltd. Term Loan Raw Materials & 
Spare Parts 

30.12.12 30.12.13     10,009,000                             -                                -                               -             28,677,234                             -                              -    

52 United 
Commercial Bank 
Ltd. 

Finance 
Lease 

Capital 
Machinery 

29.06.14 28.06.18     11,900,000         
266,101,884  

        316,668,426         
392,411,593  

                           -                               -                              -    

53 Uttara Finance & 
Investment Ltd. 

Finance 
Lease 

Purchase of 
Vehicle 

25.05.11 25.04.15          280,800                             -                                -                               -                               -                
6,674,171  

           8,934,054  

54 Uttara Finance & 
Investment Ltd. 

Finance 
Lease 

Capital 
Machinery 

15.11.10 15.04.13     16,085,920                             -                                -                               -                               -           
204,197,462  

       243,241,550  

 
*For liquidation,Banks receive its installments in monthly basis whereas the Non Banking Financial Institutions receive installemtns in quarterly basis.  
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l)  Details of all personnel related schemes for which the company has to make provision for in 
future years; 

 
 Bashundhara Paper Mills Limited considers its human resources as the most valuable assets of the 

company and has been continuing to train, equip and groom fresh recruits for building a strong 
foundation. In order to enhance and advance the professional ability and knowledge of the employees, 
regular training programs are organized at different professional institutions. BPML provides standard 
monthly salary package to its employee. In addition to that there is an arrangement of following benefits 
for its employee: 
 

a) Provident Fund: The Company has maintained Provident fund for the permanent employees. 
Contribution rate of employee is 10% of basic salary& the contribution of emplyeer and employee is 
same.  The amount deposited to providend fund can be drown by the respective employee after 
completion of his five years service in the company. 

 
b) Bonus: In each Eid employees are given festival bonus equivalent to one month’s basic salary. 
 
c) Maternity Leave: Female employees are eligible for maternity leave for six month with full payment 

as per Govt. Rules. 
 

d) Workers Profit Participation Fund: The Company has introduced Workers Profit Participation and 
Welfare Fund from September 01, 2015 

  
m)  Breakdown of all expenses related to the public issue; 

Final IPO Expense will be determined after the determination of Cut-Off price through bidding process 
and will be adjusted accordingly with the IPO proceeds. HoweverEstimated IPO expenses are as under: 
 

Particulars Basis of Calculation Amount in BDT 

A. Bangladesh Securities & Exchange Commission (BSEC) fees: 

Application Fee Fixed  50,000 
Consent Fee @0.40% on the IPO amount 8,000,000 
B. Fees related to listing with the stock exchanges: 
Prospectus Submission fees to DSE 
& CSE 

Tk. 50,000 each 100,000 

Listing fee to DSE & CSE  

@ 0.25% up to Tk. 10 crore paid-up capital 
5,413,743 

 
@0.15% on the rest of paid-up capital 

(Fees will be minimum Tk. 50,000 and maximum Tk. 
10,000,000 for each exchanges) 

Annual Fee for DSE & CSE 

 0.05% on Tk. 10 Crore and 

755,166 0.02% on the rest of paid-up capital.  
(Total listing fee shall be minimum Tk. 50,000 and 
maximum Tk.600,000 for each of the exchanges) 

C. CDBL fees and expenses: 
Security Fee Fixed 500,000 
Documentation fee Fixed 2,500 

Initial public offering fee @Tk.00015 of issue size +Tk.0.00015 of Pre-IPO 521,625 

Annual Fee Fixed 100,000 

Connection Fee (1 year) Tk. 500 per Month 6,000 

D. Manager to the Issue fees & Underwriting Commission: 

Manager to the Issue fee @1% of the public offering amount including premium  20,000,000 

VAT Against Issue Management 
Fees 

@15% of Issue Management Fees 3,000,000 

Underwriting Commission Commission @0.50% on underwritten amount 3,500,000 

E. Expenses related to printing & Post IPO 

Registrar to the issue fees  Lump sum 1,200,000 

Publication of Prospectus (Estimated; to be paid at actual) 1,450,000 
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Publication of Abridged Version of 
prospectus and notice in 4 National 
dailies 

(Estimated; to be paid at actual) 860,000 

Bidding related Expenses  
(Stock Exchages) 

(Estimated; to be paid at actual) 250,000 

Lottery Conduction Expenses 
including  BUET Fee 

(Estimated; to be paid at actual) 800,000 

Data Processing and Share Software 
Charge 

(Estimated; to be paid at actual) 3,000,000 

Courier Expense (Estimated; to be paid at actual) 200,000 

Stationeries Expenses and Other 
Expenses 

(Estimated; to be paid at actual) 290,966 

Total 50,000,000 

 
n)  If the issuer has revalued any of its assets, the name, qualification and experiences of the valuer 

and the reason for the revaluation, showing the value of the assets prior to the revaluation 
separately for each asset revalued in a manner which shall facilitate comparison between the 
historical value and the amount after revaluation and giving a summary of the valuation report 
along with basis of pricing and certificates required under the revaluation guideline of the 
Commission; 

 
BPML made first revaluation of its property, plant and equipment as on 31 December 2010 and 
reflected in the Financial Statements of that year. 

 
Subsequently, the company made the second revaluation of its land property in the year 2015 that is 
reflected in the Financial Statements of the same year. Particulars of the valuer and summery of report 
are as follows: 
 

Particulars 1st Revaluation 2nd Revaluation 

Name of the Valuer S. F. AHMED & CO MAHFEL HUQ &CO 

Valuer’s Qualification  A category Audit firm as per 
Bangladesh Bank List dated 
December 31,2013 

A category Audit firm as per 
Bangladesh Bank List dated 
December 31,2013 

Valuer’s Address House#25, Road#13A Block-D 
Banani, Dhaka-1213 

BGIC Tower (4th Floor), 34 
Topkhana Road, Dhaka-1000 

Cut-off date of Revaluation December 31,2010 April 30,2015 
Basis of valuation The basis of value is market 

value, location, Commercial 
Importance, Demand of the 
Assets, Size of the Land 

The basis of value is market value, 
location, Commercial Importance, 
Demand of the Assets, Size of the 
Land 

Value of Fixed Assets before 
revaluation 

3,559,612,888 864,860,832 

Value of Fixed Assets after 
revaluation 

4,905,750,029 2,366,590,000 

Revaluation Surplus 1,346,137,141 1,501,729,168 
Value of current Assets 
before/after revaluation (same) 

6,476,376,567                - 

Value of Liabilities before/After 
revaluation (Same) 

8,436,455,824                - 

Reason for revaluation To determine the fair value of 
Assets and Liabilities/net worth 
of the company  

To measure value of land and land 
Development of BPML in line with 
revaluation model of BAS 16 

Nature of Revalued Assets Fixed Assets & Liabilities  Land and Land Development 
Methods Used Market Value Approach Market Value Approach 
Experience and Notable Valuation 
works done by the valuer 

Bangladesh Shilpa Bank Ltd 
Bangladesh Shilpa Rin Sangstha 
Rangs Limited 
Gas  Transmission Company Ltd. 

Alltex Industries Limited 
Atlas (BD)Ltd 
Khan Brothers Ltd 
Prime Tex 
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Summary of revaluation reserve report made at cut -off date as on 31 December, 2010 

   
As per Audited Accounts of December 31, 2010 

Particulars 
Historical Cost 

(BDT) 
Current Cost 

(BDT) 
Revauation 

Reserve(BDT) 

Land and Land Development  120,868,570  726,775,000  605,906,430  

Plant and Machinery 1,741,154,503  1,856,494,424  115,339,921  

Office Equipment  22,499,356  24,233,164  1,733,808  

Furniture and Equipment  18,881,656  19,918,448  1,036,792  

Factory Apparatus and Loose Tools 62,418,639  66,579,132  4,160,493  

Motor Vehicle 12,284,161  15,200,000  2,915,839  

Building and Other Construction 718,012,082  1,322,831,012  604,818,930  
Sundry Assets 32,026,776    38,336,423  6,309,647  

Leasehold Assets 569,117,145  573,032,426  3,915,281  
WIP 6,770,945  6,770,945  - 

Deffered Tax Assets 35,502,173  35,502,173  - 

Investment in BICL  265,000,000  265,000,000  - 

Total Fixed Assets 3,604,536,006  4,950,673,147  1,346,137,141  

Total Current Asets(Same) 6,476,376,567  6,476,376,567  - 

Total Liabilities(Same) 8,436,455,824  8,436,455,824  - 

Net Worth  2,990,593,891   

  

Summary of revaluation reserve report made at cut -off date as on April 30, 2015 

As per Audited Accounts of December 31, 2015 

Particulars 
Historical Cost 

(BDT) 
Current Cost 

(BDT) 
RevauationReserve 

(BDT) 

Land & Land Development 864,860,832 2,366,590,000  1,501,729,168 

 

BPML made first revaluation of its property, plant and equipment as on 31 December 2010 which 

occurred before the publication of the BSEC notification no. SEC/CMRRCD/2009-193/150/admin dated 

18 August 2013. Subsequently got its second revaluation on April 30, 2015 after the aforesaid notification 

complying all the compliances. 

AUDITOR’S ADDITIONAL DISCLOSURE ON REVALUATION OF LAND AND DEVELOPMENT 

BASHUNDHARA PAPER LIMITED 

This is to certify that revaluation of Land and Development of Bashundhara Paper Mills Limited as at 

April 15, 2015 carried out by independent valuer Mahfel Huq & co, Chartered Accountants have been 

made and report has been prepared in accordance with Bangladesh Accounting Standards (BAS) and 

Bangladesh Financial Reporting Standards (BFRS) and other applicable laws , rules , regulations and 

guidelines. We also certify that proper accounting treatments, including provisions, tax and other 

liabilities have been made, revaluation reserve has been created in the financial statements to consider 

the valuation as per applicable rules and standards. 

         Sd/- 

Place: Dhaka         Ahmed Zaker & Co. 

Dhaka: January 01, 2017      Chartered Accountants     
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o) Where the issuer is a holding/subsidiary company, full disclosure about the transactions, including its nature and amount, between the issuer and its 
subsidiary or holding company, including transactions which had taken place within the last five years of the issuance of the prospectus or since the 
date of incorporation of the issuer, whichever is later, clearly indicating whether the issuer is a debtor or a creditor: 

   
Bashundara Paper Mills Limited is the subsidiary of East West Property Development (Pvt.) Limited (EWPDL). Following are the transections including nature and 
amountbetween the two companies during last five years 

 

Particulars Relationship 
Nature of 

Transaction 
30.06.2016 31.3.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 Remarks 

Loan given 

Holding 
Company of 

BPML 

Long term 
loan 

184,439,581  16,298,077  -    714,771,076  -    590,347,731  -    Figures 
incating 

within bracket 
is creditor and 
other debtor 

Loan taken -    -    (427,643,170) -    (270,793,476) -    (617,129,141) 
Sale/ 
purchase 

Supply of 
paper 

1,416,833  1,406,749  1,187,378  2,107,062  685,400  1,785,982  1,707,252 

*Land 
Lease 

To use 
EWPDL land 
for factory 
purpose 

- - - - - - - 

BPML will 
enjoy the land 
free of cost up 
to 26.05.2019 

Total 85,856,414  17,704,826  (426,455,792) 716,878,138  (270,108,076) 592,133,713  (615,421,889)   

 
*East West Property Development (Pvt.) Ltd. (EWPD) is the one of the Directors and holding Company of Bashundhara Paper Mills Ltd. (BPML). BPML has been 
using 18.7709 acres of land owned by EWPD situated around the factory of BPML’S premises under a lease agreement dated May 26, 2009 between the parties. 
In consideration of the capability of the sister concern i.e BPML the Board of Directors of EWPD has decided not to charge as rent or lease value for the land from  
the BPML during for the initial ten years w.e.f 26/05/2019. After the expiry of the initial ten years the lease/rental value will be fixed/charged @ Taka 50,000/- per 
acre per year from the user i.e the BPML.       

 
 

 

p) Financial Information of Group Companies under common ownership by more than 50%: following information for the last three years based on the 
audited financial   statements,   in   respect   of   all   the   group companies of the issuer, wherever applicable, along with significant notes of auditors: 
 
Information as per Sl. No. 01 to Sl. No. 11 is as under: 
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Inform
ation 

regardi
ng 

signific
ant 

advers
e 

factors 

Has 
become 
sick or 

is 
under 

windin
g 

up 

*Meghna 
Cement 

Mills 
Limited 

March 
01, 

1992 

Cement 
Manufecturing 

31.12.2015 225,004,000         530,790,101      4,517,035,296         63,840,979  2.84 2.84                33.59                 33.59  Listed 
with 

DSE & 
CSE in 
1995 

& 
1996 

N/A N/A 

31.12.2014 225,004,000  587,232,849      3,738,883,315  100,760,062  4.48 4.48 36.10  36.10  

31.12.2013 225,004,000  520,223,387      5,006,964,798  117,649,485  5.23 5.23 33.12  33.12  

East West 
Property 
Developme
nt (Pvt.) 
Ltd. 

January 
13, 

1987 

Real State & 
Land 

Development 

30.06.2014               
1,000,000  

   
(4,802,427,953) 

    3,831,990,846         
(864,613,240) 

              
(86,461.32) 

                  
(86,461) 

         
(480,142.80) 

         
(480,142.80) 

N/A N/A N/A 

30.06.2013 1,000,000  (3,937,814,713)     1,159,249,885  (903,196,934) (90,319.69)                   
(90,320) 

         
(393,681.47) 

         
(393,681.47) 

30.06.2012               
1,000,000  

   
(3,034,617,779) 

    4,538,825,395            
(94,451,191) 

                 
(9,445.12) 

                     
(9,445) 

         
(303,361.78) 

         
(303,361.78) 

Bashundha
ra 
Industrial 
Complex 
Ltd. 

April 
09, 

2000 

Cement 
Manufecturing 

31.12.2015     
4,000,000,000  

          
545,354,556  

    7,893,093,391            
193,612,351  

0.48 0.48                          
11.36  

                         
11.36  

N/A N/A 

31.12.2014     
4,000,000,000  

          
396,725,714  

    6,991,004,815            
148,393,678  

0.37 0.37                          
10.99  

                         
10.88  

31.12.2013     
4,000,000,000  

          
247,838,707  

    3,444,111,449               
81,010,962  

0.2 0.2                          
10.62  

                         
10.62  

Bashundha
ra LP Gas 
Ltd. 

August 
21, 

1997 

Manufacturing, 
Bottling, 

Storing LP Gas 

30.06.2015               
1,000,000  

          
536,027,444  

    2,810,333,953            
104,984,619  

                 
10,498.46  

              
10,498.46  

                  
5,370.27  

                  
1,430.93  

N/A N/A 

30.06.2014               
1,000,000  

          
444,931,909  

    2,559,817,918               
76,430,273  

                    
7,643.03  

                 
7,643.03  

                  
4,459.32  

                      
150.91  

30.06.2013               
1,000,000  

          
378,822,091  

    2,336,819,496               
88,232,527  

                    
8,823.25  

                 
8,823.25  

                  
3,798.22  

                   
(879.25) 

Sundarban 
Industrial 
Complex 
Ltd. 

Decemb
er 14, 
1999 

Manufacturing 
& marketing 

Liquefied 
Petroleum 
Cylinder 

31.12.2015               
1,000,000  

             
18,109,338  

        663,190,542               
19,456,854  

                 
19,456.85  

              
19,456.85  

                      
191.09  

                      
191.09  

N/A N/A 

31.12.2014               
1,000,000  

             
(1,347,516) 

        278,653,655                  
3,415,322  

                    
3,415.32  

                 
3,415.32  

                         
(3.48) 

                         
(3.48) 

31.12.2013               
1,000,000  

             
(4,762,838) 

        301,489,560                  
5,777,837  

                    
5,777.84  

                 
5,777.84  

                      
(37.63) 

                      
(37.63) 

Bashundha
ra Cement 
Industries 
Ltd. 

August 
10, 

2010 

Manufacturing 
& marketing 

Cement allied 
materials 

30.06.2015     
4,500,000,000  

                
6,941,634  

        471,778,439                  
3,748,681  

0.08 0.08                          
10.02  

                         
10.02  

N/A N/A 

30.06.2014     
4,500,000,000  

                
3,192,953  

        273,084,110                  
2,778,286  

0.06 0.06                          
10.01  

                         
10.01  

30.06.2013     
4,500,000,000  

                    
414,667  

           26,767,625                      
414,667  

0.001 0.001                          
10.00  

                         
10.00  

Bashundha
ra City 
Developme
nt Ltd. 

March 
11, 

1999 

Shopping Mall 30.06.2015 1,000,000                 
4,867,283  

           10,598,420                  
1,157,403  

115.74 115.74                       
496.73  

                      
496.73  

N/A N/A 

30.06.2014                   
100,000  

                
3,709,880  

              5,465,600                      
597,292  

59.73 59.73                       
380.99  

                      
380.99  

30.06.2013                   
100,000  

                
3,112,588  

              6,646,500                      
553,821  

55.38 55.38                       
321.26  

                      
321.26  
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Bashundha
ra Dredging 
Company 
Ltd. 

March 
22, 

2010 

Dredging and 
other allied 

service 

31.12.2015         
800,000,000  

       
(852,072,344) 

        350,603,480               
(3,027,084) 

                           
(0.04) 

                        
(0.04) 

                         
(0.65) 

                         
(0.65) 

N/A N/A 

31.12.2014         
800,000,000  

       
(849,045,259) 

        179,442,754         
(146,016,925) 

                           
(1.83) 

                        
(1.83) 

                         
(0.61) 

                         
(0.61) 

31.12.2013         
800,000,000  

       
(748,295,672) 

           98,279,161         
(314,607,474) 

                        
(39.33) 

                     
(39.33) 

                            
0.65  

                            
0.65  

Bashundha
ra Steel and 
Engineerin
g Ltd. 

June 19, 
2001 

Built barges & 
sand filling and 
reparing ships 

& new 
shipbuilding 

31.12.2015               
1,000,000  

             
26,162,352  

        125,361,030                  
1,493,581  

149.36 149.36                       
271.62  

                      
271.62  

N/A N/A 

31.12.2014               
1,000,000  

             
24,668,771  

        148,147,068               
15,078,473  

1507.85 1507.85                       
256.69  

                      
256.69  

31.12.2013               
1,000,000  

                
9,590,298  

           67,526,790                  
2,859,435  

                           
28.59  

                        
28.59  

                      
105.90  

                      
105.90  

East West 
Media 
Group 
Limited 

May 20, 
2009 

Print and 
Electronic 

media 

30.06.2015            
11,000,000  

   
(1,383,393,521) 

    2,832,620,335            
(20,130,568) 

                        
(18.30) 

                     
(18.30) 

               
(1,247.63) 

               
(1,247.63) 

N/A N/A 

30.06.2014            
11,000,000  

   
(1,363,262,953) 

    2,767,540,589         
(127,915,097) 

                     
(116.29) 

                  
(116.29) 

               
(1,229.33) 

               
(1,229.33) 

30.06.2013            
11,000,000  

   
(1,950,150,821) 

    2,521,611,672         
(601,039,392) 

                     
(546.40) 

                  
(546.40) 

               
(1,762.86) 

               
(1,762.86) 

Bashundha
ra Food & 
Beverage 
Industries 
Ltd. 

Novemb
er 19, 
2009 

Manufacturing 
consumer 

goods 

31.12.2015            
50,000,000  

             
52,034,325  

    5,902,322,263               
47,121,652  

                              
9.42  

                           
9.42  

                         
20.41  

                         
20.41  

N/A N/A 

31.12.2014            
50,000,000  

                
4,912,673  

    3,369,604,275               
10,307,344  

                              
2.06  

                           
2.06  

                         
10.98  

                         
10.98  

31.12.2013            
50,000,000  

             
(5,394,671) 

        554,784,503               
(4,151,714) 

                           
(0.83) 

                        
(0.83) 

                            
8.92  

                            
8.92  

Bashundha
ra Multi-
paper 
Industries 
Ltd. 

Februar
y 28, 
2011 

Manufacturing 
all kinds of 
paper and 

allied products 

31.12.2015     
1,160,000,000  

                                   
-    

                                 
-    

                                   
-    

                                    
-    

                                 
-    

                         
10.00  

                         
10.00  

N/A N/A 

31.12.2014     
1,080,000,000  

                                   
-    

                                 
-    

                                   
-    

                                    
-    

                                 
-    

                         
10.00  

                         
10.00  

31.12.2013         
700,600,000  

                                   
-    

                                 
-    

                                   
-    

                                    
-    

                                 
-    

                         
10.00  

                         
10.00  

 

*The following information involved with the Meghna Cement Mills Limited listed with the securities market: 
 

Market Price 

Highest Value Lowest Value 

118.4 84.9 

Capital Structure: 

Particulars No. of Shares 
Share Holding 

Percentage (%) 
Sponsor & Director 1,12,06,900 49.8 

Government - - 

Instute 64,96,214 28.9 

Foreign - - 
General Public 47,97,286 21.3 
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12. The related business transactions within the group and their significance on the financial performance of the issuer;  

Name of the Company Relationship 
Nature of 

Transactions 

31 December 2013 31 December 2014 31 December 2015 

Value of 
Transaction 

during the year 

Balance at year 
end.  

Receivable/ 
(Payable) 

Value of 
Transaction 

during the year 

Balance at year 
end.  

Receivable/ 
(Payable) 

Value of 
Transaction 

during the year 

Balance at year 
end.  

Receivable/ 
(Payable) 

Bashundhara Airways Ltd. Sister concern Short-term loan  -     -     -     -     3,200,000   3,200,000  

Bashundhara Cement 
Industries Ltd. 

Sister concern Short-term loan  -     70,333,436   (18,300,000)  52,033,436   (6,000,000)  46,033,436  

Bashundhara Dredging 
Company Ltd. 

Sister concern Short-term loan  (3,000,000)  118,168,214   (33,890,231)  84,277,983   (80,996,761)  3,281,222  

Bashundhara Food & 
Beverage Industries Ltd. 

Sister concern Short-term loan  9,805,218   85,121,254   (9,500,000)  75,621,254   151,100,000   226,721,254  

Bashundhara Industrial 
Complex Ltd. 

Sister concern Short-term loan (263,047,950) (387,566,397)  228,385,741  (159,180,656)  154,678,219   (4,502,437) 

Bashundhara LP Gas Ltd. Sister concern Short-term loan  (28,960,976) (248,887,196)  58,658,331  (190,228,866)   -    (190,228,866) 

Bashundhara Shipping Ltd. Sister concern Short-term loan  80,500,000   88,903,825   418,729,914   507,633,739   -     -    

Bashundhara Multi-Paper 
Industries Ltd. 

Sister concern Short-term loan  -     (300,000)  300,000   -    (102,900,000)  404,733,739  

Bashundhara Steel & 
Engineering Ltd. 

Sister concern Short-term loan  (29,743,449)  2,022,293   61,400,000   63,422,293   -     63,422,293  

Bashundhara Steel Complex 
Ltd. 

Sister concern Short-term loan  119,496,454   72,922,038   (5,775,063)  67,146,974   (67,146,974)  -    

East West Media Group Ltd. Sister concern Short-term loan  78,456,884   229,173,299   (10,597,599)  218,575,700   (80,171,084)  138,404,616  

East West Property 
Development (Pvt.) Ltd. 

Sister concern Short-term loan (270,793,476)  (30,306,613)  714,771,076   684,464,463   (427,643,170)  256,821,293  

Meghna Cement Mills 
Limited 

Sister concern Short-term loan  (21,604,326)  57,445,308   (1,213,771)  56,231,537   (2,012,916)  54,218,621  

Sundarban Industrial 
Complex Ltd. 

Sister concern Short-term loan  (10,000,000)  88,041,859  (33,100,000)  54,941,859   (13,500,000)  41,441,859  
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13.  Sales or purchase between group companies orsubsidiaries or associate companies when 

such sales or purchases exceed in value in the aggregate ten per cent of the total sales or 

purchases of the issuer and also material items of income or expenditure arising out of such 

transactions;  

There were no transactions of The Bashundhara Paper Mills Limited between   group   companies/ 

subsidiaries/ associate companies, which exceed in value in the aggregate ten per cent of the total 

sales or purchases of the Company. 

 

q. Where the issuer is a banking company, insurance company, non-banking financial institution or 

any other company which is regulated and licensed by another primary regulator, a declaration by 

the board of directors shall be included in the prospectus stating that all requirements of the 

relevant laws and regulatory requirements of its primary regulator have been adhered to by the 

issuer; 

Not applicable for BPML 

r. A report from the auditors regarding any allotment of shares to any person for any consideration 

otherwise than cash along with relationship of that person with the issuer and rationale of issue 

price of the shares;  

 

Auditors certificate regarding any allotment of shares to the person for any consideration other 
than cash 

of 
Bashundhara Paper Mills Limited 

 
This is to certify that, based on our examination of share Register and its underlying documents, the 
following shares have been allotted for consideration in otherwise than cash of Bashundhara Paper 
Mills Limited as onJune 30, 2016: 
 
BPML has issued 1,003,000 ordinary shares of Tk. 100 each in the view of amalgamation with the two 
companies “Bashundhara Tissue Industries Limited” and “Bashundhara News Print & Duplex Board 
Industries Limited” dated October 10, 2009as the following manner: 
 

Persons to whom 
those are issued 

Relationshi
p with the 

issuer 

No. of 
Securities 

Consideration & 
Valuation 

Reasons of 
the Issue 

Benefits 
from the 

issue 
Mr. Ahmed Akbar 
Sobhan 

Sponsor 
&Chairman 

15,500 

Assets of Bashundhara 
Tissue Industries 

Limited and 
Bashundhara News 

Print & Duplex Board 
Industries Limited 
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Mrs. Afroza Begum Sponsor 
Shareholder 

104,700 

Mr. Sadat Sobhan Shareholder 185,500 
Mr. Shafiat Sobhan Shareholder 185,500 
Mr. Sayem Sobhan Shareholder 185,500 
Mr. Safwan Sobhan Managing 

Director 
185,500 

Mr. Mahboob Morshed 
Hassan 

Sponsor 
Shareholder 

1500 

Mr. Md. Shafiqur 
Rahman 

Shareholder 300 

Assets of Bashundhara 
News Print & Duplex 

Board Industries 
Limited 

Mr. Md. Gias Uddin Shareholder 2400 
Mr. Md. Abdus Samad Shareholder 2100 
East West Property 
Development (Pvt.) Ltd. 

Director 134,500 
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On February 25, 2015 the Company issued 30,483,440 ordinary shares of Tk. 10 each as Bonus share to 

the shareholders as the following manner: 

Persons to whom those are 
issued 

Relationship 
with the issuer 

No. of 
Securities 

Consideratio
n & 

Valuation 

Reasons of 
the Issue 

Benefits 
from the 

issue 

Mr. Ahmed Akbar Sobhan Sponsor 
&Chairman 

 2,328,000  

Other than 
Cash (Bonus) 

D
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Mrs. Afroza Begum Sponsor 
Shareholder 

 3,755,200  

Mr. Sadat Sobhan Shareholder  5,048,000  

Mr. Shafiat Sobhan Shareholder  5,048,000  

Mr. Sayem Sobhan Shareholder  5,048,000  

Mr. Safwan Sobhan Managing 
Director 

 5,048,000  

Mr. Mahboob Morshed Hassan Sponsor 
Shareholder 

 32,000  

Mrs. Rawshan Ara Begum Shareholder  1,600  

Mr. Laila Anjuman Begum Shareholder  1,600  

Mr. Md. Shafiqur Rahman Shareholder  4,800  

Mr. Md. Gias Uddin Shareholder  38,400  

Mr. Md. Abdus Samad Shareholder  33,600  

East West Property 
Development (Pvt.) Ltd. 

Director  4,096,240  

Sd/- 
Place: Dhaka        Ahmed Zaker & Co. 
Dated: January 01, 2017      Chartered Accountants 
 

s.  Any material information, which is likely to have an impact on the offering or change the terms 

and conditions under which the offer has been made to the public; 

There is no material information, which is likely to have an impact on the offering or change the terms 

and conditions under which the offer has been made to the public. 

t. Business strategies and future plans - projected financial statements shall be required only for 

companies not started commercial operation yet and authenticated by Chairman, two Directors, 

Managing Director, CFO, and Company Secretary; 

Management Perception: 

Bashundhara Paper Mills Limited is a pioneer among the private sector paper producers in the country. 
The enterprise, since its inception in 1993, is helping the nation and save huge amount of hard-earned 
foreign currency by cutting dependence on imported paper products. Our business model is designed to 
deliver sustainable growth. The key objectives of managing a business are to achieve sustainable, 
profitable growth, increase the value of the business for capital providers, safeguard jobs and, last but 
not least, maintain corporate autonomy. BPML’s future aim is to become continue as the market leader 
brand in the country. In order to do this, we shall draw on our history spanning more than 23 years as a 
supplier of innovative products for the people in the country while at the same time expressing our 
ongoing desire to create something new –from product innovations in the area of performance.  

 
The Company’s objective is to develop and maintain the long-term customer relationship by providing 
diversified products that enhance the customer’s prospects of success in their end markets. In that 
context, by generating strong sustainable revenue and profitability, together with judicious capital 
allocation decisions BPML to delivers an increasingly strong return on capital through the cycle. This 
objective is underpinned by the Company’s clearly stated ambition to maintain its premier position in 
the industry by delivering superior customer satisfaction; pursuing cost and operating efficiencies; 
maintaining proactive environmental awareness; and reinforcing its commitment to continuous 
improvement in the areas of health and safety and corporate social responsibility. 
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As a leading paper and tissue manufacturing and marketing company, since its commercial operation in 
1997 we have been facing stronger regulation and fierce competition. BPML view the need for a long-
range strategic plan in business operation.  

 Goal: Strategy 
The Company continues to develop its presence in emerging markets, particularly in the tissue and paper 
operations where inherent growth and cost benefits are most apparent. In its paper and tissue 
businesses, it sees opportunity to develop by leveraging the competencies in both mature and emerging 
markets. Sustainable development is integral to the success of the business and its ability to create value.  

 To focus on developing markets that offer us growth opportunities; 
 To invest in the exceptional people and high-quality, low-cost operations; 
 To passionate about performance, reliability and sustainability; and 
 To work with the customers, value them and involve efforts to meet their needs. 

There’s a saying that failing to plan is planning to fail. As competition increases and belts tighten in the 
paper sector the Company in the production and business operation put emphasis on: 

 Product diversification 
 Safety initiatives  
 Ways to reduce the cost of goods sold including efficiencies in manufacturing and reduction of 

water and utility consumption  
 Changes in manufacturing methods  
 Supply chain revisions 
 Growth plans, which may include expanding the business, introducing new products, locations, 

and market segments  
 Asset consolidation/optimization 
 Asset preservation / maintenance plans including capital expenditures for meeting current 

regulations and maintaining the future of existing assets 
 Training such as computer and technology upgrades for tracking and traceability, 

communication, and other initiatives.  
 

The Company’s business objectives and future plans are outlined as: 
 To expand market positions through selective focused growth from increased market share 

through consolidating, and where appropriate, extending its leadership position. By deepening 
the Company’s customer relationships through a relentless pursuit of innovative initiatives that 
assist the customers’ market impact and optimise their supply chain activities. 

 
 To become the supplier/partner of choice of its customers, developing proactive initiatives to 

improve their offering; 
 

 To constantly innovating its products, service, quality and delivery in order to develop and/or 
maintain preferred supplier status;  

 
 To pursuing superior performance in all aspects of its business and at all levels in its 

organization; 
 To focus on enhancing its operational excellence; 

 
 To improve the output through judicious capital investment, continuous improvement 

programmes, transfer of best practice, industrial engineering, and other progressive initiatives 
emanating from its technical experts; 

 
 To ensure customer satisfaction and excellence in all its business operations; 

 
 To recruit, retain, develop, and motivate the best personnel and utilizing their full potential to 

add value in the operation; 
 

 To maintain a disciplined approach to capital allocation and maintain the focus on fund 
generation efficiently and effectively as to success of its strategy. 
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u)Discussion on the results of operations shall inter-alia contain the following: 
 

1) A summary of the past financial results afetr adjustments as given in the auditor’s report contaning significant items of income and expenditure ; 
 

Particulars 
 

             

  31.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Revenue, net 5,692,734,196    10,435,756,308     10,335,094,709    10,501,929,489        10,231,758,607               9,086,822,654  

Cost of sales       (4,663,616,715)    (8,633,126,096)    (8,545,083,397)    (8,789,943,753)       (8,597,727,339) (7,514,925,456) 

Gross profit 1,029,117,481      1,802,630,212       1,790,011,312      1,711,985,736          1,634,031,268            1,571,897,198  
Other income 518,027             1,745,937              9,380,554             5,328,902                 7,134,241                    10,131,224  
Administrative 
expenses 

          (133,403,719)       (297,422,837)       (328,817,147)       (312,085,457)          (358,983,288)               (269,373,262) 

Selling & distribution 
expenses 

          (65,687,022)       (123,905,413)       (120,056,369)       (124,922,974)          (113,961,702)               (161,695,787) 

Finance costs         (473,746,211)       (998,266,502)    (1,077,238,571)    (1,040,934,961)          (982,304,468)               (908,347,461) 

Profit before 
distribution of WPP & 
WF 

356,798,557         384,781,397          273,279,778         239,371,246             185,916,051                  242,611,912  

Workers' profit 
participation & 
welfare fund 

            (17,839,928)         (19,828,320)                          -                            -        

Profit before tax 338,958,629         364,953,078          273,279,778         239,371,246             185,916,051                  242,611,912  

Income tax expenses             (22,380,582)       (100,280,234)         (55,157,062)       (142,300,509)          (120,912,982)          (137,687,742) 

Current tax expense             (34,159,513)         (31,312,507)         (31,033,426)         (52,536,292)            (51,194,464)                 (45,484,769) 

Deferred tax expense 11,778,931         (68,967,727)         (24,123,636)         (89,764,217)            (69,718,518)                 (92,202,972) 

Profit  for the year 316,578,047         264,672,844          218,122,716           97,070,736               65,003,069                  104,924,171  

Gain on revaluation 
of property 

                           -         1,505,759,308                           -                            -                               -                                     -    

Total Comprehensive 
Income for the year 

316,578,047      1,770,432,151          218,122,716           97,070,736               65,003,069                  104,924,171  

Earning per Share 
(EPS) Basic-reported 

2.14                      3.63                       4.40                      5.10                          3.41                               5.51  

Earning per Share 
(EPS) Basic-restated 

                           -                             -                         2.99                          -                               -                                     -    
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2)  A summary of major items of income and expenditure; 

 

  

Particulars 30 .06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Sales 5,953,647,217 10,875,889,630 10,753,036,599 
  

10,916,685,572 10,732,284,813 
  

9,629,719,392 

Less: VAT (257,245,100) (437,603,250) (417,941,889) (414,756,083) (500,526,206) (542,896,738) 

           SD (3,667,920) (2,530,072) - - - - 
Total Operating Revenue 
(A) 

5,692,734,196 10,435,756,308  10,335,094,709 10,501,929,489  10,231,758,607  9,086,822,654                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               

Less: Cost of Sales (B) (4,663,616,715)  (8,633,126,096) (8,545,083,396) (8,789,943,753)  (8,597,727,339) (7,514,925,455) 
Gross Profit: C= (A-B) 1,029,117,481 1,802,630,212 1,790,011,313 1,711,985,736 1,634,031,268 1,571,897,199 
Administrative Expenses  (133,403,719)  (297,422,837) (328,817,147)  (312,085,457) ( 358,983,288) (269,373,262) 

Selling& Distribution   (6,5687,022)  (123,905,413)  (120,056,369)  (124,922,974)  (113,961,701) (161,695,787) 

Financial Expenses  (473,764,211)  (998,266,502)  (1,077,238,571)  (1,040,934,961) (982,304,468) (908,347,461) 

Add: Other Income 518,027 1,745,937  9,380,553   5,328,902  7,134,241 10,131,224 
Less: Non-operating 
Expenses 

 - - - - - 

Net Profit Before Tax and 
Reserve (F) 

356,798,557  384,781,397   273,279,778   239,371,247  185,916,051 242,611,913 

Workers Profit 
Participation Fund 

(17,839,928)  (19,828,320) - - - - 

Net Profit before Tax 338,958,629 364,953,078  273,279,778   239,371,247  185,916,051 242,611,913 
Less: Provision for Tax  (34,159,513)  (31,312,507)        (31,033,426)        (52,536,292) (51,194,464) (45,484,769) 

Less: Deferred Tax  11,778,931  (68,967,727)        (24,123,636)        (89,764,217) (69,718,518) (92,835,717) 

Net Profit After Tax 316,578,047 264,672,844       218,122,716           97,070,738  65,003,068 104291427 
EPS-Reported 2.14 3.63 4.40 5.10 3.41 5.47 

EPS-Restated   2.99 1.96   
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3)The income and sales on account of major products or services:  

There are five products of the Company, which contributed to the Company’s total revenue. 

The Income and Sales on account of major products or services 

Particulars 
Sales (BDT) Income (BDT) 

2012 2013 2014 2015 2016 2012 2013 2014 2015 2016 

Paper 
Product  

   7,877,096,686    7,415,240,420    6,951,767,618    6,687,585,826  3,444,523,586  47,709,827  65,936,024  141,014,905  1,088,638,940  182,121,525  

Tissue 
Product  

   1,879,885,246    2,459,716,067    2,792,601,735    3,157,339,437  1,783,245,609  11,386,048  21,871,698    56,647,243     513,967,633    94,285,146  

P.P.Woven 
Bag Product 

      491,977,209       556,949,204       556,451,523       525,821,812     434,740,739    2,979,797    4,952,370    11,287,483       85,595,926    22,985,950  

Paper Sack 
Product  

      355,724,737       289,628,972       255,001,486       243,724,743     150,162,309    2,154,546   2,575,369      5,172,643       39,674,743      7,939,498  

Hygiene 
Product  

      127,600,935       195,150,910       197,214,237       261,417,811     140,974,974  772,851  1,735,274  4,000,443  42,554,909  7,453,738  

Total 10,732,284,813  10,916,685,573  10,753,036,599  10,875,889,629  5,953,647,217  65,003,068  97,070,736  218,122,716  1,770,432,151  314,785,858  

 

 

4) In case, other income constitutes more than 10% of the total income, the breakup of the same along with the nature of the income, i.e., recurring or 

non-recurring; 

 The Company’s other income is not other income constitutes more than 10% of the total income, the breakup of the same along with the nature of the income, 

i.e., recurring or non-recurring; 

5)  If a material part of the income is dependent upon a single customer or a few major customers, disclosure of this fact along with relevant data. 

Similarly, if any foreign customer constitutes a significant portion of the issuer’s business, disclosure of the fact along with its impact on the business 

considering exchange rate fluctuations: 

The Company's material part of the income is not dependent upon a single customer or a few major customers. The foreign customers don’t constitute a 

significant portion of the BPML’s business. 

 

6)  In case the issuer has followed any unorthodox procedure for recording sales and revenues, its impact shall be analyzed and disclosed. 

The issuer has not followed any unorthodox procedure for recording sales and revenues. 
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v)  Comparison of recent financial year with the previous financial years on the major heads of the profit and loss statement, including an analysis of 

reasons for the changes in significant items of income and expenditure, inter-alia, containing the following: 

 

  

Particulars 30 .06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Sales 5,953,647,217 10,875,889,630 10,753,036,599   10,916,685,572 10,732,284,813   9,629,719,392 

Less: VAT (257,245,100) (437,603,250) (417,941,889) (414,756,083) (500,526,206) (542,896,738) 

           SD (3,667,920) (2,530,072) - - - - 

Total Operating Revenue 
(A) 

5,692,734,196 10,435,756,308  10,335,094,709 10,501,929,489  10,231,758,607  9,086,822,654                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               

Less: Cost of Sales (B) (4,663,616,715)  (8,633,126,096) (8,545,083,396) (8,789,943,753)  (8,597,727,339) (7,514,925,455) 

Gross Profit: C= (A-B) 1,029,117,481 1,802,630,212 1,790,011,313 1,711,985,736 1,634,031,268 1,571,897,199 

Administrative Expenses  (133,403,719)  (297,422,837) (328,817,147)  (312,085,457) ( 358,983,288) (269,373,262) 

Selling Expenses  (6,5687,022)  (123,905,413)  (120,056,369)  (124,922,974)  (113,961,701) (161,695,787) 

Financial Expenses  (473,764,211)  (998,266,502)  (1,077,238,571)  (1,040,934,961) (982,304,468) (908,347,461) 

Add: Other Income 518,027 1,745,937  9,380,553   5,328,902  7,134,241 10,131,224 

Less: Non-operating 
Expenses 

 - - - - - 

Net Profit Before Tax and 
Reserve (F) 

338,958,629  384,781,397   273,279,778   239,371,247  185,916,051 242,611,913 

Workers Profit 
Participation Fund 

(17,839,928)  (19,828,320) - - - - 

Net Profit before Tax 338,958,629 364,953,078  273,279,778   239,371,247  185,916,051 242,611,913 

Less: Provision for Tax  (34,159,513)  (31,312,507)        (31,033,426)        (52,536,292) (51,194,464) (45,484,769) 

Less: Deferred Tax  11,778,931  (68,967,727)        (24,123,636)        (89,764,217) (69,718,518) (92,835,717) 

Net Profit After Tax 316,578,047 264,672,844       218,122,716           97,070,738  65,003,068 104291427 

EPS-Reported 2.14 3.63 4.40 5.10 3.41 5.47 

EPS-Restated   2.99 1.96   
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1) Unusual or infrequent events or transactions including unusual trends on account of business 

activity, unusual items of income, change of accounting policies and discretionary reduction of 

expenses etc. 

There are no unusual or infrequent events or transactions including unusual trends on account of 

business activity, unusual items of income, change of accounting policies and discretionary reduction 

of expenses etc. 

2)  Significant economic changes that materially affect or are likely to affect income from 

continuing operations; 

There are no significant economic changes that materially affect or are likely to affect income from 

continuing operations. 

3)  Known trends or uncertainties that have had or are expected to have a material adverse 

impact on sales, revenue or income from continuing operations: 

Though there are no known trends, events and/or uncertainties that shall have a material impact on 

the company’s future business, the business operation of the Company may be affected by the 

following events: 

i. Political unrest 

ii. Natural disaster 

4) Future changes in relationship between costs and revenues, in case of events such as future 

increase in labor or material costs or prices that will cause a material change are known: 

We are aware of the fact that future is always uncertain that affect business and plan as well. So in 

future labor price or material price may change. However, revenue is always adjusted and follow the 

trend in line with production cost. Hence, any change in cost will be reflected in sales price. Moreover 

we have strong influence over market to set the trend as well.  

5) The extent to which material increases in net sales or revenue are due to increased sales 

volume, introduction of new products or services or increased sales prices: 

Particulars 31 .06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

Sales 5,953,647,217 10,875,889,630 10,753,036,599   10,916,685,572 10,732,284,813 
  

9,629,719,392 

Less: VAT (257,245,100) (437,603,250) (417,941,889) (414,756,083) (500,526,206) (542,896,738) 

           SD (3,667,920) (2,530,072) - - - - 

Total 
Operating 
Revenue (A) 

5,692,734,196 10,435,756,308  10,335,094,709 10,501,929,489  10,231,758,607  9,086,822,654                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               

Cost of Sales 
(B) 

(4,663,616,715)  (8,633,126,096) (8,545,083,396) (8,789,943,753)  (8,597,727,339) (7,514,925,455) 

 

Any material increase in the sales volume, increase in selling price as well and introduction of new 

products have a significant impact on the net sales and revenue of the Company.  It can be observed 

from the above table, the overall sales or revenue is very rationally increasing and decrasing over the 

past few years. BPML produces Paper and Paper Products. Last five years the company has not 

introduced any new products but increased its production capacity.  BPML does not have any plan to 

introduce any new product in near future. But the Management of the Company expects that there 

would have a positive and significant impact on the revenue and sales volume with the introduction of 

new machineries in its production process. It is also expected that dueto increased competition in the 

market where the company operates, the revenue of the Company may beaffected adversely due to 
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decrease in selling price. If the new machineries are added then the production capcity of the tissue 

products will be almost double, then the revenue of the Company will be increased to have a regular 

growth. 

6) Total turnover of each major industry segment in which the issuer operated: 

BPML operates in paper sector and produces paper & paper products and tissue products. There exists 

no reliable data source of paper industry of Bangladesh.There are two paper companies are listed with 

the stock exchanges. Howerver the total turnover of Bashundhara Paper Mills Limited, Hakkani Pulp 

and Paper Mills Limited, Khulna Printing and Packging Limited are given as follows: 

Year  *Industry segment of paper industry (BDT) 

2014                                            12,696,088,419  

2015                                            12,656,133,661  

*Data Source: Audited financial statements of the respective companies. 

7) Status of any publicly announced new products or business segment: 

      The Company did not announce new products or business segment. 

8) The extent to which the business is seasonal. 

Requirement of Paper Products are all around the year in almost the same volume, since the demand 

remain more or less same in all seasons. Therefore, the company’s business is not significantly affected 

by the seasonal aspect. But November to January period is most busy time for paper products specially 

white paper and note books since start of new sessions of students across the country.  

w)  Defaults or rescheduling of borrowings with financial institutions/banks, conversion of loans into 

equity along with reasons thereof, lock out, strikes and reasons for the same etc. during the 

history of operation of the company; 

BPML has never been defaulted in repayment of loan. It has also not rescheduled its loan due to default 

inmaking repayment of the same.Moreover, there is no history of conversion of loan into equity, lock out 

and strikes during the history of operation of the company; 

 

x)Details regarding the changes in the activities of the issuer during the last five years which may had 

a material effect on the profits/loss, including discontinuance of lines of business, loss of agencies 

or markets and similar factors: 

There were no changes in the activities of the Company during the last five years and had not any 

material effect on the profits/loss, including discontinuance of lines of business, loss of agencies or 

markets and similar factors. 

y) Injunction or restraining order, if any, with possible implications: 

There is no Injunction or restraining order pending against BPML. 

z)Technology, market, managerial competence and capacity built-up: 

Technology 

BPML is very keen to adopt new technologies keeping pace with the change in market demand. The 

machineries of BPML are state of the art and imported from famous manufacturers. BPML takes 

necessary up gradation and conduct inspection to certain intervals to keep thosemachineries to ensure 

smooth functioning. Besides, the Company will Go Live to its new software SAP. SAP ERP is enterprise 

resource planning software developed by the German company SAP SE next year. Business Processes 

included in SAP ERP include Operations (Sales & Distribution, Materials Management, Production 

Planning, Logistics Execution, and Quality Management), Financials (Financial Accounting, Management 

Accounting and Financial Supply Chain Management) and Human Capital Management (Payroll). 
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Market 

Bangladesh is a muslim majority country with a population of around 16 crores. The muslims have to 
observe 5 times prayer in a day. In order to observe their regular spiritual activities we need to be clean 
after urination all the time. People are using tissue products to perform such. Besides, our growing 
population, rapid urbanization are also playing roles to expand tissue markets. 
 
Moreover, we have taken initiatives to create awareness as to increase the tissue uses. Our continuous 
effort will definitely explores new arenas for our tissue products. 
 
At present we observed 2200 MT monthly requirement of tissue products for which our contribution is 
around 80% of total requirement. Our ceaseless efforts have already enabled us to grab more market 
shares in coming days. 
 

Managerial competence 

All the members of the management team of the company are well gathered knowledge havinglong 

experience, skills and competencies. The departmental Heads are professionally qualified in 

theirrespective fields. The management team is led by Mr. Safwan Sobhan Managing Director and acts for 

the best interest of the company. Successive strong financial performance is the result of unwavering 

commitment of the promoters, management efficiency, employees’ sincerity, use of appropriate 

technology, among others. 

 

Capacities build up 

To keep pace with the contemporary technology and customer demand, the company continuously 

investing and deploying enough resources. To cope up with the growing market demand and 

strengthening long term sustainability, the Company is going to expand its production capacity with latest 

modern technology and machinery which is given in the use of proceeds portion of this prospectus. 

 

aa)Changes in accounting policies in the last three years: 

The management of the Company has not changed any accounting policies in the last three years. 

bb)Significant developments subsequent to the last financial year: A statement by the directors 

whether in their opinion there have arisen any circumstances since the date of the last financial 

statements as disclosed in the prospectus and which materially and adversely affect or is likely to 

affect the trading or profitability of the issuer, or the value of its assets, or its ability to pay its 

liabilities within the next twelve months: 

There were no significant developments subsequent to the last financial year. 
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DECLARATION REGARDING SIGNIFICANT DEVELOPMENTS SUBSEQUENT TO THE LAST 

FINANCIAL YEAR (June 30, 2016) 

 

This is to declare that, there have been no circumstances arisen since the date of the last financial 

statements as disclosed in the prospectus and which materially and adversely affect or is likely to affect 

the trading or profitability of the issuer, or the value of its assets, or its ability to pay its liabilities within 

the next twelve months. 

 

Sd/- 
Ahmed Akbar Sobhan 

Chairman 

Sd/- 
Safwan Sobhan 

Managing Director 

Sd/- 
East West Property 

Development (Pvt.) Ltd. 
Director 

Represented By: 
Md. Nazmul Alam Bhuiyan 

   
Sd/- 

Md. Imrul Hassan 
Director 

Sd/- 
Mr. Zeaur Rahman 

Independent Director 

Sd/- 
Mr. Khawaja Ahmedur 

Rahman 
Independent Director 

 

 

cc)  If any quarter of the financial year of the issuer ends after the period ended in the audited 

financial statements as disclosed in the prospectus or information memorandum, unaudited 

financial statements for each of the said quarters duly authenticated by the CEO and CFO of the 

issuer or information memorandum, unaudited financial statements for each of the said quarters 

duly authenticated by the CEO and CFO of the issuer; 

The unaudited financial statements for the third querter ended on 30 September 2017 duly signed by the 

CEO and CFO is as under: 
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(a), (f)Statement of financial  position 

IAS 1.51(b),( c)at 30 September 2017

IAS 1.113 30-Sep-17 30-Jun-17

IAS 1.51(d), (e)

ASSETS

IAS 1.66 Non-current assets 10,535,369,012  10,230,771,384    

IAS 1.54(a) Property, plant and equipment, net 8,681,566,875    8,531,687,597      

IAS 1.54(c) Intangible Assets, net 181,544,451       182,029,780         

IAS 1.54(a) Capital work-in-progress 1,407,257,686    1,252,054,006      

IAS 1.54(b) Investment 265,000,000       265,000,000         

IAS 1.66 Current assets 11,391,302,639  10,447,116,550    

IAS 1.54(g) Inventories 6,315,318,359    6,404,489,989      

IAS 1.54(h) Trade and other receivables 2,737,375,471    1,924,123,929      

IAS 1.54(h) Advances, deposits and prepayments 941,497,570       799,021,854         

IAS 1.54(n) Advance income tax 512,271,750       495,946,126         

IAS 1.54(h) Intercompany current account 697,231,435       676,422,504         

IAS 1.54(i) Cash and bank equivalents 187,608,053       147,112,149         

Total assets 21,926,671,651  20,677,887,934    

EQUITY AND LIABILITIES

Capital and reserves 4,995,426,517    4,888,564,383      

IAS 1.5( r),78(e)Share capital 1,477,497,750    1,477,497,750      

IAS 1.55 Revaluation reserve 2,133,487,279    2,141,302,617      

IAS 1.5( r),78(e)Retained earnings 1,384,441,488    1,269,764,017      

Liabilities

IAS 1.71 Non-current Liability 7,121,343,396    5,734,830,153      

IAS 1.55 Long term borrowings 5,203,945,467    3,951,198,382      

IAS 1.54(o) Deferred tax liability 1,336,046,060    1,354,501,643      

Intercompany Payable 581,351,869       429,130,127         

IAS 1.69 Current liabilities 9,809,901,738    10,054,493,398    

IAS 1.61 Long term borrowings-current portion 1,363,303,644    1,406,953,250      

IAS 1.54(m) Short term borrowings 6,620,570,681    7,177,429,134      

IAS 1.54(k) Trade and other payables 1,014,431,713    1,127,084,970      

IAS 1.54 (l) Provision for expenses 438,569,910       45,996,985           

IAS 1.54 (l) Income tax provision  373,025,790       297,029,058         

Total liabilities 16,931,245,134  15,789,323,550    

Total equity and liabilities 21,926,671,651  20,677,887,934    

Net Asset Value Per Share 32.58                  31.85                    

                   Sd/-           Sd/-

Chief Financial Officer

Amount in Taka

                            Managing Director    
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(b),81(b)Statement of profit or  loss and other comprehensive income 

IAS 1.51 (b), ( c)for the period ended 30 September 2017

IAS 1.113
01-Jul-2017 to        

30-Sep-2017

01-Jul-2016 to        

30-Sep-2016
IAS 1.51(d), (e)

IAS 1.82(a) Revenue, net 3,127,018,027     2,447,814,073     

IAS 1.82(b),103Cost of sales (2,581,653,841)    (1,959,121,465)    

IAS 1.85 Gross profit 545,364,186        488,692,609        17.44% 19.96%

IAS 1.85 Other income 406,420               500                      

IAS 1.82(b) Administrative expenses (78,631,711)         (72,162,617)         

IAS 1.82(b) Selling & distribution expenses (54,203,380)         (34,849,235)         

IAS 1.82(b) Finance costs (239,879,429)       (246,183,367)       

Profit before distribution of WPP & WF 173,056,086        135,497,889        

IAS 1.99 Workers' profit participation & welfare fund (8,652,804)           (6,774,894)           

IAS 1.85 Profit before tax 164,403,282        128,722,995        

IAS 1.82 (d) Income tax expenses (57,541,149)         (45,053,048)         

IAS 12.79 Current tax expense (75,996,732)         (57,080,968)         

IAS 12.81 (d)Deferred tax (expense)/income 18,455,584          12,027,920          

IAS 1.82(f) Profit  after tax 106,862,133        83,669,947          

IAS 1.96 Other comprehensive income

IAS 1.82A(a) Items that will not be reclassified subsequently to profit or loss -                       -                       

IAS 1.82A(b) Items that may be reclassified subsequently to profit or loss -                       -                       

IAS 1.83(b) Total Comprehensive Income for the period 106,862,133        83,669,947          

IAS 33.66 Earnings per share 0.72                     0.57                     

              Sd/-          Sd/-

Managing Director  

Amount in Taka

Chief Financial Officer
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10( c)Statement of changes in equity 

IAS 1.51( c)for the period ended 30 September 2017

Share
capital

Balance as on 01 July 2016 1,477,497,750    2,171,846,967      855,508,896      4,504,853,613      

Transfer to retained earnings -                     (7,846,778)            7,846,778          -                       

IAS 1.106(a)Total Comprehensive Income for the period -                     -                        83,669,947        83,669,947           

Balance as at 30 September 2016 1,477,497,750    2,164,000,189      947,025,621      4,588,523,559      

Balance as at 01 July 2016 1,477,497,750    2,141,302,617      1,269,764,017   4,888,564,383      

Transfer to retained earnings -                     (7,815,338)            7,815,338          -                       

IAS 1.106(a)Total Comprehensive Income for the period -                     -                        106,862,133      106,862,133         

Balance as at 30 September 2017 1,477,497,750    2,133,487,279      1,384,441,488   4,995,426,517      

               Sd/- Sd/-

Chief Financial Officer                              Managing Director                  

IAS 1.113
Revaluation                     

reserve

Retained                                            

earnings

Total                   

Equity
IAS 1.51               

(d), (e)
Amount in Taka
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(d) Statement of cash flows 

for the period ended 30 September 2017

IAS 1.113
01-Jul-2017 to        

30-Sep-2017

01-Jul-2016 to        

30-Sep-2016
IAS 1.113(d), e

IAS 7.10 A) Cash flows from operating activities

IAS 7.18(a) Receipts from customers 2,494,684,017   2,262,711,870   

Receipts from other income 406,420             500                    

2,495,090,437   2,262,712,370   

IAS 7.1( c) Payment to suppliers, employees & others (2,281,166,015)  (1,848,304,077)  

Cash generated from operations 213,924,422      414,408,293      

VAT paid (161,728,805)     (129,330,536)     

SD Paid (2,983,199)         (2,166,404)         

IAS 7.35 Income taxes paid (16,325,625)       (15,463,624)       

IAS 7.31 Bank charges and commission (1,015,292)         (711,549)            

Net cash (used in)/ generated by operating activities 31,871,502        266,736,181      

IAS 7.10 B) Cash flows from investing activities

IAS 7.16(a) Payments for property, plant and equipment (141,679,251)     (88,504,510)       

Receipts/ transfer of capital work-in-progress (379,191,419)     (116,940,393)     

Receipts from disposal of property, plant and equipment (16,205,529)       -                     

Net cash (used in)/ generated by investing activities (537,076,199)     (205,444,903)     

IAS 7.10 C) Cash flows from financing activities

IAS 7.17( c) Received/ (repayment) of short term borrowings (556,858,453)     489,463,760      

IAS 7.17 Payments of Bank interest and other charges (237,951,235)     (242,234,354)     

Received/ (repayment) of Intercompany debt 131,412,811      215,354,873      

IAS 7.17(d) Received/ (repayment) of long term borrowings 1,209,097,479   (471,870,968)     

Net cash (used in)/ generated by financing activities 545,700,602      (9,286,690)         

IAS 7.50(d) D) Net increase in cash and cash equivalents (A+B+C) 40,495,904        52,004,589        

E) Cash and cash equivalents at the beginning 147,112,149      202,217,966      

F) Cash and cash equivalents at the end  (D+E) 187,608,053      254,222,555      

Net Operating Cash Flows per share 0.22                   1.81                   

         Sd/-          Sd/-

IAS 1.51(b), 

(c)

Amount in Taka

Chief Financial Officer                          Managing Director                  



 

 
 

146 

dd)  Factors that may affect the results of operations; 

There are no such factors that may affect the results of operations except the known trends and 

uncertainty is as follows: 

 

a. Political unrest 

b. Natural disaster 

c. Entrance of new technology 

d. Increased competition 

e. Unusual increase in production cost 
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PART 

VII 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL 

CONDITION AND RESULT OF OPERATIONS 

 

 

a) Overview of business and strategies: 
 

Group Business :  

Bashundhara Group has started operation in 1987 with a real estate venture under the aegis of the 
Group’s flagship concern the East-West Property Development (Pvt.) Limited (EWPD). This project 
turned out to be a very successful one and had helped foster the growth of trust and confidence of the 
urban people in “Bashundhara”. Starting with the vision to provide people with the opportunities for a 
sweet home, East-West Property Development (Pvt.) Limited, a concern of Bashundhara Group has now 
emerged as the largest real estate developer of the country. 

Driven by the ramifications of this success, Bashundhara geared up to invest in new arenas. Most of the 
enterprises were established in the 1990s, covering diverse activities involving the production of cement, 
paper and pulp, tissue paper, steel, LP Gas bottling and distribution. The group experienced this 
tremendous growth in a span of less than 10 years. During this period, additional schemes on land 
development and real estate were launched and those projects focused more sharply on increasing 
responsiveness to client needs. The Group’s first publicly- traded company, the Meghna Cement Mills 
Limited, listed with the two Stock Exchanges of Bangladesh since 1995. 

Now the group has more than 20 major concerns located in different areas of the country. The multi-
faceted shopping mall-cum-recreation centre called the Bashundhara City has added glamour to the 
growth of the group. The Bashundhara City Development Ltd. is one-step ahead in the longstanding effort 
to strengthen links with the general people through the unique offering of commercial operations and 
recreation facilities under one roof. 

Latest addition to the group is its media house titled “East West Media Group Ltd” which was 
established in 2009. It now owns Bangla dailies- “The Kaler Kantho”,“The Bangladesh Pratidin”, 
English daily “The Daily Sun”, online portal “Banglanews24.com” and a fortnightly Diplomatic journal. 
The media house is also launched an FM 94.8 Radio Capital and a television channel namly“News 24”as 
well. 

The Group has come a long way in reaching its goals by complimenting to client needs, learning real-time 
lessons from past projects, innovating and partnering its project implementation process. Through major 
investment undertakings in all key sectors, Bashundhara has meaningfully contributed to the country’s 
economic stability in financial and capital markets. Underlying all of the Group’s activities are the 
common threads of change, flexibility, and fostering closer ties with the Government, the City Corporation 
and Bashundhara clients.  

Company Business  
Bashundhara Paper Mills Limited 
 
Bashundhara Paper Mills Limited (BPML) is a one of the biggest concern of Bashundhara Group. The 
company was incorporated in Bangladesh on September 28, 1993 as a private limited company vide 
registration no.C-24705(539)/93under the Companies Act, 1913 (VII of 1913) having its registered office 
in Dhaka. It was converted in to public limited company in January 30, 1994. BPML started its commercial 
operation on March, 1997 as an import-substitute paper manufacturing company. After that two 
companies of the Bashundhara group of same nature namely “Bashundhara Newsprint & Duplex Board 
Industries Limited” and “Bashundhara Tissue Industries Limited” amalgamated with BPML on October 
10, 2009. After amalgamation of all three companies carry out its business as a single legal entity and 
operates three separate units (“Unit 1”, “Unit-2” and “Unit-3”) for administrative purpose only. Presently 
authorized capital of the Company is BDT 500 Million and paid up capital stands at BDT 1477.49 Million. 
Factory of BPML is located at Meghnaghat, Narayangonj with total installed capacity approximately 
175500 MT paper and 12 crore bags per annum. 
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Strategies: 

 To expand market positions through selective focused growth from increased market share 
through consolidating, and where appropriate, extending its leadership position. By deepening 
the Company’s customer relationships through a relentless pursuit of innovative initiatives that 
assist the customers’ market impact and optimise their supply chain activities. 

 
 To become the supplier/partner of choice of its customers, developing proactive initiatives to 

improve their offering; 
 

 To constantly innovating its products, service, quality and delivery in order to develop and/or 
maintain preferred supplier status;  

 
 To pursuing superior performance in all aspects of its business and at all levels in its 

organization; 
 To focus on enhancing its operational excellence; 

 
 To improve the output through judicious capital investment, continuous improvement 

programmes, transfer of best practice, industrial engineering, and other progressive initiatives 
emanating from its technical experts; 

 
 To recruit, retain, develop, and motivate the best personnel and utilizing their full potential to 

add value in the operation; 
 

 To maintain a disciplined approach to capital allocation and maintain the focus on fund 
generation efficiently and effectively as to success of its strategy. 

 
 To establish the State of the Earth quality manufacturing facilies for ensuring best quality 

products and maximize the coverage of customer network.  
 
 
b) SWOT ANALYSIS: 

 
SWOT analysis is an acronym for strengths, weaknesses, opportunities, and threats and is a 
structured planning method that evaluates those four elements of a project or business venture 
where, 
 
Strengths:Characteristics of the business or project that give it an advantage over others 
 
Weaknesses:Characteristics of the business that place the business or project at a disadvantage 
relative to others 
 
Opportunities:Elements in the environment that the business or project could exploit to its 
advantage 
 
Threats:Elements in the environment that could cause trouble for the business or project 
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The SWOT analysis ofBPML is as follows: 
 

Strengths Weaknesses 

 High Brand loyalty of the products 
 Modern Techonology in production 
 Quality of products and customer service  
 Strong distribution channels 
 Enjoing monopolistic competition 
 Standby power supply from own gas generators; 
 Trained work force 

 Relatively high labour costs and rigidities 
in labour market  

 Comparatively higher management cost; 
 No backward linkage entity; 
 High Price raw materials 

 

Opportunities Threats 

 Proving printing paper to the National 
Education sector and helped by the 
government policy 

 Easy excess to Bank finance because adequate 
assets are available to mortgage or charges  

 Export to foreign countries 
 R&D and other know-how advancement  
 Better use of information technology 
 Increasing demand and consumers 

 Political unrest 
 Lack of power supply 
 Imported paper Items 
 Increased wood costs and lower supply 

due to renewable energy sources 
promotion and subsidies  
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c) Analysis of the financial statements of last five years with reason(s) of fluctuating revenue or sales, other income, total income, cost of 

material,finance cost, depreciation and amortization expense, other expense; changes of inventories, net profit before & after tax, EPS etc.  

(As per Audited Accounts-Amount in Taka) 

Particular 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 
Revenue/Sales     10,435,756,308     10,335,094,709     10,501,929,489  10,231,758,607  9,086,822,654  
% Change on Revenue  0.97 (1.59) 2.64 12.60 

 
Other Income                1,745,937                9,380,554                5,328,902            7,134,241        10,131,224  
% Change on  other Income  (81) 76.03 (25) (30) 

 
Total Income    10,437,502,245     10,344,475,263     10,507,258,392  10,238,892,849  9,096,953,878  
% Change on total Income  1 (2) 3 13 

 
Cost of Material 8,633,126,096 8,545,083,396 8,789,943,753 8,597,727,339 7,514,925,456 
% Change on cost of material  1 (3) 2 14 

 
Finance Cost   (998,266,502) (1,077,238,571) (1,040,934,961)  (982,304,468) (908,347,461) 
% Change on financial Cost (7) 3 6 8 

 
Depreciation & Amortization          592,336,906           526,052,934           475,272,334          420,697,043          274,216,137  
% Change on Depreciation and 
Amortization  

13 11 13 53 
 

Other Expenses  - - - - - 
% Change on other Income  - - - - - 
Inventories   4,934,688,578   5,065,768,840   5,080,644,406   3,422,948,901  2,966,916,961  
% Change on Inventories   (3) (0) 48 15 

 
Net Profit before Tax    364,953,078        273,279,778        239,371,246      185,916,051   242,611,912  
% Change on Net Profit before Tax  34 14 29 (23) 

 
Net Profit after Tax      264,672,844       218,122,716         97,070,736         65,003,069    104,924,171  
% Change on Net Profit after Tax 21 125 49 (38) 

 
Earning Per Share ( EPS)                     3.63                     4.40                      5.10                     3.41                   5.51  
% Change on EPS  (18) (14) 49 (38) 

 
Earning per Share (EPS)Basic-
restated 

- 2.99 - - - 
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Reason of fluctuation:           
 
Revenue:          

 The Company did not achieve its target sales for many reason including political unrest, industrial 
accidents, limited production capacity for tissue, decrease in production of newsprint products; price 
increases in fuel or raw materials; changes in laws, regulations and government policies.   
       

 In the year 2013 the management of the Company made strategic decision to decreases its newsprint 
production due to lower margin and bonded warehouse for duty free importation of paper.   
       

 In the year 2014 sales reduce for political unrest at the end of 2013 and beginning of 2014.   
       

 In the year 2015 the company faced fire accident that resulted shut down PM-5 resulting losing 
production of tissue paper by 3000MT. As a result we deprive from production of tissue that has a sale 
value of Tk. 51 crore.         
           
Other Income:          
There was no significant fluctuation in the other income during the last five years except in the year 2014. 
In that year other income increased due to interest receipts from investment of FDR.   
      
           
Total Income:          
Fluctuation in the total income is the result of changes in the revenue and other income as narrated 
above.         
 
           
Cost of Goods Sold (COGS):          
There was no significant fluctuation in the COGS during the last five years however due to decrease in 
sales, changes in exchange rate, decrease in interest rate, changes in utility rate causes some 
favorable/unfavorable changes in production cost.       
  
Finance Cost:          
There was no significant fluctuation in the finance cost during the last five years. Finance cost has, 
however, decreased over the years due to decrease in interest rates and gradual settlement of term loan 
obligations.         
           
Depreciation and Amortization:         
There was no significant fluctuation in depreciation. Depreciation increased in every year due to in every 
year it was charged on additional assets.          
 
Other Expenses:          
Other expense is consistent over the last five years. However it may change due to increase/ decrease in 
salary of manpower, some accidental losses, increase in promotional activities etc.   
      
Changes of Inventory:          
There is no significant change in inventory over the last five years. Some seasonal aspects inventory need 
to maintain substantial amount. Political unrest in 2013 and 2014 is also hamper the production as a 
result inventory at that time was higher at the end of the said years.     
    
Net profit before & after Tax and Earning per Share (EPS):     
The Company has consistent growth of net profit before tax but due to recalculation of deferred tax 
expense net profit after tax fluctuate during the last five years. Earnings per share (EPS) has been 
fluctuating due to increase in share capital in the year 2014 and 2015. 
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d) Known trends, demands, commitments, events or uncertainties that are likely to have an 
effect on the company’s business: 
 
Though there are no known trends,demands, commitments, events and/or uncertainties that shall 
have a material impact on the company’s future business, the business operation of the Company may 
be affected by the following events: 
¶ Political unrest 
¶ Natural disaster 
 

e) Trends or expected fluctuations in liquidity: 
Over the years the current ratio of the company has increased from 0.89 in 2011 to 1.00 in 2016. 
However, the Quick ratio has stayed within 0.25 in 2011 to 0.2 in 2016. The company has been 
operating with moderate liquidity.  From the cash flow of the company, it has been revealed that the 
company can generate sufficient fund internally to service its debt burden and other liabilities also. 
The company generated operating cash flow of Tk. 692.62 mn for the year ended June 30, 2016 to 
meets its liquidity and obligation. 
 

Name 
of ratio 

Formula 30.06.16 31.12.15 31.12.14 31.12.13 31.12.12 31.12.11 

Current 
Ratio  

Current 
Assets/Current 
liabilities  

1 1.02 1.01 1 0.86 0.89 

Quick 
Ratio  

Total Quick Assets/ 
Current Liablities 

0.43 0.44 0.47 0.43 0.46 0.52 

 
 

f) Off-balance sheet arrangements those have or likely to have a current or future effect on 
financial condition: 
 
There are no off-balance sheet arrangement those have or likely to have a current or future effect on 
financial condition. 
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PART 

VIII 
DIRECTORS AND OFFICERS 

 
a) Name, Father’s Name, age, Residential address, Educational qualification, experience and 

position of each director and nominated director with nomination period, organization name: 
 

Name 
Fathers 
Name 

Age Residential Address 
Educational 

Qualification 
Experience Position 

 Ahmed Akbar 
Sobhan 

Abdus 
Sobhan  65 

Plot# 364B, Block#E, 
Bashundhara R/A, 
Khilkhet, Dhaka-1229 

Graduate 

40 years in 
manufacturing 
&Investment activities 

Chairman 

 Safwan Sobhan Ahmed 
Akbar 
Sobhan 32 

Plot# 364B, Block#E, 
Bashundhara R/A, 
Khilkhet, Dhaka-1229 Graduate 

 12 years in, Strategic 
Control Planning & 
Investment activities 

 Managing 
Director 

Md. Nazmul Alam 
Bhuiyan Director 
Nominated By: 
East West Property 
Development (Pvt.) 
Ltd. 

Abdul 
Motaleb 
Bhuiyan 

37 

Plot- 301/A, Block-E, 
Tenament-2, Fiat No. G-
6, Bashundhara R/A, 
Dhaka-1229 

Bachelor of 
Commerce 

15 years in 
Investment activities 

Nominate
d Director 

Md. Imrul Hassan Late Bazlur 
Rahman 

48 

Flat- G/5, Tenement-2, 
Road-6, Block-E 
Bashundhara R/A, 
Dhaka 

M.com, CA 
(CC). 

Holding a fabulous 
track of experience of 
25 years Director 

Khawaja Ahmedur 
Rahman 

Late Shah 
Sufi 
Khawaja 
Ahmed 
Shah (RH) 

67 

House-3, Road-6, 
Gulshan-1, Dhaka-
1212. 

Bechelor of 
Arts 

35 years in 
investment activities  Independ

ent 
Director 

Zeaur Rahman Late Nurul 
Alam 

68 

House-17, Road-7, 
Block-F, Banani, Dhaka-
1213. 

Bechelor of 
Commerce 

35 years in 
investment activities  Independ

ent 
Director 

 
*Nominated period of Mr. Md. Nazmul Alam Bhuiyan Director is until the decision of the Board of 
Directors of East West Property Development (Pvt.) Ltd. 

 
b) The date on which he first became a director and the date on which his current term of office 

shall expire;  
 

Name of Directors Position 
Date of Becoming 

director for the First 
Time 

Date of 
Expiration of 
current term 

Mr. Ahmed Akbar Sobhan Chairman 28/09/1993 Next AGM 

Mr.Safwan Sobhan  Managing 
Director 

12/07/2005 Salary Paid MD 

Md. Nazmul Alam Bhuiyan 
Nominated By: 
East West Property Development 
(Pvt.) Ltd. 

Director 28/02/2016 Next AGM 

Md. Imrul Hassan Director 28/02/2016 Next AGM 
Khawaja Ahmedur Rahman Independent 

Director 
24/04/2016 Next AGM 

Zeaur Rahman Independent 
Director 

24/04/2016 Next AGM 
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c) If any director has any type of interest in other businesses, names and types of business of such organizations. If any director is also a director of 
another company or owner or partner of any other concern, the names of such organizations;  
 
The following directors of Bashundhara Paper Mills Limited have the interest in the following companies Limited by shares:  

 

Sl. 
No. 

Name  of the Company 

Name of the Directors interested in other business 

Type of Business 
Ahmed Akbar 

Sobhan 
Safwan Sobhan 

Md. Nazmul 
Alam 

Bhuiyan 

Md. Imrul 
Hassan 

1 Bashundhara Airways Ltd. Airlines Chairman Director - - 
2 East West Property Development (Pvt.) Ltd. Real-Estate Chairman &  MD Director  Director Director 

3 East West Media Group Ltd. Media Chairman Director - - 

4 Bashundhara Food & Beverage Industries 
Ltd. 

Food & Beverage Chairman Director - - 

5 Bashundhara Industrial complex Ltd. Cement Manufacturing Chairman Director - - 

6 Bashundhara LP Gas Ltd. LP Gas  Chairman Director - - 

7 Meghna Cement Mills Ltd. Cement Manufacturing Chairman Director - - 

8 Bashundhara Multi Paper Industries Ltd. Fine Paper Producing Chairman Director - - 
9 Sundarban Industrial Complex Ltd. Cement Manufacturing Shareholder  Shareholder - - 

10 Bashundhara Steel & Engineering Ltd. Rod & Bar Chairman Director - - 

11 Bashundhara Dredging Company Ltd. Dredging Chairman Director - - 

12 Bashundhara fine Paper Ltd. Hygene Paper Chairman Director - - 

13 Bashundhara Pulp & Board Mills Ltd. Hard Board Chairman Director - - 

14 Bashundhara Cement Industries Ltd. Cement Manufacturing Chairman Director - - 

15 Bashundhara City Development Ltd. Shopping Mall Chairman - - - 
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d) Statement of if any Directors of the issuer are associated with the securities market in any 
manner and any director of the issuer company is also director of any issuer of other listed 
securities during last three years with dividend payment history and market performance: 
 
The following directors’ are involved with the Meghna Cement Mills Limited listed with the securities 
market: 

 
 
Dividend History of Meghna Cement Mills Limited: 

Financial Year 
Dividend History 

Cash Stock 
2015 15% nil 
2014 15% nil 
2013 15% nil 
2012 25% nil 

  
 
Market Performance of Meghna Cement Mills Ltd. 
Market Cap in BDT (On January 01, 2017): 2,387.292 mn 
Total Comprehensive Income for the half year ended as per 
Audited Financial Statements of June 30, 2016 

38,506,366 

Earnings Per Share as per Audited Financial Statements of 
June 30, 2016 

1.71 

Net Assets per share (NAVPS) 35.30 
 
 

e) Family relationship (father, mother, spouse, brother, sister, son, daughter, spouse’s father, 
spouse’s mother, spouse’s brother, spouse’s sister) among the directors and top five officers: 
 
There is no family relation Directors and top five executives of the company except Mr. Safwan 
Sobhan who is Managing Director of the Company.     
 

Name of the 
Director 

Position in 
the Company 

Relationship 

Ahmed 
Akbar 
Sobhan 

Chairman Father of Sadat Sobhan, Sayem Sobhan, Safwan Sobhan, 
Shafiat Sobhan and Husband ofAfroza Begum 

Safwan 
Sobhan 

Managing 
Director 

Son of Ahmed Akbar Sobhan and Afroza Begum 

 Imrul 
Hassan 

Director There is no family relationship with any one of the Company 

Md. Nazmul 
Alam 
Bhuiyan 

Director There is no family relationship with any one of the Company 

Khawaja 
Ahmedur 
Rahman 

Independent 
Director 

There is no family relationship with any one of the Company 

Zeaur 
Rahman 

Independent 
Director 

There is no family relationship with any one of the Company 

 
 

Name of Directors Position Year of Appointment 

 Ahmed Akbar Sobhan Chairman 1992 

Sayem Sobhan Director &MD 2009 

Safwan Sobhan Director 2010 
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f) A very brief description of other businesses of the directors: 

Sl. 
No. 

Name  of the Company 
Date of 

Incorporation 
Equity 
Capital 

Type of 
Business 

Director’s Shareholding Position in Percentage (%) 

Ahmed Akbar 
Sobhan 

Safwan 
Sobhan 

Md. Nazmul 
Alam Bhuiyan 

Md. Imrul 
Hassan 

1 Bashundhara Airways Ltd. December 11, 2001  Airlines - 1 - - 
2 East West Property Development (Pvt.) 

Ltd. 
January 10, 1987 1,000,000 Real-Estate 

98 - 1 1 

3 East West Media  Group Ltd. May 20, 2009 11,000,000 Media 8 - - - 
4 Bashundhara Food & Beverage 

Industries Ltd. 
November 19, 

2009 
50,000,000 Food & Beverage 

1 1 - - 

5 Bashundhara Industrial complex Ltd. April 09, 2000 4,000,000,00
0 

Cement 
Manufacturing 

0.78 .078 - - 

6 Bashundhara LP Gas Ltd. August 21, 1997 1,000,000 LP Gas  17 16.5 - - 

7 Meghna Cement Mills Ltd. March 01, 1992 225,004,000 Cement 
Manufacturing 

12.71 5.33 - - 

8 Bashundhara Multi Paper Industries 
Ltd. 

February 28, 2011 1,160,000,00
0 

Fine Paper 
Producing 

3.33 3.33 - - 

9 Sundarban Industrial Complex Ltd. December 14, 1999 1,000,000 Cement 
Manufacturing 

13 15 - - 

10 Bashundhara Steel & Engineering Ltd. June 19, 2001 1,000,000 Rod & Bar 15 15 - - 

11 Bashundhara Dredging Company Ltd. March 22, 2010 800,000,000 Dredging 5 2 - - 

12 Bashundhara fine Paper Ltd. February 28, 2011 4,000,000,00
0 

Hygene Paper 
1 1 - - 

13 Bashundhara Pulp & Board Mills Ltd. February 28, 2011 800,000,000 Hard Board 12 12 - - 

14 Bashundhara Cement Industries Ltd. August 10, 2010 4,500,000,00
0 

Cement 
Manufacturing 

11 6 - - 

15 Bashundhara City Development Ltd March 11, 1999 1,000,000 Shopping Mall 85 1 - - 
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g) Short bio-data of each director; 
 
Mr. Ahmed Akbar Sobhan 
Chairman 
 

Mr. Ahmed Akbar Sobhan is the founder of Bashundhara Group, which is currently operating in various 
lines of business activities including real estate, cement manufacturing, oil and petroleum, private 
economic zones, paper, tissue and allied products manufacturing, LP gas food & beverage industries in 
local and international trading etc. Bashundhara Group started its operation with a real estate venture 
and now emerged as one of the biggest industrial and commercial conglomerates in the country. 
Dynamism, leadership, commitment, sincerity, vision and farsightedness of Mr. Ahmed have placed the 
group in such an ideal position in this country.  
 

Mr. Ahmed was selected as Commercially Important Person (CIP) by the Government of the People’s 
Republic of Bangladesh decades. Presently he is associated with the following organizations:  
 

 Mission Chief, Honorary Consul of Ukraine to People’s Republic of Bangladesh;  

 President, Bangladesh Land Developers Association;  

 Chairman, Real Estate and Housing Association (REHAB) Advisory Standing Committee; 

 Member of Bangladesh Paper Mills Association (BPMA);  

 Member of Bangladesh Cement Manufacturers Association (BCMA);  

 Member of General Body of Federation of Bangladesh Chambers of Commerce and Industry 

(FBCCI) and Dhaka Chamber of Commerce and Industry (DCCI); 

 International Chambers of Commerce (ICC). 

 

Mr. Ahmed Akbar Sobhan received following accolades at home & from abroad in recognition 
of his excellent business performance and remarkable contributions in socio-economic fields:   
 

 Kar Bahadur recognition by National Board of Revenue of Bangladesh in 2016-2017; 
 Mother Teresa International Canonization Award in 2016; 
 Best Client Award of Agrani Bank Ltd.  in 2010;  
 Bangladesh Cultural Foundation Award in 2009;    
 Janata Bank Prime Customer Award in 2002;  
 USA   Summit International Award   in 2002;  
 Arthakantha Business Award in 2001; 
 President Gold Medal in 1994;  
 Moulana Bhasani National Award 1993- as awarded by Moulana Bhasani Jatio Srimiti Parishad 

for outstanding Contribution in the housing sector;  
 Kazi Nazrul Islam Medal in 1992.  

 

 
Mr. Safwan Sobhan 
Managing Director 
 

Mr. Safwan Sobhan is a young enterprising entrepreneur in this Country. At present he is serving as the 

Managing Director of Bashundhara Paper Mills Ltd. and  the Vice-Chairman of the largest business 

conglomerate in this country i.e. Bashundhara Group.  After his schooling from UK and had completed his 

bachelor’s degree in business administration from American Intercontinental University, USA. He 

established various corporate houses at home and abroad and earned laurels for his corporate leadership 

qualities.   

 

Since his appointment as the Director, he has been contributing actively in the overall local and global 

planning, strategy formulation, HRM, decision making process of this Company and the Bashundhara 

Group as well. His specialization in the time management, branding of products promotion, 

troubleshooting and crisis management brought very positive result in the Group.  
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Mr. Safwan also acted as the Chairman of the Editorial Board of The Daily Sun and the Bangladesh 

Pratidin and the online news portal Banglanews24.com. He was recognized as the one of the highest 

income tax payers in Bangladesh for consecutive last several years. 

 

Mr. Safwan is a keen sportsman and involved in various activities to promote sports activities at home 

and abroad. He has been serving as a Councilor of the Bangladesh Cricket Board since 2017 and the 

current President of the Lt. Sheikh Jamal Dhanmondi Club Ltd.  He is now the Chairman of Toggy Sports 

Ltd. - the owner of the Rangpur Riders which is, the Champion Team in the prestigious Bangladesh 

Premier League-2017 (BPL).  He is one of the patrons of the Army Golf Club, Dhaka and a Member of the 

Dhaka Club Limited. 

 

Mr. Md. Imrul Hassan 

Director 

 
Mr. Imrul Hassan is a director of Bashundhara Paper Mills Limited. He was born in Comilla on July 22, 
1968 in a recognized Muslim family. He completed M.com in Accounting and he was an article Student of 
Institute of Chartered Accountants of Bangladesh. Mr. Hassan visited different countries around the world 
as such India, Singapore, Thailand, Qatar, KSA. A successful business personality and holding a fabulous 
track of experience. He is very known person for his moral social work and activity.  Mr. Hassan is keenly 
interested in development of sports and socio-cultural activities and a successful businessman indeed. 

 

Mr. Md. Nazmul Alam Bhuiyan 

Director nominated by East West  Property Development Limited 

 
Mr. Md. Nazmul Alam Bhuiyan, son of Abdul Mataleb Bhuiyan is a director of Bashundhara Paper Mills 
Limited. He was born in Brammonbaria on December 25, 1971 in a recognized Muslim family. He 
completed bachelor of commerce. Mr. Alam visited different countries around the world as such India, 
India, China, Hong Kong, Singapore, Thailand, Nepal, Malaysia, Macao, Egypt, UAE, USA, Switzerland, 
France, Australia, Turkey, Qatar, South Korea. A successful business personality and holding a fabulous 
track of experience. He is very known person for his moral social work and activity.  Mr. Alam is keenly 
interested in development of sports and socio-cultural activities and a successful businessman. 

 

Mr. Zeaur Rahman 

Independent Director 

Mr. Zeaur Rahman is anIndependent Director of BPML. He was born in Chittagong on October 24, 1959. 

He completed his graduation in Commerce from Chittagong University in the year 1981. Mr. Zeaur is a 

prominent businessman and the Honourable Chairman of N.K. Group. He has expertise and involvement 

in the business of Civil Aviation, Financial Project Management Consultancy, Export & Import of different 

goods and commodities, telecommunication and engineering etc.  

 

Mr. Zeaur has keen interest in social-cultural activities and involved in different clubs and social 

organizations. He is married and blessed with 2(Two) daughters. 

 
 

Mr. Khawaja Ahmedur Rahman 

Independent Director 

Mr. Khawaja Ahmedur Rahman is an Independent Director of BPML completed graduation in the year 

1969. He has vast expertise in the field of business and advisory service. Mr. Ahmedur at first started his 

career as a government employee and after his retirement from civil service he gave concentration to set 

up different ventures in Audio-Video sector of the Country. He is also associated with different companies 

as sponsor directors. He has vast expertise in Business, Finance, Trade and Commerce, Industrial, Trade 

and Labour Laws etc.  

 

Mr. Ahmedur hails from Chandpur and was born on July 01, 1950. He is involved in different socio-

cultural organizations and charitable works. 
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h) Loan status of the issuer, its directors and shareholders who hold 10% or more shares in the 

paid-up capital of the issuer in terms of the CIB Report of Bangladesh Bank: 
 
Neither the Company nor any of its Directors or shareholders who hold 10% or more shares in the 
paid up capital of the issuer is loan defaulter in terms of the CIB report of Bangladesh Bank. 

 

i) Name with position, educational qualification, age, date of joining in the company, overall 
experience (in year), previous employment, salary paid for the financial year of the CEO, 
MD,CFO, CS, Advisers, Consultants and all Departmental Heads.  

Name Position 
Educational 

Qualification 
Age 
(Yr.) 

Joining 
Date in 
BPML 

Previous 
Employment 

Overall 
Experience 

Salary paid 
for the 

Last 
financial 

year 
Safwan Sobhan 
 

Director & 
MD/CEO 

Business 
Graduate  

32 July,12 
2005 

N/A 12 years in, 
Strategic  
Planning & 
Foreign 
Investment  
activities  

14,700,000 

Md. Mustafizur 
Rahman, FCA 

Deputy 
Managing 
Director 

M.Com, MBA, 
FCA, FIPMB,  

59 May 10, 
1998 

3BCIC, Oxfam 
Bangladesh 
. 

35 years in 
Finance, 
Marketing & 
Commercial 
activities  

3,926,400 

M. Naseemul 
Hye FCS  

Company 
Secretary  

M.Com, FCS, 
PGDFM 

55 Feb 15, 
2009 

Continental 
Insurance Ltd. 

25 years in 
Finance and 
Accounting &  
Company 
Secretarial 
activities 

1,200,000 

Mirja 
Mujahidul 
Islam  

Chief 
Financial 
Officer 

M. Com (Acct) 45 Nov. 2,  
2002 

Bashundhara 
Group 

18 years in 
Finance and 
Accounting & 
Internal 
Audit 
&Control  

1,189,200 

A.B.M. Easin Head of 
Project 

M.Sc 
(Chemical) 

60 Sept. 
09, 
1996 

Khulna News 
Print 

35 years in 
Production 
Management 
activities  

2,644,800 

 A.K.M Kamal 
Uddin 

Head of 
Project 

B.Sc  
(Textile) 

60 May 02, 
2010 

Hussain Pulp 
& Paper Mills 
Ltd 

35 years in 
Factory 
Management 
activities 

2,178,000 

Md.Shah Alam Head of 
Project 

B.Sc 
(Chemical) 

64 Sept. 4, 
1996 

BCIC 35 years in 
Production 
Management 
activities 

1,848,000 

Engr. Md. Abul 
Hasan 

Head of 
Project 

B.Sc 
(EEE) 

54 May 10, 
1998 

BCIC 30 years in 
Factory 
Management 
activities  

1,633,200 

Md. Delwar 
Hossain  

Head of 
Admin & 
HR 

MBA(HRM) 
MSC, LLB, 
PGDHR 

46 
 

July 01, 
2011 

Bashundhara 
Group 

20 years in  
Admin & 
HRM 

1,735,200 
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activities 
Md. 
Masuduzzman 

Head of 
Brand 
Marketing 

MBA 
(Marketing) 
 

 

44 March 
20, 
2013 

Multimode 
Group 

18 years in 
Brand & 
Corporate 
Marketing  

1,980,000 

 

*There is no salary paid advisers or consultants in BPML; 
**Only the Managing Director of the Company received monthly salary. The Chairman, directors or 
any shareholder doesn’t receive any monthly salary; 
 

j) Changes in the key management persons during the last three years. Any change otherwise 
than by way of retirement in the normal course in the senior key management personnel 
particularly in charge of production, planning, finance and marketing during the last three 
years prior to the date of filing the information memorandum. If the turnover of key 
management personnel is high compared to the industry, reasons should be discussed;  
 
There is a change in management effected on July 01, 2017. Mr. Mirja Mujahidul Islam, Head of 
Accounts and Finance was appointed as the Chief Financial Officer in the position of Mr. Toffail 
Hossain. And Mr. Gopal Chandra Mazumdar, Head of Project at factory has been retired from the 
Bashundhara Paper Mills Ltd. on December 2015 and Subsequently Mr. Md. Shah Alam was 
appointed in the vacant position.Besides Mr. Salim Ullah, head of Brand Marketing resigned on 
August 02, 2016 due to his personal inconvenience.  
 
There was no significant change in the key management persons during the last three years except 
the aforementioned cases. 
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k) A profile of the sponsors including their names, father’s names, age, personal addresses, educational qualifications, and experiences in the business, 
positions/posts held in the past, directorship held, other ventures of each sponsor and present position: 
 

Name Father’s Name Age personal addresses 
Educational 

Qualification 
Experience 

Position/Posts held in 
the Past 

Mr. Ahmed Akbar 
Sobhan 

Abdus Sobhan 64 Plot# 364B, Block#E, Bashundhara 
R/A, Khilkhet, Badda, Dhaka 

Graduate 40 years in 
Manufacturing & 
Investment  activities 

Chairman 
 

 
Mrs.  Afroza Begum Aftab Uddin 

Ahmed  
59 Plot# 364B, Block#E, Bashundhara 

R/A, Khilkhet, Badda, Dhaka 
Graduate 35 years in, Strategic  

Management  activities 
Director 

Mahboob Morshed 
Hassan 

Late Alinbuddin 
Ahmed 

60 House No 33, Block-G, Road No. 07, 
Banani, Dhaka 

Graduate 30 years in 
Manufacturing  

Shareholder 

 
Other Ventures of the existing Sponsor: 

Sl. No. Name  of the Company Type of Business 

Sponsor’s Shareholding Position in 
Percentage (%) 

Ahmed Akbar Sobhan Afroza Begum 

1 Bashundhara Airways Ltd. Airlines - 1 
2 East West Property Development (Pvt.) Ltd. Real-Estate 98 - 

3 East West Media  Group Ltd. Media 8 - 
4 Bashundhara Food & Beverage Industries Ltd. Food & Beverage 1 1 

5 Bashundhara Industrial complex Ltd. Cement Manufacturing 0.78 5 

6 Bashundhara LP Gas Ltd. LP Gas  17 16.5 

7 Meghna Cement Mills Ltd. Cement Manufacturing 12.71 10 

8 Bashundhara Multi Paper Industries Ltd. Fine Paper Producing 3.33 3.33 
9 Sundarban Industrial Complex Ltd. Cement Manufacturing 13 15 

10 Bashundhara Steel & Engineering Ltd. Rod & Bar 15 20 

11 Bashundhara Dredging Company Ltd. Dredging 5 2 
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12 Bashundhara fine Paper Ltd. Hygene Paper 1 1 

13 Bashundhara Pulp & Board Mills Ltd. Hard Board 12 12 

14 Bashundhara Cement Industries Ltd. Cement Manufacturing 11 10 

15 Bashundhara City Development Ltd Shopping Mall 85 10 

 
l) If the present directors are not the sponsors and control of the issuer was acquired within five years immediately preceding the date of filing 

prospectus details regarding the acquisition of control, date of acquisition, terms of acquisition, consideration paid for such acquisition etc.  
 
There is no such acquisition in BPML within five years immediately preceding the date of filing prospectus. 
 

m) If the sponsors ordirectors do not have experience in the proposed line of business, the fact explaining how the proposed activities would be carried 
out/managed: 

 
All the directors have adequate knowledge to carry out this line of business. 
 

n) Interest of the key management persons: 
All the key managemen persons except the Managing Director, Mr. Safwan Sobhan have no other interest but remuneration. Managing Director as a Director 

enjoys the ownership interest in addition to the remuneration. 

 

o) All interests and facilities enjoyed by a director, whether pecuniary or non-pecuniary: 
There is no interest and facility except disclosed in Executive Compensation of this Prospectus. 
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p) Number of shares held and percentage of shareholding (pre issue): 
 

Name Position Total No. of Shares 
Pre-IPO 

Percentage (%) 

Ahmed Akbar Sobhan Sponsor & Chairman 4,000,000 2.71 

Afroza Begum Sponsor Shareholder 5,885,200 3.98 

Sadat Sobhan Shareholder 8,203,000 5.55 

Shafiat Sobhan Shareholder 8,203,000 5.55 

Sayem Sobhan Shareholder 8,203,000 5.55 

Safwan Sobhan Managing Director 8,203,000 5.55 

Md. Imrul Hassan Director 4,002,000 2.71 

Md. Nazmul Alam Bhuiyan 
nominated by 
East West Property 
Development (Pvt.) Ltd. 

Director 101,050,575 68.39 

 
 
q) Change in board of directors during last three years: 

On February 28, 2016 therewere some changes in the Board of Directors. Except Mr. Ahmed Akbar 
Sobhan, Chairman of the company all the directors resign from their position.  Mr. Md. Imrul Hassan 
and Mr. Md. Nazmul Alam Bhuiyan was appointed as the director and Mr. Khawaja Ahmedur Rahman 
and Mr. Zeaur Rahman was appointed as the independent director. There is no changes excepet this 
in the board during last three years. 
 

r) Director’s engagement with similar business: 
 
Among the directors, Mr. Ahmed Akbor Sobhan and Mr. Safwan Sobhan are engaged with similar 
business namely “Bashundhara Multi Paper Industries Limited” 

  
 
 
 

PART 

IX 
CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS     

 
(a) Any transaction during the last five years, or any proposed transactions certified by the 

auditors, between the issuer and any of the following persons, giving the name of the persons 
involved in the transaction, their relationship with the issuer, the nature of their interest in 
the transaction and the amount of such interest, namely:-   
 

(i) Any director or sponsor or executive officer of the issuer;     

(ii) Any person holding 5% or more of the outstanding shares of the issuer;  

(iii) Any related party or connected person of any of the above persons;     
 
 
 

TO WHOM IT MAY CONCERN 
This is to certify that, the company does not have any transaction during the last five years, or any 
proposed transaction, between the issuer and any of the following persons: 

 
1.  Any director or sponsor or executive officer of the issuer; 
2.  Any person holding 5% or more of the outstanding  shares of the issuer; 
3.  Any related party or connected person of any of the above persons; 

 

Except the following transactions: 
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A. Director Remuneration   

Name 
Relationship with 

the Issuer 

Amount in (BDT)  

Year ended, 

June 30, 2016 

Year ended, 

December  31, 

2015 

Year ended, 

December  31, 

2014 

Year ended, 

December  31, 

2013 

Year ended, 

December  

31, 2012 

Year ended, 

December  31, 2011 

Mr. Sadat Sobhan Shareholder - - - 6,000,000 36,000,000 - 

Afroza Begum Shareholder - - 16,000,000 42,000,000 48,000,000 - 

Mr. Safwan Sobhan Managing Director 10,500,000 21,000,000 19,000,000 31,500,000 33,750,000 - 

Mr. Sayem Sobhan Shareholder - - 12,000,000 31,500,000 38,250,000 - 

Total 10,500,000 21,000,000 47,000,000 111,000,000 156,000,000 - 
 

 

B. Share Money Deposit 

Name 

Relationship 

with the 

Issuer 

Amount in (BDT)  

Year ended, 

June 30, 2016 

Year ended, 

December  31, 

2015 

Year ended, 

December  31, 

2014 

Year ended, 

December  31, 

2013 

Year ended, 

December  31, 

2012 

Year ended, 

December  31, 2011 

East West Property 

Development (Pvt.) Ltd. 

Director 
- - 

982,141,850 982,141,850 982,141,850 982,141,850 

Total   982,141,850 982,141,850 982,141,850 982,141,850 

  

 

     Sd/- 

Dated: January 01, 2017        AHMED ZAKER& CO. 

Place: Dhaka        Chartered Accountants 
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(b) Any transaction or arrangement  entered into by the issuer or its subsidiary or associate or 

entity owned or significantly influenced by a person who is currently a director or in any way 

connected with a director of either the issuer company or any of its subsidiaries orholding 

company or associate concerns, or who was a director or connected in any way with a director 

at any time during the last three years prior to the issuance of the prospectus; 

 
There is no transaction or arrangement entered into by the issuer or its subsidiary or associate or entity 

owned or significantly influenced by a person who is currently a director or in any way connected with a 

director of either the issuer company or any of its subsidiaries/holding company or associate concerns, or 

who was a director or connected in any way with a director at any time during the last three years prior to 

the issuance of the prospectus except the transaction mentioned under caption ‘related party 
transaction’ intheNote-37of Audited Financial Statements and “Executive Compensation” part of 
this prospectus. 
 

 
(c) Any loans either taken or given from or to any director or any person connected with the 

director, clearly specifying details of such loan in the prospectus, and if any loan has been 

taken from any such person who did not have any stake in the issuer, its holding company or 

its associate concerns prior to such loan, rate of interest applicable, date of loan taken, date of 

maturity of loan, and present outstanding of such loan.    

No such loan was taken or given from or to Directors or any person connected with the Directors of 
Bashundhara Paper Mills Limited. 
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PART 

X 
EXECUTIVE COMPENSATION 

 
a) The total amount of remuneration or salary or perquisites paid to the top five salaried officers 

of the issuer in the last accounting year and the name and designation of each such officer:  
 

SL. 
No. 

Name Designation 

Remuneration/Salary 
(BDT) 

01.01.2015 to 31.12.2015 

1 Mr Safwan Sobhan Managing Director 21,000,000 

2 Mr. Md. Mustafizur Rahman Deputy Managing Director 3,926,400 
3 Mr. Gopal Chandra Mazumdar Head of Project - 
4 Mr. A.B.M. Easin Head of Project 2,644,800 
5 Mr. A.K.M Kamal Uddin Head of Project 2,178,000 

 
 
b) Aggregate amount of remuneration paid to all directors and officers as a group during the last 

accounting year: 
(As per Audited Accounts) 

Sl. 
No. 

Particulars 
Remuneration/Salary (BDT) 

01.01.2015 to 31.12.2015 

01 
 

Directors' Remunerations: 21,000,000 

02 Remunerations/Salary paid to Executives & Employees 496,557,696 

Total 517,557,696 

 
c) If any shareholder director received any monthly salary or perquisite or benefit it must be 

mentioned along with date of approval in AGM or EGM, terms thereof and payments made 
during the last accounting year: 
 
None of the directors except the Managing Director has received any monthly 
salary/perquisite/benefit for their services to the company for the last accounting which is approved 
by the Board of Directors Meeting held on December 19, 2014. 
 
Payments made during the last accounting year: 

SL. 
No. 

Name Designation 
Remuneration/Salary 

(BDT) 

01.01.2015 to 31.12.2015 

1 Mr. Safwan Sobhan Managing Director 21,000,000 

 
d) The board meeting attendance fees received by the director including the Director & 

Managing Director along with date of approval in AGM or EGM: 
 
The Directors of BPML including the Managing has not received any board meeting attendance fees. 
 

e) Any contract with any director or officer providing for the payment of future compensation: 
 
There is no such contract between the company and any of director or officer to provide any future 
compensation to be made with them.  

 
f) If the issuer intends to substantially increase the remuneration paid to its directors and 

officers in the current year, appropriate information regarding thereto: 
 
The company has no plan for substantially increasing remuneration to its directors and/or officers in 
the current year. But, the company will provide annual increment to the employees considering 
company’s profitability, its business growth, rate of inflation and performance of the individuals. 

 
g) Any other benefit or facility provided to the above persons during the last accounting year: 

 
No directors and officers of the Company received any other benefit/facility in the last accounting 
year except which is disclosed above. 
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PART 

XI 
Options Granted to directors, officers and employees 

 
The Bashundhara Paper Mills Ltd did not grant any options to its directors, officers and/or any other 
employees for the purpose of issuing shares. 
 
PART 

XII 

Transaction with the directors and subscribers  

To the memorandum 

 
(a) The names of the directors and subscribers to the memorandum, the nature and amount of 

anything of value received or to be received by the issuer from the above persons, or by the 
said persons, directly or indirectly, from the issuer during the last five years along with the 
description of assets, services or other consideration received or to be received;  

The Directors and Subscribers to the Memorandum have not received any benefit except 
remuneration directly or indirectly during the last five years, details of which are given below. The 
issuer has received or to be received any assets, services or other consideration from its Directors 
and Subscribers to the Memorandum except fund against allotment of shares and land. 
 
The details are as follows: 

Name Nature of 
Relationship 

Nature of 
Transection 

Value of Transection (BDT) 
2015 2014 2013 2012 2011 

Mr. Ahmed Akbar 
Sobhan 

Chairman Bonus 23,280,000 
- - - - 

Mrs. Afroza Begum Sponsor 
Shareholder 

Remunaration 
- 

16,000,000 42,000,000 48,000,000 
- 

Operating 
Lease 

    
- 

Bonus 37,552,000 - - - - 

Mr. Sadat Sobhan Shareholder Bonus 50,480,000 - - - - 
Remunaration 

- - 
6,000,000 36,000,000 

- 

Mr. Shafiat Sobhan Shareholder Bonus 50,480,000    - 
Mr. Sayem Sobhan Shareholder Remunaration 

- 
12,000,000 31,500,000 38,250,000 

- 

Bonus 50,480,000 - - - - 

Mr. Safwan Sobhan Managing 
Director 

Remunaration 21,000,000 19,000,000 31,500,000 33,750,000 
- 

Bonus 50,480,000 - - - - 

East West Property 
Development (Pvt.) 
Ltd. 

Director Bonus 40,962,400 - - - - 
Share money 

Deposit 
982,141,850 

- - - - 

 

(b) If any assets were acquired or to be acquiredwithin next two financial years from the 
aforesaid persons, the amount paid for such assets and the method used to determine the 
price shall be mentioned in the prospectus, and if the assets were acquired by the said persons 
within five years prior to transfer those to the issuer, the acquisition cost thereof paid by 
them.  

 
The company has received fund against allotment of shares from its directors and subscribers to the 
memorandum. Also has receved the following asset from the subscriber to the memorandum: 
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Transferor Relationship Asset 
Deed 

No. 
Date of 

Acquisition 

Size of 
land 

(Acre) 

Deed 
Value 

Selling 
Price 

Method of 
Price 

Determination 

Mr. Ahmed 
Akbar 
Sobhan 

Chairman Land 3785 11.07.94 4.65 362,000 362,000 Government 
Mouza Rate 

1391 22.02.95 3.36 250,000 250,000 Government 
Mouza Rate 

Mrs. Afroza 
Begum 

Director Land 3786 10.07.94 0.6 47,000 47,000 Government 
Mouza Rate 

1365 23.02.95 0.76 75,000 75,000 Government 
Mouza Rate 

The above mentioned assets were not acquired by Mr. Ahmed Akbor Sobhan and Mrs. Afroza Begum 
within five years prior to transfer those to the issuer. 
N.B: There will be no assets, which will be acquired within next two financial years from the aforesaid 
persons. 

 

PART 

XIII 
OWNERSHIP OF THE COMPANY’S SECURITIES 

 
(a)The names, addresses, BO ID Number of all shareholders of the company before IPO, indicating 

the amount of securities owned and the percentage of the securities represented by such 
ownership, in tabular form; 

Name of 
Shareholder 

Position Address BO ID No. TIN No. 
Amount of 
Securities 

Pre IPO 
Percentage 

of 
securities 

(%) 
Mr. Ahmed Akbar 
Sobhan 

Chairman Plot # 125/A, Road-
2, Block # A, 
Bashundhara R/A, 
Dhaka-1229 

12025500
19154113 

5328 5776 
6778 

4,000,000 2.71 

Mrs. Afroza 
Begum 

Sponsor 
Shareholder 

Do 
12025500
25299080 

7933 6648 
8788 

5,885,200 3.98 

Mr. Sadat Sobhan Shareholder 
Do 

12025500
19154121 

8334 5731 
6421 

8,203,000 5.55 

Mr. Shafiat 
Sobhan 

Shareholder 
Do 

12025500
21748005 

6756 2799 
9474 

8,203,000 5.55 

Mr.Sayem Sobhan Shareholder 
Do 

12025500
23711915 

4636 8176 
8109 

8,203,000 5.55 

Mr.Safwan 
Sobhan 

Managing 
Director 

Do 
12025500
23589297 

8560 0977 
4188 

8,203,000 5.55 

Md. Nazmul Alam 
Bhuiyan 
Nominated by: 
East West 
Property 
Development 
(Pvt.) Ltd. 

Director Bashundhara City, 
13/Ka/1, 
Panthapath, Dhaka 

12025500
23711915 

6582 1554 
9771 

101,050,575 68.39 

Md. Imrul Hassan Director Flat- G/5, 
Tenement-2, Road-
6, Block-E 
Bashundhara R/A, 
DhakaDhaka-1229 

12025500
25299080 

1589 0138 
1313 

4,002,000 2.72 

Total:    147,749,775 100.00 
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b) There shall also be a table showing the name and address, age, experience, BO ID Number, TIN 
number, numbers of shares held including percentage, position held in other companies of all 
the directors before the public issue: 

 
Please see the name, address, age, experience at page no. 145; BO ID and TIN Number, numbers of 
shares held including percentage at page no. 168; position held in other companies of all the directors 
before the public issue at page no. 156 of thisprospectus. 
 
 

c) The average cost of acquisition of equity shares by the directors certified by the auditors: 
 

 
Auditor's Certificate Regarding Average cost of acquisition of equity Shares by the directors of 

Bashundhara Paper Mills Limited 
 
This is to certify that the shares in the equity of Bashundhara Paper Mills Limited have been allotted at 
face value in cash, bonus or other than cash and the average cost of acquisition of the equity shares by the 
directors is Tk. 10.00 each. Name wise shareholdings position, allotment date and consideration are given 
below: 
 

Date of 
Allotment 

Particulars of 
Allotment 

Name and no. of share holds 

Consideration 
Average 
Cost of 

Acquisition 

Ahmed 
Akbar 
Sobhan 

Safwan 
Sobhan 

East West 
Property 
Development 
(Pvt.) Ltd. 

Md. Imrul 
Hassan 

28.09.93 Subscription 
to the 
Memorandum 

60,000 - - - Cash 10/- 

26.12.93 Transfer - - - - Cash 10/- 
15.09.97 1st Allotment 1,040,000 - 6,159,650 - Cash 10/- 

12.07.05 Transfer 200,000 1,300,000 (4,944,500) - Cash 10/- 

10.10.09 2nd Allotment 155,000 1,855,000 1,345,000 - Other than 
cash 

10/- 

25.02.15 3rd Allotment 2,328,000 5,048,000  4,096,240 - Bonus Share 10/- 
12.08.15 4th Allotment - - 98,214,185 - Cash 10/- 
28.02.16 Transfer - - - 182,000 Cash 10/- 
15.01.17 Transfer 217,000 - (3,820,000) 3,820,000 Cash 10/- 
Total: 4,000,000 8,203,000 101,050,575 4,002,000   

 
 

Sd/- 
Place: Dhaka         Ahmed Zaker & Co. 

Dhaka: January 01, 2017       Chartered Accountants 
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d) A detail description of capital built up in respect of shareholding (name-wise) of the issuer’s sponsors/ directors:  

Mr. Ahmed Akbar Sobhan 
Date of allotment/ 
transfer of fully 
paid-up shares 

Consideration 
Nature 
of issue 

No. of 
equity 
shares 

Face 
value 
(BDT) 

Issue price/ 
acquisition price/ 

transfer prices 

Cumulative no. 
of equity shares 

% Pre- issue 
paid up capital 

% Post issue 
paid up capital 

Sources 
of fund 

28.09.1993 
(Incorporation) 

Cash Ordinary shares 60,000 10 10 60,000 

2.71 2.30 
Own 

source 

15.09.1997 
(Fresh Allotment) 

Cash Ordinary shares 1,040,000 10 10 1,100,000 

12.07.2005 
(Transfer) 

Cash Ordinary shares 200,000 10 10 1,300,000 

10.10.2009 
(Amalgamation) 

Asset Absovation Ordinary shares 155,000 10 10 1,455,000 

25.02.2015  
(Bonus Issue) 

Stock Dividend Ordinary shares 2,328,000 10 10 3,783,000 

Transfer Cash Ordinary 
Shares  

217,000 10 10 4,000,000 

 

 

 
  

Mrs. Afroza Begum 

Date of allotment/ 
transfer of fully 
paid-up shares 

Consideration 
Nature 
of issue 

No. of 
equity 
shares 

Face 
value 
(BDT) 

Issue price/ 
acquisition price/ 

transfer prices 

Cumulative no. 
of equity shares 

% Pre- issue 
paid up capital 

% Post issue 
paid up capital 

Sources 
of fund 

28.09.1993 
(Incorporation) 

Cash Ordinary 
shares 

30,000 10 10 30,000 

3.98 3.39 
Own 

source 

26.12.1993 
(Transfer) 

Cash Ordinary 
shares 

1,000 10 10 31,000 

15.09.1997 
(Fresh Allotment) 

Cash Ordinary 
shares 

1,120,000 10 10 1,151,000 

12.07.2005 
(Transfer) 

Cash Ordinary 
shares 

149,000 10 10 1,300,000 

10.10.2009 
(Amalgamation) 

Asset Absovation Ordinary 
shares 

1,047,000 10 10 2,347,000 

25.02.2015  
(Bonus Issue) 

Stock Dividend Ordinary 
shares 

3,755,200 10 10 6,102,200 

Transfer  Cash Ordinary 
Shares 

(217,000) 10 10 5,885,200 
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Mr. Safwan Sobhan 

Date of allotment/ 
transfer of fully 
paid-up shares 

Consideration 
Nature 
of issue 

No. of 
equity 
shares 

Face 
value 
(BDT) 

Issue price/ 
acquisition 

price/ 
transfer prices 

Cumulative no. 
of equity 

shares 

% Pre- issue 
paid up 
capital 

% Post issue 
paid up 
capital 

Sources 
of fund 

12.07.2005 
(Transfer) 

Cash Ordinary 
shares 

1,300,000 10 10 
1,300,000 

5.55 4.72 
Own 

source 
10.10.2009 
(Amalgamation) 

Asset 
Absovation 

Ordinary 
shares 

1,855,000 10 10 
3,155,000 

25.02.2015  
(Bonus Issue) 

Stock Dividend Ordinary 
shares 

5,048,000 10 10 
8,203,000 

 

 
 
 
 
 
 

Md. Nazmul Alam Bhuiyan Nominated by East West Property Development (Pvt.) Ltd. 

Date of allotment/ 
transfer of fully 
paid-up shares 

Consideration 
Nature 
of issue 

No. of 
equity 
shares 

Face 
value 
(BDT) 

Issue price/ 
acquisition price/ 

transfer prices 

Cumulative no. 
of equity shares 

% Pre- issue 
paid up capital 

% Post 
issue 

paid up 
capital 

Source
s 

of fund 

15.09.1997 
(Fresh Allotment) 

Cash Ordinary 
shares 

6,159,650 10 10 6,159,650 

68.39 58.14 
Own 

source 

12.07.2005 
(Transfer) 

Cash Ordinary 
shares 

(4,944,500) 10 10 1,215,150 

10.10.2009 
(Amalgamation) 

Asset 
Absovation 

Ordinary 
shares 

1,345,000 10 10 2,560,150 

25.02.2015  
(Bonus Issue) 

Stock Dividend Ordinary 
shares 

4,096,240 10 10 6,656,390 

12.08.2015 
Share Money 

Cash Ordinary 
shares 

98,214,185 10 10 104,870,575 

Transfer Cash Ordinary 
Shares 

(3,820,000) 10 10 101,050,575 
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Mr. Md. Imrul Hassan 

Date of allotment/ 
transfer of fully 
paid-up shares 

Consideration 
Nature 
of issue 

No. of 
equity 
shares 

Face 
value 
(BDT) 

Issue price/ 
acquisition price/ 

transfer prices 

Cumulative no. 
of equity shares 

% Pre- issue 
paid up capital 

% Post issue 
paid up capital 

Sources 
of fund 

28.02.2016 Cash Ordinary 
shares 

182,000 10 10 182,000 

2.71 2.30 
Own 

source Transfer Cash Ordinary 
Shares  

3,820,000 10 10 4,002,000 

 
e) Detail of shares issued by the company at a price lower than the issue price: 

All the shares are issued by the Company at face value of Tk. 10.00 each before this issue. 
 
f) History of significant (5% or more) changes in ownership of securities from inception: 
 

Since inception there is no significant (5% or more) shares except issuance of 98,214,185 ordinary share of Tk. 10 each to East West Property Development (Pvt.) 

Limited in cash consideration, which is 70.98% holding of BPML. 
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PART 

XIV 
CORPORATE GOVERNANCE 

 
 
(a) A disclosure to the effect that the issuer has complied with the requirements of Corporate 

Governance Guidelines of the Commission: 
 

MANAGEMENT DISCLOSURE REGARDING COMPLIANCE WITH THE REQUIREMENTS OF CORPORATE 
GOVERNANCE GUIDELINES OF BANGLADESH SECURITIES AND EXCHANGE COMMISSION 

 
The Company declares that it is in compliance with the requirements of the applicable regulations of 
Corporate Governance Guidelines of Bangladesh Securities and Exchange Commission in respect of 
corporate governance including constitution of the Board and committees thereof. 
 
Sd/- 
Safwan Sobhan 
Managing Director 
Bashundhara Paper Mills Limited 
 

 

(b) A compliance report of Corporate Governance requirements certified by competent authority: 
 

 
Certificate on Compliance of Conditions of Corporate Governance Guidelines of Bangladesh 

Securities and Exchange Commission to the Shareholders of  
Bashundhara Paper Mills Limited 

We have examined the compliance of conditions of Corporate Governance Guidelines by Bashundhara 
Paper Mills Limited for the six months period  ended June 30, 2016, as set by Bangladesh Securities and 
Exchange Commission (BSEC) by Notification no. SEC/CMRRCD/2006-158/134/Admin/44 dated 
August 07, 2012 and subsequently amended through their Notification no. SEC/CMRRCD/2OO6-
158/147/Admin/48 dated July 21, 2013 issued under section 2CC of The Securities and Exchange 
Ordinance, 1969. 

The company has complied the conditions of the Corporate Governance Guidelines as per 
notification. The compliance of conditions of Corporate Governance Guidelines is the responsibility 
of the management. Our examination was limited to the procedures and implementation thereof, 
adopted by the company for ensuring the compliance of the conditions of Corporate Governance 
Guidelines. It is neither an audit nor an expression of opinion on the financial statements of the 
company.  

In our opinion and to the best of our information and according to the explanations given to us, 
except for the matter described in the Non-compliances with conditions of Corporate Governance 
Guidelines paragraph, we certify that the company has complied with the conditions of Corporate 
Governance Guidelines as stipulated in the above-mentioned Notifications. 

We further state that such compliance is neither an assurance as to the future viability of the 
company nor the efficiency or effectiveness with which the management has conducted the affairs of 
the company. 

 
Sd/- 
Z. Alam & Co.   
Chartered Secretaries in Practice 
 

Dated: 12 December, 2016 
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BASHUNADHARA PAPER MILLS LIMITED 
CORPORATE GOVERNANCE COMPLIANCE STATUS REPORT 

UNDER CONDITION NO.-7.00 
 
Status of compliance with the conditions imposed by the Commission’s Notification No BSEC/ CMRRCD/ 
2006 - 158/ 134/ Admin/ 44 dated 07 August 2012 issued under section 2CC of the Securities and 
Exchange Ordinance, 1969: 
 

Condition 
No.  

Title  

Compliance Status 
(Put √ in the 

appropriate column) 

Remarks 
(if any) 

Complied 
Not 

complied 
 

1.0 Board of Directors 

1.1 
Board’s Size: The number of board members  
shall not be less than 5 (Five) and more than 20 
(Twenty) 

√   

1.2 Independent Director 

1.2 (i) 
Independent Director: At least one fifth (1/5) of 
the total number of directors in the company’s 
board shall be independent directors 

√   

1.2 (ii) a) 
Who either does not hold any share or hold less 
than one percent (1%) shares of total paid up 
capital  

√   

1.2 (ii) b) 

Who is not a Sponsor and is not connected  
with the company’s any sponsor or Director/ 
Shareholder who holds 1% or more shares of 
the total paid up capital on the basis of family 
relationship 

√   

1.2 (ii) c) 

Who doesn’t not have any other relationship, 
whether pecuniary or otherwise, with the 
company or its subsidiary/ associated 
Companies 

√   

1.2 (ii) d) 
Who is not a member, director or officer of any 
stock exchange; 

√   

1.2 (ii) e) 
Who is not a shareholder, director or officer of 
any member of stock exchange or an 
intermediary of the capital market; 

√   

1.2 (ii) f) 
Who is not a partner or an executive or was not 
a partner or an executive during the preceding 
3 (three) years of any statutory audit firm; 

√   

1.2 (ii) g) 
Who shall not be an independent directors in 
more than 3 (three) listed companies; 

√   

1.2 (ii) h) 

Who has not been convicted by a court of 
competent jurisdiction as a defaulter in 
payment of any loan to a bank or a non-bank 
financial institution (NBFI). 

√   

1.2 (ii) i) 
Who has not been convicted for a criminal 
offence involving moral turpitude; 

√   

1.2 (iii) 
The Independent director (s) shall be 
appointed by the board of directors and 
approved by the shareholders in the AGM 

√   

1.2 (iv) 
The post of independent director(s) cannot 
remain vacant for more than 90 (ninety) days 

√   

1.2 (v) 
The Board shall lay down a code of conduct of 
all board members and annual compliance of 
the code to be recorded 

√   

1.2 (vi) The tenure of office of an independent director √   
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shall be for a period of 3 (three) years which 
may be extended for 1 (one) term only.  

1.3 Qualification of Independent Director (ID) 

1.3 (i) 
Independent Director shall be knowledgeable 
individual with integrity  

√   

1.3 (ii) 

The person should be a business leader / 
Corporate leader / Bureaucrat/ University 
Teacher with economics or Business Studies or 
law background / Professionals like Chartered 
Accountant, Cost & Management Accountants, 
and Chartered Secretaries.     The independent 
director must have at least 12 (twelve) years of 
corporate management/ professional 
experiences  

√   

1 3 (iii) 
In special cases the above qualifications may be 
relaxed subject to prior approval to the 
Commission. 

N/A  N/A 

1.4 
Chairman of the board and CEO be different 
person  

√   

1.5 Directors report to shareholders 

1.5 (i) 
Industry outlook and possible future 
developments in the industry 

√   

1.5 (ii) Segment-wise or product-wise performance √   
1.5 (iii) Risks and concerns √   

1.5 (iv) 
Discussion on cost of goods sold, gross profit 
margin and net profit margin 

√   

1.5 (v) 
Discussion on continuity of any Extra-Ordinary 
gain or loss 

√   

1.5 (vi) 
Basis for related party transaction- a statement 
of all related party transactions should be 
disclosed in the annual report 

√   

1.5 (vii) 
Utilization of proceeds from public issues, right 
issues and/ or through any others instruments  

√   

1.5 (viii) 
An explanation if the financial results 
deteriorate after the company goes for IPO, 
RPO, Rights Offer, Direct Listing etc  

N/A  N/A 

1.5 (ix) 

If significant variance occurs between 
Quarterly Financial performance and Annual 
Financial Statements the management shall 
explain about the variance on their Annual 
Report  

√   

1.5 (x) 
Remuneration to directors including 
independent directors  

√   

1.5 (xi) 

The financial statements prepared by the 
management of the issuer company present 
fairly its state of affairs, the results of its 
operation, cash flows and changes in equity  

√   

1.5 (xii) 
Proper books of account of the issuer company 
have been maintained  

√   

1.5 (xiii) 

Appropriate accounting policies have been 
consistently applied in preparation of the 
financial statements and that the accounting 
estimates are based on reasonable and prudent 
judgment   

√   

1.5 (xiv) 

International Accounting Standards (IAS)/ 
Bangladesh Accounting Standards (BAS)/ 
International Financial Reporting Standards 
(IFRS) /Bangladesh Financial Reporting 

√   



 

 
 

176 

Standards (BFRS), as --applicable in 
Bangladesh, have been followed in preparation 
of the financial statements and any departure 
there-from has been adequately disclosed  

1.5 (xv) 
The system of internal control is sound in 
design and has been effectively implemented 
and monitored  

√   

1.5 (xvi) 

There are no significant doubts upon the issuer 
company's ability to continue as a going 
concern  If the issuer company is not 
considered to be a going concern, the fact along 
with reasons thereof should be disclosed  

√   

1.5 (xvii) 

Significant deviations from the last year’s 
operating results of the issuer company shall be 
highlighted and the reasons thereof should be 
explained  

√   

1.5 (xviii) 
Key operating and financial data of at least 
preceding 5 (five) years shall be summarized  

√   

1.5 (xix) 
If the issuer company has not declared 
dividend (cash or stock) for the year, the 
reasons thereof shall be given  

√   

1.5 (xx) 
Number of Board meetings held during the year 
and attendance by each director shall be 
disclosed  

√   

1.5 (xxi) 
The pattern of shareholding shall be reported to disclose the aggregate number of shares 
(along with name wise details where stated below) held by: 

1 5 (xxi) a) 
Parent/ Subsidiary/ Associated Companies and 
other related parties (name wise details); 

√   

1 5 (xxi) b) 

Directors, Chief Executive Officer, Company 
Secretary, Chief Financial Officer, Head of 
Internal Audit and their spouses and minor 
children (name wise details); 

√  - 

1 5 (xxi) c) 
Executives (top five salaried employees of the 
company other than stated in 1 5(xxi)b); 

√  - 

1 5 (xxi) d) 
Shareholders holding ten percent (10%) or 
more voting interest in the company (name 
wise details)  

√   

1 5 (xxii) 
In case of appointment/ re-appointment of a director the company shall disclose the 
following information to the shareholders: 

1 5 (xxii) a) A brief resume of the Director  √   

1 5 (xxii) b) 
Nature of his/ her expertise in specific 
functional areas 

√   

1 5 (xxii) c) 
Names of companies in which the person also 
holds the directorship and the membership of 
committees of the board  

√   

2 0 Chief financial officer, head of internal audit & company secretary 

2 1 
Appointment of CFO, head of internal audit and 
company secretary and their clearly defined 
roles, responsibilities and duties  

√   

2 2 
Attendance of CFO and the company secretary 
at board of directors meeting  

√   

3 Audit committee: 

3 (i) 
Audit committee shall be the sub-committee of 
the board of directors  

√   

3 (ii) 

The audit committee shall assist the board of 
Directors in ensuring that the financial 
statements reflect true and fair view of the 
state of affairs of the Company and in ensuring 

√   
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a good monitoring system within the business  

3 (iii) 
The Audit Committee shall be responsible to 
the Board of Directors. The duties of the Audit 
Committee shall be clearly set forth in writing  

√   

3 1 Constitution of the Audit Committee 

3 1 (i) 
The Audit Committee shall be composed of at 
least 3 (three) members 

√   

3 1 (ii) 
Constitution of Audit Committee with Board 
Members including one Independent Director  

√   

3 1 (iii) 

All members of the Audit Committee should be 
“financially literate” and at least 1 (one) 
member shall have accounting or related 
financial management experience  

√   

3 1 (iv) Filling of casual vacancy in committee  √   

3 1 (v) 
The Company Secretary shall act as the 
secretary of the Committee  

√   

3 1 (vi) 
The quorum of the Audit Committee meeting 
shall not constitute without at least 1 (one) 
independent director  

√   

3 2 Chairman of the Audit Committee 

3 2 (i) 
Chairman of the Audit Committee shall be an 
Independent Director  

√   

3 2 (ii) 
Chairman of the audit committee shall remain 
present in the Annual General Meeting (AGM)  

√   

3 3 Role of Audit Committee 
3 3 (i) Oversee the financial reporting process  √   

3 3 (ii) 
Monitor choice of accounting policies and 
principles  

√   

3 3 (iii) 
Monitor Internal Control Risk management 
process  

√   

3 3 (iv) 
Oversee hiring and performance of external 
auditors  

√   

3 3 (v) 
Review along with the management, the annual 
financial statements before submission to the 
board for approval  

√   

3 3 (vi) 
Review along with the management, the 
quarterly and half yearly Financial Statements 
before submission to the Board for approval  

√   

3 3 (vii) Review the adequacy of internal audit function  √   

3 3 (viii) 
Review statement of significant related party 
transactions submitted by the management  

√   

3 3 (ix) 
Review Management Letters/ Letter of Internal 
Control weakness issued by statutory auditors  

√   

3 3 (x) 
Disclosure about the uses/applications of funds 
raised by IPO/ RPO/ Right issue. 

N/A  N/A 

3 4  Reporting of the Audit Committee 
3 4 1 Reporting to the Board of Directors 

3 4 1 (i) 
The Audit Committee shall report on its 
activities to the Board of Directors  

√   

3 4 1 (ii) 
The Audit Committee shall immediately report 
to the Board of Directors on the following 
findings, if any: 

√   

3 4 1 (ii) a) Report on conflicts of Interests √   

3 4 1 (ii) b) 
Suspected or presumed fraud or irregularity or 
material defect in the internal control system; 

√   

3 4 1 (ii) c) 
Suspected infringement of laws, including 
securities related laws, rules and regulations; 

√   

3 4 1 (ii) d) Any other matter which shall be disclosed to √   
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the Board of Directors immediately  

3 4 2 
Reporting of anything having material financial 
impact to the Commission  

√   

3 5 
Reporting to the Shareholders and General 
Investors  

√   

4 External/ statutory auditors: 

4 (i) 
Appraisal or valuation services or fairness 
opinions  

√   

4 (ii) 
Financial information systems design and 
implementation  

√   

4 (iii) 
Book-keeping or other services related to the 
accounting records or financial statements  

√   

4 (iv) Broker-dealer services √   
4 (v) Actuarial services  √   
4 (vi) Internal audit services √   

4 (vii) 
Any other service that the Audit Committee 
determines 

√   

4 (viii) 

No partner or employees of the external audit 
firms shall possess any share of the company 
they audit at least during the tenure of their 
audit assignment of that Company 

√   

5 Subsidiary company 

5 (i) 

Provisions relating to the composition of the 
Board of Directors of the holding company shall 
be made applicable to the composition of the 
Board of Directors of the subsidiary company   

  N/A 

5 (ii) 

At least 1 (one) independent director on the 
Board of Directors of the holding company shall 
be a director on the Board of Directors of the 
subsidiary company  

  N/A 

5 (iii) 

The minutes of the Board meeting of the 
subsidiary company shall be placed for review 
at the following Board meeting of the holding 
company  

  N/A 

5 (iv) 

The Minutes of the respective Board meeting of 
the holding company shall state that they have 
reviewed the affairs of the Subsidiary Company 
also  

  N/A 

5 (v) 

The Audit Committee of the holding company 
shall also review the Financial Statements, in 
particular the investments made by the 
Subsidiary Company  

  N/A 

6 Duties of chief executive officer (CEO) and chief financial officer (CFO): 

6 (i) 
They have reviewed financial statements for 
the year and that to the best of their knowledge 
and belief: 

√   

6 (i) a) 
These statements do not contain any materially 
untrue statement or omit any material fact or 
contain statements that might be misleading  

√   

6 (i) b) 

These statements together present a true and 
fair view of the company’s affairs and are in 
compliance with existing accounting standards 
and applicable laws  

√   

6 (ii) 

There are, to the best of knowledge and belief, 
no transactions entered into by the company 
during the year which are fraudulent, illegal or 
violation of the company’s code of conduct  

√   

7 Reporting and compliance of corporate governance: 
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7 (i) 
Obtain certificate of compliance of conditions of 
corporate governance guidelines of the 
Commission 

√   

7 (ii) Annexure attached in the Directors' report √   
 
c) Details relating to the issuer’s audit committee and remuneration committee, including the 

names of committee members and a summary of the terms of reference under which the 

committee’s operate: 

Name of audit committee members 
Name of remuneration committee 

members 
Mr. Khawaja Ahmedur Rahman, Independent Director 
(Chairman of the audit committee) 

Mr. Ahmed Akbar Sobhan, Chairman 

Mr. Safwan Sobhan, Managing Director 
(Member of the audit committee) 

Mr. Safwan Sobhan, Managing Director 

Mr. Md. Nazmul Alam Bhuiyan, Director 
(Member of the audit committee) 

Mrs. Yeasha Sobhan, Executive Director 

Mr. M. Naseemul Hye FCS, Company Secretary 
(Secretary of the audit committee) 

Mr. Khawaja Ahmedur Rahman, 
Independent Director 

 
The terms of reference of the audit committee are as follows: 
 
¶ Oversee the financial reporting process; 
¶ Monitor choice of accounting policies and principles; 
¶ Monitor Internal Control Risk management process; 
¶ Oversee hiring and performance of external auditors; 
¶ Review along with the management, the annual financial statements before submission to the 

board for approval; 
¶ Review along with the management, the quarterly and half yearly financial statements before 

submission to the board for approval; 
¶ Review the adequacy of internal audit function; 
¶ Review statement of significant related party transactions submitted by the management; 
¶ Review Management Letters/ Letter of Internal Control weakness issued by statutory auditors; 

 

The terms of reference of the remuneration committee are as follows: 

¶ To assist the Board in developing and administering a fair and transparent procedure for 
setting policy on the remuneration of directors and senior management of the Company  

¶ Determining the remuneration packages  

¶ Review the Annual Confidential Report ( ACR) of senior management of the company  

¶ Review and oversee the Company's overall human resources strategy. 
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PART 

XV 

VALUATION REPORT OF SECURITIES PREPARED BY  

THE ISSUE MANAGER 

 

Qualitative Factors 

“Bashundhara” is the brand name of the country. The Bashundhara group is the large and pioneer group 

in the country. Bashundhara Paper Mills Limited is the one of the most important concern of the group. 

The company is in the leading possession in the country’s among the paper industry for last two decade.  

Major percentage of market share has captured by the company for the last few years. Qualified and 

experience management with proven tracked record with various business which is protagonist model in 

the country. Due to strong brand image and rapidly growing business in the country, where industry 

development and standard of living is on rising trend, the demand of quality papers specially tissues at 

competitive prices is increasing. Some of the product of the company is enjoying monopolistic in the 

market. As a result, enjoying a consistent profitability during last two decades. 

The Company is less exposed to raw material price movement compared to product risk arising from 
Market competition following product diversification, production planning flexibility, moderate pricing 
flexibility, effective procurement policy, the long experience of raw material management not only for 
paper mill but also for other manufacturing units. High technology based manufacturing units and 
machinery constructed in the company. Strictly maintained corporate governance and maintained labor 
laws and have a high skilled set of manpower. Facilitation of the employees are made highly appreciable 
and given good environment to the employees. 

 
Quantitative Justification 

The justification of the offer price is presented below for users’ decision making: 
 

Sl. No. Valuation Methods 
Fair Value 

(BDT) 
Method -01 Net Asset Value (NAV) at historical or Current costs 

(With Revaluation Reserve) 
30.49 

Net Asset Value (NAV) at historical or Current costs 
(Without Revaluation Reserve) 

15.79 

Method -02 Historical Earnings based value per share  22.38 
Method-03 Yearly Average market price of Similar Stocks 49.06 
Method -04 P/BV Multiple of Similar Stocks Based Valuation 53.05 
 

 
Method-01: Net Asset Value per share: 
 
With Revaluation Reserve: 

Particulars Note 
June 30, 2016 

Taka 
 

Share Capital as on June 30, 2016 A 1,477,497,750 
Revaluation Reserve as on June 30, 2016 B 2,171,846,967 
Retained Earnings as on June 30, 2016 C 854,598,351 
Total  Shareholders’  Equity as on June 30, 2016 A+B+C=D 4,730,940,390 
Number of share as on June 30, 2016 E 147,749,775 
Net Assets Value (NAV) per share as on June 30, 2016(D/E) 30.49 
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Without Revaluation Reserve: 

Particulars Note 
December 31, 2015 

Taka 
 

Share Capital as on June 30, 2016 A 1,477,497,750 
Retained Earnings as on June 30, 2016 B 855,508,897 
Total Shareholders’  Equity as on June 30, 2016 A+B=C 2,333,006,647 
Number of share as on June 30, 2016 D 147,749,775 
Net Assets Value (NAV) per share as on June 30, 2016(C/D) 15.79 

 
 
Method-02:  
 
Earning Based Value per Share 

Year No. of shares 
Net profit after 

Tax 
Weighted average 

no. of shares 
Weighted average 
net profit after tax 

December 31, 2015 147,749,775 264,672,844  0.580682    153,690,749.10  

December 31, 2014 49,535,590    218,122,716  0.194683      42,464,865.41  

December 31, 2013 19,052,150      97,070,736  0.074878         7,268,483.85  

December 31, 2012 19,052,150      65,003,069  0.074878         4,867,314.05  

December 31, 2011 19,052,150    104,924,171  0.074878         7,856,535.08  

Total 254,441,815    749,793,536  1.00000    216,147,947.49  

Total number of shares before IPO 147,749,775 

Weighted average EPS 1.46 

Market P/E Multiple*(Considering lesser P/E of 15.33 & 26.55)      15.33 

Earnings - based -Value per share (BDT) 22.38 

 
*Calculation of relevant P/E multiple: 

Month Market P/E Paper Sector P/E 

December’ 2016 14.29 29.22 
January’ 2017 15.65 25.22 
February’ 2017 16.04 25.22 
Average 15.33 26.55 

Considering lesser P/E of 15.33 &26.55 is 15.33 
Source: DSE Monthly Review. 
 

Method-03:Yearly Average market price per share of similar stocks: 

NB:As per information from Dhaka Stock Exchange Limited, there exists two companies in 

Paper & Printing Sector namely Hakkani Pulp & Paper Mills Limited and Khulna Printing & 

Packaging Limited. By nature of production, Hakkani has some similarities with BPML whereas 

Khulna Printing & Packaging has no similarities with BPML. Moreover, The Board of Directors of 

Khulna Printing & Packaging limited on its meeting held on 02.01.2017 has decided to stop 

production due to noncooperation with the NBR and Custom Authority (DSE Price Sensitive 

Information, Dated 3 January, 2017]. Therefore, we are keeping out the share price of Khulna 

Printing & Packaging Limited for calculation of Valuation of Securities.  
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Month End Date 
Hakkani Pulp & Paper 

Limited 

28.04.16 41.2 
31.05.16 45.7 
30.06.16 44.5 
31.07.16 54.8 
31.08.16 51.6 
29.09.16 49.8 
31.10.16 43.0 
30.11.16 54.1 
29.12.16 48.8 
31.01.17 49.2 
28.02.17 52.3 
30.03.17 53.8 
Average Price 49.06 
 

Average Market Price of Similar Stocks is BDT 49.06 

Source: DSE Monthly Review and www.dsebd.org 
 

Method-04: P/BV Multiple of Similar Stocks Based Valuation 
 
Sl. 
No. 

Company 
Average Price 

of last year 
NAV P/BV 

1 Hakkani Pulp & Paper Mills Limited 51.40 29.52 1.74 

Average P/BV of Paper Sector 1.74 

 
P/BV Multiple of Similar stock based valuation   
a. Net Asset Value (NAV) per share of BPML 30.49 
b. Average P/BV of Paper Sector 1.74 
Fair Price (a*b) 53.05 
 
Source: DSE monthly Review and www.dsebd.org 
 
 
 
PART 

XVI 
DEBT SECURITIES 

 
The Company has not issued or is planning to issue any debt security within six months of the publication 
of prospectus. 
  

http://www.dsebd.org/
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PART 

XVII 
PARTIES INVOLVED AND THEIR RESPONSIBILITIES 

 

Sl. 
No. 

Parties involve with Bashundhara Paper Mills Limited Responsibilities 

(a)  
Issue 

Manager 

AAA Finance &Investment Limited 
 

The Issue Managers will act as the 
manager to the issue for the public 
issue as described in the 
Bangladesh Securities and 
Exchange Commission (Public 
Issue) Rules, 2015. 

(b) 

Underwriters 

1 AAA Finance &Investment Limited The Underwriters will act as the 
underwriters to the public issue as 
described in the Bangladesh 
Securities and Exchange 
Commission (Public Issue) Rules, 
2015. 

2 AFC Capital Limited 
3 EBL Investments Limited 
4 Citizen Securities Limited 
5 BMSL Investment Limited 
6 Lanka Bangla Investments Limited 
7 UniCap Investments Limited 
8 Sonali Investments Limited 
9 Southeast Bank Capital Services 

Limited 
10 MTB Capital Limited 
11 BD Finance Capital Holdings Limited 
12 Prime Finance Capital Management 

Limited 
13 Swadesh Investmet Managements 

Limited 
14 FAS Capital Management Limited 
15 IIDFC Capital Limited 

(c) 
Statutory 
Auditors 

AHMED ZAKER& Co. 
Chartered Accountants 

To express an opinion on these 
financial statements based on their 
audit. Auditor will conduct the 
audit in accordance with 
Bangladesh Standards on Auditing 
(BSA). 

(
c
) 

(d) 
Registrar to 

the Issue 
AFC Capital Limited 

The Registrar to the Issue will act 
as the registrar to the issue for the 
public issue as described in the 
Bangladesh Securities and 
Exchange Commission (Public 
Issue) Rules, 2015. 

(d) Cost Auditor N/A N/A 

(e) Valuer 

1 S. F. Ahmed & Co. 
Chartered Accountant 

To discover the fair value of the 
asset of the Company. 

2 Mahfel Huq & C0. 
Chartered Accountant 

(f) 
Credit Rating 

Company 
Credit Rating Agency of Bangladesh 
Limited 

Examination, preparation, 
finalization and issuance of credit 
rating report without 
compromizing with the matters of 
any conflict of interest and 
compliance with all the 
requirements, policy procedures of 
the rules as prescribed by the 
Bangladesh Securities & Exchange 
Commission 
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PART 

XVIII 

 

MATERIAL CONTRACTS 

 

 
The following are material contracts in the ordinary course of business, which have been entered into by 
the Company:  
 
(a) Major agreements entered into by the issuer;  

i)  Issue Management Agreement between the Company and the Managers to the Issue, AAA Finance 
and Investment Limited; 

ii) Underwriting Agreement between the Company and the Underwriters; 
iii) Registrar to the issue agreement between the Company and AFC Capital Limited; 
 

(b) Material parts of the agreements;  
 

Issue Manager: 
 
(i)  The scope of the services to be rendered by the Issue Manager to the Issuer under this 

agreement shall be as detailed hereunder: 
a. Consultancy services; 
b. Regulatory compliance; 
c. Underwriting Co-operation; 
d. After consent tasks. 

 
(ii)  The Issue Manager’s take such steps as are necessary to ensure completion of allotment and 

dispatch of letters of allotment and refund warrants to the applicants according to the basis 
of allotment approved by the Bangladesh Securities and Exchange Commission. The Issuer 
undertakes to bear all expenses relevant to the share application processing, allotment and 
dispatch of letters of allotment and refund warrant. The Issuer shall also bear all expenses 
related to printing and issuance of share certificate and connected govt. stamps and 
hologram expenses. 
 

(iii) Without prejudice to other stipulations relative to the responsibility of the Issue Manager, it 
is responsible towards the Company for strict compliance of this Agreement and to comply 
with all terms therein. 
 

(iv)  The Issue Manager shall ensure compliance of the Bangladesh Securities and Exchange 
Commission (Public Issue) Rules 2015, listing Rules of the Stock Exchanges, Companies Act 
1994, Securities, and Exchange Ordinance, 1969 and other relevant rules, regulations, 
practices, directives, guidelines, etc. 

 
(v) If any differences or disputes arises between the parties during the subsistence of this 

contract or thereafter, in connection with the validity, interpretation, implementation or 
alleged breach of any provision of this contract, such disputes shall be referred to a sole 
arbitrator or in case of disagreement as to the appointment of the two arbitrators, each party 
nominating an arbitrator and arbitration shall be conducted as per provision of the 
Arbitration Act 2001 and the award of the arbitration shall be binding upon  the parties and 
the parties shall be precluded from challenging or objecting to the award. 

 
(vi) No, forbearance, indulgence or relaxation or inaction by any party at any time to require 

performance of any of the provisions of this Agreement by the other parties shall in any way 
affect, diminish or prejudice the right of such party to require performance of that provision 
and any waiver or acquiescence of any right under or arising out of this Agreement shall not 
be construed as a waiver or acquiescence to or recognition of rights and/or position other 
than as expressly stipulated in this Agreement. 

 
(vii)If any provision of this Agreement or the application thereof to any person or circumstances 

becomes or is declared invalid or unenforceable to any extent, the remainder of this 
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agreement and the application of the such provision to person or circumstances other than 
those as to which it is held invalid or unenforceable, shall not affect thereby, and each 
provision of this Agreement shall be valid and enforceable to the fullest extent permitted by 
law. 

 
Underwriter: 
As per Rule 12 of the Bangladesh Securities of Exchange Commission (Public Issue) Rules, 
2015, the board of directors of the issuer company has appointed the following underwriters 
having certificate of registration from the Bangladesh Securities and Exchange Commission 
to carry out the purpose of underwriting on a firm commitment basis: 
 
Initial public Offering (IPO) is for Tk.2000, 000,000.00 As perthe BangladeshSecurities and 
Exchange Commission’s (Public Issue) Rules,2015, 35% of the aforementioned amount i.e. 
BDT 700,000,000 (Taka seventy crore only)has to be underwritten on a firm commitment 
basis by the following Underwriters for the IPO of Bashundhara Paper Mills Limited: 

 

Sl. 
No. 

Name of Underwriter Amount in Tk. 

1 AAA Finance &Investment Limited 50,000,000 
2 AFC Capital Limited 50,000,000 
3 EBL Investments Limited 50,000,000 
4 Citizen Securities Limited 50,000,000 

5 BMSL Investment Limited 50,000,000 

6 Lanka Bangla Investments Limited 50,000,000 
7 UniCap Investments Limited 50,000,000 
8 Sonali Investments Limited 50,000,000 

9 Southeast Bank Capital Services Limited 50,000,000 

10 MTB Capital Limited 50,000,000 
11 BD Finance Capital Holdings Limited 25,000,000 
12 IIDFC Capital Limited 25,000,000 
13 Prime Finance Capital Management Limited 50,000,000 
14 Swadesh Investmet Managements Limited 50,000,000 

15 FAS Capital Management Limited 50,000,000 

 Total 700,000,000 
 

a. As per the guideline of Bangladesh Securities and Exchange Commission, 35% of Initial 
Public Offering (IPO). 

 
b. The IPO shall stand cancelled and the application money shall be refunded immediately (but 

not later than 5 (five) weeks from the date of the subscription closer), if any of the following 
events occur: 

 
(a) Upon closing of the subscription list it is found that the total number of the valid 

applications is less than the minimum requirement as specified in the listing regulations 
of the stock exchanges. 
 

(b) At least 65% of the IPO is not subscribed. 
 

c. The Company shall issue 26041667 Ordinary Shares for public subscription through 
publishing a prospectus in accordance with the consent of the Bangladesh Securities and 
Exchange Commission and the provision of this Agreement. 

 
d. Prior to publication of the prospectus, the Company shall have obtained consent from the 

Bangladesh Securities and Exchange Commission permitting the issue as described in Article 
2.01 and providing for payment of underwriting commission 0.5% on the amount 
underwritten. 
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e. If and to the extent that the shares offered to the public by a Prospectus authorized 
hereunder shall not have been subscribed and paid for in cash in full by the Closing Date, the 
Company shall within 10 (ten)days of the closure of subscription call upon the underwriters 
in writing with a copy of the said writing to the Bangladesh Securities and Exchange 
Commission, to subscribe the shares not so subscribed by the closing date and to pay for in 
cash in full, inclusive of any premium if applicable, for such unsubscribed shares within 15 
(fifteen)days after being called upon to do so. The amount so received shall be credited to 
the share subscription account of the Company within the said period. If payment is made by 
Cheque/Bank Draft by the Underwriter, it will be deemed that the Underwriter has not 
fulfilled his obligation towards his underwriting commitment under this Agreement, until 
such time as the Cheque/Bank Draft has been encashed and the Company’s share 
subscription account credited. 

 
In any case within 7 (seven) days after the expiry of the aforesaid 15 (fifteen) days, the 
Company shall send proof of subscription and payment by the Underwriters to the 
Commission. 

  
In the case of failure by the underwriter to pay for the shares within the stipulated time, the 
Company/Issuer will be under no obligation to pay any underwriting commission under this 
Agreement. 
 

Registerar to the Issue: 
 
General Terms 
 

a. The Registrar shall ensure due compliance of the Book building procedures and the Bangladesh 
Securities and Exchange Commission (Public Issue) Rules, 2015. 

b. The Registrar shall coordinate all other actions necessary for completing the post-issue functions or to 
comply with the regulatory requirements with the support of Issuer. 

c. The Registrar shall coordinate for completing the post-issue processing activities for public issue of the 
Company within the stipulated time as specified by the Bangladesh Securities and Exchange 
Commission. 

d. The Registrar will have to complete all statements and ensure timely delivery of them to the relevant 
authorities /organizations. 

e. The Registrar will have to deliver one soft copy of entire database of all applications to the Company in 
the format and headings specified by the Company.   

 
 
1. COVENANTS OF THE ISSUER 

 
1.1 Without prejudice the Issuer hereby declares that it has complied with or agrees to comply with all 

statutory formalities under the Companies Act 1994, Guidelines issued by Bangladesh Securities and 
Exchange Commission (BSEC) and other relevant laws. 

1.2 Issuer undertakes and declares that all information would be made available to the Registrar as per 
requirement. It would not give any statement, which is likely to mislead the investor. 

1.3 Issuer shall extend all facilities and help to the Registrar to ascertain for themselves the true state of 
affairs of the Company including the progress made in respect of the business implementation, status 
and other facts relevant to the issue. 

1.4 Issuer undertakes to furnish all information and particulars and provide all necessary documents as 
may be required by the Registrar to enable them to fulfill their responsibilities as required by the BSEC 
in respect of the Issue. 

1.5 The Issuer also agrees that it will co-ordinate with the Registrar and that it will not give any instruction 
which will be in violation of any of the Statutes/Guidelines of the BSEC. 

 
 

2. COVENANTS OF THE REGISTRAR 
 
Without prejudice to other stipulations relative to the responsibility of the Registrar, the Registrar is 
responsible towards the Company for strict compliance of this Agreement and to comply with all terms herein. 
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(c) Fees payable to different parties.  
Commission for Underwriters: 
The Company shall pay to the underwriters an underwriting commission at the rate of 0.5% of 35% 
of the total IPO amount (i.e. Tk. 3,500,000.00) of the issue value of shares underwritten by them.  
 
Fees for the issue management services: 
 
AAA Finance & Investment Limited is the Manger to the issue. The Issue Managers will get Tk. 2.00 
Crore (Taka Two Crore Only) for the Public Offering including premium as issue management fee. 
 
Registrar to the issue management services: 
AFC Capital Limited is the registrar to the issue. The Registrar to the issue will get Tk. 12,00,000.00 
(Taka Twelve Lac Only) as Registrar to the Issue fee. 
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PART 

XIX 
LITIGATIONS, FINE OR PENALTY 

 
(a) The following litigations including outstanding litigations against the issuer or any of its directors 

and fine or penalty imposed by any authority: 
 

¶ Litigation involving Civil Laws: 
There is no such litigation filed against the company or any of its directorsby any authority. 

 
¶ Litigation involving Criminal Laws: 

There was a litigation filed against Mr. Ahmed AkbarSobhan as Managing Director & Chairman of 
East West Property Development (Pvt.) Limitedby the State, represented by the Deputy 
Commissioner, Gazipur on 13/05/2010 for illegal intrusion and Government land cutting. 
Currently Mr. Ahmed Akbar Sobhan is the Chirman of Bashundhara Paper Mills Limited. 
Subsequentlythe High Court Division on 05/01/2016 issued Rule upon the State and granted Ad-
interim Bail to Mr. Ahmed Akbar Sobhan and other defendants for six month. Later on 
28/04/2016 the High Court Division directed the Defendants from East West Property 
Development (Pvt.) Limited to take necessary legal steps in the Trial Court. The records are yet to 
reach in the Trial Court from the High Court Division. After reaching the records to the Trail Court, 
further necessary initiative will be taken by the defendants. As provided said status to the 
company by Advocate Jahan Alom of Mirza Md. Mohsin & Associates on August 20, 2017 

 
¶ Litigation involving Securities, Finance and Economic Laws: 

There is no such litigation filed against the company or any of its directorsby any authority. 
 
¶ Litigation involving Labor Laws: 

There is no such litigation filed against the company or any of its directorsby any authority. 
 

¶ Litigation involving Taxation (Income tax, VAT, Customs Duty and any other taxes/duties) 
There was a litigation filed against Mr. Ahmed AkbarSobhan, the then Managing Director of 
Bashundhara Industrial Complex Limited in the year 2007 regarding the Tax Evasion matter by 
the State, represented by the Deputy Commissioner, Dhaka. Subsequently the High Court Division 
of the Supreme Court of Bangladesh on 20/06/2011 has set aside the Order of Conviction and 
acquitted all Parties of the case. After passing long time the Tax Department appealed to the Court 
ane the Supreme Court of Bangladesh then passed the Order dated 03/02/2015 to allow bail to 
the Respondents upon surrender in the Lower Court. Then a Review Petition was filed by the 
respondent in the Supreme Court for the review against this Orderand the matter is still pending 
in Supreme Court of Bangladesh. As provided said status to the company by Barrister Khairul 
Alam Chowdhury of Law Vally on July 23, 2017 

 
¶ Litigation involving any other Laws 

There is no other litigation involving any other laws filed against the company or any of its 
directorsby any authority. 

 
(b) Outstanding cases filed by the Company or any of its directors:  

 
The following outstanding cases filed by the issuer or any of its directors to any of the following types of 
legal proceedings mentioned below; 

 
 Litigation involving Civil Laws; N/A 
 Litigation involving Criminal Laws; N/A 
 Litigation involving Securities, Finance and Economic Laws; N/A 
 Litigation involving Labor Laws; N/A 

 

 Litigation involving Taxation  
(Income tax, VAT, Customs Duty and any other taxes/duties);  

On December 05, 2010 BPML filed a Write Petition under Article 102(2)(a)(i) and (ii) no. 85 of 2008 
regarding excess VAT claim against the Company. The issue has been stayed by the Hon’ble Court and the 
order of stay granted by the court be extended till disposal of the rule. 

 
 Litigation involving any other Laws; N/A 
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PART XX 
RISK FACTORS AND MANAGEMENT’S PERCEPTION  

ABOUT THE RISKS 

 
An investment in shares involves a high degree of risk. The company operates in a field involving some 
internal/ external risk factors and among those some are avoidable, others are beyond control, which may 
causes of loss. Investors should carefully consider all the information disclosed in this prospectus, including 

the risks and uncertainties described below, before making an investment 
decision in company’s shares. The management of Bashundhara Paper Mills 
Limited perceives the risk factors which are as follows: 
 
 
(i) Internal risk factors   

 

a) Credit risk:  

Credit risk is the risk of default on a debt. It may arise due to default by the 

borrower to pay the loan. In operating any business there are credit risks as 

there is always lending and borrowing between parties in the form of money and goods.  

 

Management perception:   

Credit sales and advance to suppliers, interest free advance against employees’ salary may 
arise credit risk. The Company provide advance, credit facility to its loyal and reliable 
customers who have a good track record of credit and have the ability of debt. The 
Company has dedicated credit collection team. To mitigate the credit risk, the management 
of The Company follows strong credit control and collections policies. Apart from this it 
has the ability to pay its own debts. 

 

b) Liquidity risk:  

Liquidity risk is the risk that The Company will not be able to meet its financial obligations as 

they fall due. The Company may not be able to convert its current assets to cash or cash 

equivalent without a loss of capital or income.  

 

Management perception  

BPML conducts liquidity management in a manner that maintains stability and flexibility 
in day-to-day funding activities. The Company manages its working capital in efficient way 
to maintain required liquidity. We are also controlling regular payment of cheques, cash 
inflow and outflow, maturity of deposits and our access to other funding sources as and 
when required.  

 

c) Risk associated with the issuer’s interest in subsidiaries, joint ventures and 
associates:  

 

Management perception:    

The Company has no subsidiary, joint ventures and associates, so this type of risk is not 
associated with the Company.  

 

d) Significant revenue generated from limited number of customers, losing any one or 
more of which would have a material adverse effect on the issuer:  

 

Management perception:  

The Company is not dependent on any particular or limited number of customers to 
operate our business and our management is always keen to find out new buyers which 
boost up the sales. The Company products are distributed through district wise dealers. 
The dealers supply the products to different retailers in their respective areas and other 
areas where needed. We maintain a good relationship with our customers and take 
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feedback about their products. There is less chance to lose customers and losing any one 
will not affect company’s profitability for its demand, high quality and competitive price.  

 

e) Dependency on a single or few suppliers of raw materials, failure of which may affect 
production adversely:   

 

Management perception:  

The Company has many suppliers of raw materials and thus it gets competitive advantage 
of cheaper price of raw materials. It imports raw materials from different suppliers of 
different countries and maintaining a good relationship with its suppliers. The 
management of The Company is aware of the risk and continues to search for low cost raw 
material suppliers from different countries. BPML has alternative options for purchasing 
raw materials. If any supplier is unable or disagree to supply raw materials then The 
Company will go for next best alternative supplier immediately.   

 

f) More than 20% revenue of the issuer comes from sister concern or associate or 
subsidiary:   

 

Management perception:    

The Company has no associate or subsidiary company, it has sister concerns only. But the 
Company does not earn   more than 20% revenue from them.  

 

g) Negative earnings, negative cash flows from operating activities, declining turnover 
or profitability, during last five years, if any:  

 

Management perception:    

The Company is in positive earnings, increasing turnover and profitability. During last five 
years in the year 2014 turnover decreased as supply of raw materials and distribution of 
products disrupted due to political turmoil all over the country and in the year 2012 net 
profit after tax decreased due to making adjustment of Deferred Tax of 04 (Four) years in 
the accounts of that year.  BPML has been operating their business efficiently and growing 
day by day. However, there was negative operating cash flow only in 2013. It was 
happened due to business growth. Our inventories, accounts receivables and advances, 
deposits & prepayments had been increased in those years that affected our operating 
cash flow. But it was not threat for going concern.  

 

h) Loss making associate or subsidiary or group companies of the issuer:  

If associate/ subsidiary/group companies of the issuer are loss making, it affect the issuer 
and there is negative impact on cash flow of issuer and Balance Sheet as well.  

 

 Management perception:    

 

Bashundhara Paper Mills Limited invested Tk. 265,000,000 in shares of Bashundhara 
Industrial Complex Limited and is the owner of 6.63% shares. The nature and principal 
business activities of the Company is manufacturing and marketing of ordinary Portland 
cement and Portland composite cement under the brand name “Bashundhara Cement”. 
The company has entered into commercial production on November 12, 2012 and 
subsequently made profit in the year 2014 Tk. 1,483mn and in the year 2015 Tk. 1,936mn 
respectively and the retained profit stand as on December 31, 2015 was Tk. 5,453mn. The 
Company has wonderful prospect in future. We hope the company will declare dividend 
very soon and we will get a smart return on our investment. 

 

i) Financial weakness and poor performance of the issuer or any of its subsidiary or 
associates:  

 



 

 
 

191 

Management perception:    

The Company is financially sound and has been operating with good performance. Besides, 
as the Company has no associate/subsidiary/associate company, the risk of loss arising 
from these types of concern due to their financial weakness and poor performanceis not 
related to BPML as such. 

 

j) Decline in value of any investment:  

 

Management perception:  

The Company has sufficient consciousness about their investment. It has investment in 
Bashundhara Industrial Complex Limited (BICL) and value of the investment is increasing 
day by day for good performance of BICL. The retained profit stand as on December 31, 
2015 was Tk. 5,453mn. 

 

k) Risk associated with useful economic life of plant and machinery, if purchased in 
second hand or reconditioned:  

 

Management perception:  

The Company has been using new machineries of good brand and quality.  It has no plan to 
purchase second hand/ reconditioned machineries because if the machinery is purchased 
in second hand or reconditioned, there is high risk of malfunctioning, repair and 
maintenance which affect the quality of product and profitability of the Company. 

 

l) Adverse effect on future cash flow if interest free loan given to related party or such 
loans taken from directors may recalled:  

 

Management perception:  

The Company has not given to or taken from any loan from its directors. But there exists 
some inter company transactions which is interest free short loan. Among this 
transactions we are maintaining a range of documentation for each intercompany loan. 
And the management of the company is planning to reduce such transactions in near 
future. 

 

m) Potential conflict of interest, if the sponsors or directors of the issuer are involved 
with one or more ventures which are in the same line of activity or business as that 
of the issuer and if any supplier of raw materials or major customer is related to the 
same sponsors or directors:  

 

Management perception:  

The sponsors/ directors of the Company are also involved with another ventures of paper 
industry but their products are different from that of BPML. As such hence, Potential 
conflict of interest in the business in the same line of the issuer does not exist. 

 
n) Related party transactions entered into by The Company those may adversely affect 

competitive edge:  

 

Sometimes it is experienced that if the issuer company enters in to related party 
transaction conflict of interest is created which reduces the competitive advantage of the 
issuer and ultimately affect the shareholders. 

 

Management perception:    

 

The Company has made some related party transactions in the normal course of business 
and on an arms' length basis and transactions with related parties were carried out on 
commercial terms and conditions. These transactions are managed and accounted 
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efficiently by the management of the Company. From the previous years’ experience 
management of the Company believes that related party transactions will not affect 
competitive edge of the Company.  

 

o) Any restrictive covenants in any shareholders' agreement, sponsors' agreement or 
any agreement for debt or preference shares or any restrictive covenants of banks in 
respect of the loan or credit limit and other banking facilities:  

 

Management perception:  

BPML is always aware of terms and conditions including any type of restrictive covenants 
before entering in to and signing agreements. There are no restrictive covenants in any 
shareholders’ agreement, sponsors’ agreement or any agreement relating to debt or 
preference shares or any restrictive covenants of banks in respect of loan or credit limit 
and other banking facilities.  

 

p) Business operations may be adversely affected by strikes, work stoppages or 
increase in wage demands by employees:  

 

Management perception:    

The management of the Company always believes that employees are the main strength of 
a concern and if employees have job satisfaction then they will give their best effort to 
perform their respective duties. BPML is a profitable entity and the management of The 
Company provides competitive package to employees and offer them different benefits. 
However, employee unrest like strikes, work stoppages or increase in wage demands 
is part of business and BPML is always well aware of managing labor unrest efficiently. 
The Company has different incentive packages for employees so that they can be beneficial 
to such package.  

 

q) Seasonality of the business of the issuer:  

 

Management perception:  

Requirement of Paper Products are all around the year in almost the same volume, since 
the demand remain more or less same in all seasons. Therefore, the company’s business is 
not significantly affected by the seasonal aspect. But November to January period is most 
busy time for paper products specially white paper and note books since start of new 
sessions of students across the country. 

r) Expiry of any revenue generating contract that may adversely affect the business:  

 

Management perception:    

The Company has not entered into any such contract to its customers and suppliers. 
Besides, there is demand of the products of BPML round the year. Therefore, no such risk 
is associated that may adversely affect the business of BPML 

 

s) Excessive dependence on debt financing which may adversely affect the cash flow:  

 

 Management perception:    

Though there are some advantages of debt financing, it causes increased financial expenses 
and creates excessive pressure on free cash flow. In case of BPML dependence on debt 
financing is being reduced and the debt to equity ratio of the Company is declining. 
Presently, the Company has given more attention to equity financing and strive to go to 
public. 

 

t) Excessive dependence on any key management personnel absence of whom may 
have adverse effect on the issuer’s business performance:  
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Management perception:    

 

The Company is operated under a well-organized organogram where each position 
holder’s scope of job and responsibility are well described. As a big and well performed 
organization BPML has many qualified professionals in the team of operation, management 
marketing and other areas. As a result, absence or change of any head of a team does not 
affect the business performance significantly as other team members of his nearer position 
capable of taking the his responsibility. Besides, the Company is aware of contingency 
plans in case of the key individuals being absent as this is a critical and crucial aspect of 
business continuity. 

 

u) Enforcement of contingent liabilities which may adversely affect financial condition:  

 

Management perception:  

Contingent liabilities may reduce the assets or create obligation to pay the liabilities. 
Hence, the Company does not have any contingent liabilities which may adversely affect its 
financial condition. 

 

v) Insurance coverage not adequately protect against certain risks of damages:  

 

Management perception:  

The Company has different insurance coverage for all the relating issues that are risky to 
operating the business.  

 

w) Absence of assurance that directors will continue its engagement with company 
after expiry of lock-in period:  

 

Management perception:  

The sponsors of the Company are directors from the inception of this venture and it is a 
growing and profitable business and now going to be listed which will increase the image, 
compliance issues and overall business of the Company. So, the management thinks 
sponsor directors and other directors will remain with BPML and will continue the 
business after expiry of lock-in period after IPO. 

 

x) Ability to pay any dividends in future will depend upon future earnings, financial 
condition, cash flows, working capital requirements and capital expenditure:  

 

Management perception:    

BPML is a profitable entity over long period which is in uptrend and it has sufficient profit 
in present capacity to pay dividend. Besides, its cash flow is positive with good condition, 
EPS is in positive growth, has working capital surplus and return on equity is in positive 
growth. After going to IPO it will repay debt of good amount and fulfil requirement of 
capital expenditure requirement and expand its business to meet increased market 
demand of its product which will decrease financial expenses and increase the 
profitability. As a result extra cash will be generated to pay more dividend in future. 

 

 

y) History of non-operation, if any and short operational history of the issuer and lack 
of adequate background and experience of the sponsors:  

History of non-operation indicates weak operational management of the company. Non-
operation leads to negative cash flow, incurring of losses and bankruptcy in worst case 
scenario.   

 

Management perception:    



 

 
 

194 

We know if operation is closed for one day it can hamper supply of product to our valued 
customers. In any situation, we do not compromise with non- operation. Our company 
started commercial operation from March 01, 1997 and the Company has never been non-
operative till date. Considering the paper industry at world perspective, our sponsors have 
adequate background and experience. We have own power supply back up with generator 
and other required support for uninterrupted smooth operation.  

 

z) Risks related to engagement in new type of business, if any:  

 

Management perception:    

BPML is engaged in manufacturing in paper industry since long with profitability and 
reputation. So, the company has no plan to be engaged in new type of business as there is 
risk associated with starting it for different reasons. As such there is no such type of risk. 

 

aa) Risk in investing the securities being offered with comparison to other available 
investment options:  

 

Management perception:  

BPML is a growing and profitable Company. The demand of its product is increasing 
extensively day by day at home and abroad. It has efficient management and manpower 
with adequate experience and knowledge of its product and business. So, it is not risky in 
investing securities in BPML with comparison to other available investment options.  

 

bb) Any penalty or action taken by any regulatory authorities for non-compliance with 
provisions of any law:  

 

Management perception:    

No penalty or action has been taken against the Company by any regulatory authority for 
noncompliance with provisions of any law except issuance a letter of warning by the BSEC 
as on 18.09.12 for holding amalgamation without the Commission’s consent and it was a 
just inadvertent mistake due to lack of knowledge at that time. After that the Company is 
well aware of fulfillment of all types of regulatory compliances and issues.  

  

cc) Litigations against the issuer for Tax and VAT related matters and other government 
claims, along with the disclosures of amount, period for which such demands or 
claims are outstanding, financial implications and  the status of the case:  

 

Management perception:  

There is no litigation relating to Tax, VAT or other government claims agaist of our 
company.  

 

dd) Registered office or factory building or place of operation is not owned by the issuer:  

 

Management perception:  

The factory building is owned by the Company and situated on a land area of 54.48 acres of 
which 35.70 acres is owned by the Company and remaining 18.77 acresis taken on 
leasehold basis from its holding Comapny for 20 years from the day May 26, 2009. The 
corporate office is rented for a long term and the rent is favorable considering the 
prevailing market rate. So, the risk is minimum of hike in factory rent in the years to come 
and threat of shifting the factory as well. Also we maintain a good financial relation with 
the leasors to continue the present terms in long term basis as per the agreement. 

 

ee) Lack of renewal of existing regulatory permissions/ licenses:  

 

Management perception:    
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All of the regulatory permission and licenses are up to date and duly renewed time to time 
for smooth operation. 

 

ff) Failure in holding AGM or declaring dividend or payment of interest by any listed 
securities of the issuer or any of its subsidiaries or associates:   

 

Management perception:  

The Company does not have any subsidiary or associate or listed securities and thus no 
such risk arisen.  

 

gg) Issuances of securities at lower than the IPO offer price within one year:  

 

Management perception:  

BPML issued shares at Tk.10.00 each to East West Properties Development Ltd. Besides, 
the management of BPML thinks that IPO offer price will not be lower within one year. 

 

hh) Refusal of application for public issue of any securities of the issuer or any of its 
subsidiaries or associates at any time by the Commission.  

 

Management perception:    

Such cases did not happen for our company or holding or sister concerns at any time by the 
Commission. We expect it will not be happened in future. 

 

(ii) External risk factors may include among others:   

 

a) Interest rate risk:  

Interest rate risk is associated with the fluctuations in market interest rates which cause a 
company’s cost of debt to increase. Changes in the Government’s monetary policy also 
tend to increase the interest rates. High rate of interest may adversely affect the operating 
results and financial performance of The Company with additional financial charges and 
squeezes the profit of the company.  

 

Management perception:  

The management of The Company is always aware of the interest rates at which the debts 
of The Company are being financed. Management finances both long-term & short-term 
funds at competitive rates. The Company has been repaying borrowed funds on a 
continuous basis to reduce such interest rate risk. The present trend of interest rate is 
negative which is favorable for the company.  

 

b) Exchange rate risk: 

Most of the raw materials used by BPML are imported from abroad against payment of 
foreign currency. Unfavorable volatility or fluctuations of foreign currency to BDT 
exchange rate may have an impact on the cost structure and profitability of the company.  

 

Management perception: 

The risk of foreign exchange cannot be eliminated fully as we require importing raw 
materials. However, the management is always alert in minimizing the negative impact of 
currency fluctuation cost by looking for new sources of raw materials and constantly 
negotiating with suppliers in reducing price. It always takes steps to hedge all major 
currency dealings to safeguard the interest of the company. Besides, we also export our 
products to more than 20 countries from where we earn foreign currencies. So, due to 
fluctuation of exchange rate we experienced no loss in the past years. 

 

c) Industry risks:  
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i. Market demand:  

Company’s sales and revenues are depended on the aggregate demand of its products. 
Any economic recession, changes in requirements, national income and other related 
factors may cause to decline the market demand of The Company products.  

 

Management perception:  

World’s top class raw materials, best quality, attractive price, strong brand loyalty of the 
company’s products to its customers has enabled The Company to capture significant 
market share in the sector. The Company is continuously penetrating into the market 
and upgrading the quality of the products to minimize the market risks.  

 

ii. Raw materials and energy costs:  

Instability  in  raw  materials  and  energy  costs  may  hamper  the  profitability  of  The 
Company significantly. A recent government decision regarding escalation of electricity 
prices will put a huge pressure on the product cost of the local business.  

 

Management perception:  

Our management believes that efficient management of inventories, proper sourcing & 
timing, economic order quantity and efficient handling of credit facilities can reduce the 
cost of procurement. For power and electricity, BPML has own power generator for 
uninterrupted production. The electricity cost is same for all other competitors so it will 
be adjusted with price accordingly.  

 

d) Economic and political risks:  

 

Economic risks:  

The growth of The Company could be adversely affected by various factors such as political 
or regulatory action, including adverse changes in liberalization policies, social 
disturbances, terrorist attacks and other acts of violence or war, natural calamities, 
commodity and energy prices and various other factors. Any significant changes may 
adversely affect our business and financials.   

 

Management perception:    

Bangladesh economy is booming for last few years. Consistent industrial growth along with 
increased agricultural production has made the per capita income higher than that of recent 
years. In addition, favorable government policies and industry friendly policies by other 
regulatory bodies have proved to be congenial to the economy of the country. The 
management of The Company is aware of such risks.  

 

Political risks:  

Bangladesh is prone to serious unrest in the political condition which produces hartal, road-
block and many other barriers to the business. This could also push the cost of the product 
upwards.  

 

Management perception:  

During the last forty years of post-independence period, Bangladesh has gone through a 
variety of political situations. But recently, a stable political atmosphere is prevailing in the 
country. Both the ruling and opposition parties are committed to the betterment of the 
country. Political parties are thinking for growth of the country.  

 

e) Market and technology related risks:  

Market risks refer to the risk of adverse market conditions affecting the sales and 
profitability of the company. Such as, shortage in raw material supplies, inefficient labor 
supplies, fall in product demand, etc. which signifies the adverse external and internal 
business environment. Those types of risks may hamper the success of the business. 
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Technological development may make the old machineries obsolete which may hamper the 
profitability of The Company overall business.  

 

Management perception:  

BPML has own research for market and new products to retain the existing market and to 
attract the new customers BPML has setup its project with modern brand new imported 
machineries. It has a plan for required BMRE/ expansion regularly, if required. It will 
continuously upgrade its machines and technology as required and any new one comes. So, 
the risk of market and obsolescence of technology is minimum for the Company.  

 

f) Potential or existing Government regulations:  

The Company operates under Companies Act, Taxation policy adopted by NBR, Bangladesh 
Securities and Exchange Commission (BSEC)’s Rules and Rules adopted by other regulatory 
bodies. Any abrupt changes of the policies formed by those bodies will impact the business 
of The Company adversely.  

 

Management perception:  

Economy of Bangladesh has been developing over the decades because of business friendly 
Rules and Regulations adopted by the various regulatory bodies of the country. Unless any 
adverse policies are taken, which may materially affect the industry as a whole, the 
business of The Company will not be affected.  

 

Government emphasizes on the growth of local industry to meet the local need. Yet the 
promoters and the sponsors have endeavor to convince the policy makers for adopting 
favorable terms and conditions, which will eventually help the industry to compete with the 
low cost locations in the global arena and to save foreign currency.  

 

g) Potential or existing changes in global or national policies:  

 

Changes in the existing global or national policies can have either positive or negative 
impacts for the company. Any scarcity or price hike or global or national policy change may 
hamper the profitability.  

 

Management perception:  

Political turmoil and the disturbance are bad for the economy and so for the company. The 
Company can prosper in situation of political stability and a congenial business 
environment. The management of BPML is always concerned about the prevailing and 
upcoming future changes in the global or national policy and shall response appropriately 
and timely to safeguard its interest.  

 

h) Statutory clearances and approvals those are yet to be received by the issuer:  

 

Management perception:   

We have collected all the statutory clearance to operate our business smoothly and we 
expect to maintain it in future  

 

i) Competitive condition of the business:  

BPML is operating in a free market economy regime. The Company might have to face hard 
competition from its competitors. Availability of global products in the local markets adds 
to the competition, challenging the profitability of the business.   

 

Management perception:   

Bangladesh is the prime source of cheapest labor in the world, gaining comparative 
advantages for its industries over their global competitors. Other overhead costs are also 
low in Bangladesh. As a result, The Company has been able to maintain its cost of products 
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most competitive.  Moreover, over the last few years the Company has built a trustworthy 
relationship with its customers and we expect in future it will help the Company to almost 
avoid or to lower the competition with others.  

 

j) Complementary and supplementary products/ services which may have an impact on 
business of the issuer.  

 

Management perception:   

 

The Company has not faced any challenges relating to supplementary and complementary 
products till now, though the modern world going to paperless communication day by day. 
The Management are concerned and well aware of the issue. In future, if necessary, 
management may go to more diversifications of the product to be competitive over the 
competitors though at present the Company produces diversified paper products. This is 
not a significant risk for the Company. 

 
 
Other risks: 
 

Risk related to low earning base company:  

 

Management perception: 

The production capacity, sales, earnings and profitability are interrelated. The 
continuous growth of The Company and expansion in recent years is noticeable. It 
could manage remarkable earnings in the very recent periods.    

 

The proposed BMRE may not be implemented as per the company’s expectation 
which may affect the growth and profitability of the company:  

 

Management perception:  

The Company has a plan to expand its production capacity procuring some new 
machinery with the net proceeds of IPO. An implementation schedule in this regards is 
mentioned in the prospectus under the caption Use of proceeds. Estimated time 
mentioned there is based on the previous experience of the company. Since The 
Company is procuring plant and machineries on a regular basis there should not have 
any unusual uncertainty.  

 

Raw materials of The Company are imported. Interruption in raw material supply may 
stop the production:  

 

Management perception:  

The Company imports raw materials from different suppliers of different countries and 
maintaining a good relationship with its suppliers. The management of The Company is aware 
about the risk and continues to searches for low cost raw material suppliers from different 
countries BPML has alternative options for purchasing raw materials. If any supplier is unable 
or disagree to supply raw materials then The Company will go for next best alternative 
supplier immediately. 
 
Raw materials of The Company are imported wood-pulp, which is a threat to the 
ecological environment: 

 

Management perception:  

Bashundhara Paper Mills Limited is using wood-pulp for producing paper. There is no 
alternative of wood pulp. BPML imports the pulp from various countries where the pulp trees 
are planted commercially and after a certain period the trees are collected for pulping. As the 
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trees are not collected from natural forests, we think that it is not a threat to the ecological 
environment. 

 

Lease hold land on which unit i & ii are established have no specific expiry date: 

BPML has some land in its factory premises leased from East West Property Development 
(Pvt.) Ltd. under long term lease agreement signed on May 26, 2009 for 20 years. Point to be 
noted that, the tenure will be extendable for further 30 years after the initial expiry date. East 
West Property Development (Pvt.) Ltd. is the parent company of BPML and plays a vital role to 
develop the company. Therefore the management of BPML expects that in future there will be 
no complexity with the agreement. 

 

Advance given against land for few years but not registered in the name of the Company: 

 

The Compnay has proposed to acquire 1.1880 acres of land at Dist: Dhaka, Thana: Khilkhet 
Gulshan, C.S. 296 S.A. 111, R.S./B.S.-22/06. Dhaka City jorip no-1096 & 1100 Dhaka city jorip 
dag no-3169, 3159, 3168, 3162, 3166, 3167, 3170 & 4519 and has given advance from the year 
2014 and total amounting BDT 105,801,339. The land was under development and by this year 
it will be registered in the name of Bashundhara Paper Mills Limited. 

 

PART 

XXI 
DESCRIPTION OF THE ISSUE 

 

a) Issue Size: BDT 2000,000,000. 
 

b) Number of securities to be issued: 
Public issue of 26,041,666 ordinary shares 
 

c) Authorized capital and paid-up capital: 
Authorized capital: Tk. 5,000,000,000. 
Pre-IPO Paid-up capital Tk. 1,477,497,750 and Post IPO Paid up Capital Tk. 1,737,914,410 
 

d) Face value, premium and offer price per unit of securities: 
Face Value- BDT 10.00 
Cut-Off Price- BDT 80.00 (Premium: BDT 70.00) 
General Public Offering Price- BDT 72.00 (Premium: BDT 62.00) 
 
 

e) Number of securities to be entitled for each category of applicants: 
Public Offering of 26,041,666 ordinary shares, from which 60% i.e. 15,625,000 ordinary shares 
are resrved for Eligible Investors (EIs) at cut-off price of Tk. 80.00 and remaining 40% i.e 
10,416,666 ordinary shares at a discounted price of Tk. 72.00 per share for General Public 
including NRB and Others totaling Tk. 2,000,000,000. 
 

f) Holding structure of different classes of securities before and after the issue: 
 
Holding structure of different classes of securities of BPML before and after the issue is as under: 

Sl. 
No. 

Category of 
Shareholders 

Before  The Issue After The Issue 

Ordinary Shares Percentage 
(%) 

Ordinary Shares 
(%) 

Percentage 
(%) 

1 Directors & Sponsors 114,937,775 77.79 114,937,775 66.14 

2 Shareholders other 
than Directors & 
Sponsors 

32,812,000 22.21 32,812,000 18.88 

3 EIs Other than Mutual 
Fund & CIS 

- - 13,020,833 7.49 

4 Mutual Fund & CIS  - 2,604,167 1.50 

5 General Public - - 7,812,500 4.50 

6 NRBs - - 2,604,167 1.50 

Total 147,749,775 100.00 173,791,441 100.00 
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g) Objective of the issue including financing requirements and feasibility in respect of 

enhanced paid-up capital: 
 

Objective of the issue including financing requirements and feasibility in respect of enhanced 

paid-up capital are available in the Section- XXII under the head of “Use ofProceeds” of this 

prospectus at page no. 213. 

List of EIs for Allotment: 

As per the Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015, 60% (Including 

Mutual Fund’s quota) of the Proposed issue of 26,041,667 Ordinary Shares i.e 15,625,000 Ordinary 

Shares were allotted to Eligible Investors ( EIs) in the following manner :  

Name of the Company 
Eligible Investors (EIs) 

Total 
Mutual Funds Others EIs 

10% 50% 
15,625,000 Bashundhara Paper 

Mills Limited  
2,604,167 13,020,833 

 

 

  

Mutual Funds Quota: 

BOID Name of EIs 
Allotted 
Volume 

Allotted 
Value 

% of 
outstanding 
shares post 

offering 
1604580062240983 CAPM BDBL MUTUAL FUND 01 201,198 16,095,840.00 0.77 

1604620049839524 CAPM UNIT FUND  160,958 12,876,640.00 0.62 

1604620016329737 GRAMEEN ONE: SCHEME TWO 201,198 16,095,840.00 0.77 

1201530000003518 ICB UNIT Fund 199,845 15,987,600.00 0.77 

1604620061924201 ICL Balanced Fund 201,197 16,095,760.00 0.77 

1604620062083293 LankaBangla 1st Balanced Unit 
Fund 

201,197 16,095,760.00 0.77 

1604580062970426 NAM IBBL Islamic Unit Fund  120,718 9,657,440.00 0.46 

1604580043115667 Prime Finance Second Mutual 
Fund 

201,197 16,095,760.00 0.77 

1604620033389306 Prime Financial First Unit Fund 136,814 10,945,120.00 0.53 

1604620041309123 Reliance Insurance Mutual Fund 201,198 16,095,840.00 0.77 

1604620040597192 Rupali Life Insurance First 
Mutual Fund 

201,197 16,095,760.00 0.77 

1604580062684827 SEML IBBL Shariah Fund 160,893 12,871,440.00 0.62 

1604620060706290 SEML Lecture Equity 
Management Fund 

80,156 6,412,480.00 0.31 

1604620045167045 Sandhani Life Unit Fund 201,198 16,095,840.00 0.77 

1604620062898126 UFS-PRAGATI LIFE UNIT FUND 38,629 3,090,320.00 0.15 

1604580061410085 UFS-Popular Life Unit Fund 96,574 7,725,920.00 0.37 

Sub Total 2,604,167 208,333,360. 10.00 



 

 
 

201 

Others Eis' 

BOID Name of EIs 
Alloted 
Volume 

Alloted 
Value 

% of 
outstanding 
shares post 

offering 
Alternative Investment Fund Managers Quota:  
1204030061462361 BD Venture Limited 43,226 3,458,080.00 0.17 
1202550062056956 Maslin Capital Limited 17,290 1,383,200.00 0.07 
Alternative Investment Funds Quota:  
1205870060884946 Alternative Investment Fund of 

Bangladesh  
25,908 2,072,640.00 0.10 

Asset Management Companies Quota:   
1204220062575820 Alif Assets Management Limited 43,226 3,458,080.00 0.17 

1201470060935343 
Alliance Capital Asset 
Management Limited 

41,497 3,319,760.00 0.16 

1201470000025083 
Asset and Investment 
Management Services of 
Bangladesh Limited 

43,226 3,458,080.00 0.17 

1203680058401547 
Assurance Asset Management 
Limited 

43,226 3,458,080.00 0.17 

Asset Management Companies Quota:   

1201830063045236 
BDV Asset Management Company 
Limited 

43,226 3,458,080.00 0.17 

1605270062612291 
CAPM (Capital & Asset Portfolio 
Management) Company Limited 

43,226 3,458,080.00 0.17 

1201730062934235 
HF ASSET MANAGEMENT 
LIMITED 

43,225 3,458,000.00 0.17 

1201820055033647 Impress Capital Limited 43,226 3,458,080.00 0.17 

1204030045890257 
Lanka Bangla Asset Management 
Company Ltd. 

43,226 3,458,080.00 0.17 

1202790063397829 National Asset Management Ltd 3,458 276,640.00 0.01 

1201740048615458 
Prime Finance Asset Management 
Company Limited 

43,156 3,452,480.00 0.17 

1201830059761388 ZENITH INVESTMENTS LIMITED 3,459 276,720.00 0.01 
Banks Quota:   

1203000004128342 
Bangladesh Commerce Bank 
Limited 

43,225 3,458,000.00 0.17 

1201950030178336 Eastern Bank Limited 43,226 3,458,080.00 0.17 

1603700044716333 
ISLAMI BANK BANGLADESH 
LIMITED 

43,225 3,458,000.00 0.17 

1201470054857861 Modhumoti Bank Limited 43,226 3,458,080.00 0.17 
1202090000048338 NCC BANK LTD. 43,226 3,458,080.00 0.17 
1201910058623240 NRB BANK LIMITED 43,226 3,458,080.00 0.17 
1203980000035329 National Bank Limited 43,226 3,458,080.00 0.17 
1203440044860791 Pubali Bank Ltd. 43,225 3,458,000.00 0.17 
1205200014772271 Social Islami Bank Limited 43,226 3,458,080.00 0.17 
Financial Institutions Quota:  

1205150002440950 
Bangladesh Finance And 
Investment Company Ltd. 

43,226 3,458,080.00 0.17 

1605290062049936 
CAPM Venture Capital & Finance 
Limited 

43,226 3,458,080.00 0.17 

1203620020217413 
Delta Brac Housing Finance 
Corporation Ltd 

43,226 3,458,080.00 0.17 

1204690000134328 
FAREAST FINANCE & 
INVESTMENT LIMITED 

43,226 3,458,080.00 0.17 

1202830004187028 
GSP FINANCE 
COMPANY(BANGLADESH) LTD. 

43,226 3,458,080.00 0.17 
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1204480057176141 

INDUSTRIAL AND 
INFRASTRUCTURE 
DEVELOPMENT COMPANY 
LIMITED  

43,226 3,458,080.00 0.17 

1204220018130161 
INTERNATIONAL LEASING AND 
FINANCIAL SERVICES LIMITED 

43,226 3,458,080.00 0.17 

1201830000012221 Lanka Bangla Finance Limited 43,226 3,458,080.00 0.17 
1201830000101207 MIDAS Financing Limited 43,226 3,458,080.00 0.17 
1202020044198628 National Finance Limited 2,074 165,920.00 0.01 

1203250012440935 
National Housing Finance And 
Investments Limited 

43,226 3,458,080.00 0.17 

1203410014915119 
Phoenix Finance & Investments 
Limited 

43,225 3,458,000.00 0.17 

1205000000017151 
Prime Finance & Investment 
Limited 

43,226 3,458,080.00 0.17 

Foreign Investors Quota: 
1604300059169109 GOVERNMENT OF NORWAY 21,605 1,728,400.00 0.08 
Insurance Companies Quota:  
1201500003782844 ASIA INSURANCE LIMITED 43,226 3,458,080.00 0.17 

1202540017855805 
Agrani Insurance Company 
Limited 

43,226 3,458,080.00 0.17 

1204110014843771 
Asia Pacific General Insurance 
Company Limited 

8,646 691,680.00 0.03 

1203510000204471 
Bangladesh General Insurance 
Company 

8,646 691,680.00 0.03 

1201830062587404 
CRYSTAL INSURANCE COMPANY 
LIMITED 

43,225 3,458,000.00 0.17 

1203510009734492 Continental Insurance Limited 42,161 3,372,880.00 0.16 

1203620000042986 
Green Delta Insurance Company 
Limited 

43,225 3,458,000.00 0.17 

1204500063612093 
Homeland Life Insurance 
Company Ltd. 

3,500 280,000.00 0.01 

1201830062943163 
Islami Commercial Insurance Co. 
Ltd. 

43,226 3,458,080.00 0.17 

1205720000268934 
National Life Insurance Company 
Limited 

41,165 3,293,200.00 0.16 

1201830062338646 Padma Islami Life Insurance Ltd. 43,225 3,458,000.00 0.17 
1204680000045409 Popular life Ins. company Ltd 43,157 3,452,560.00 0.17 
1201830000019025 Pragati Insurance Ltd 43,226 3,458,080.00 0.17 
1201740000210297 Prime Insurance Co. Ltd 43,226 3,458,080.00 0.17 

1201470000003791 
Purabi General Insurance 
Company Ltd. 

43,226 3,458,080.00 0.17 

1203680000008794 RELIANCE INSURANCE LIMITED 43,226 3,458,080.00 0.17 

1201470000004349 
Sandhani Life Insurance Company 
Ltd 

43,226 3,458,080.00 0.17 

1204500005139362 
TAKAFUL ISLAMI INSURANCE 
LTD. 

43,225 3,458,000.00 0.17 

Merchant Bankers and Portfolio Managers Quota:  
1605180039866810  Sonali Investment Limited 43,226 3,458,080.00 0.17 
1602770003383900 Abaci Investments Limited 43,225 3,458,000.00 0.17 
1205150054817961 Alliance Financial Services Limited 43,225 3,458,000.00 0.17 

1605550049519826 
Alpha Capital Management 
Limited. 

43,226 3,458,080.00 0.17 

1605570061564795 
BANCO FINANCE AND 
INVESTMENT LIMITED 

38,413 3,073,040.00 0.15 

1205150045165228 
BD Finance Capital Holdings 
Limited 

43,226 3,458,080.00 0.17 
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1605650050408172 BLI CAPITAL LIMITED 43,226 3,458,080.00 0.17 
1203110040416300 BMSL Investment Limited 43,226 3,458,080.00 0.17 
1604650000060261 BRAC EPL Investments Limited 43,225 3,458,000.00 0.17 
1605770048617871 BetaOne Investments Limited 43,225 3,458,000.00 0.17 
1605290048619978 CAPM Advisory Limited 43,212 3,456,960.00 0.17 

1605860051858499 
Citizen Securities & Investment 
Limited 

43,212 3,456,960.00 0.17 

Merchant Bankers and Portfolio Managers Quota:   

1204500046667286 
City Bank Capital Resources 
Limited 

43,226 3,458,080.00 0.17 

1201950048415426 EBL INVESTMENTS LIMITED 43,226 3,458,080.00 0.17 
1602480042844534 EXIM ISLAMI INVESTMENT LTD. 2,074 165,920.00 0.01 
1604630040382971 FAS Capital Management Limited 43,226 3,458,080.00 0.17 
1604630019840113 FAS Finance & Investment Limited 43,226 3,458,080.00 0.17 

1605140054136021 
First Security Islami Capital & 
Investment Ltd. 

43,226 3,458,080.00 0.17 

1604190062608083 GSP Investments Limited 43,226 3,458,080.00 0.17 
1203620043101779 Green Delta Capital Limited 17,290 1,383,200.00 0.07 
1604790028773041 IIDFC Capital Limited 43,226 3,458,080.00 0.17 
1204220046667010 IL Capital Limited 43,226 3,458,080.00 0.17 

1201530034513871 
Janata Capital and Investment 
Limited 

43,225 3,458,000.00 0.17 

1201830043239232 
LANKABANGLA INVESTMENTS 
LIMITED 

43,226 3,458,080.00 0.17 

1204500045224956 MIDAS INVESTMENT LIMITED 43,226 3,458,080.00 0.17 
1605070043537970 MTB Capital Limited 17,083 1,366,640.00 0.07 

1203980043489533 
NBL Capital and Equity 
Management Ltd. 

43,226 3,458,080.00 0.17 

1605760062455351 NRB Equity Management Limited 41,165 3,293,200.00 0.16 
1602110007884745 Prime Bank Investment Limited 43,225 3,458,000.00 0.17 
1202830060966133 Riverstone Capital Limited 3,459 276,720.00 0.01 
1605220044999407 Rupali Investment Limited 43,226 3,458,080.00 0.17 
1605610032935344 Sandhani Life Finance Ltd. 43,226 3,458,080.00 0.17 

1202880045245749 
Sonar Bangla Capital Management 
Ltd. 

12,961 1,036,880.00 0.05 

1602290040732747 
Southeast Bank Capital Services 
Limited 

8,645 691,600.00 0.03 

1204380000164777 
Swadesh Investment Management 
Limited 

43,225 3,458,000.00 0.17 

1205660051158541 Trust Bank Investment Limited 43,225 3,458,000.00 0.17 

1203770012801322 
Uttara Finance and Investments 
Limited 

43,226 3,458,080.00 0.17 

Recognized Provident, Pension and Gratuity Funds Quota: 

1204030059705612 
"CROSS FREIGHT LIMITED" 
EMPLOYEES PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1204030059705655 
"GLOBAL AVIATION SERVICES 
LIMITED" EMPLOYEES 
PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1602770061586161 
ABACI INVESTMENTS LTD 
EMPLOYEES CONTRIBUTORY 
PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1204890062535998 
ABDULLAH SAAD TRADING LTD 
E.P.F 

43,226 3,458,080.00 0.17 

1201470061222017 AIMS Employees Provident Fund 43,226 3,458,080.00 0.17 
1203000062728769 BCBL Employees Provident Fund 43,225 3,458,000.00 0.17 

1204030063795776 
BD VENTURE LTD. EMPLOYEES 
PROVIDENT FUND 

43,226 3,458,080.00 0.17 
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1202550061369343 BEDL Employees Provident Fund 43,226 3,458,080.00 0.17 
Recognized Provident, Pension and Gratuity Funds Quota:  

1605650062922536 
BIZUNI LINK SERVICES LTD. 
EMPLOYEES PROVIDENT FUND 

43,226 3,458,080.00 0.17 

1204030062589122 
CARGO CENTER LIMITED 
EMPLOYEES PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1204800062138541 
CMCL Employee Provident & 
Benevolent Fund 

43,226 3,458,080.00 0.17 

1602770063645388 
CREDIT RATING AGENCY OF 
BANGLADESH LIMITED 
EMPLOYEES GRATUITY FUND 

4,315 345,200.00 0.02 

1602770062410997 
CREDIT RATING AGENCY OF 
BANGLADESH LTD EMPLOYEES 
PROVIDENT FUND 

8,645 691,600.00 0.03 

1203640062375336 
Confidence Salt  Limited 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1604650063706577 Contributory Prov. Fund of GHS 17,291 1,383,280.00 0.07 

1605650063578992 
Cross Freight Limited Employees 
Gratuity Fund 

43,225 3,458,000.00 0.17 

1203620063768074 
DBH EMPLOYEES GRATUITY 
FUND 

43,226 3,458,080.00 0.17 

1203620062792018 DBH STAFF PROVIDENT FUND 43,226 3,458,080.00 0.17 

1204030062058179 
DIPTA GARMENTS LTD. 
EMPLOYEES PROVIDENT FUND 

31,815 2,545,200.00 0.12 

1203260063395169 
DIRD COMPOSITE TEXTILES LTD. 
EMPLOYEES PROVIDENT FUND 

43,226 3,458,080.00 0.17 

1203260062463911 
DIRD FELT LTD. EMPLOYEES 
PROVIDENT FUND  

30,680 2,454,400.00 0.12 

1204030062058187 
DIRD GARMENTS LTD. 
EMPLOYEES PROVIDENT FUND 

37,168 2,973,440.00 0.14 

1605650063580273 
DataFort Limited Employees 
Gratuity Fund 

43,225 3,458,000.00 0.17 

1201950063496943 
EBL SECURITIES LIMITED 
EMPLOYEES GRATUITY FUND 

19,020 1,521,600.00 0.07 

1201830063565793 
EVENT FAIR LIMITED 
EMPLOYEES PROVIDENT FUND 

20,748 1,659,840.00 0.08 

1204030062589114 
EXPO HOLDINGS (BD) :LTD. 
EMPLOYEES PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1203640062418380 
Eastern Shares & Securities 
Limited Employees Provident 
Fund 

43,226 3,458,080.00 0.17 

1204220061518085 
Employees Provident Fund of IL 
Capital Limited  

43,226 3,458,080.00 0.17 

1204220061493946 Employees Provident Fund of ILSL 43,226 3,458,080.00 0.17 

1204030031916200 
Expo Freight Limited Employee's 
Provident Fund 

43,225 3,458,000.00 0.17 

1204030063402792 
Expo Freight Limited Employees 
Gratuity Fund 

43,225 3,458,000.00 0.17 

1201830063665449 
F&A Consultants Bangladesh Ltd. 
Employees Provident Fund  

25,065 2,005,200.00 0.10 

1204690063788614 
FFIL Employees (Contributory) 
Provident Fund 

10,803 864,240.00 0.04 

1204030062589149 
FREIGHT CARE AVIATION 
SERVICES LTD. EMPLOYEES P.F 

43,225 3,458,000.00 0.17 

1204690061509213 
FSB EMPLOYEES 
(CONTRIBUTORY) PROVIDENT 
FUND 

3,458 276,640.00 0.01 

1201830063565777 GM PUBLICATIONS LTD 20,748 1,659,840.00 0.08 
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EMPLOYEES PROVIDENT FUND 

1605650063580696 
Global Aviation Services Ltd. 
Employees Gratuity Fund. 

43,225 3,458,000.00 0.17 

1203260062227948 
Grameen CyberNet Ltd Employees 
Provident Fund 

43,226 3,458,080.00 0.17 

1605550062518491 
Hwa Well Textiles (BD) Limited 
Employees Provident Fund 

8,645 691,600.00 0.03 

1204220061571871 ILFSL Employees Provident Fund 43,226 3,458,080.00 0.17 

1204030062883862 
Infotainment Media Ltd. 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1201960062925422 
Island Securities Ltd. Employees 
(Contributory) Pro. Fund 

43,226 3,458,080.00 0.17 

1201830053200901 
LANKABANGLA INVESTMENTS 
LIMITED EMPLOYEES' 
PROVIDENT FUND 

25,936 2,074,880.00 0.10 

1204030053199415 
LankaBangla Finance Limited 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1201830060975261 
LankaBangla Securities Limited 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1201780061573549 
MEENHAR FISHERIES LTD 
EMPLOYEES PROVIDENT FUND. 

43,226 3,458,080.00 0.17 

1201780061526835 
MEENHAR MARINE FOODS LTD 
EMPLOYEES PROVIDENT FUND 

5,312 424,960.00 0.02 

1201780061514804 
MEENHAR SEA FOODS LIMITED 
EMPLOYEES PROVIDENT FUND 

43,226 3,458,080.00 0.17 

1203260063570051 
MIKA SECURITIES LTD. 
EMPLOYEES (CONTRIBUTORY) 
PROVIDENT FUND 

43,226 3,458,080.00 0.17 

1201780061492114 
Meenhar securities Limited 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1201470046129641 
Mona FCS Ltd. Employee 
Provident Fund 

43,226 3,458,080.00 0.17 

1202830041434061 
Multi Securities & Services Ltd. 
Employees Provident Fund 

43,225 3,458,000.00 0.17 

1201830061564404 NHFIL Employees Provident Fund 43,226 3,458,080.00 0.17 

1201830044839493 
National Life Insurance Co. Ltd. 
Employees Provident Fund 

43,225 3,458,000.00 0.17 

1204570063477895 PMCL Employee Provident Fund 19,794 1,583,520.00 0.08 
1204800062933273 PPL Employees Provident Fund 40,889 3,271,120.00 0.16 

1204800062408094 
PRFL Employee Provident & 
Benevolent Fund 

43,226 3,458,080.00 0.17 

1201830061835095 
Padma Islami Life Insurance Ltd. 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1204570063478493 
Paradise Employees Provident 
Fund 

43,226 3,458,080.00 0.17 

1201520061641343 
Parkway Securities Limited 
Employees Provident Fund 

43,225 3,458,000.00 0.17 

1204800061834041 
Perfect Touch Employment 
Provident Fund 

43,226 3,458,080.00 0.17 

1204570063477887 
Potential Employees Provident 
Fund 

43,226 3,458,080.00 0.17 

1201950000019033 
Pragati Insurance Limited 
Employee’s Provident Fund 

43,226 3,458,080.00 0.17 

1201960045088787 
Premier Cement Mills Limited 
Employees Provident Fund 

43,226 3,458,080.00 0.17 

1605580063793445 
RANGS ELECTRONICS LIMITED 
EMPOLYEES PROVIDENT FUND 

13,833 1,106,640.00 0.05 

1203260062463780 RAVEN SYSTEMS LTD. 43,226 3,458,080.00 0.17 
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EMPLOYEES PROVIDENT FUND 

1201750036943995 
Reliance Insurance Provident 
Fund 

43,226 3,458,080.00 0.17 

1204040061469545 
SATCOM IT LIMITED EMPLOYEES 
PROVIDENT FUND 

4,316 345,280.00 0.02 

1204890062814823 
SHADESH MANAGEMENT 
LIMITED E.P.F 

43,226 3,458,080.00 0.17 

1203260062418985 
STAFF CONTRIBUTORY 
PROVIDENT FUND FOR TVS AUTO 
BANGLADESH LIMITED 

6,917 553,360.00 0.03 

1201470063462365 
Sandhani Life Insurance Co. Ltd. 
Employee`s Gratuity Fund 

43,226 3,458,080.00 0.17 

1201470040729859 
Sandhani Life Insurance Co. Ltd. 
Employee`s Provident Fund 

43,226 3,458,080.00 0.17 

1605580063793461 
TVS AUTO BANGLADESH LIMITED 
EMPLOYEES GRATUITY FUND 

6,917 553,360.00 0.03 

1605550062904961 
UCAS EMPLOYEES PROVIDENT 
FUND 

15,216 1,217,280.00 0.06 

1201950062933800 
UNIVERSITY OF SCIENCE AND 
TECHNOLOGY STAFF AND 
WORKERS PROVIDENT FUND 

43,225 3,458,000.00 0.17 

1201910053946845 
UniCap Securities Employees 
Contributory Provident Fund 

43,226 3,458,080.00 0.17 

1204030062589130 
WINGS CLASSIC TOURS AND 
TRAVELS LTD EMPLOYEES PF 

43,225 3,458,000.00 0.17 

Stock Dealers Quota:   
1201840061865964 3A & Company Ltd 43,226 3,458,080.00 0.17 
1203760063412318 A. A. Securities Limited 43,226 3,458,080.00 0.17 
1203500045200605 A. L. Securities Ltd. 43,225 3,458,000.00 0.17 

1202820030981801 
A.R. CHOWDHURY SECURITIES 
LTD. 

13,832 1,106,560.00 0.05 

1201940007747374 AB & Co. Ltd 43,226 3,458,080.00 0.17 
1203710026451391 AB Securities Limited 43,226 3,458,080.00 0.17 

1204660039432717 
ACE CAPITAL MANAGEMENT 
SERVICE LTD. 

43,226 3,458,080.00 0.17 

1203830038476101 ADAMS SECURITIES LTD 43,226 3,458,080.00 0.17 
1204960041270501 AHC SECRUTIES LTD. 8,646 691,680.00 0.03 

1203460030627408 
AL HAJA JAHANARA SECURITIES 
LTD. 

43,225 3,458,000.00 0.17 

1203210030687270 AL-MUNTAHA TRADING CO. LTD. 43,226 3,458,080.00 0.17 
1202960050888017 ALI SECURITIES CO. LTD. 43,226 3,458,080.00 0.17 
1204230040549939 ALPHA EQUITIES LTD. 3,458 276,640.00 0.01 

1204080016105241 
AM SECURITIES AND FINANCIAL 
SERVICES LTD. 

43,226 3,458,080.00 0.17 

1202950048476574 ANCHOR SECURITIES LTD 43,226 3,458,080.00 0.17 
1202590028555866 ANF Management Co. Ltd. 43,226 3,458,080.00 0.17 
1202580030051617 ARC Securities Ltd. 43,226 3,458,080.00 0.17 
1202850003772483 ARENA SECURITIES LTD. 43,226 3,458,080.00 0.17 
1204100019226122 ASENZ SECURITIES LTD. 43,225 3,458,000.00 0.17 
1202060000039196 Adil Securities Ltd 43,226 3,458,080.00 0.17 
1202270000185021 Al-Haj Securities & Stocks Ltd. 12,960 1,036,800.00 0.05 
1204450039260134 Alpha Securities ltd. 43,226 3,458,080.00 0.17 
1203010029391671 Aries Securities Limited 43,226 3,458,080.00 0.17 
1203080004167191 Associated Capital Securities Ltd. 43,226 3,458,080.00 0.17 
1203060004162271 Azam Securities Limited 43,226 3,458,080.00 0.17 
1204870061958089 Azim Securities Ltd. 34,580 2,766,400.00 0.13 
1202790028773976 B & B ENTERPRISE Ltd. 43,226 3,458,080.00 0.17 
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1204990052522739 BASE CAPITAL LTD. 6,917 553,360.00 0.03 
1205150043284418 BD Finance Securities Limited 43,226 3,458,080.00 0.17 
1201920061824845 BDBL Investment Services Ltd. 43,226 3,458,080.00 0.17 
1202180045048887 BDBL Securities Limited 42,687 3,414,960.00 0.16 
1204180017222163 BE RICH LIMITED 43,226 3,458,080.00 0.17 
1201930016160034 BEXIMCO SECURITIES LIMITED 43,226 3,458,080.00 0.17 

1201820000005731 
BRAC EPL Stock Brokerage 
Limited 

43,226 3,458,080.00 0.17 

1203910038355843 BRB Securities Limited 17,291 1,383,280.00 0.07 
1202150033195699 Banco Securities Ltd 38,413 3,073,040.00 0.15 
1203820012508151 British Bengal Securities Limited 43,226 3,458,080.00 0.17 

1205980063271625 
Buriganga Equity Management 
Ltd. 

2,766 221,280.00 0.01 

1202740002848051 CENTURY SECURITIES LIMITED 17,318 1,385,440.00 0.07 
1203790012153033 CHITTAGONG CAPITAL LIMITED 27,664 2,213,120.00 0.11 
1201750000001535 CMSL Securities Ltd 43,225 3,458,000.00 0.17 

1204670029976093 
COAST TO COAST SECURITIES 
LTD. 

43,226 3,458,080.00 0.17 

1203230050895631 
Chittagong Shares & Securities 
Limited 

43,226 3,458,080.00 0.17 

1204500028949639 City Brokerage Limited 43,226 3,458,080.00 0.17 

1203000044662073 
Commerce Bank Securities and 
Investment Limited 

34,580 2,766,400.00 0.13 

1203860013501896 D.N. Securities Ltd. 5,257 420,560.00 0.02 

1204110016443604 
DAULATUNNESSA EQUITIES 
LIMITED 

43,226 3,458,080.00 0.17 

1203320039848311 DMR SECURITIES SERVICES LTD. 43,225 3,458,000.00 0.17 
1202980004064050 DSFM Securities Ltd. 43,226 3,458,080.00 0.17 

1202370038476185 
DYNAMIC  SECURITIES 
CONSULTANTS LTD 

43,226 3,458,080.00 0.17 

1202530000819950 Delta Capital Limited 43,226 3,458,080.00 0.17 
1203390029289594 Dhanmondi Securities Limited 43,226 3,458,080.00 0.17 

1206000063279621 
Dynamic Stock Management 
Limited 

2,766 221,280.00 0.01 

1201950000015755 EBL Securities Limited  43,226 3,458,080.00 0.17 
1201710030210546 EMINENT SECURITIES LTD. 43,226 3,458,080.00 0.17 
1203250030563472 ETBL Securities & Exchange Ltd. 43,225 3,458,000.00 0.17 
1203640007850771 Eastern Shares & Secruties Ltd 43,226 3,458,080.00 0.17 
1202320027911837 Ershad Securities Ltd. 21,605 1,728,400.00 0.08 
1203270038301295 FARIDA RAQUIB SECURITIES LTD 8,645 691,600.00 0.03 
1205870060259359 FBL Securities Ltd. 34,581 2,766,480.00 0.13 
1203750030648423 FIRSTLEAD SECURITIES LTD 42,687 3,414,960.00 0.16 

1204200017263638 
Far East Shares & Securities 
Limited 

43,226 3,458,080.00 0.17 

1205790055232286 Fareast Islami Securities Ltd. 13,833 1,106,640.00 0.05 
1204690031201818 Fareast Stocks & Bonds Limited. 8,645 691,600.00 0.03 

1203050004150059 
Federal Securities And Investment 
Limited 

43,225 3,458,000.00 0.17 

1204430039584103 First Capital Securities Ltd. 43,225 3,458,000.00 0.17 
1204800033270280 GALAXY CAPITAL LIMITED 43,226 3,458,080.00 0.17 
1203880028811091 GLOBAL SECURITIES LTD. 43,226 3,458,080.00 0.17 
1201990030226682 GMF Securities.ltd 43,226 3,458,080.00 0.17 
1202380000345568 Gateway Equity Resources Ltd. 43,225 3,458,000.00 0.17 
1203620007742588 Green Delta Securities  Ltd. 43,226 3,458,080.00 0.17 
1202190030807625 Greenland Equities Limited 43,226 3,458,080.00 0.17 
1202840028703445 HAC SECURITIES LIMITED 43,226 3,458,080.00 0.17 
1204460050952161 HAJI MOHAMMAD ALI 43,225 3,458,000.00 0.17 
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SECURITIES LTD 
1204000062000069 HARUN SECURITIES LTD. 43,226 3,458,080.00 0.17 

1203130054061821 
HASSAN SHARES AND 
SECURITIES LTD. 

17,290 1,383,200.00 0.07 

1202640029233333 
Haji Ahmad Brothers Securities 
Ltd 

17,290 1,383,200.00 0.07 

1204020023309987 Hallmark Securities Ltd. 43,226 3,458,080.00 0.17 
1203940015369940 Harpoon Securities Limited 8,645 691,600.00 0.03 
1204820033567045 Hasan Securities Limited 43,226 3,458,080.00 0.17 
1204570028771356 Hazrat Amanat Shah Securities Ltd 43,225 3,458,000.00 0.17 
1202260030433948 Howlader Equity Services Ltd. 2,559 204,720.00 0.01 
1204340043508890 IFIC SECURITIES LIMITED 8,646 691,680.00 0.03 

1201480030262640 
IMTIYAZ HUSAIN SECURITIES 
LTD. 

43,225 3,458,000.00 0.17 

1301030034950845 
INTER CONTINENTAL 
SECURITIES LIMITED 

43,225 3,458,000.00 0.17 

1201960028837738 ISLAND SECURITIES LTD 43,226 3,458,080.00 0.17 

1204380019701075 
Indicate Securities Consultants 
Limited 

43,225 3,458,000.00 0.17 

1204220030590007 
International Leasing Securities 
Ltd. 

43,226 3,458,080.00 0.17 

1201850000007904 International Securities Co Ltd 43,226 3,458,080.00 0.17 

1202010061719713 
Investment Promotion Services 
Ltd. 

43,226 3,458,080.00 0.17 

1603700032969047 Islami Bank Securities Ltd 43,226 3,458,080.00 0.17 
1204770029642745 Ispi Securities Limited 3,459 276,720.00 0.01 
1202610029280542 JAHAN SECURITIES LTD. 43,225 3,458,000.00 0.17 
1202350046570111 K-Securities & Consultants Ltd. 15,727 1,258,160.00 0.06 
1203330029280914 KABIR SECURITIES LIMITED 43,226 3,458,080.00 0.17 
1201730029204716 KAZI EQUITIES LTD. 43,226 3,458,080.00 0.17 
1204520020759867 KHB  Securities Limited 43,226 3,458,080.00 0.17 
1202210025379170 KHWAJA EQUITY SERVICES LTD. 43,226 3,458,080.00 0.17 

1204700031431552 
KISHWAR SECURITY 
INVESTMENT LIMITED. 

12,865 1,029,200.00 0.05 

1202450000545359 Kazi Firoz Rashid Securities Ltd. 43,226 3,458,080.00 0.17 
1201830000007813 LankaBangla Securities Limited 43,226 3,458,080.00 0.17 
1203370023260349 M & Z SECURITIES LTD. 41,663 3,333,040.00 0.16 
1202250030345204 M. Securities Ltd. 43,226 3,458,080.00 0.17 
1202890003832461 M. ZUBAIR SECURITIES LTD. 43,226 3,458,080.00 0.17 
1201540030520453 MAM Securities Ltd. 43,226 3,458,080.00 0.17 
1205960050929592 MASCO Shares and Securities Ltd. 43,225 3,458,000.00 0.17 

1203040004144191 
MD. FAKHRUL ISLAM SECURITIES 
LTD. 

1,730 138,400.00 0.01 

1602170046182750 
MERCANTILE BANK SECURITIES 
LTD. 

17,291 1,383,280.00 0.07 

1204130045188475 
MIAN ABDUR RASHID 
SECURITIES LTD. 

2,767 221,360.00 0.01 

1203900050881751 MODERN EQUITY LTD.  43,226 3,458,080.00 0.17 
1201580030169036 MOSHIHOR SECURITIES LTD 43,225 3,458,000.00 0.17 
1601880000161286 MTB Securities Ltd. 43,226 3,458,080.00 0.17 

1204950040989661 
MUNTAHA SHARES & CAPITAL 
LIMITED 

43,226 3,458,080.00 0.17 

1204120062858558 Mah Securities Limited 8,645 691,600.00 0.03 
1202760029429745 Md. Sahidullah Securities Ltd. 43,226 3,458,080.00 0.17 
1201780019220259 Meenhar Securities Ltd 43,226 3,458,080.00 0.17 
1203310005907344 Merchant Securities Ltd 43,226 3,458,080.00 0.17 
1201890029057248 Midway Securities Ltd. 43,226 3,458,080.00 0.17 
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1203260005126048 Mika Securities Ltd 43,226 3,458,080.00 0.17 
1203970028927180 Mirpur Securities Ltd. 43,226 3,458,080.00 0.17 
1202690051007241 Mohammad Talha & Co. Ltd 27,664 2,213,120.00 0.11 
1205880060990197 Mohammadi Stock Market Ltd 43,226 3,458,080.00 0.17 

1201470000000763 
Mona Financial Consultancy & 
Securities Ltd. 

43,226 3,458,080.00 0.17 

1202830003717284 Multi Securities & Services Limited 43,225 3,458,000.00 0.17 
1202000050941467 Murshed Securities Limited 8,645 691,600.00 0.03 

1201500007767708 
NATIONAL SECURITIES & 
CONSULTANTS LTD. 

43,226 3,458,080.00 0.17 

1202090044996438 
NCCB Securities and Financial 
Services Limited 

43,226 3,458,080.00 0.17 

1205720053777852 NLI SECURITIES LIMITED 41,496 3,319,680.00 0.16 
1205950062197150 NRBC BANK SECURITIES LIMITED 16,335 1,306,800.00 0.06 
1204170032507280 Nabiul Karim Securities Ltd 43,225 3,458,000.00 0.17 
1203740053880851 PASHA CAPITAL LIMITED 43,225 3,458,000.00 0.17 

1204980063439357 
PIONEER SHARES & SECURITIES 
LTD 

43,226 3,458,080.00 0.17 

1203300005828888 PRILINK SECURITIES LTD. 43,226 3,458,080.00 0.17 
1204250037999816 PRUDENTIAL CAPITAL LTD. 43,225 3,458,000.00 0.17 
1201520020432993 Parkway Securities Ltd. 43,225 3,458,000.00 0.17 
1205890060789530 Parom Securities Ltd. 43,226 3,458,080.00 0.17 
1203410030216859 Phoenix Securities Limited 43,225 3,458,000.00 0.17 
1201490000000803 Popular Equities Limited 2,075 166,000.00 0.01 
1205080038084991 Prime Bank Securities Limited 6,916 553,280.00 0.03 
1203440006495692 Pubali Bank Securities Limited 43,226 3,458,080.00 0.17 
1202650025289597 Quayum Securities Ltd. 43,226 3,458,080.00 0.17 
1301030030642865 RAK Capital Ltd. 43,225 3,458,000.00 0.17 

1203360030200233 
RASTI SECURITIES CONSULTANT 
LTD. 

43,226 3,458,080.00 0.17 

1202430028980067 RNI SECURITIES LTD. 43,226 3,458,080.00 0.17 
1201590000001005 ROYAL CAPITAL LIMITED 43,226 3,458,080.00 0.17 
1205820052766436 RUPALI BANK SECURITIES LTD. 43,226 3,458,080.00 0.17 
1204810047566389 Raja Securities Limited 2,587 206,960.00 0.01 
1201900000011350 Rapid Securities Ltd 43,226 3,458,080.00 0.17 

1202160045159261 
Rashid Investment Services 
Limited 

8,645 691,600.00 0.03 

1204320039229492 Reliance Securities Consultant Ltd. 43,226 3,458,080.00 0.17 

1202600028884856 
Remons Investment & Securities 
Ltd. 

43,225 3,458,000.00 0.17 

1202540019187226 Rose Securities Ltd 43,226 3,458,080.00 0.17 
1202810030631630 S & H EQUITIES LTD. 43,226 3,458,080.00 0.17 
1204070016097639 S. B. SECURITIES LTD. 43,226 3,458,080.00 0.17 
1301030039490358 S.N.SECURITIES LTD 43,226 3,458,080.00 0.17 

1204910044087087 
SADEQUE FINANCE 
MANAGEMENT LTD. 

2,767 221,360.00 0.01 

1201690000007607 SAR Securities Ltd. 43,226 3,458,080.00 0.17 
1204550006749122 SBC Securities & Investment Ltd. 6,917 553,360.00 0.03 
1201570062821331 SCL Securities Ltd. 12,961 1,036,880.00 0.05 

1203020029399204 
SHAH MOHAMMAD SAGIR & CO. 
LTD. 

43,225 3,458,000.00 0.17 

1202300037954236 SHAHED SECURITIES LTD. 43,226 3,458,080.00 0.17 

1204040048025437 
SHOHRAB SECURITIES & TRADE 
LTD. 

43,225 3,458,000.00 0.17 

1202400023261956 
SHYAMOL EQUITY MANAGEMENT 
LTD. 

43,226 3,458,080.00 0.17 

1205200044789105 SIBL SECURITIES LIMITED 43,226 3,458,080.00 0.17 
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1203140030627218 SINHA SECURITIES LIMITED 8,645 691,600.00 0.03 
1203340017227570 SKYS SECURITIES LIMITED 8,645 691,600.00 0.03 
1202310051029524 SOUTH ASIA SECURITIES LIMITED 8,646 691,680.00 0.03 
1203630007781341 SUBVALLEY SECURITIES LTD. 43,225 3,458,000.00 0.17 
1203150030569148 Saad Securites Ltd. 43,211 3,456,880.00 0.17 
1205850060373408 Secure Capital Limited 43,226 3,458,080.00 0.17 

1202420029722439 
Securities Broking & Management 
Services Ltd 

43,226 3,458,080.00 0.17 

1202870045211540 Shahjahan Securities Limited 43,226 3,458,080.00 0.17 
1201510028774467 Shakil Rizvi Stock Ltd. 43,226 3,458,080.00 0.17 
1205900061489748 Smart Share & Securities Ltd 43,226 3,458,080.00 0.17 
1202390050897731 Sohel Securities Ltd. 43,226 3,458,080.00 0.17 

1201560000061025 
Square Securities Management  
Ltd. 

43,226 3,458,080.00 0.17 

1205800061723515 Starport Securities Ltd. 17,291 1,383,280.00 0.07 
1205690053649516 Sterling Stocks & Securities Ltd. 43,226 3,458,080.00 0.17 
1204900039383607 Super Shares & Securities Ltd. 25,936 2,074,880.00 0.10 
1203190004536751 Synthia Securities Ltd. 3,458 276,640.00 0.01 
1202240000175934 TRUSTEE SECURITIES LTD. 1,384 110,720.00 0.01 
1203280028971031 Thea Securities Ltd. 43,225 3,458,000.00 0.17 
1203350043297593 Times Securities Limited 4,149 331,920.00 0.02 
1202120045725081 Tobarrak Securities Ltd. 4,495 359,600.00 0.02 
1203220004814607 Total Communication Ltd. 43,225 3,458,000.00 0.17 
1204390019842064 Transcon Securities Ltd. 43,226 3,458,080.00 0.17 
1205660050869603 Trust Bank Securities Limited 43,226 3,458,080.00 0.17 
1203770036375456 UGC Securities Limited 43,226 3,458,080.00 0.17 
1201910000012968 UNICAP SECURITIES LIMITED 43,226 3,458,080.00 0.17 
1201770000002901 Uniroyal Securities Ltd 42,687 3,414,960.00 0.16 

1301030000143363 
VANGUARD SHARES & 
SECURITIES LTD. 

8,646 691,680.00 0.03 

1204560021549096 Vantage Securities Ltd. 43,226 3,458,080.00 0.17 
1203520038128053 WIFANG SECURITIES LIMITED 42,687 3,414,960.00 0.16 
Total: 13,020,833 1,041,666,640 50.00 
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PART XXII USE OF PROCEEDS 

 
a) Use of net proceeds of the offer indicating the amount to be used for each purpose with head-wise break-up; 

 

Issue size 
(Number of share to be issued) 

Issue price Amount in Taka 

26,041,667 
Ordinary Shares 

Face Value: BDT 10.00 
Cut-Off Price: BDT 80.00  
(Premium for EIs: BDT 70.00) 
General Public Offering Price: BDT 72.00 (Premium for 
general public: BDT 62.00)  

2,000,000,000 

Less: IPO Expenses (Approximately) 50,000,000 

Net IPO Proceeds 1,950,000,000 

 
 

Use of net proceeds of the offer indicating the amount to be used for each purpose with head-wise break-up; 

SL.No. Particulars Amount in BDT Taka 

1 Expansion of Business (Installation of factory Machineries) 1,350,000,000 

2 Repayment of Bank loan                   600,000,000  

Total: 1,950,000,000 
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A detail of the estimated project cost break up has been planned as under: 
 

Sl. No. Particulars 
Amount in 

Taka 

Means of Finance 

IPO Proceed Other than IPO 

1 

Cost of Machinery: 

Fully Automated Wallet Tissue 
Converting Machine 

50,319,000 50,319,000                             -    

Gas Generator 55,215,000 55,215,000                             -    

Diaper Bag Machine 17,936,270 17,936,270                             -    

Tissue Converting Machine 28,433,500 28,433,500                             -    

EOT Crane 11,620,000 11,620,000                             -    

Baby Diaper Machine 60,270,000 50,051,512          10,218,488  

Wet Wipe Machine 10,660,000 10,660,000                             -    

Scanner 26,793,705 26,793,705                             -    

Gas Generator (Sufficient Gas Facilities 
available) 

23,259,300 23,259,300                             -    

Brand new tissue machine 1,075,711,713 1,075,711,713                             -    

Sub total 1,360,218,488 1,350,000,000 10,218,488 

2 
Civil Construction:       

Building & other Civil Construction 150,996,334 
                                 

-    
150,996,334 

3 

Bank Loan Repayment:       

Janata Bank Limited    50,000,000       50,000,000   

Mercantile Bank Limited    200,000,000        200,000,000   

Southeast Bank Ltd.  150,000,000 150,000,000  

Social Islami Bank Ltd.      50,000,000 50,000,000                             -    

National Bank Limited       50,000,000  50,000,000                              -    

Standard Bank Limited 100,000,000  100,000,000                              -    

Sub total 600,000,000 600,000,000  

Total: 2,111,214,822 1,950,000,000 161,214,822 
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 (1) Details Cost of Machineries are given as below: 

Name of Machine Name of Supplier Scope of Supply 
Qty 

(Pcs) 
Country of 

Origin 
Model 

Unit Price 
in 

USD/EURO 

Total 
Amount in 
USD/EURO 

Exchange 
Rate 

(BDT) 

Total Amount 
in BDT 

Fully Automated 
Wallet Tissue 
Converting Machine 

DYM Global, Korea Embossing parts 1 The 
Republic of 

Korea 

DYM803 
& 

DYM2800 

617,400 617,400 81.50 50,319,000 

Cut&fold parts 1 

Control pannel 1 

Packing parts1 1 

Motor Unit 1 

Lifter 1 

Blower 1 

Hotmelt unit 1 

Comnveyer1 1 

Bobin 1 

Safety cover 1 

Folding parts 1 

Packing parts2 1 

Comnveyer2 1 

Comnveyer3 1 

Oil pressure unit 1 

Embossing parts 1 

Cut&fold parts 1 

Control pannel 1 

Packing parts1 1 

Motor Unit 1 

Spare parts 2 

Lifter 1 

Blower 1 

Hotmelt unit 1 

Comnveyer1 1 
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Safety cover 1 

Folding parts 1 

Packing parts2 1 

Comnveyer3 1 

Oil presure unit 1  

Gas Generator Daud Machinery, 
UAE 

Caterpiller Brand New Gas 
Generator set 2000KW, 400 
Volt 

1  Netherlands 
& China 

G3516H 625,000 625,000 81.8 51,125,000 

Control Panel, Cooling Tower 
& Standard Accessories 

USA 50,000 50,000 81.8 4,090,000 

Diaper Bag Machine Lian You 
Machinery, Taiwan 

Automatic Side Sealed Diaper 
Bag making machine 

1  Taiwan LY-
1250ED 

111,000 111,000 82 9,102,000 

Automatic Free-Tension 
Bottom Sealing & Cutting 
machine 

1  Taiwan LY-800BF 42,200 42,200 82 3,460,400 

Automatic Hot Slitting & 
Sealing machine 

1  Taiwan LY-
1200HS 

41,535 41,535 82 3,405,870 

Automatic Side Gusset 
Making machine 

1  Taiwan LY-800G 24,000 24,000 82 1,968,000 

Tissue Converting 
Machine 

Dong Yang 
Machinery, Korea 

Embossing parts 1  The 
Republic of 

Korea 

 346,750 346,750 82 28,433,500 

Cut&fold parts 1 
Nos 

 

Control pannel 1 
Nos 

 

Packing parts1 1 
Nos 

 

Spareparts 1 
Nos 

 

Motor Unit 1 
Nos 

 

Lifter 1 
Nos 

 

Blower 1 
Nos 

 

Hotmelt unit 1 
Nos 

 

Oil presure unit 1 
Nos 

 

Comnveyer1 1  
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Nos 

Bobin 1 
Nos 

 

Safety cover 1 
Nos 

 

Folding parts 1 
Nos 

 

Packing parts2 1 
Nos 

 

Comnveyer2 1 
Nos 

 

EOT Crane Monotech Eng. , 
India 

Design, Manufacture and 
supply of 20T X 19M Span X 
20M Lift DG EOT Crane with 
2 Trollys (Each 16MT) 

01 
Nos. 

India  72,947 72,947 82.43 6,012,855 

Design, Manufacture and 
supply of 00T X 19M Span X 
20M Lift DG EOT Crane with 
2 Trollys (Each 16MT) 

01 
Nos. 

India  68,025 68,025 82.43 5,607,145 

Baby Diaper 
Machine 

Jiangsu JWC 
Machinery Co., Ltd. 
China 

Main machine# 2 (SAP 
device*1, sealing machine*2, 
glue applicator*1 inside) 

1 China  735,000 735,000 82 60,270,000 

Main machine# 3 (glue 
applicator*2 inside) 

1  

Main machine# 4 (glue 
applicator*2 inside) 

1  

Main machine 1 1  

Main machine #5 (fan*1,  
glue applicator*1, perfume 
device*1, vision detecion 
screen*1 inside)) 

1  

Main machine# 7 (heating 
pump*1 inside) 

1  

Main machine# 9 1  

Main machine#10 (simple 
packing machine*1, delivery 
plate*1 inside) 

1  

Mian machine#11 (simople 
packing machine*1 inside) 

1  
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Main machine# 8 (oil pump 
box*1, profile bags*2 inside) 

1  

main machine# 6 1  

cabinet 1  

Drum former cover 1  

Stacker main machine# 1 1  

Stacker main machine# 2 1  

Dust collector 1  

Cabinet 3  

Electric materials frame 1  

Ladder 1  

Plate 1  

Dust collector pad 9  

Wind tube 2  

External materials feeding 
unit1# 

1  

External materials feeding 
unit2# 

1  

External materials feeding 
unit6# 

1  

External materials feeding 
unit3# 

1  

External materials feeding 
unit4# 

1  

External materials feeding 
unit5# 

1  

Drum former cover 1  

Wind tube 6  

Fan 1  

Spot weld machine 1  

Former fan 1  

Glue applications 3  

Crusher plate 1  
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Facial mask device 1  

Facial mask delivery frame 2  

Fan 2  

Wet Wipe Machine Quanzhou 
Chuangda 
machinery 
Manufacture Co., 
Ltd. 

Brand New Full Auto Wet 
Wipe Machine 

1  
Unit 

China CD-2000 
High 

Speed 
Full Auto 
Wet Wipe  
Machine 

130,000 130,000 82 10,660,000 

Scanner Valmet, Finland Quality control system (QCS) 
caliper profile for PM-2 

 Germany  261,500 261,500 96.72 25,293,509 

IQ XrayASH Sensor for PM-2   12,000 12,000 96.72 1,160,696 

Radioactive source for PM-2   3,500 3,500 97.00 339,500 

Gas 
Generator(Sufficient 
Gas Facilities 
available) 

BTO Singapore Caterpillar Gas Generator Set 
1030kw, 400 volts 

1 Set USA G3516 283,650 283,650 82 23,259,300 

Brand new tissue 
machine 

ANDRITZ AG, 
Austria 

1.1     Fiber Preparation 
ShortFlow 

 European 
Community 

and/or 
China 

 10,800,000 10,800,000 99.60 1,075,711,713 

1.1.0   DIP line 

1.1.1   Short / Long Fiber 
Line 

1 Feeding conveyor 

1 weighing system 

1 LC Pulper 

1 Pulper Vat 

2 HD Cleaner 

1 Deflaker 

2 Refiner 

1.1.2   Shortflow Blending 

1 ShortFlow Chest, incl. 
accessories 

1 Special mixing pipe 

1 Agitator TMX 

1.1.3   Approach Flow 
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1 LC cleaner plant 4-stage 

1 Fan-pump FP 

1 HB feed pipe (screen to HB) 

1 WW duct and cyclone 

1 WW Flume and Silo 

1.1.4   Fiber Recovery and 
Water System 

1 DAF 

1 Moduscreen (clear filtrate) 

1.1.5   Broke system 

1 UTM Pulper 

Pulper Vat 

1 Pulper Chute 

1.1.6   Converted Broke 
system 

1 Conveyor (for converting 
broke) 

1 Pulper 

1 Pulper Vat 

1 HD Cleaner 

1 Deflaker 

1.1.7   Pumps 

set Process pumps 

2 HP pump 

1.1.8   Agitators 

set Agitators 

1.1.9   Tanks and Chests 

set of concrete tanks/chests 

set of st. steel tanks/chests 
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1.1.10 Piping for stock and 
water, manual valves, 
fittings, support 

1.2     TISSUE MACHINE 

1.2.1   Headbox 

1 Headbox 

1 Headbox lifting device 

1.2.2   Crescent Former 

1 Forming roll 

4 Wire roll 

Set frame, trays, guide vanes 

Breast roll lifting device 

1 Wire tension measurement 

1 Wire tensioning unit 

1 wire run control 

1 Wire guide unit 

5 Doctor for roll 

1 pick up 

Set of showers 

1.2.3   Felt Section 

4 Felt roll 

1 Felt roll with drive journal 

Set frame and water trays 

2 Doctor for roll 

1 Felt tension measurement 

1 Felt tensioning unit 

1 Felt run control 

1 Felt guide unit 

2 Suction Box 

Tail cutter 

Set of showers 
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1.2.4   Press Section (single 
press) 

1 Suction pressure roll 

1 Tray for suction pressure 
roll 
1 Press lever 

1 Damping system 

1.2.5   Yankee PrimeDry 
Steel 

1 Steel Yankee 

1 Yankee bearings 

1 Steam- & condensate heads 

1 Head insulation 

1.2.6   Yankee Section 

Set frames 

1 Cut-off doctor 

1 Creping doctor 

1 Cleaning doctor 

Information about doctor 
blades 

3 Doctor loading 

1 Blade magazine 

1 Coat spraying device 

1.2.7   Hood EquiDry F 

1 Hood EquiDry F 

1 PrimeProfiler H 

2 Hood roof washing unit 

2 Hood retraction device 

Set frames for hood 

4 hood expansion joints 

Set fans 

2 Burner 
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2 Burner chamber 

2 Control damper 

Set ductwork 

Set manual dampers 

Set primary and secondary 
supports 

1 Moisture measurement 

Set instrumentation 

1 Silencer 

1 Heat recovery system 

1.2.8   Sheet Transfer 
PrimeRun 

1 Air deflector 

1 Guide baffle 

2 Foil 

1 Speed foil 

1 Dust deflector 

1 Spreader bar 

1 “gooseneck” plate 

1 PrimeFoil R 

1 Tail threading system 

1 supports for scanner frame 
(QCS) 

1.2.9   Reel Section 

Reel control 

1 Reel drum 

1 Doctor for reel drum 

10 Reel spool 

3 Core shaft 

Primary arms 

1 Primary arm rotation 
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1 Secondary arms 

1 Reel spool starter 

1 Reel spool brake 

Set frame for 1Jumbo roll 
station 

Set frame for additional 1 
jumbo roll 

1 Weighing device 

1 Reel spool magazine 

1 Core shaft puller 

1.2.10 Tissue Machine 
auxiliaries 

Set foundation plates 

Set walkways 

Set protection devices 

Set special tools 

Set helping devices 

Prepiping 

1.3     Machine Auxiliaries 

1.3.1   Steam and 
Condensate System (low 
pressure condensate 
return) 
1 Thermo compressor 

2 Separator 

1 Condenser 

2 condensate pumps 

Set piping, fittings, manual 
valves 

Set thermal insulation 

Set special instruments 

Set standard instruments 

1.3.2   Vacuum System 
(water ring pumps) 
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2 Water ring pumps 

1 Extraction pump 

1 Filtrate water pump 

1 Pre-separator 

Set post-separator 

1 operation water tank 

Set piping, fittings, manual 
valves 

Set instruments 

1 Cooling tower with 
galvanized steel support 

1 Silencer for outgoing air 

1.3.3   Mechanical Drive 

for: - 1 forming roll 

- 1 felt roll 

- 1 Yankee 

- 1 reel drum 

- 1 reel spool starter 

1.3.4   Central Oil 
Lubrication 

1 Oil station 

set field piping 

1 oil drip tray 

1 oil treatment 

1.3.5   Grease Lubrication 

Lubrication points 

1.3.6   Mist extraction 
System 

1 Exhaust air fan 

Set in-machine suction ducts 

1 drop eliminator 

Set ductwork 
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Set primary & secondary 
supports 

1 Silencer 

1.3.7   Dust removal system 
PrimeDustEx W 

1 Dust exhaust fan 

1 PrimeAquaDust collector 

1 Pulper exhaust collector 

1 Machine enclosure 

1 Cover on operator side 

2 Water separation unit 

1 Diverting damper 

1 Drive side casing 

Set balancing dampers 

Set exhaust duct system 

Set flexible strips 

1 Silencer 

1.3.8   Chemical 
preparation 
Yankee coating chemicals 

Wet-end chemicals 

1.3.9   Grinding machine 
for Yankee doctor blades 

1.3.10 Combining winder 
and roll wrapping machine 

1.3.1Cranes and lifting 
equipment for 
maintenance 
2 lifting hoists incl. control 

Crane bridge, power supply, 
etc. 

Other lifting devices 

1.3.12Boiler plant for TM 
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1.3.13 Machine room 
ventilation system 

1.3.14 Compressor plant 
incl. main air header 

1.4     Instrumentation, 
Pneumatics 

1.4.1   Field 
instrumentation 
set installation material 
(field) 
1.4.2   Machine 
instruments 
set installation material 
(field) 
1.4.3   Local operator 
panels 
set installation material 
(field) 
1.4.4   Machine Pneumatics 

Set installation material 

1.5     Automation 

1.5.1   PrimeControl 

- for Tissue machine (MCS) 

- for Process control (DCS) 

set installation material 
(field) 
1.5.2   1 QCS 

set installation material 
(field) 
1.6     Electrification 

1.6.1   Primary distribution 
MV switchgear 

1.6.2   Transformers 

1.6.3   Low-voltage 
switchgear MCC 

Re-active power 
compensation 
1.6.4   Multi motor drive – 
MMD 
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1.6.5   Fan pump, Tissue 
machine, hood fans 

LV Motors 

UPS 

Installation material 

2         Service specifications 
for Supplier’s scope 

2.1     Plant engineering 
services 

Basic Engineering 

Detail Engineering 

Operation, maintenance 
instructions (OM) 

2.2     Project management 

2.3     Erection and 
supervision 

Erection work and tools 

Erection Supervision 

2.4     Commissioning and 
start-up assistance 

2.5     Training 

3         Spare parts 

3.1     Spare rolls 

two(2) Wire/felt roll with 
drive journal 

1 Suction pressure roll 

3.2     Spare/Wear parts 

1 set TF26 refiner plate 

1 set DFL2 plate 

1 set DFL1 plate 

10 pcs. cleaner cones 

5 pcs. complete cleaner body 

5 pcs. Yankee manhole 
sealings 
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1 set of carbon seal for rotary 
joint 

1 spare pump for central oil 
lubrica-tion 

Spare & wear parts for 
electrifica-tion/automation 

All other spare and wear 
parts 
3.3     Consumables 

Total: 1,360,218,488 

 

(2) CIVIL & STRUCTURAL WORKS: 

Sl. No. Description of works 
Building 
area (Sft) 

Types of Materials Quantity Unit Rate(Tk.) Amount 

A to G Foundation up to Ground Floor 45100 3/4" Down Grade Shingles       89,975  Cft 130                  11,696,750  
3/4"   Stone Chips       88,040  Cft 180                  15,847,200  

1/2"   Stone Chips       58,693  Cft 160                    9,390,880  

Sylhet Sand, FM-2.5     158,361  Cft 50                    7,918,050  

Cement (PCC)       39,129  Bags 350                  13,695,150  

1st Class Brick     136,000  Nos. 8                    1,088,000  

Reber:                                       -    

25 mm dia Reber(60 Grade)       69,771  Kg 40                    2,790,840  

20 mm dia Reber(60 Grade)       62,864  Kg 40                    2,514,544  

20 mm dia Reber(40 Grade)     156,490  Kg 40                    6,259,600  

16 mm dia Reber(60 Grade)       16,773  Kg 40                       670,920  

16 mm dia Reber(40 Grade)       89,228  Kg 40                    3,569,120  

12 mm dia Reber(60 Grade)         9,936  Kg 40                       397,440  

10 mm dia Reber(60 Grade)       49,606  Kg 40                    1,984,240  

8 mm dia Reber (40 Grade)     208,840  Kg 40                    8,353,600  

Total Reber 663.5 Ton                                   -    

H Steel work 45100 As per design 45100 Sft 1200                  54,120,000  

I Sanitary & Plumbing 45100 As per design Lump sum                       200,000  

J Electro-mechanical 45100 As per design Lump sum                    2,500,000  

K Sub Contractor Bill 45100 As per design Lump sum                    8,000,000  

     Total Amount= 150,996,334 
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DETAIL COST OF CIVIL & STRUCTURAL WORKS: 

Sl.n
o 

Descript
ion 

3/4" 
Down 
Grade 

Shingles 

3/4" Stone 
Chips (cft) 

1/2 " 
Stone 
Chips 
(cft) 

Sylhet 
Sand FM-
2.5(cft) 

Cement 
(bag) 

Brick  
(nos) 

Reber (60&40) Grade Labour  
(500mm 

dia ) 

Labour 
(600 mm 

dia) 

Steel 
Shed 

Tempor
ary  

Conost. 
Total  (Taka) 

25 mm dia  
kg 

20 mm dia   16 mm dia  12 mm 
dia  

10mm 
dia  

8 mm dia  

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

Rate 
(Taka) 

  

160 175 160 50 370 9 40 40 40 40 40 40 180 150 1300 0   

A Quantity             
89,975  

                      
-    

                     
-    

             
44,988  

           
23,993  

                     
-    

                    -    
         

156,490  
             

89,228  
                      

-    
                      

-    
         

104,420  
              

7,195  
              

41,235  
    

             
47,508,680  Sub 

Total  
   

14,396,000  
                      

-    
                     

-    
       

2,249,400  
     

8,877,410  
                     

-     
                    -    

      
6,259,600  

       
3,569,120  

                      
-    

                      
-    

     
4,176,800  

      
1,295,100  

         
6,185,250  

  
          

500,000  

B Quantity  
                    -    

             
16,147  

            
10,765  

               
8,073  

             
7,176  

           
15,000  

           
25,754  

            
41,365  

               
7,963  

                      
-    

                      
-    

         
104,420  

                     
-    

    
                      

-    
             

14,921,959  Sub 
Total                      -    

       
2,825,725  

      
1,722,40

0  

          
403,650  

     
2,655,120  

         
135,000  

     
1,030,160  

      
1,654,584  

          
318,520  

                      
-    

                      
-    

     
4,176,800  

                     
-    

                        
-    

  
                      

-    

C Quantity  
                    -    

                   
446  

                  
297  

                  
223  

                 
198  

              
1,000  

                    -    
                     

-    
               

8,810  
               

8,000  
               

3,000  
                    -    

                     
-    

                        
-    

    
               

1,011,380  Sub 
Total                      -    

             
78,050  

            
47,520  

             
11,150  

           
73,260  

              
9,000  

                    -    
                     

-    
          

352,400  
          

320,000  
          

120,000  
                    -    

                     
-    

                        
-    

  
                      

-    

D Quantity  
                    -    

                   
809  

                  
540  

                  
405  

                 
360  

                     
-    

           
28,017  

                     
-    

                      
-    

                      
-    

            
12,000  

                    -    
                     

-    
                        

-    
  

                      
-                   

1,982,105  Sub 
Total                      -    

           
141,575  

            
86,400  

             
20,250  

         
133,200  

                     
-    

     
1,120,680  

                     
-    

                      
-    

                      
-    

          
480,000  

                    -    
                     

-    
                        

-    
  

                      
-    

E Quantity  
                    -    

               
5,864  

              
3,910  

               
2,932  

             
2,606  

                     
-    

           
16,000  

                     
-    

                      
-    

                      
-    

               
6,000  

                    -    
                     

-    
                        

-    
  

                      
-    

  

Sub 
Total                      -    

       
1,026,200  

          
625,600  

          
146,600  

         
964,220  

                     
-    

         
640,000  

                     
-    

                      
-    

                      
-    

          
240,000  

                    -    
                     

-    
                        

-    
  

                      
-    

               
3,642,620  

F Quantity  
                    -    

               
3,421  

              
2,281  

               
1,711  

             
1,521  

                     
-    

                    -    
            

21,499  
                      

-    
               

1,936  
               

6,606  
                    -    

                     
-    

                        
-    

  
                      

-                   
2,813,595  Sub 

Total  
                    -    

           
598,675  

          
364,960  

             
85,550  

         
562,770  

                     
-    

                    -    
         

859,960  
                      

-    
            

77,440  
          

264,240  
                    -    

                     
-    

                        
-    

  
                      

-    

G Quantity  
                    -    

               
7,367  

              
4,911  

               
3,684  

             
3,274  

         
120,000  

                    -    
                     

-    
                      

-    
                      

-    
            

22,000  
                    -    

                     
-    

                        
-    

  
                      

-    
               

5,430,565  
Sub 
Total                      -    

       
1,289,225  

          
785,760  

          
184,200  

     
1,211,380  

      
1,080,00

0  
                    -    

                     
-    

                      
-    

                      
-    

          
880,000  

                    -    
                     

-    
                        

-    
  

                      
-    

H Quantity  
                            45100   

             
58,630,000  

I 
Sanitation & Plumbing (estimated appx) 

               
3,000,000  

J 
Electro-mechanical (estimated appx) 

               
3,000,000  

K 
Sub-Contractor Bill (estimated appx) 

               
9,055,430  

  
Grand Total  

          
150,996,334  
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(3) Loan repayment from IPO fund is given below: 

Sl. 
No. 

Name of Bank with branch 
Amount of long Term 

loan outstanding as on  
30.06.2017 (BDT) 

Repayment amount from 
IPO proceeds subject to 
approval of Regulatory 

Authority 

1 Janata Bank Limited, Corporate Branch 1,199,000,640 50,000,000  

2 Mercantile Bank Limited, Main Branch 1,498,549,854                               200,000,000  

3 Southeast Bank Ltd., Principle Branch 1,240,225,739 150,000,000 

4 Social Islami Bank Ltd., Panthapath Branch 107,576,187 50,000,000 

5 National Bank Limited, Dilkusha Branch 152,897,867 50,000,000  

6 Standard Bank Limited, Principle Branch 832,396,547                               100,000,000  

Total: 2,940,012,509                              600,000,000  

 

The IPO proceeds will utilize as per the above-mentioned schedule. 
 
 
 
  Sd/-                               Sd/-    Sd/- 
Ahmed Akbar Sobhan 
Chairman 

Safwan Sobhan                                                      
Managing Director 

Mirja Mujahidul Islam 
Chief FinancialOfficer                        
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b) Utilization of the total amount of paid-up capital and share premium, if any, including the 

sponsors’ contribution and capital raised of the issuer at the time of submission of 

prospectus, in details with indication of use of such funds in the financial statements; 

BPML has raised its paid-up capital as follows: 

Particulars of Allotment 
Date of 

Allotment 

Mode of Allotment & 
Numbers of Shares Allotted 

Nominal 
Price 
(BDT) 

Amount of 
Share Capital 

(BDT) Cash 
Other than 

Cash 
Bonus Issue 

1stAllotment:Memorandum  28.09.1993 100,000 - - 10 1,000,000 

2ndAllotment: Cash 15.09.1997 8,922,150 - - 10 89,221,500 

3rd Allotment: 
Amalgamation 

10.10.2009 
- 10,030,000 - 10 100,300,000 

4th Allotment: Bonus Issue 25.02.2015 - - 30,483,440 10 304,834,400 
5th Allotment: Cash 12.08.2015 98,214,185 - - 10 982,141,850 

Total: 107,236,335 10,030,000 30,483,440  1,477,497,750 

 

Sponsors’ contribution since inception brought & deployed by the issuer company prior to the 

public offer and indication of such funds utilization in the financial statement is as under: 

Accounting 

Year 

Amount in 

Taka 
Fund Utilized for Reflected in financial Statement 

1993 1,000,000 Asset acquisition 

and Regulatiry 

Licenses  

Under the head of “Non-current Assets” in financial 

position. In the statement of cash flows, the figure is 

included in total amount of fixed assets acquisition 

under the head of investing activities. 

1997 19,221,500 Working Capital Working Capital under the head of 

“Current Assets” in financial position. In the 

statement of cash flows, the figure is included in 

operating activities. 

50,000,000 Acquisition of 

Fixed Asset 

Under the head of “Non-current Assets” in financial 

position. In the statement of cash flows, the figure is 

included in total amount of fixed asset acquisition 

under the head of investing activities. 

20,000,000 Capital work in 

progress 

Under the head of “Non-current Assets” in financial 

position. In the statement of cash flows, the figure is 

included in total amount of asset acquisition under 

the head of investing activities. 

2009 100,300,000 Acquisition of 

Asset and liability 

of other two 

ventures 

Under the head of “Non-current Assets” in financial 

position and “Current Liability”. In the statement of 

cash flows, the figure is included in under the head of 

investing activities and operating activities.  

2015 304,834,400 Distribution of 

accumulated 

profit to the 

shareholders 

Increased in share capitaland dereased in retained 

earnings under the head “Capital and Reserves”.  

2015 982,141,850 Working Capital Working Capital under the head of 

“Current Assets” in financial position. In the 

statement of cash flows, the figure is included in 

operating activities. 
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Total 1,477,497,750   

 

c) If one of the objects is an investment in a joint venture, a subsidiary, an associate or any 

acquisition, details of the form of investment, nature of benefit expected to accrue to the 

issuer as a result of the investment, brief description of business and financials of such 

venture;  

 

The Company has no objective to invest in any joint venture, subsidiary, associate or for any 

acquisition purpose; 
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d) If IPO proceeds are not sufficient to complete the project, then source of additional fund 

must be mentioned. In this connection, copies of contract to meet the additional funds are 

required to be submitted to the Commission. The means and source of financing, 

including details of bridge loan or other financial arrangement, which may be repaid from 

the proceeds of the issue along with utilization of such funds;  

 

Total project Cost Break Up: 

Sl. No. Particulars 
Amount in 

Taka 

Means of Finance 

IPO Proceed Other than IPO 

1 

Cost of Machinery: 

Fully Automated Wallet Tissue 
Converting Machine 

50,319,000 50,319,000                             -    

Gas Generator 55,215,000 55,215,000                             -    

Diaper Bag Machine 17,936,270 17,936,270                             -    

Tissue Converting Machine 28,433,500 28,433,500                             -    

EOT Crane 11,620,000 11,620,000                             -    

Baby Diaper Machine 60,270,000 50,051,512 
          

10,218,488  

Wet Wipe Machine 10,660,000 10,660,000                             -    

Scanner 26,793,705 26,793,705                             -    

Gas Generator 23,259,300 23,259,300                             -    

Brand new tissue machine 1,075,711,713 1,075,711,713                             -    

2 
Civil Construction:       

Building & other Civil Construction 150,996,334 
                                 

-    
150,996,334 

3 

Bank Loan Repayment:       

Janata Bank Limited    50,000,000       50,000,000   

Mercantile Bank Limited    200,000,000        200,000,000   

Southeast Bank Ltd.  150,000,000 150,000,000  

Social Islami Bank Ltd.      50,000,000 50,000,000                             -    

National Bank Limited       50,000,000  50,000,000                              -    

Standard Bank Limited 100,000,000  100,000,000                              -    

Total: 2,111,214,822 1,950,000,000 161,214,822 

 

Total expansion project costs Tk 2,111,214,822 in which Tk. 1,950,000,000 from IPO proceeds and rest of 

amount i.e. Tk. 161,214,822 will be meet up from retained earnings.  

 



 

 
 

233 

 

 

e) A schedule mentioning the stages of implementation and utilization of funds received through public offer in a tabular form, progress made so far, 

giving details of land acquisition, civil works, installation of plant and machinery, the approximate date of completion of the project and the 

projected date of full commercial operation etc. The schedule shall be signed by the Chief Executive Officer or Managing Director, Chief Financial 

Officer and Chairman on behalf of Board of Directors of the issuer;  

 

The Company will utilize the total proceeds of BDT 2,000,000,000/as mentioned head wise as per the following schedule: 

SL Utilization of fund Progress so far made 
Schedule of Implementation 

Approximate date of Completion Projected Date of Commercial 
Operation 

1 Land Acquisition There is no land acquisition from IPO 
proceeds. 

N/A N/A 

2 Civil Works There is no civil works from IPO proceeds but 
the company expands its civil work which 
details are given in the total project plan. 

N/A N/A 

3 Machineries  The process of the import of machineries will 
be started after receiving the IPO fund except 2 
Ply Cement Bag Machine which is already 
installed but no payment is made against this 
machinery.   

Within 2years of receiving the IPO 
Proceeds 

Aftercompletion of the project 

4 Loan Repayment  N/A Within 30 days of receiving the IPO 
Proceeds 

N/A 

5 IPO Expenses  On turnkey basis N/A N/A 

 

The IPO proceeds will utilized as per the above mentioned schedule. 
 

Sd/- 
Ahmed Akbar Sobhan 

Chairman 

Sd/- 
Safwan Sobhan 

 Managing Director 

Sd/- 
Md.Toffail Hossain 

Chief Financial Officer 
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f) If there are contracts covering any of the activities of the issuer for which the proceeds of sale 

of securities are to be used, such as contracts for the purchase of land or contracts for the 

construction of buildings, the issuer shall disclose the terms of such contracts, and copies of 

the contracts shall be enclosed as annexure to the prospectus;  

 

There is no contract covering any of the activities of the issuer Company for which the proceeds of 
sale of securities from IPO is to be used. 

 

g) If one of the objects of the issue is utilization of the issue proceeds for working capital, basis of 
estimation of working capital requirement along with the relevant assumptions, reasons for 
raising additional working capital substantiating the same with relevant facts and figures and 
also the reasons for financing short with long term investments and an item wise break-up of 

last three years working capital and next two years projection;  
 

There is no object of the issue is utilization of the issue proceeds for working capital; 

 

h) Where the issuer proposes to undertake one or more activities like diversification, 
modernization, expansion, etc., the total project cost activity-wise or project wise, as the case 
may be;  

 
The company has planned to expand its existing projects which have been mentioned in Use of IPO 
proceeds and projects Implementation schedule; 

 
i) Where the issuer is implementing the project in a phased manner, the cost of each phase, 

including the phases, if any, which have already been implemented;  
 

The implementation of the project will be implemented in a single phase. 
 

j) The details of all existing or anticipated material transactions in relation to utilization of the 
issue proceeds or project cost with sponsors, directors, key management personnel, 
associates and group companies;  

 
There is no existing or anticipated material transaction in relation to utilization of the issue proceeds 
or project cost with sponsors, directors, key management personnel, associates and group 

companies. 
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k) Summary of the project appraisal or feasibility report by the relevant professional not 
connected with the issuer, issue manager and registrar to the issue with cost of the project 
and means of finance, weaknesses and threats, if any, as given in the appraisal or feasibility 
report. 

 
Summary of the feasibility Report 

Bashundhara Paper Mills Limited (BPML) is a one of the major concerns of Bashundhara Group. The 
company was incorporated in Bangladesh on September 28, 1993 as a private limited company vide 
registration no.C-24705(539)/93 under the companies act, 1913 (VII of 1913) having its registered 
office in Dhaka. It was converted in to public limited company in January 30, 1994. BPML started its 
commercial operation on March 01, 1997. The principal activities of the company is manufacturing 
different types of paper and allied products in “Unit-1 & Unit-2” tissue and allied products in “Unit-3” 
and marketing the same for domestic consumption as well as for exports. 
 
Cost of the Project: 

The cost of the project for the expansion project has been estimated as follow: 
 

SL. 
No. 

Projected Investment Plan Figure in Million(TK) 

1 Cost of Machinery  1,360.00 
2 Building and Civil Construction   151.00 
3 Bank Repayment  600.00 

Total 2,111.00 
 
 
Means of Finance:   

Particulars IPO Proceeds Other than IPO Total Taka 

Cost of Machinery  1,350,000,000  10,218,488     1,538,478,400  
Civil Construction  

 
150,996,334         150,996,334  

Bank Repayment  600,000,000            600,000,000  
Total  1,950,000,000 161,214,822 2,111,214,822 
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BASHUNDHARA PAPER MILLS LIMITED 

Projected Statement of financial position 

2016 2017 2018 2019

ASSETS

Non-current assets 9,493,645,061    10,230,771,383  10,965,522,377  11,002,849,872   

Property, plant and equipment, net 8,726,373,517    8,531,687,597    9,888,330,828    9,947,141,362     

Capital work-in-progress 502,271,543       182,029,780       682,639,186        668,353,500        

Intangible assets -                        1,252,054,006    129,552,363        122,355,010        

Investment 265,000,000       265,000,000       265,000,000        265,000,000        

Current assets 9,415,203,876    10,447,116,551  8,450,059,416    8,583,855,956     

Inventories 5,387,029,832    6,404,489,989    5,287,289,550    5,246,356,429     

Trade and other receivables 1,668,706,073    1,924,123,929    1,025,725,668    1,037,796,818     

Advances, deposits and prepayments 828,701,278       799,021,854       863,803,260        889,931,753        

Advance income tax 378,373,534       495,946,126       558,154,678        690,693,843        

Intercompany current account 950,175,193       676,422,504       541,037,445        512,801,358        

Cash and bank balances 202,217,966       147,112,149       174,048,815        206,275,756        

Total assets 18,908,848,937  20,677,887,934  19,415,581,792  19,586,705,828   

EQUITY AND LIABILITIES

Capital and reserves 4,504,853,613    4,888,564,384    7,285,072,148    7,550,755,896     

Share capital 1,477,497,750    1,477,497,750    1,737,914,410    1,737,914,410     

Share Premium -                        -                        1,739,583,340    1,739,583,340     

Revaluation reserve 2,171,846,967    2,141,302,617    2,320,535,785    2,288,922,469     

Retained earnings 855,508,897       1,269,764,017    1,487,038,613    1,784,335,677     

Liabilities

Non-current Liability 4,992,509,158    5,734,830,152    3,855,477,959    3,495,004,071     

Long term borrowings 3,615,249,045    3,951,198,382    2,300,886,977    1,816,450,701     

Deferred tax liability 1,377,260,113    1,354,501,643    1,344,310,542    1,395,540,811     

Intercompany Payable -                        429,130,127       210,280,439        283,012,558        

Current liabilities 9,411,486,165    10,054,493,398  8,275,031,686    8,540,945,862     

Long term borrowings-current portion 1,122,530,545    1,406,953,250    1,158,423,823    1,215,025,845     

Short term borrowings 7,353,006,858    7,177,429,139    5,982,666,866    5,906,847,590     

Trade and other payables 851,592,785       1,127,084,970    638,134,648        714,528,618        

Provision for expenses 18,883,957         45,996,985          42,473,568          47,073,173          

Income tax provision  65,472,020         297,029,054       453,332,780        657,470,636        

Total liabilities 14,403,995,323  15,789,323,550  12,130,509,645  12,035,949,932   

Total equity and liabilities 18,908,848,937  20,677,887,934  19,415,581,792  19,586,705,828   

Net asset value per share 30.49                  31.85                   41.92                   43.45                   

Amount in Taka
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The fecibility of the expansion has been conducted and analyzed from the view point of marketing, 

financial, management and economic aspects and found to be worthwhile. The projected financial results 

and the profitability estimated based on historical data shows that the expansion is viable and lucrative. It 

is observed that there is no going concern threat in future. The projection will help the interested parties 

to have an idea over the Bashundhara Paper Mills Limited (BPML).  

 

Sd/- 

Belal Hossain ACA 
Chartered Accountant 
Endr. 1609 
Dated: 08.02.2018 
 

 

BASHUNDHARA PAPER MILLS LIMITED 

Projected Statement of profit or loss and other comprehensive income 

01 January 2016 

to 30 June 2016

01 July 2016 to 

30 June 2017

01 July 2017 to 

30 June 2018

01 July 2018 to 

30 June 2019

Revenue, net 5,692,734,196    10,004,078,641 11,638,366,120 12,050,234,533  

Cost of sales (4,663,616,715)   (8,179,665,278)  (9,656,590,586)  (9,903,399,073)   

Gross profit 1,029,117,481    1,824,413,364   1,981,775,534   2,146,835,460    

Other income 518,027              1,076,563          6,554,430          6,040,928           

Administrative expenses (133,403,719)      (291,649,647)     (331,440,078)     (352,057,616)      

Selling & distribution expenses (65,687,022)        (109,956,065)     (162,807,539)     (181,391,754)      

Finance costs (473,746,211)      (800,190,175)     (738,024,722)     (758,235,346)      

Profit before distribution of WPP & WF 356,798,557       623,694,041      756,057,625      861,191,672       

Workers' profit participation & welfare fund (17,839,928)        (31,184,702)       (37,508,140)       (44,640,249)        

Profit before tax 338,958,629       592,509,339      718,549,485      816,551,423       

Income tax expenses (22,380,582)        (207,378,268)     (242,706,958)     (255,368,125)      

Current tax expense (34,159,513)        (231,557,038)     (179,637,371)     (204,137,856)      

Deferred tax expense 11,778,931         24,178,770        (63,069,587)       (51,230,269)        

Profit  for the year 316,578,047       385,131,071      475,842,527      561,183,298       

Other comprehensive income -                      -                     -                     -                      

Total Comprehensive Income for the year 316,578,047       385,131,071      475,842,527      561,183,298       

Earnings per share 2.14                   2.61                   2.74                   3.23                   

Amount in Taka
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PART 

XXIII 
LOCK-IN 

 
(a) Provisions for lock-in: 

Ordinary shares of the issuer shall be subject to lock-in, from the date of issuance of prospectus or 
commercial operation,whichever comes later, in the following manner: 

(1) 
All shares held, at the time of according consent to the public offer, by sponsors, directors and 
shareholders holding ten percent (10%) or more shares, other than alternative investment funds, for 
03(three) years; 

(2) 
In case any existing sponsor or director of the issuer transfers any share to any person, other than 
existing shareholders, all shares held by those transferee shareholders, at the time of according 
consent to the public offer, for 03 (three) years; 

(3) 
Twenty five percent (25%) of the shares allotted to eligible investors, for 06 (six) months and other 
twenty five percent (25%) of the shares allotted to them, for 09 (nine) months; 

(4) 
All shares held by alternative investment funds, at the time of according consent to the public offer, 
for 01 (one) year; 

(5) 

All shares held, at the time of according consent to the public offer, by any person other than the 
persons mentioned in subrules (1), (2) and (3) above, for 01 (one) year; 
Provided that ordinary shares converted from any other type of securities shall also be subject to 
lock-in as mentioned above; 

 

(b) Statement of securities to be locked in for each shareholder along with BO account 
number, lock-in period and number of securities to be locked-in of Bashundhara 
Paper Mills Limited: 

 

Sl. 
No

. 

Name of 
Shareholder 

Position BO ID No. of Shares 
Pre IPO 

Sharehol
ding (%) 

Post IPO 
Sharehol
ding (%) 

Lock-in 
Period 
(Year) 

1. 
Mr. Ahmed Akbar 
Sobhan 

Sponsor 
&Chairman 

12025500
19154113 

4,000,000 2.71 2.30 3 years 

2. Mrs. Afroza Begum 
Sponsor 

Shareholder 
12025500
25299080 

5,885,200 3.98 3.39 3 year 

3. Mr. Sadat Sobhan Shareholder 
12025500
19154121 

8,203,000 5.55 4.72 1 year 

4. Mr. Shafiat Sobhan Shareholder 
12025500
21748005 

8,203,000 5.55 4.72 1 year 

5. Mr. Sayem Sobhan Shareholder 
12025500
23711915 

8,203,000 5.55 4.72 1 year 

6. Mr.Safwan Sobhan 
Shareholder 
& Salaried 

MD 

12025500
23589297 8,203,000 5.55 4.72 1 year 

7. Mr. Md. Imrul Hassan Director 
12025500
23711915 

4,002,000 2.72 2.30 3 years 

8. 

East West Property 
Development (Pvt.) 
Ltd.Represented by 
Nazmul Alam Bhuiyan 

Director 
12025500
25299080 

101,050,575 68.39 58.14 3 years 

Total: 147,749,775 100   
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PART 

XXIV 
MARKETS FOR THE SECURITIES BEING OFFERED 

 
Stock Exchanges: 
 
The issuer shall apply to the following bourses for listing shares within 7 (seven) working days from the 
date of consent accorded by the Commission to issue the prospectus: 
 

 

Dhaka Stock Exchange Limited (DSE) 

9/F, Motijheel C/A, Dhaka-1000 

 And 

 

Chittagong Stock Exchange Limited (CSE) 

CSE Building, 1080 Sk. Mojib Road, Agrabad, 

Chittagong 

 
Declaration about Listing of Shares with Stock Exchanges: 
None of the Stock Exchanges, if for any reason, grant listing within 75 days from the closure of 
subscription, any allotment in terms of this prospectus shall be void and the Company shall refund the 
subscription money within fifteen days from the date of refusal for listing by the stock exchange, or from 
the date of expiry of the said 75 (seventy-five) days, as the case may be. 
 
In case of non‐refund of the subscription money within the aforesaid fifteen days, the Company directors, 
in addition to the issuer company, shall be collectively and severally liable for refund of the subscription 
money, with interest at the rate of 2% (two percent) per month above the bank rate, to the subscribers 
concerned.  
 
The issue manager, in addition to the issuer Company, shall ensure due compliance of the above 
mentioned conditions and shall submit compliance report thereon to the Commission within seven days 
of expiry of the aforesaid fifteen days’ time period allowed for refund of the subscription money.  
 
Trading and Settlement; 
Trading and Settlement Regulation of the stock exchanges will apply in respect of trading and settlement 
of the shares of the Company. 
 
THE ISSUE SHALL BE PLACED IN “N” CATEGORY 
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PART 

XXV 

DESCRIPTION OF SECURITIES OUTSTANDING  

OR BEING OFFERED 
 

All typesof securitiesoutstanding orbeing offered withdateor proposed dateofsuchissue andto 
whomthoseare offered, numberofsecuritiesandissue orofferpricealong withthe followinginformation: 
 

(a) Dividend, voting and preemption rights; 

The Share Capital of the company is divided into Ordinary Shares, carrying equal rights to vote and 
receive dividend in terms of the relevant provisions of the Companies Act 1994 and the Articles of 
Association of the company. All Shareholders shall have the usual voting rights in person or by proxy 
in connection with, among others, election of Directors & Auditors and other usual agenda of General 
Meeting – Ordinary or Extra-ordinary. On a show of hand, every shareholder presents in person and 
every duly authorized representative of a shareholder present at a General Meeting shall have one 
vote and on a poll every shareholder present or by proxy shall have one vote for every share held by 
him or her.  
In case of any additional issue of shares for raising further capital the existing shareholders shall be 
entitled to Right Issue of shares in terms of the guidelines issued by the BSEC from time to time. 
 

(b) Conversion and liquidation rights; 

In terms of provisions of the Companies Act 1994, Articles of Association of the Company and other 
relevant rules in force, the shares of the Company are freely transferable. The Company shall not 
charge any fee for registering transfer of shares. No transfer shall be made to a firm, an infant or 
person of unsound mind. 
 

(c) Dividend policy; 

i. The profit of the Company, subject to any special right relating thereto created or authorized to 

be created by the Memorandum and subject to the provisions of the Articles of Association, shall 

be divisible among the members in proportion to the amount of capital paid-up on the shares 

held by them respectively. 

ii. No large dividend shall be declared than is recommended by the Directors, but the Company in 

its General Meeting may declare a smaller dividend. The declaration of Directors as to the amount 

of Net profit of the Company shall be conclusive. 

iii. No dividend shall be payable except out of the profits of the Company or any other undistributed 

profits. Dividend shall not carry interest as against the Company. 

iv. The Directors may from time to time pay the members such interim dividend as in their 

judgment the financial position of the Company may justify. 

v. A transfer of shares shall not pass the right to any dividend declared thereon before the 

registration of transfer. 

vi. No limitation in payment of dividend is stipulated in any debt instrument or otherwise.  
 

(d) Other rights of the securities holders; 

In terms of the provisions of the Companies Act 1994, Articles of Association of the Company and 
other relevant rules in force, the shares of the Company are transferable. The Company shall not 
charge any fee, other than Government duties for registering transfer of shares. No transfer shall be 
made to a minor or person of unsound mind. 

  



 

 
 

241 
 

PART 

XXVI 
Financial Statement 

 

a) Auditors’ Report to the shareholders of Bashundhara Paper Mills Limited for the 
period ended June 30, 2016 

Auditors’ Report 
To the Shareholders of BASHUNDHARA PAPER MILLS LIMITED 

 
 

We have audited the accompanying financial statements of BASHUNDHARA PAPER MILLS LIMITED which 
comprises the Statement of Financial Position as at 30 June 2016 along with Statement of Profit or Loss and 
Other Comprehensive Income, Statement of Changes in equity and Statement of Cash Flows for the half year 
then ended, and a summary of significant accounting policies and other explanatory notes. 
 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Bangladesh Financial Reporting Standards. This responsibility includes: designing, 
implementing and maintaining internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error; selecting and applying 
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances. 
 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with Bangladesh Standards on Auditing, those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial 
statements are free from material misstatement. 
 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ ¢ƘŜ ǇǊƻŎŜŘǳǊŜǎ ǎŜƭŜŎǘŜŘ ŘŜǇŜƴŘ ƻƴ ǘƘŜ ŀǳŘƛǘƻǊΩǎ ƧǳŘƎƳŜƴǘΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ŀǎǎŜǎǎƳŜƴǘ ƻŦ 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
Ǌƛǎƪ ŀǎǎŜǎǎƳŜƴǘǎΣ ǘƘŜ ŀǳŘƛǘƻǊ ŎƻƴǎƛŘŜǊǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭ ǊŜƭŜǾŀƴǘ ǘƻ ǘƘŜ ŜƴǘƛǘȅΩǎ ǇǊŜǇŀǊŀǘƛƻƴ ŀƴŘ ŦŀƛǊ 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
ŎƛǊŎǳƳǎǘŀƴŎŜǎΣ ōǳǘ ƴƻǘ ŦƻǊ ǘƘŜ ǇǳǊǇƻǎŜ ƻŦ ŜȄǇǊŜǎǎƛƴƎ ŀƴ ƻǇƛƴƛƻƴ ƻƴ ǘƘŜ ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƻŦ ǘƘŜ ŜƴǘƛǘȅΩǎ ƛƴǘŜǊƴŀƭ 
control.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 

Opinion 
In our opinion, referred to below matters, the financial statements give a true and fair view of the financial 
position of BASHUNDHARA PAPER MILLS LIMITED as of 30 June 2016 and of its financial performance for the 
half year then ended in accordance with Bangladesh Financial Reporting Standards and comply with the 
Companies Act 1994, The Securities and Exchange Rules 1987 and other applicable laws and regulations. 
 
 

We also report on other legal and regulatory requirements 
We also report that; 
 

a) we have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit and made due verification thereof; 

b) in our opinion proper books of account as required by law have been kept by the company so far as it 
appeared from our examination of those books; 

c) ǘƘŜ ŎƻƳǇŀƴȅΩǎ {ǘŀǘŜƳŜƴǘ ƻŦ ŦƛƴŀƴŎƛŀƭ ǇƻǎƛǘƛƻƴΣ {ǘŀǘŜƳŜƴǘ ƻŦ tǊƻŦƛǘ ƻǊ [ƻǎǎ ŀƴŘ hǘƘŜǊ /ƻmprehensive 
Income, Statement of Changes in equity and Statement of Cash Flows dealt with by the report are in 
agreement with the books of accounts; 

d) ǘƘŜ ŜȄǇŜƴŘƛǘǳǊŜǎ ƛƴŎǳǊǊŜŘ ǿŜǊŜ ŦƻǊ ǘƘŜ ǇǳǊǇƻǎŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ 

Sd/- 
 

Place: Dhaka;                                           Ahmed Zaker & Co. 
Dated: 26 October 2016       Chartered Accountants 
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(a), (f)Statement of financial position 

IAS 1.51(b),( c)at 30 June 2016

IAS 1.113 30-Jun-16
31-Dec-15                         

(Restated)

IAS 1.51(d), (e)

ASSETS

IAS 1.66 Non-current assets 9,493,645,061       9,391,863,206     

IAS 1.54(a) Property, plant and equipment, net 4 8,726,373,517       8,787,080,166     

IAS 1.54(a) Capital work-in-progress 5 502,271,543          339,783,039        

IAS 1.54(b) Investment 6 265,000,000          265,000,000        

IAS 1.66 Current assets 9,415,203,876       8,691,875,615     

IAS 1.54(g) Inventories 7 5,387,029,832       4,934,688,578     

IAS 1.54(h) Trade and other receivables 8 1,668,706,073       1,685,335,568     

IAS 1.54(h) Advances, deposits and prepayments 9 828,701,278          701,675,695        

IAS 1.54(n) Advance income tax 10 378,373,534          430,698,973        

IAS 1.54(h) Intercompany current account 11 950,175,193          786,725,737        

IAS 1.54(i) Cash and bank balances 12 202,217,966          152,751,064        

Total assets 18,908,848,937     18,083,738,820   

EQUITY AND LIABILITIES

Capital and reserves 4,504,853,613       4,213,403,500     

IAS 1.5( r),78(e)Share capital 13 1,477,497,750       1,477,497,750     

IAS 1.55 Revaluation reserve 14 2,171,846,967       2,187,496,766     

IAS 1.5( r),78(e)Retained earnings 15 855,508,897          548,408,983        

Liabilities

IAS 1.71 Non-current Liability 4,992,509,158       5,311,021,578     

IAS 1.55 Long term borrowings 16 3,615,249,045       3,665,161,241     

IAS 1.54(o) Deferred tax liability 17 1,377,260,113       1,389,039,044     

Intercompany Payable 18 -                         256,821,293        

IAS 1.69 Current liabilities 9,411,486,165       8,559,313,742     

IAS 1.61 Long term borrowings-current portion 19 1,122,530,545       1,202,736,694     

IAS 1.54(m) Short term borrowings 20 7,353,006,858       6,522,946,320     

IAS 1.54(k) Trade and other payables 21 851,592,785          680,626,346        

IAS 1.54 (l) Provision for expenses 22 18,883,957            38,122,158          

IAS 1.54 (l) Income tax provision  23 65,472,020            114,882,225        

Total liabilities 14,403,995,323     13,870,335,321   

Total equity and liabilities 18,908,848,937     18,083,738,820   

Net Asset Value Per Share 40 30.49                     28.52                   

Sd/- Sd/-

Company Secretary                                                                                                                                 Director                 

Sd/-

26 October 2016

Dhaka  Chartered Accountants 

Notes

Amount in Taka

The notes 01 to 51 are an integral part of these financial statements. These financial statements were approved by the 

Board of Directors and were signed on it's behalf by:  

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.

                                   Managing Director    

Sd/-



 

 
 

243 
 

 

IAS 1.51(a)BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(b),81(b)Statement of profit or loss and other comprehensive income 

IAS 1.51 (b), ( c)for the half year ended 30 June 2016

IAS 1.113
January-Jnue 

2016

January-June 

2015

January-

December 2015
IAS 

1.51(d), (e)
IAS 1.82(a)Revenue, net 24 5,692,734,196  5,293,855,453  10,435,756,308 

IAS 1.82(b),103Cost of sales 25 (4,663,616,715) (4,411,554,383) (8,633,126,096)  

IAS 1.85 Gross profit 1,029,117,481  882,301,070     1,802,630,212   

IAS 1.85 Other income 26 518,027            884,099            1,745,937          

IAS 1.82(b)Administrative expenses 27 (133,403,719)    (122,956,663)    (297,422,837)     

IAS 1.82(b)Selling & distribution expenses 28 (65,687,022)      (62,178,594)      (123,905,413)     

IAS 1.82(b)Finance costs 29 (473,746,211)    (508,136,869)    (998,266,502)     

Profit before distribution of WPP & WF 356,798,557     189,913,044     384,781,397      

IAS 1.99 Workers' profit participation & welfare fund 30 (17,839,928)      -                    (19,828,320)       

IAS 1.85 Profit before tax 338,958,629     189,913,044     364,953,078      

IAS 1.82 (d)Income tax expenses 31 (22,380,582)      (45,352,661)      (100,280,234)     

IAS 12.79 Current tax expense (34,159,513)      (15,884,219)      (31,312,507)       

IAS 12.81 (d)Deferred tax (expense)/income 11,778,931       (29,468,442)      (68,967,727)       

IAS 1.82(f) Profit  after tax 316,578,047     144,560,383     264,672,844      

IAS 1.96 Other comprehensive income

IAS 1.82A(a)Items that will not be reclassified subsequently to profit or loss -                    -                    -                     

IAS 1.82A(b)Items that may be reclassified subsequently to profit or loss -                    -                    -                     

IAS 1.83(b)Total Comprehensive Income for the half year 316,578,047     144,560,383     264,672,844      

IAS 33.66 Earnings per share-reported 32 2.14                  2.92                  3.63                   

Earnings per share-restated -                    0.98                  1.79                   

              Sd/-                                                                           Sd/-          Sd/-

Company Secretary                                                    Director                                                       Managing Director                                                                                                                   

Sd/-

26 October 2016

Dhaka

Notes

                Chartered Accountants 

Amount in Taka

The notes 01 to 51 are an integral part of these financial statements. These financial statements were approved by the Board of Directors 

and were signed on it's behalf by:  

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(b),81(b)18 Months Combined Statement of profit or loss and other comprehensive income 

IAS 1.51 (b), ( c)for the period ended 30 June 2016 & 2015

IAS 1.113
January 2015 to 

June 2016

January 2014 to 

June 2015
IAS 1.51(d), 

(e)

IAS 1.82(a) Revenue, net 16,128,490,504    15,628,950,162    

IAS 1.82(b),103Cost of sales (13,296,742,811)   (12,956,637,780)   

IAS 1.85 Gross profit 2,831,747,693      2,672,312,382      

IAS 1.85 Other income 2,263,964             10,264,652           

IAS 1.82(b) Administrative expenses (430,826,556)        (451,773,810)        

IAS 1.82(b) Selling & distribution expenses (189,592,435)        (182,234,963)        

IAS 1.82(b) Finance costs (1,472,012,712)     (1,585,375,440)     

Profit before distribution of WPP & WF 741,579,954         463,192,822         

IAS 1.99 Workers' profit participation & welfare fund (37,668,248)          -                        

IAS 1.85 Profit before tax 703,911,707         463,192,822         

IAS 1.82 (d) Income tax expenses (122,660,816)        (100,509,722)        

IAS 12.79 Current tax expense (65,472,020)          (46,917,644)          

IAS 12.81 (d) Deferred tax (expense)/income (57,188,796)          (53,592,078)          

IAS 1.82(f) Profit  after tax 581,250,891         362,683,100         

IAS 1.96 Other comprehensive income

IAS 1.82A(a) Items that will not be reclassified subsequently to profit or loss -                        -                        

IAS 1.82A(b) Items that may be reclassified subsequently to profit or loss -                        -                        

IAS 1.83(b) Total Comprehensive Income 581,250,891         362,683,100         

IAS 33.66 Earnings per share 3.93                      7.32                      

Earnings per share-restated -                        2.45                      

Sd/-                                                                     Sd/- Sd/-

Company Secretary                                                        Director                                    Managing Director                                                                                                                   

Sd/-

26 October 2016

Dhaka                     Chartered Accountants

Amount in Taka

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.
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IAS 1.51(a)

IAS 1.10( c)

IAS 1.51( c)for the half year ended 30 June 2016

Share
capital

Balance as on 01 January 2015 495,355,900       982,141,850     942,640,289         324,461,831      2,744,599,870      

Revaluation surplus -                     -                    3,792,470             -                     3,792,470             

Transfer to retained earnings -                     -                    (15,683,760)          15,683,760        -                       

Deferred tax liability -                     -                    (1,327,365)            -                     (1,327,365)           

IAS 1.106(a)Total Comprehensive Income for the half year -                     -                    -                        144,560,383      144,560,383         

Balance as on 30 June 2015 495,355,900       982,141,850     929,421,635         484,705,974      2,891,625,359      

Balance as on 01 January 2016 1,477,497,750    -                    2,187,496,766      548,408,983      4,213,403,500      

Transfer to retained earnings -                     -                    (15,649,799)          15,649,799        -                       

Adjustment for current tax of prior years -                     -                    -                        (14,884,985)       (14,884,985)         

Prior year adjustment -                     -                    -                        617,107             617,107                

Loss of goods destroyed by fire in prior year -                     -                    -                        (10,860,055)       (10,860,055)         

IAS 1.106(a)Total Comprehensive Income for the half year -                     -                    -                        316,578,047      316,578,047         

Balance as on 30 June 2016 1,477,497,750    -                    2,171,846,967      855,508,897      4,504,853,613      

                             Sd/-   Sd/- Sd/-

Director                 

Sd/-

26 October 2016

Dhaka

Ahmed Zaker & Co.

 Chartered Accountants 

Signed in terms of our report  of even date annexed

Company Secretary

Total                   

Equity
IAS 1.51               

(d), (e)
Amount in Taka

                             Managing Director                  

BASHUNDHARA PAPER MILLS LIMITED 
Statement of changes in equity 

IAS 1.113
Revaluation                     

reserve

Share money 

deposit

Retained                                            

earnings
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(b) Statement of cash flows 

for the half year ended 30 June 2016

IAS 1.113
January-Jnue                             

2016

January-June                                 

2015

IAS 7.10 A) Cash flows from operating activities

IAS 7.18(a) Receipts from customers 35.01 5,970,276,712   5,438,136,060   

Receipts from other income 26 518,027             884,099             

5,970,794,739   5,439,020,158   

IAS 7.1( c) Payment to suppliers, employees & others 35.02 (4,969,092,464)  (4,344,885,443) 

Cash generated from operations 1,001,702,275   1,094,134,716   

VAT paid 24 (257,245,100)     (222,050,666)    

SD Paid 24 (3,667,920)         (405,012)           

IAS 7.35 Income taxes paid 10 (46,129,264)       (51,356,636)      

Bank charges and commission 29 (2,037,432)         (2,467,282)        

Net cash (used in)/ generated by operating activities 692,622,559      817,855,120      

IAS 7.10 B) Cash flows from investing activities

IAS 7.16(a) Payments for property, plant and equipment (274,649,449)     (175,946,800)    

Receipts/ transfer of capital work-in-progress (175,273,202)     (142,437,003)    

Net cash (used in)/ generated by investing activities (449,922,651)     (318,383,803)    

IAS 7.10 C) Cash flows from financing activities

IAS 7.17( c) Received/ (repayment) of short term borrowings 20 830,060,538      (498,590,544)    

IAS 7.17 Payments of Bank interest and other charges 29 (472,904,449)     (518,691,879)    

Received/ (repayment) of Intercompany debt 11&18 (420,270,750)     (447,817,620)    

IAS 7.17(d) Received/ (repayment) of long term borrowings 16&19 (130,118,345)     948,794,255      

Net cash (used in)/ generated by financing activities (193,233,005)     (516,305,788)    

IAS 7.50(d) D) Net increase in cash and cash equivalents (A+B+C) 49,466,902        (16,834,471)      

E) Cash and cash equivalents at the beginning 12 152,751,064      263,968,861      

F) Cash and cash equivalents at the end  (D+E) 12 202,217,966      247,134,390      

Net Operating Cash Flows per share-reported 41 4.69                   16.51                 

Net Operating Cash Flows per share-restated -                     5.54                   

             Sd/-                    Sd/-         Sd/-

                          Director                 

        Sd/-

26 October 2016

Dhaka

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.

 Chartered Accountants 

Company Secretary                          Managing Director                  

IAS 1.5(b) 

1(c)

Notes
IAS 1.113(d), 

e
Amount in Taka

The notes 01 to 51 are an integral part of these financial statements
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IAS 1.51 (a) 

IAS 1.10 (e) 

IAS 1.51 (C) 

Bashundhara Paper Mills Limited 
Notes to the financial statements 
As at and for the half year ended 30 June 2016 

IAS 1.38 
(a) 
 

1.00 REPORTING ENTITY: 

1.01 COMPANY PROFILE 

 .ŀǎƘǳƴŘƘŀǊŀ tŀǇŜǊ aƛƭƭǎ [ƛƳƛǘŜŘ όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ά.ta[έκέ ǘƘŜ 
/ƻƳǇŀƴȅέύ ƛǎ ŀ ƴƻƴ-listed public limited company domiciled in Bangladesh which 
was incorporated on 28 September 1993 vide registration no.C-24705(539)/93 under 
the Companies Act. 1913.  

Amalgamation of “Bashundhara Paper Mills Limited with Bashundhara Newsprint 
and Duplex Board Industries Limited (formerly Shahjalal Newsprint Industries Ltd.) 
and Bashundhara Tissue Industries Limited:” 
The Supreme Court of Bangladesh, High Court Division, vide its judgment dated 
лмΦлтΦнллф ŀǇǇǊƻǾŜŘ ǘƘŜ ǎŎƘŜƳŜ ƻŦ ŀƳŀƭƎŀƳŀǘƛƻƴ ƻŦ ǘƘŜ ά.ŀǎƘǳƴŘƘŀǊŀ bŜǿǎǇǊƛƴǘ 
and Duplex Board Industries Limited (formerly Shahjalal Newsprint Industries Ltd.) 
ŀƴŘ .ŀǎƘǳƴŘƘŀǊŀ ¢ƛǎǎǳŜ LƴŘǳǎǘǊƛŜǎ [ƛƳƛǘŜŘέ ό ōƻǘƘ ǘƘŜ ¢ǊŀƴǎŦŜǊor Company) with 
ά.ŀǎƘǳƴŘƘŀǊŀ tŀǇŜǊ aƛƭƭǎ [ƛƳƛǘŜŘέ όǘƘŜ ¢ǊŀƴǎŦŜǊŜŜ /ƻƳǇŀƴȅύ ǿƘŜǊŜōȅ ǘƘŜ ŜƴǘƛǊŜ 
undertaking of the Transferor Company as a going concern together with all the 
properties, right, interest and liabilities relating there to be transferred to and vest in 
the Transferee Company. 

 1.02 ADDRESS OF REGISTERED OFFICE AND FACTORIES 

 

 The registered office of the company is situated at 125/A, Basahundhara R/A, Block-
A, Baridhara, Dhaka-1212. The industrial units 1 and 2 are established at New town, 
Meghna Ghat, Sonargoan, Narayanganj and Unit-3 is Anarpura, Gazaria, Munshigonj. 

IAS 
1.38(a) 

1.03 NATURE OF BUSINESS 

 

 The company is engaged in manufacturing and marketing of all kinds of paper 
products, tissue products, Hygienic products, PP woven bag, paper sack and other 
consumer brand items. The enterprise, since its inception, is helping the nation save 
huge amount of hard-earned foreign exchange by cutting dependence on imported 
paper products.  

 2.00 SUMMARY OF SIGNIFICANT ACCOUNTING AND VALUATION POLICIES 

  The principal accounting policies applied in the preparation of these financial 
statements are set out below. These policies have been consistently applied to all 
the years presented, unless otherwise stated. The specific Accounting Policies 
ǎŜƭŜŎǘŜŘ ŀƴŘ ŀǇǇƭƛŜŘ ōȅ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƳŀƴŀƎŜƳŜƴǘ ŦƻǊ ǎƛƎƴƛŦƛŎŀƴǘ ǘǊŀƴǎŀŎǘƛƻƴǎ ŀƴŘ 
events that have a material effect within the framework of IAS-м άtǊŜǎŜƴǘŀǘƛƻƴ ƻŦ 
CƛƴŀƴŎƛŀƭ {ǘŀǘŜƳŜƴǘǎέ ƛƴ ǇǊŜǇŀǊŀǘƛƻƴ ŀƴŘ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻŦ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ 
Compared to the previous year, there were no significant changes in the accounting 
and valuation principals affecting the financial position and performance of the 
company. Accounting and valuation methods are disclosed for reasons of clarity. 

IAS 1.117 2.01 BASIS OF FINANCIAL STATEMENTS PREPARATION AND PRESENTATION 

 2.01.01 (a) Accounting standards 
The financial statements of the company have been prepared in accordance with 
International Accounting Standards (IAS) and International Financial Reporting 
Standards (IFRS) as adopted by the Institute of Chartered Accountants of Bangladesh 
(ICAB). 

 2.01.02 (b) Accounting Convention 
The financial statements are prepared under the historical cost convention except 
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items of fixed assets revalued in 2010. The company classified the expenses using 
the function of expenses method as per IAS-1. 

 2.01.03 (c) Legal compliance 
The financial statements have been prepared on a going concern basis following 
accrual basis of accounting except for cash flow statement. The disclosures of 
information made in accordance with the requirements of the Companies Act 1994, 
The Securities and Exchange Rules of 1987, and IASs adopted by the ICAB. On the 
basis of these regulations, Bangladesh Accounting Standards (BAS) & Bangladesh 
Financial Reporting Standards (BFRS) were applied with the applicable standards at 
the balance sheet date. As required, Bashundhara Paper Mills Limited complies with 
the following major legal provisions and other applicable laws and regulations:   

- The Companies Act 1994 

- The Securities and Exchange Rules, 1987 

- The Securities & Exchange Ordinance, 1969 

- The Income Tax Ordinance, 1984 

- The Income Tax Rules, 1984 

- The Value Added Tax Act, 1991 

- The Value Added Tax Rules, 1991 

- The Customs Act, 1969.   

- Bangladesh Accounting Standards (BAS)  

- Bangladesh Financial Reporting Standards (BFRS) 

IAS 
1.51(d)-
(e) 

2.02 FUNCTIONAL AND PRESENTATIONAL CURRENCY: 

 These financial statements are prepared in Bangladeshi Taka (Taka/Tk.) currency, 
which is the company's functional currency. All financial information presented in 
Taka has been rounded off to the nearest Taka. 

IAS 1.122 
IAS 1.125, 
129-130 

2.03 USE OF ESTIMATES AND JUDGMENT: 

 The preparation of these financial statements is in conformity with BFRSs requires 
management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. 
Actual results may differ from these estimates. 
 

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in 
any future periods affected. 
 

In particular, information about significant areas of estimation uncertainty and critical 
judgments in applying accounting policies that have the most significant effect on the 
amount recognized in the financial statements are described in the following notes: 

Note 16: Finance lease obligations (classification and measurement) 

Note 17: Deferred tax liabilities (manner of recovery of temporary differences for 
determination of deferred tax liabilities) 

Note 24: Revenue (allocation of revenue among multiple elements, determination of 
percentage of completion for services rendered) 

Note 31: Income tax expenses 

Topic Policy No. Note No. 

Property, plant & equipment-Cost 3.01.01 4.00 

Property, plant & equipment-Depreciation 3.01.07 4.00 

Valuation of inventories 3.03 7.00 

Deferred tax 3.09.02 17.00 
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Impairment of property, plant & equipment 3.01.08 N/A 

 2.04 PRESENTATION OF FINANCIAL STATEMENTS: 

 The presentation of these financial statements is in accordance with the guidelines 
provided by BAS 1: Presentation of Financial Statements, The Financial Statements 
comprises: 
a. a statement of financial position; 
b. a statement of profit or loss and other comprehensive income; 
c. a statement of changes in equity; 
d. a statement of cash flows; and 
e. notes, comprising a summary of significant accounting policies and explanatory 

information. 

 2.05 REPORTING PERIOD: 

 

The financial period of the Company covers six months from 01 January to 30 June. 

The Company will follow its reporting period from 01 July to 30 June in order to 

comply with the provision of section 9 of the Finance Act, 2015 and interpretations 

and implementation of Bangladesh Securities and Exchange Commission Directive 

No. SEC/SRMIC/2011/1240/445 dated April 27, 2016 concerning uniform income 

year.  However, the company was followed its reporting period from 01 January to 

31 December in prior years.  

 2.06 DATE OF AUTHORIZATION: 

 
The financial statements were approved by the Board of Directors and authorized 
for issue on 26 October 2016. 

 2.07 BOOKS OF ACCOUNTS: 

 

The Company maintains its books of accounts for main business in electronic form 
through its own customized software. The Company will Go Live to its new software 
SAP. SAP ERP is enterprise resource planning software developed by the German 
company SAP SE next year. Business Processes included in SAP ERP include 
Operations (Sales & Distribution, Materials Management, Production Planning, 
Logistics Execution, and Quality Management), Financials (Financial Accounting, 
Management Accounting and Financial Supply Chain Management) and Human 
Capital Management (Payroll). 

 2.08 CHANGES IN ACCOUNTING POLICIES FOR FINANCIAL INSTRUMENTS: 

 

As adopted by the Institute of Chartered Accountants of Bangladesh (ICAB) from 01 
January 2010, the Company has applied Bangladesh Accounting Standard 32 
Financial Instruments: Presentation and Bangladesh Accounting Standard 39 
Financial Instruments: Recognition and Measurement in accounting for financial 
instruments and Bangladesh Financial Reporting Standards-7 Financial Instruments: 
Disclosures for presentation of financial instruments. The change in accounting 
policy has been applied retrospectively and had no material impact on earnings per 
share for statement of profit or loss and other comprehensive income. 

 2.09 COMPARATIVE INFORMATION AND REARRANGEMENT THEREOF: 
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 Comparative information for the financial position has been disclosed in respect of 
the year ended 31 December 2015 and 30 June 2015 for Statement of profit or loss 
and other comprehensive income for all numerical information in the financial 
statements and also the narrative and descriptive information where it is relevant 
for understanding of the current year's financial statements. 
 

Figures for the year ended 31 December 2015 have been re-arranged wherever 
considered necessary to ensure better comparability with the current period. 

IAS 1.112 
(a) 

3.00 SIGNIFICANT ACCOUNTING POLICIES: 

 

The accounting policies set out below have been applied consistently (otherwise as 

stated) to all periods presented in these financial statements. 

IAS 16.21 3.01 PROPERTY, PLANT AND EQUIPMENT 

IAS 16.73 
(a) 
 

3.01.01 RECOGNITION AND MEASUREMENT: 

 

Land, building, plant and machinery, furniture, fixtures and equipments held for use 
in the production or supply of goods and services, or for administrative purposes, 
are stated in the statement of financial position at their cost and revalued amounts, 
being the fair value at the date of revaluation, less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. Capital work-in-
progress represents the cost incurred for acquisition and/or construction of 
property, plant and equipment that were not ready for use at the end of June 30, 
2016 and these are stated at cost. Revaluations are performed with sufficient 
regulatory such that the carrying amounts do not differ materially from those that 
would be determined using fair values at the end of each reporting period. 
 
The fixed assets as at 31 December 2010 were 1st time revalued to their fair market 
value as per decisions of the Board of Directors. All fixed assets under property, 
plant and equipment available on the cut-off date 31 December 2010 were revalued 
by an independent valuer M/S S. F. Ahmed & Co., Chartered Accountants 
(Representative of ERNST & YOUNG GLOBAL in Bangladesh) and the revaluation 
surplus has been incorporated in the financial statements as on 31 December 2010. 
Further as per decision of the BoD the Company has revalued its freehold land to 
determination of current fair market value to be used to show the actual picture of 
the company in the Financial Statements in 2015 by an independent valuer Mahfel 
Huq & Co.; Chartered Accountants dated 16 May 2015.  As per BoD meeting dated 
05 July 2015, the Board of Directors has accepted the revaluation report and agreed 
to effect revaluation surplus amount in accounts of BPML by following necessary 
accounting policies. 
Any revaluation increase arising on the revaluation of such land, buildings, plant and 
machinery, furniture, fixtures and equipments is recognized in other comprehensive 
income and accumulated in equity as revaluation reserve, except to the extent that 
it reverses a revaluation decreases for the same asset previously recognized in profit 
or loss, in which case the increase is credited to profit or loss to the extent if the 
decrease previously expensed. A decrease in the carrying amount arising on the 
revaluation of such Land, building, plant and machinery, furniture, fixtures and 
equipments is recognized in profit or loss to the extent that it exceeds the credit 
balance, if any, held in the properties revaluation reserve relating to a previous 
revaluation of that asset. 
Properties in the course of construction for production, supply or administrative 
purposes are carried at cost, less any recognized impairment loss. Cost includes 
professional fees and, for qualifying assets, borrowing costs capitalized in 
ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŀŎŎƻǳƴǘƛƴƎ ǇƻƭƛŎȅΦ {ǳŎƘ ǇǊƻǇŜǊǘƛŜǎ ŀǊŜ ŎƭŀǎǎƛŦƛŜŘ ǘƻ 
the appropriated categories of property, plant and equipment when completed and 
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ready for intended use. Depreciation of these assets, on the same basis as other 
property assets, commences when the assets are ready for their intended use. 
 

Depreciation on revalued buildings, plant and machinery, furniture, fixtures and 
equipments is recognized in profit or loss. On the subsequent sale or retirement of a 
revalued property, the attributable revaluation surplus remaining in the properties 
revaluation reserve is transferred directly to retained earnings. 
 

Freehold land is not depreciated. 
 

Depreciation is recognized so as to write off the cost or valuation of assets, less their 
residual values over their useful lives, using the straight-line method. The estimated 
useful lives, residual values and depreciation method are reviewed for the 1st time at 
end of 2010 by SGS Bangladesh Limited, with the effect of any changes in estimate 
accounted for on a prospective basis. 
Assets held under finance leases are depreciated over their expected useful lives on 
the same basis as own assets. However, when there is no reasonable certainty that 
ownership will be obtained by the end of the lease term, assets are depreciated over 
the shorter of the lease term and their useful lives. 
 

An item of property, plant and equipment is derecognized upon disposal or when no 
future economic benefits are expected to arise from the continued use of the asset. 
Any gain or loss arising on the disposal or retirement of an item of property, plant 
and equipment is determined as the difference between the sales proceeds and the 
carrying amount of the asset and is recognized in profit or loss. 

 3.01.02 LAND STATUS: 

 

The Company has owns 71.0985 acres of land for three factories of which 51.1311 
acres are registered in the name of the company but mutation has completed on 
35.7063 acres by S.A. mutation and 37.2349 acres R.S. mutation respectively. In the 
year 1993 the Company initially completed its S.A. mutation of 37.2349 acres from 
51.1311 acres of land but after year 2003 it was observed that in R.S. mutation area 
of land stands at 35.7063 acres and the value of the said area shown in the property, 
plant and equipment schedule (annexure-A). 
In addition, 18.7709 acres of land of East West Property Development (Pvt.) Ltd. the 
sister concern of Bashundhara Paper Mills Limited has been using by the Company 
under long term lease agreement. 

IAS 16.13 3.01.03 SUBSEQUENT COSTS AND MAINTENANCE ACTIVITIES: 

 

The company recognizes in the carrying amount of an item of property, plant and 

equipment the cost of replacing part of such an item when the cost is incurred, it is 

probable that the future economic benefits embodied with the item will flow to the 

company and the cost of the item can be measured reliably. Expenditure incurred 

after the assets have been put into operation, such as repair and maintenance is 

normally charged off as revenue expenditure in the period in which it is incurred. In 

situation where it can be clearly demonstrated that the expenditure has resulted in 

an increase in the future economic benefit expected to be obtained from the use of 

fixed assets, the expenditure is capitalized as an additional cost of the assets. All 

other costs are recognized to the profit or loss account as expenses if incurred. All 

up-gradation/enhancement are generally charged off as revenue expenditure unless 

they bring similar significant additional benefits. 

IAS 
38.118 

3.01.04 SOFTWARE: 

 

Software is generally charged off as revenue expenditure. Customized software that 
is integral to the functionality of the related equipment is capitalized as part of that 
equipment. 
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!ŎǉǳƛǊŜŘ ŎƻƳǇǳǘŜǊ ǎƻŦǘǿŀǊŜΩǎ ŎŀǇƛǘŀƭƛȊŜŘ ƻƴ ǘƘŜ ōŀǎƛǎ ƻŦ ǘƘŜ Ŏƻǎǘǎ ƛƴŎǳǊǊŜŘ ǘƻ 
acquire and bring to use the specific software. These costs are amortized over their 
estimated useful lives. 

 3.01.05 DISPOSAL OF FIXED ASSETS: 

 

On Disposal of Fixed Assets, the cost and accumulated depreciation are eliminated 

and gain or loss on such disposal is reflected in the statement of profit or loss and 

other comprehensive income, which is determined with reference to the net book 

value of the assets and net sales proceeds. 

 3.01.06 MAINTENANCE ACTIVITIES: 

 

The company incurs maintenance cost for all its major items of property, plant and 

equipment. Repair and maintenance costs are charged as expenses when incurred. 

IAS 
16.73(b) 
IAS 
16.53.5 
 
 
 
 
 
 
IAS 
16.73(C) 

3.01.07 DEPRECIATION: 

 Depreciation begins when the asset is available for use and continues until the asset 
is derecognized. All items of property, plant and equipment have been depreciated 
on straight line basis over the estimated useful lives of property, plant & equipment 
as under: 

 Category Useful lives (Year) 

Land and Land Development**  

Building and other constructions 2-50 

Furniture & Fixtures 11-14 

Office Equipment 10-14 

Motor Vehicle 1-10 

Plant & Machinery 1-20 

Sundry Assets 9-11 

Factory apparatus and Loose Tools 17-19 

**Land is not depreciated as it deemed to have an infinitive life. 

 3.01.08 IMPAIRMENT 

 ¢ƘŜ ŎŀǊǊȅƛƴƎ ǾŀƭǳŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎŜǘǎ ƻǘƘŜǊ ǘƘŀƴ ƛƴǾŜƴǘƻǊƛŜǎΣ ŀǊŜ ǊŜǾƛŜǿŜŘ ǘƻ 

determine whether there is any indication of impairment. If any such indication 

exists, the asset's recoverable amount is estimated. An impairment loss is recognized 

whenever the carrying amount of the assets or its cash-generating unit exceeds its 

recoverable amount. Impairment losses, if any, are recognized in the statement of 

profit or loss and other comprehensive income in the year concerned. There is no 

impairment losses is recognized in the year ended 31 December 2015. 

 3.02 LEASED ASSETS: 

IAS 17.8, 
20, 27 

3.02.01 FINANCE LEASE: 

 Leases are classified as finance leases whenever terms of the lease transfer 

substantially all the risks and rewards of ownership to the lessee. Upon initial 

recognition the leased asset is measured at an amount equal to the lower of its fair 

value and the present value of the minimum lease payments. Subsequent to initial 

recognition, the asset is accounted for in accordance with the accounting policy 

applicable to that asset. 

IAS 17.25 3.02.02 LEASE PAYMENTS: 

 Minimum lease payments made under finance leases are apportioned between the 
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finance expense and the reduction of the outstanding liability. The finance expense 

is allocated to each period during the lease term so as to produce a constant 

periodic rate of interest on the remaining balance of the liability. 

IAS 
2.36(a) 

3.03 INVENTORIES: 

 Inventories are measured at the lower of cost and net realizable value. The cost of 

inventories is based on the weighted average principle, and includes expenditure 

incurred in acquiring theinventories, production or conversion costs and other costs 

incurred in bringing them to their existing location and condition. In the case of 

manufactured inventories and work-in-process, cost includes an appropriate share 

of production overheads based on normal operation capacity. 

Net realizable value is the estimated selling price in the ordinary course of business, 

less the estimated costs of completion and selling expenses. 

Inventory losses and abnormal losses are recognized as expenses. Basis for valuation 

of inventories are as under: 

 Category Basis for valuation 

Finished goods 

and  

Work-in-process 

At the lower of cost and net realizable value. The 
cost includes expenditure incurred in acquiring 
theinventories, production or conversion costs and 
other costs incurred in bringing them to their 
existing location and condition. 

Raw and packing materials At the lower of cost and net realizable value. 

Stores and spares At the lower of weighted average cost and net 
realizable value. 

Materials and stores in-

transit 
At cost including related charges. 

 3.04 CAPITAL WORK-IN-PROGRESS: 

 Capital work-in-progress is recorded at cost to the extent of expenditure incurred up 
to the date of statements of Financial Position. The amount of capital work-in-
progress is transferred to appropriate asset category and depreciated when the 
asset is completed and commissioned. No interest is included in capital work-in-
progress during the year ended 31 December 2015. 

 3.05 FINANCIAL INSTRUMENTS: 

 Non-derivative financial instruments comprise accounts and other receivables, cash 

and cash equivalents, borrowings and other payables and are shown at transaction 

cost. 
 

FINANCIAL ASSETS: 

Financial assets of the company include cash and cash equivalents, accounts 

receivable and other receivables. The company initially recognizes receivable on the 

date they are originated. All other financial assets are recognized initially on the date 

at which the company becomes a party to the contractual provisions of the 

transaction. The company derecognizes a financial asset when the contractual rights 

or probabilities of receiving the cash flows from the asset expire or it transfers the 

rights to receive the contractual cash flows on the financial asset in a transaction in 

which substantially all the risk and rewards of ownership of the financial assets are 

transferred. 



 

 
 

254 
 

IAS 
1.78(b) 
 

3.05.01 TRADE AND OTHER RECEIVABLES: 

 Trade and other receivables are initially recognized at cost which is the fair value of 
the consideration given in return. After initial recognition these are carried at cost 
less impairment losses due to uncollectibility of any amount so recognized. 

 3.05.02 ADVANCES, DEPOSITS AND PREPAYMENTS: 

 Advances are initially measured at cost. After initial recognition advances are carried 
at cost less deductions, adjustments or charges to other account heads such as 
property, plant and equipment, inventory or expenses. 

Deposits are measured at payment value. 

Prepayments are initially measured at cost. After initial recognition prepayments are 

carried at cost less charges to profit and loss account. 

IAS 1.45 3.05.03 CASH AND BANK BALANCES: 

 Cash and Cash equivalents are carried in the financial position at cost and include 
cash in hand and with banks on current and deposit accounts, which are held and 
available for use by the company without any restriction. There is insignificant risk of 
change in value of the same. 

IAS 1.119 3.06 FINANCIAL LIABILITY: 

 Financial liabilities are recognized initially on the transaction date at which the 
company becomes a party to the contractual provisions of the liability. The company 
derecognizes a financial liability when its contractual obligations are discharged or 
cancelled or expire. 
Financial liabilities include payable for expenses, liability for capital expenditure and 
other current liabilities. 

 3.06.01 TRADE AND OTHER PAYABLE AND ACCRUALS: 

  The company recognizes a financial liability when its contractual obligations arising 

from past events are certain and the settlement of which is expected to result in an 

outflow from the company of resources embodying economic benefits. 

Liabilities are recorded at the amount payable for settlement in respect of goods and 

services received by the company. Liabilities for trade and other creditors, which are 

normally settled on shortly and payable to related parties, are initially recognized at 

fair value. Liabilities are recorded at the level of estimated amount payable in 

settlement. 

IAS 37.85 3.07 PROVISION: 

 Provisions are recognized in the statement of financial position when the Company 
has a present obligation (legal or constructive) as a result of a past event, it is 
probable that the Company will be required to settle the obligation, and a reliable 
estimate can be made of the amount of the obligation. 
The amount recognized as a provision is the best estimate of the consideration 
required to settle the present obligation at the end of the reporting period, taking 
into account the risks and uncertainties surrounding the obligation. When a provision 
is measured using the cash flows estimated to settle the present obligation, its 
carrying amount is the present value of those cash flows (when the effect of the time 
value of money is material) 
When some or all of the economic benefits required to settle a provision are 
expected to be recovered from a third party, a receivable is recognized as an asset if it 
is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured reliably. 

IAS 3.08 CONTINGENT LIABILITIES AND CONTINGENT ASSETS AND COMMITMENTS: 
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1.114(d)  Contingent liabilities are disclosed in respect of possible obligations that arise from 
past events but their existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of 
the company. A provision is made based on a reliable estimate when it is probable 
that an outflow of resources embodying economic benefits will be required to settle 
an obligation and in respect of which a reliable estimate can be made. Provision is not 
discounted and is determined based on best estimate required to settle the 
obligation at the year end date. Contingent assets are not recognized or disclosed in 
these financial statements. Details are given in note no. # 34. 

IAS 12.47 3.09 INCOME TAX EXPENSES: 

 Income tax expense comprises current and deferred tax. Income tax expense is 
recognized in the statement of profit or loss and other comprehensive income 
account except to the extent that it relates to items recognized directly in equity, in 
which case it is recognized in equity. 

IAS 12.47 3.09.01 CURRENT TAX: 

 Current tax is the expected tax payable on the taxable income for the year, using tax 
rates enacted or substantially enacted at the reporting date, and any adjustment to 
tax payable in respect of previous years. The applicable tax rate for the company is 
35% (2015: 35%). Finance Act, 2011 introduced minimum tax vide section 16CCC 
shifted to section 82C (4) by the Finance Act, 2016 of Income Tax Ordinance 1984. 
Provision for taxation has been made on the basis of the Finance Act, 2016.  

IAS 12.47 
IAS 
12.15.12.
24 
 

3.09.02 DEFERRED TAX: 

 Deferred tax is recognized using the balance sheet method. Deferred tax arises due to 
temporary difference deductible or taxable for the events or transactions recognized 
in the income statement. A temporary difference is the difference between the tax 
bases of an asset or liability and its carrying amount/reported amount in the balance 
sheet. Deferred tax asset or liability is the amount of income tax recoverable or 
payable in future period's recognized in the current period. The deferred tax asset 
/income or liability/expense does not create a legal liability/recoverability to and 
from the income tax authority. The Company recognized deferred tax on temporary 
difference arose from depreciation on property, plant & equipment.  

 3.09.03 CURRENT AND DEFERRED TAX FOR THE PERIOD: 

  Current tax and deferred tax are recognized in the statement of profit or loss and 
other comprehensive income, except when they relate to items that are recognized in 
other comprehensive income or directly in equity, in which case, the current and 
deferred tax are also recognized in other comprehensive income or directly in equity 
respectively. Where current tax or deferred tax arises from the initial accounting for a 
business combination, the tax effect is included in the accounting for the business 
combination. 

 3.10 
 

WORKERS' PROFIT PARTICIPATION AND WELFARE FUND 

  This is made in terms of section 234(1)(b) of Bangladesh Labour (Amendment) Act 
2013, 5% of the net profit of each year, not later than nine (9) months from the close 
of that period, is required to be transferred to the Fund, the proportion of the 
payment to the Participation Fund and the Welfare Fund being 80:10. The remaining 
10% of the amount of net profit shall be paid by the Company to the Workers' 
Welfare Foundation Fund, as formed under the provision of the Bangladesh Worker's 
Welfare Foundation Act, 2006. 

IAS 
19.120 

3.11 EMPLOYEE BENEFIT 
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 3.11.01 Defined contribution plan (provident fund) 

  Defined contribution plan is a post-employment benefit plan under which the 
Company provides benefits for all of its permanent employees. The recognized 
Employees' Provident Fund is being considered as defined contribution plan as it 
meets the recognition criteria specified for this purpose. All permanent employees 
contribute 10% of their basic salary to the provident fund and the Company also 
makes equal contribution. This fund is recognized by the National Board of Revenue 
(NBR). 
The Company recognizes contribution to defined contribution plan as an expense 
when an employee has rendered required services. The legal and constructive 
obligation is limited to the amount it agrees to contribute to the fund. Obligations are 
created when they are due. 

 3.11.02 Short-term employee Benefits 

  Short-term employee benefits include salaries, bonuses etc. Obligations for such 
benefits are measured on an undiscounted basis and are expensed as the related 
service is provided. 

IAS 21.23 3.12 FOREIGN CURRENCY TRANSACTIONS: 

 Foreign currency transactions are recorded at the applicable rates of exchange ruling 
at the transactions date. 
 
The monitory assets and liabilities, if any, denominated in foreign currencies at the 
balance sheet date are translated at the applicable rates of exchanges ruling at that 
date. Exchange differences are charged off as revenue expenditure/ income in 
compliance with the provision of IAS 21: The Effects of Changes in Foreign Exchange 
Rates. 

IAS 1.119 3.13 REVENUE RECOGNITION: 

3.13.1 Revenue arising from sale of goods 

3.13.1.
1 

Goods Sold 

 In compliance with the requirements of IAS 18: Revenue, revenue recognized at the 
fair value of the consideration received or receivable. Revenue is reduced for 
estimated customer returns, rebates and other similar allowances. Revenue from the 
sale of goods is recognized when the goods are delivered and titles have passed, at 
which time all the following conditions are satisfied: 
£ the company has transferred to the buyer the significant risks and rewards of 

ownership of the goods. 
£ the company retains neither continuing managerial involvement to the degree 

usually associated with ownership nor effective control over the goods sold. 
£ the amount of revenue can be measured reliably. 
£ it is probable that the economic benefits associated with the transaction will 

flow to the company; and 
£ the costs incurred or to be incurred in respect of the transaction can be 

measured reliably. 

3.13.1.
2 

Cash on delivery sales 
Revenue is recognized when delivery is made and cash is received by the seller. 

3.13.2 Interest income on bank deposits and short-term investments is recognized on 
accrual basis. 

3.13.3 Other income is recognized on receipt or due basis. 

IAS 1.119 3.14 BORROWING COSTS: 
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IAS 23.1  Interest and other incurred by the company in respect of borrowing of fund are 
recognized as expenses in the period in which they incurred unless the activities that 
are necessary to prepare the qualifying assets for its intended use are in progress. 
Finance expenses comprise interest expense on bank loan, finance lease and other 
borrowings. All borrowing costs are recognized in the statement of profit or loss and 
other comprehensive income using effective interest method. Expenses capitalized 
also include applicable borrowing cost considering the requirement of BAS 23: 
Borrowing Costs.  

 3.15 SHARE CAPITAL:  

 Proceeds from issuance of ordinary shares are recognized as share capital in equity 
when there is no contractual obligation to transfer cash or other financial assets. 

IAS 1.111 3.16 STATEMENT OF CASH FLOWS: 

 Statement of Cash Flows has been prepared in accordance with Bangladesh 
Accounting Standards BAS-тΥ ά{ǘŀǘŜƳŜƴǘ ƻŦ /ŀǎƘ CƭƻǿǎέΦ  /ŀǎƘ Ŧƭƻǿ ŦǊƻƳ ƻǇŜǊŀǘƛƴƎ 
activities has been presented under direct method.  

 3.17 STATEMENT OF CHANGES IN EQUITY: 

 Statement of changes in equity has been prepared in accordance with Bangladesh 
Accounting Standards BAS-1: "Presentation of Financial Statements". 

IAS 33.66 3.18 EARNINGS PER SHARE: 

 The Company presents its basic earnings per share (EPS) data for its ordinary shares. 
Basic EPS is calculated by dividing the profit or loss attributable to ordinary 
shareholders of the Company by the weighted average number of ordinary shares 
outstanding during the period.  
 

Basic Earnings per Share (Numerator/Denominator) 
Earnings (Numerator) 
This represents earning for the period attributable to ordinary shareholders. 
 

No. of Ordinary shares (Denominator) 
This represents weighted average number of ordinary share outstanding during the 
period. 
 

Diluted Earnings per Share 
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary 
shareholders and the weighted average number of ordinary shares outstanding for 
the effects of all dilutive potential ordinary shares, if any. 

 3.19 RELATED PARTY TRANSACTIONS: 

 As per Bangladesh Accounting Standards BAS-24: "Related Party Disclosures", parties 

are considered to be related if one of the party has the ability to control the other 

party or exercise significant influence over the other party in making financial and 

operating decisions. The Company carried out transactions in the ordinary course of 

ōǳǎƛƴŜǎǎ ƻƴ ŀƴ ŀǊƳΩǎ ƭŜƴƎǘƘ ōŀǎƛǎ ŀǘ ŎƻƳƳŜǊŎƛŀƭ ǊŀǘŜǎ ǿƛǘƘ ƛǘǎ ǊŜƭŀǘŜŘ ǇŀǊǘƛŜǎ ǿƘƛŎƘ 

have been given in note no. # 37. 

 3.20 SEGMENT REPORTING: 

 A segment is a distinguishable component of the Company that is engaged either in 

providing related products or services (business segment), or in providing products or 

services within a particular economic environment (geographical segment), which is 

subject to risks and rewards that are different from those of other segments. The 

Company's primary format for segment is based on business segments. 
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 3.21 OFFSETTING: 

 Financial assets and liabilities are offset and the net amount is reported in the 

financial statements only when there is legally enforceable right to set-off the 

recognized amounts and the company intends either to settle on a net basis, or to 

realize the assets and to settle the liabilities simultaneously. 

 3.22 MATERIALITY AND AGGREGATION: 

 Each material class of similar items is presented separately in the financial 

statements. Items of dissimilar nature or function are presented separately unless 

they are immaterial. 

 3.23 GOING CONCERN: 

 The Board of Directors are convinced after making appropriate enquiries at the time 

of approving the financial statements the company has adequate resources to carry 

out its operational existence for the foreseeable future. It is therefore appropriate to 

adopt going concern basis in preparing the financial statements. 

 3.24 RESPONSIBILITY FOR PREPARATION AND PRESENTATION OF FINANCIAL 
STATEMENT: 

  The Board of Directors is responsible for the preparation and presentation of 

Financial Statements under section 183 of the Companies Act 1994 and as per 

ǇǊƻǾƛǎƛƻƴ ƻŦ ά¢ƘŜ CǊŀƳŜǿƻǊƪ ŦƻǊ ǘƘŜ tǊŜǇŀǊŀǘƛƻƴ ŀƴŘ tǊŜǎŜƴǘŀǘƛƻƴ ƻŦ CƛƴŀƴŎƛŀƭ 

{ǘŀǘŜƳŜƴǘǎέ ƛǎǎǳŜŘ ōȅ ǘƘŜ LƴǘŜǊƴŀǘƛƻƴŀƭ !ŎŎƻǳƴǘƛƴƎ {ǘŀƴŘŀǊŘ /ƻƳƳƛǘǘŜŜ όL!{/ύΦ 

IAS 10.12 3.25 EVENTS AFTER REPORTING PERIOD: 

 Lƴ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ά.!{-млΥ ά9ǾŜƴǘǎ ŀŦǘŜǊ ǘƘŜ wŜǇƻǊǘƛƴƎ tŜǊƛƻŘΣ 

post statement of financial position events that provide additional information about 

ǘƘŜ ŎƻƳǇŀƴȅΩǎ Ǉƻǎƛǘƛƻƴ ŀǘ ǘƘŜ ǎǘŀǘŜƳŜƴǘ ƻŦ financial position date are reflected in the 

financial statement and events after the statement of financial position date that are 

not adjusting event are disclosed in the notes when material. 

 3.26      COMPARATIVES AND RECLASSIFICATION: 

3.26.01 
 
 
3.26.02 
 
 
3.26.03 
 
 
 
 
3.26.04 

These notes form an integral part of the annexed financial statements and 
accordingly are to be read in conjunction therewith; 
 
Figures appearing in these accounts have been rounded off to the nearest taka; 
 
tǊŜǾƛƻǳǎ ȅŜŀǊΩǎ figures and account titles in the financial statements have been 
rearranged and reclassified, wherever necessary for the purpose of comparison, 
without, however, creating any impact on the profit and value of assets and liabilities 
as reported in the financial statements for the current period. 
 
In the year 2015 the Company has revalued its some items of property, plant and 
equipment as per BAS 16: Property, Plant and Equipment by incorporating an 
expertise committee instead of involving independent valuer in factory. Considering 
all pros. and cons. As per BoD meeting dated 17 April 2016, the Board of Directors has 
decided that no frequent revaluation is required to be carried out in each year. So, 
the such revaluation and its related all records of books of account has restated. 
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IAS 1.78 (a)&

IAS 16.73 (a)04.00 PROPERTY, PLANT AND EQUIPMENT Restated Reported

1. Based on Cost:

A. Cost:

Opening Balance 8,217,993,657 7,331,153,410      7,331,153,410      

Less: Transfer/ Disposal during the period -                   (91,404,636)          (87,837,413)          

Add: Addition during the period 282,969,089    978,244,883         978,244,883         

Closing Balance 8,500,962,745 8,217,993,657      8,221,560,880      

B. Accumulated depreciation:

Opening Balance 2,121,854,473 1,570,070,158      1,570,070,158      

Less: Transfer/ Disposal during the period -                   (8,939,275)            (5,372,052)            

Add: Charged during the  period 328,053,795    560,723,590         560,723,590         

Closing Balance 2,449,908,268 2,121,854,473      2,125,421,696      

C. Written down value on cost (A-B) 6,051,054,477 6,096,139,184      6,096,139,184      

2. Based on Revaluation:

A. Cost:

Opening Balance 2,848,359,994 1,346,663,451      1,346,663,451      

Less: Transfer/ Disposal during the period 27,857             (32,625)                 (32,625)                 

Add: Addition during the period -                   1,501,729,168      1,505,759,308      

Closing Balance 2,848,387,851 2,848,359,994      2,852,390,134      

B. Accumulated depreciation:

Opening Balance 157,419,011    125,838,321         125,838,321         

Less: Transfer/ Disposal during the period -                   (32,625)                 (32,625)                 

Add: Charged during the  period 15,649,799      31,613,316           31,613,316           

Closing Balance 173,068,811    157,419,011         157,419,011         

C. Written down value on revaluation (A-B) 2,675,319,040 2,690,940,983      2,694,971,123      

3. Written down value on cost and revaluation (1+2) 8,726,373,517 8,787,080,166      8,791,110,306      

IAS 

36.130(a)               

to (g)

4.01

4.02

4.03

4.04

05.00 CAPITAL WORK-IN-PROGRESS

A. Plant and machinery:

Opening balance 190,010,970         184,588,004         

Add: Addition made during the period 161,298,202         497,324,492         

Less: Transfer to appropriate asset category (12,784,699)          (491,901,526)        

Closing balance 338,524,474         190,010,970         

B. Factory building and other constructions:

Opening balance -                        -                        

Add: Addition made during the period -                        -                        

Less: Transfer to appropriate asset category -                        -                        

Closing balance -                        -                        

In the year 2015 the Companyhas revaluedits some items of property, plant and equipment as per BAS16:

Property,Plantand Equipmentby incorporatingan expertisecommittee insteadof involvingindependentvaluer

in factory. Consideringall pros.and cons.As per BoDmeeting dated 17 April 2016,the Boardof Directorshas

decidedthat no frequent revaluationis required to be carriedout in eachyear.So,the suchrevaluationand its

related all records of books of account has restated. 

The companyhas been availing long term lease facility againstuse of 18.7709acres land from EastWest

PropertyDevelopment(Pvt.)Limited.All maintenancecost incurredduring the period for the saidland bearby

BPMLbut rent or any other cost regardingthe useof land has not beenbear in current or prior periods as per

decision of the both Companies management. 

31-Dec-15

Details of property, plant & equipment are shown in 'Annexure-A'

During the period managementof the Companycarried out a review of the recoverableamount of the

manufacturingplant and other related assets.The review does not led to an impairment loss.Therecoverable

amount of the relevant assetshas been determinedon the basisof their value in use. It also may mentioned

here that no indication of impairment was determined in the year 2015 as well.

Depreciation begins when the asset is available for use and continues until the asset is derecognized.

30-Jun-16
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C. Intangible assets (SAP Software): 30-Jun-16 31-Dec-15

Opening balance NOTE 05.01 149,772,070         149,772,070         

Add: Addition made during the period 13,975,000           -                        

Less: Transfer to appropriate asset category -                        -                        

Closing balance 163,747,070         149,772,070         

D. Total (A+B+C) 502,271,543         339,783,039         

05.01

05.02

06.00 INVESTMENT 

Investment in shares (unquoted) 265,000,000         265,000,000         

Total 265,000,000         265,000,000         

06.01

IAS 1.54 (b)&07.00 INVENTORIES

IAS 2.36 (b) Raw material 1,762,685,373      

Finished goods 434,921,791         

Stores and spare parts 871,575,277         

Work-in-process 384,067,835         

Material in transit 1,481,438,302      

Total 4,934,688,578      

07.01

07.02

IAS 2.36(d) 07.03

IAS 2.36(a) 07.04

IAS  1.78 (b) 08.00 TRADE & OTHER RECEIVABLES

08.01 Trade Receivables: 1,666,796,068      1,609,352,456      

Hygiene  product 49,273,858           50,601,840           

Paper product 1,091,636,179      1,173,084,807      

Demy paper 9,190,997             -                        

Paper sack  product 91,223,037           89,595,229           

PP Woven Bag  product 289,327,890         216,666,146         

Tissue products 113,997,270         61,857,653           

Export 22,146,838           17,546,781           

08.02 Other receivables: 1,910,004             75,983,112           

Bashundhara Industrial Complex Ltd. 14,462                  14,462                  

Bashundhara Food & Beverage Industries Ltd. 1,603,042             1,563,042             

Bashundhara Amusement Park Ltd. 29,500                  -                        

Bashundhara Pulp & Board Mills Ltd. 3,000                    -                        

Bashundhara Airways Ltd. 260,000                -                        

Pioneer Insurance Company Limited -                        74,405,608           

Total 1,668,706,073      1,685,335,568      

All the amount of capital work-in-progressfor acquisitionof plant & machinerywhich are not readyfor useand

construction work is underway for factory building. The amount of capital work-in-progressis transferred to

appropriate asset category and depreciated when the asset is completed for use.

Amount in Taka

This represent SystemsApplicationsand Products (SAP)in data processing,the comprehensivesoftware for

overall operationof the companyand which is under processof full implementationand that will be completed

soon. 

This representsinvestmentsin 26,500,000OrdinaryShare@ Tk. 10/- eachof BashundharaIndustrialComplex

Limited, being sister concern of the company, is the owner of 6.63% shares of the company.

712,505,088          

828,167,352          

Managementhas beencarried out a stocktaking as on the closeof the period and found all right in terms of

quality and weight.

476,883,988          

1,723,821,741       

5,387,029,832       

All stocks are good and it does not include any wastage and defective materials.

1,645,651,663       

Inventoriesarevaluedat lower of costor net realizablevalue.Net realizablevalueis basedon estimatedselling

price less any other cost anticipated to be incurred to make the sale .

The cost of inventories recognizedas an expenseduring the period in Statement of profit or loss and other

comprehensive income .
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IFRS 7.37 (a)08.03 Age of trade receivables that are past due but not impaired based on products basis are shown under:

Total

Paper products 531,249,726         1,100,827,176      

Tissue products 7,591,945             113,997,270         

Hygiene products 1,257,818             49,273,858           

PP Woven Bag  products -                        289,327,890         

Paper sack  products -                        91,223,037           

Export 6,440,113             22,146,838           

546,539,602         1,666,796,068      

Total

Paper products 809,719,980         1,173,084,806      

Tissue products 7,031,588             61,857,651           

Hygiene products 26,369,193           50,601,841           

PP Woven Bag  products 18,898,208           216,666,146         

Paper sack  products (70,268,220)          89,595,229           

Export 6,454,001             17,546,782           

08.04 Disclosure as per Schedule-XI, Part -I, of The Companies Act, 1994

Maturity less than 6 months 1,120,256,466      811,147,705         

Maturity more than 6 months 546,539,602         798,204,751         

Total 1,666,796,068      1,609,352,456      

Debts considered Good & Secured 1,158,413,565      771,606,461         

Debts considered Good without security -                        -                        

Debts considered doubtful & bad -                        -                        

Debts due by directors or other officers & staffs -                        -                        

Debts due from companies under same management 508,382,503         837,745,995         

Maximum debt due by directors or officers & staffs at any time -                        -                        

Total 1,666,796,068      1,609,352,456      

08.05

08.06

08.07

IAS  1.77 & 09.00 ADVANCES, DEPOSITS AND PREPAYMENTS 30-Jun-16 31-Dec-15
IFRS  7.7 Advances:

Advance against advertisement 527,660                639,160                

Advance against consultancy 100,000                100,000                

Advance against insurance premium 359,582                388,381                

Advance against land and land development NOTE 9.03 105,801,339         105,801,339         

Advance against motor vehicle 4,599,315             426,416                

Advance against rental vehicle 720,183                891,351                

Advance to employee 754,220                901,307                

Advance to other expense 7,648,507             19,133,389           

Advance to suppliers 49,375,781           41,900,059           

SD current account 978,044                645,963                

VAT current account 11,244,617           18,212,274           

Total advance 182,109,247         189,039,639         

15,706,724                          

Amount in Taka

106,405,325                        

48,016,040                          

289,327,890                        

91,223,037                          

54,826,064                          

363,364,826                        

Dues within 6 months
Dues over 6 

months
30-Jun-16

569,577,450                        

Total

Total 798,204,751          1,609,352,456       

Dues over 6 

months
Dues within 6 months

1,120,256,466                     

811,147,705                        

159,863,449                        

24,232,648                          

197,767,938                        

11,092,781                          

31-Dec-15

All amountsareshort-term.Thenet carryingvalueof trade receivablesis considereda reasonableapproximation

of fair value.

There is no such trade receivable due by or to directors or other officers of the Company.

Management considered the receivables are collectable and thus no provision had been made for any receivable.
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Deposit: 30-Jun-16 31-Dec-15

Bank guarantee margin NOTE 9.06 14,267,136           15,849,396           

Deposit to Bangladesh Bank NOTE 9.07 150,000,000         150,000,000         

Deposit to Finance Lease 6,184,054             6,184,054             

L/C margin deposit NOTE 9.08 424,196,717         289,426,887         

Security deposit NOTE 9.09 51,944,124           51,175,719           

Total deposits 646,592,030         512,636,055         

Total 828,701,278         701,675,695         

09.01 Disclosure as per Schedule-XI, Part -I, of The Companies Act, 1994

Advance, deposits & prepayments considered good & secured 828,701,278         701,675,695         

Advance, deposit & prepayments considered Good without security -                        -                        

Advance, deposit & prepayments considered doubtful & bad -                        -                        

Advance, deposit & prepayments due by directors or other officers & staffs -                        -                        

Advance, deposit & prepayments due from companies under same management -                        -                        

Maximum advance due by directors or officers & staffs at any time -                        -                        

Total 828,701,278         701,675,695         

09.02

09.03

09.04

09.05

09.06

09.07

09.08 Break up of L/C margin deposit:

Agrani Bank Ltd. 1,029,092             1,029,092             

Bank Asia Ltd. 1,471,855             7,020,000             

IFIC Bank Ltd. 26,900,000           53,218,000           

Social Islami Bank Ltd. 23,985,013           24,781,000           

Mercantile Bank Ltd. 378,067                29,742,410           

National Bank Ltd. 80,122,000           51,069,560           

National Credit & Commerce Bank Ltd. 79,331,000           29,698,000           

Shahjalal Islami Bank Ltd. 62,399,664           28,831,960           

South East Bank Ltd. 2,057,340             881,068                
44,117,100           54,142,000           

Standard Bank Ltd 102,405,585         9,013,797             
424,196,717         289,426,887         

Janata Bank

However, the respondentsmade a civil petition for leave to appeal (Ref: appeal no# 1174/ 2014) for stay

operation of the judgment and order dated 29.08.2012 passed by High Court Division in Write Petition No.8603 of 

2009till hearingof the leavepetition by the Governorof BangladeshBankto AppellateDivisionof theIƻƴΩōƭŜ

SupremeCourt.TheAppellateDivisionof theIƻƴΩōƭŜSupremeCourtgrantedthe prayerof BangladeshBankand

stays the order accordingly.

Total

Advanceto suppliers due to advancesgiven to suppliers for packing materials, spare parts, construction

materials etc.

Amount in Taka

Deposit to BangladeshBank represents amount of Tk. 150,000,000(Fifteen Crore) paid in favour of the

Governmentof the PeoplesRepublicof Bangladeshduring the CareTakerGovernment.A writ petition (no # 8603

of 2009) was filed in this regardclaiming the depositedmoneyback in the HighCourt Divisionof the Hon'ble

Supremecourt of Bangladesh.TheHon'bleCourtwassatisfiedandissueda RuleNisi on 31.12.2009callingupon

the respondentsincludingBangladeshBankto showcauseas to why the claimof the respondentshouldnot be

declaredto havebeenpassedwithout lawful authority andwhy the respondentsshouldnot be directed to refund

Tk.15 crore in the bankaccountof BPML.Therule was madereturnablewithin four weeksbut the respondents

did not return back within the stipulated time.

The companyhas no pending current liability for VAT.VATcurrent accountshowedpositive balance(advance

payment) as of 30 June 2016.

Thisrepresentadvancepaidfor earthandsandfiling andland purchase.Theprocuredland will be transferredto

PPE when the registration will be completed.

All advances and deposits amount are considered good and recoverable. There is no agreement amount due from 

directors or officers of the Company.

This represents the guarantee margins with different banks against guarantee provided by them favoring

Commissioner of customers and other parties.
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09.09 Break up of Security Deposit:

30-Jun-16 31-Dec-15

Titas Gas Co. Ltd. Supply of GAS 39,508,967           39,515,894           

DESA Supply of Electricity 3,600,000             3,600,000             

BTCL Telephone line 125,000                125,000                

Rent-A-Car Transport support 277,000                277,000                

Narayangonj Polli Bidyut Samity Supply of Electricity 464,000                464,000                

CSD Filling Station Gas filling for vehicle 75,000                  75,000                  

Bangladesh Oxygen Ltd. Supply of Oxygen 40,000                  40,000                  

Unique Power Plant Ltd. Supply of Electricity 2,475,000             2,475,000             

Telecommunication Using sim card 398,562                398,562                

REB Supply of Electricity 2,534,400             2,534,400             

Ansar & VDP Munshigonj Security Service 490,134                297,920                

Different Institution Tender purpose 1,956,061             1,372,943             

Total 51,944,124           51,175,719           

10.00 ADVANCE INCOME TAX

430,698,973         676,297,769         

46,129,264           85,770,779           

           Import of raw materials and machineries 19,923,554           34,436,505           

           Interest income 42,780                  218,262                

           Sales 25,519,930           49,894,012           

           License, renewal and registration 643,000                1,222,000             

Less: adjusted during the period NOTE 23.01 (98,454,703)          (331,369,575)        

378,373,534         430,698,973         

10.01

10.02

IAS  1.54 (b)11.00 INTER COMPANY CURRENT ACCOUNT

48,803,549           3,200,000             

Bashundhara Cement Industries Ltd. 39,233,436           46,033,436           

Bashundhara Dredging Company Ltd. 3,281,222             3,281,222             

Bashundhara Food & Beverage Industries Ltd. 193,521,254         226,721,254         

Bashundhara Fine Paper Mills Ltd. 800,000                -                        

Bashundhara Industrial Complex Ltd. (9,765,066)            (4,502,437)            

Bashundhara LP Gas Ltd. (189,946,366)        (190,228,866)        

Bashundhara Pulp & Board Mills Ltd. (800,000)               -                        

Bashundhara Multi-paper Industries Ltd. 393,339,739         404,733,739         

Bashundhara Steel & Engineering Ltd. 61,622,293           63,422,293           

East West Property Development (Pvt.) Ltd. 184,439,581         -                        

East West Media Group Ltd. 138,404,617         138,404,616         

Meghna Cement Mills Limited 54,218,621           54,218,621           

Sundarban Industrial Complex Ltd. 33,022,314           41,441,859           

Total 950,175,193         786,725,737         

11.01

11.02

11.03 All loans are Interest free. All receivables/(payables) will be recovered or paid within shortly.

There was no formal agreement between the company and the sister concern in this regard.

Advanceincometax paidduring the period representsincometax deductedby customsauthority on purchaseof

raw materials,tax deductedby customerson bill for papersupply,tax deductedat sourcefrom export sales,tax

deducted at source from interest income etc.

Advanceincometax paid has beensetoff with provisionfor corporate tax to complywith BAS1 and BAS32 as

and when the Assessment is completed.

Inter companyreceivables/(payables)representsshort term financialfacility arrangementavailedfrom/ givento

its sister companies.

Bashundhara Airways Ltd.

Amount in Taka

Opening balance

Name of Company/ Party Purpose

Add: addition during the period, 

Closing balance
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IAS  7.45 12.00 CASH AND BANK BALANCES 30-Jun-16 31-Dec-15

Cash in hand 31,487,134           24,112,357           

Cash at bank 170,730,832         128,638,707         

Current deposit 89,941,473           84,083,247           

Short term bank deposits (STD) 80,789,359           44,555,459           
IAS 7.48 Cash and bank balances in the statement of cash flows 202,217,966         152,751,064         

13.00 SHARE CAPITAL
IAS  1.79

Authorized share capital:

5,000,000,000      5,000,000,000      

IAS  1.79 

(a)(ii)
Issued, subscribed & paid up:

1,477,497,750      1,477,497,750      

Total 1,477,497,750      1,477,497,750      

13.01 Movement of share capital:

Opening balance 1,477,497,750      495,355,900         

Issuance of stock dividend during the period -                        -                        

Issuance of ordinary shares during the period NOTE 13.1.1 -                        982,141,850         

Closing balance 1,477,497,750      1,477,497,750      

13.1.1

13.02 Position of shareholding

Nos. of Shares
 Percentages of 

holdings 

3,783,000             2.560%

6,102,200             4.130%
8,203,000             5.552%

8,203,000             5.552%
8,203,000             5.552%

8,203,000             5.552%
-                        -                        

Mr. Mahaboob Morshed Hassan -         52,000                  0.035%
2,600                    0.002%

2,600                    0.002%
7,800                    0.005%

62,400                  0.042%
54,600                  0.037%

104,870,575         70.979%

147,749,775               100%

-                     

IAS  1.79 

(a)(i)
500,000,000 nos. ordinary shares of Taka 10 each.

As per the disclosurerequirements laid down in scheduleunder the rule 12(2)of the Securitiesand Exchange

Rules 1987, the followings are the part and parcel of share capital:

4.13%

Name of shareholders
30 June 2016 31 December 2015

Nos. of Shares
 Percentages of 

holdings 

Thecompanyin its meeting held on 08 May 2013decidedto offer 98,214,185ordinarysharesof Tk.10 eachto

its existing shareholdersafter that the shareholdersdeposited their respective contribution. The company

appliedto BangladeshSecuritiesand ExchangeCommission(BSEC)on 14 May 2015for their consentfor raising

sharecapital through issuanceof OrdinaryShares.BSEChas giventheir consentfor raisingShareCapitalon 06

October2015through issuanceof 98,214,185OrdinarySharesof Tk.10 eachtotaling Tk.982,141,850from the

existing shareholder East West Property Development (Pvt.) Limited in cash consideration.

Mr. Ahmed Akbar Sobhan 3,783,000         2.56%

Mrs. Afroza Begum 6,102,200         

147,749,775 nos. ordinary shares of Taka 10 each issued and fully paid-up in 

All bank balances are reconciled with bank statements. Details of bank account has given in note 50.01.C.

182,000            0.12%

Mrs. Rawshan Ara Begum

Mr. Sadat Sobhan

Mr. Md. Abdus Samad -                    -                     

8,203,000         5.55%

Mr. Shafiat Sobhan 8,203,000         5.55%
Mr. Sayem Sobhan 8,203,000         5.55%

Mr. Safwan Sobhan
Mr. Md. Imrul Hassan

Mr. Md. Shafiqur Rahman

-                    -                     

8,203,000         5.55%

Mrs. Laila Anjuman Begum -                    -                     

-                    -                     

-                    -                     

Amount in Taka

Mr. Md. Gias Uddin

East West Property Development 

(Pvt.) Ltd. Represented by-Mr. Md. 

Nazmul Alam Bhuiyan

70.99%

Total 147,749,775          

104,870,575     

100%
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13.03 Classification of shareholder's by holding

31-Dec-15 31-Dec-15

500 to 5,000 shares 2 -                        5,200                    

5,001 to 20,000 shares 1 -                        7,800                    

20,001 to 50,000 shares 0 -                        -                        

50,001 to 100,000 shares 3 -                        117,000                

100,001 to 1,000,000 shares 0 182,000                -                        

over 1,000,000 shares 7 147,567,775         147,567,775         

Total 13 147,749,775         147,697,775         

IAS 1.106(d)&14.00 REVALUATION RESERVE Restated Reported

IAS 1.106 A Opening Balance 2,187,496,766 942,640,289         942,640,289         

Add: Increase arising on revaluation of properties -                   1,501,729,168      1,505,759,308      

Less: Tax on revaluation reserve -                   (225,259,375)        (1,410,549)            

         Transferred to retained earnings (15,649,799)     (31,613,316)          (31,613,316)          

Closing Balance 2,171,846,967 2,187,496,766      2,415,375,732      

15.00 RETAINED EARNINGS

Opening balance 548,408,983         324,461,831         
IAS 106 A Add:   Profit attributable to the owners of the Company 316,578,047         264,672,844         

           Transferred from properties revaluation reserve 15,649,799           31,613,316           

            Prior year adjustment 617,107                -                        

Less:   Loss of goods destroyed by fire in prior years (10,860,055)          -                        

          Adjustment for current tax of prior periods (14,884,985)          (72,339,008)          

Closing balance 855,508,897         548,408,983         

IFRS 7.8 (f) 16.00 LONG TERM BORROWINGS

Bank loan: 4,035,434,573      3,998,905,617      

LTR (long term)-Janata Bank Ltd. 373,777,980         385,908,276         

Project Loan-Janata Bank Ltd. 975,406,790         1,004,012,551      

Term loan-Southeast Bank Ltd. 674,894,784         406,621,141         

Term loan-IFIC Bank Ltd. 46,749,301           -                        

Term loan-Mercantile Bank Ltd. 1,628,202,578      1,824,368,695      

Term loan-National  Bank Ltd. 172,448,297         169,314,468         

Term loan-Standard Bank Ltd. 163,954,844         208,680,488         

IAS 17.31 (b) Finance Lease obligation: 702,345,017         868,992,318         

Islamic Finance & Investment Ltd. 64,043,998           90,683,259           

Phoenix Finance & Investment Ltd. 27,677,346           37,064,646           

Premier Leasing & Finance Ltd. 22,174,133           35,466,645           

GSP Finance Company (BD) Ltd. 63,841,677           69,025,991           

Shahjalal Islami Bank Ltd. 227,637,386         283,632,830         

Social Islami Bank Ltd. 30,868,593           36,450,521           
United Commercial Bank Ltd. 266,101,884         316,668,426         

Total Long Term borrowings 4,737,779,590      4,867,897,935      

Less: Current portion of long term borrowings (1,122,530,545)     (1,202,736,694)     

Due after one year 3,615,249,045      3,665,161,241      

16.01

IAS 

1.106(b), 

(d)

30-Jun-16

31-Dec-15
30-Jun-16

No of sharesNo of Share holders

0

1

0

0

0

Thecompanyhasbeenforming working capitalfrom its scheduledbank.Interest ratesunderlyingall obligations

under these borrowings are fixed at respective contract dates.

7

8

30-Jun-16
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16.02
2

0
30-Jun-16 31-Dec-15

Not later than one year          441,510,959           279,891,032 

Later than one year but not later than five years          359,048,113           733,343,801 

Later than five years                           -                             -   

         800,559,072        1,013,234,833 

Less: Future finance charge           (98,214,056)        (144,242,515)

Present value of minimum lease payments          702,345,017           868,992,318 

30-Jun-16 31-Dec-15

0current borrowings          414,913,348           408,034,767 

non-current borrowings          287,431,669           460,957,551 

Total          702,345,017           868,992,318 

16.03

:

:

:

:

:

:

: 30.06.2022

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

IAS 17.31 

(b)

Southeast Bank Limited

Amount in Taka

31.03.2018 & 28.02.2017

Included in the financial statements as:

The details of bank loan arrangement is enumerated below:

Institution Particulars

Project land at Sonargoan, Narayangonj and plant & machineries

Janta Bank Limited  

Limit amount

Standard Bank Limited

National Bank Limited

Limit amount General: Tk. 21.26 crore & 8.04 crore; CC(Hypo): Tk. 120 crore; LTR: 

Tk. 100 Crore; UPAS: Tk. 600 crore

Mercantile Bank Limited

Validity          30.06.2017

Security      300 decimal of land at block-I of BRA & 14,431 sft. 9th floor of 

BCDL.

Term loanTk. 49.49 Crore, 13.15 crore & 118.31 crore

Purpose      Importation of raw materials and spare parts

Validity          30.12.2016; 28.12.2018

Fixed at respective contract dates.

Limit amount Tk. 26.20 Crore

Security      

Type of Facility Project Loan

Limit amount

Fixed at respective contract dates.

Type of Facility Term loan

Validity          23.09.2016; 30.07.2018; 30.06.2016; 30.12.2016; 30.04.2017

22,100 sft of 11th & 19th floor of BCDL; 293.04 katha of land at 

BRA project. 

Type of Facility Term loan

Tk. 28.87 crore; Tk. 22.28 crore; Tk. 10.45 crore;  Tk. 1.97 crore, 

14.42 crore, 10.63 crore & 7.02 crore

Security      

Purpose      To retire import documents.

Type of Facility Term Loan

To establish and support the project.

Finance lease liabilities:

Particulars

Mode of payment

Interest rate Fixed at respective contract dates.

Interest rate Fixed at respective contract dates.

Type of Facility General loan, CC (Hypo) LTR & UPAS.

33,177 sft of level 16th, 17th, 18th of BCDL.

Interest rate Fixed at respective contract dates.

Tk. 117.71 Crore

Interest rate

Limit amount

Purpose      

Validity          

Monthly installment

Security      

Purpose      To retire import documents.

Interest rate

Purpose      To meet working capital requirements.

Security      i)1188.11 decimal of land from BRP ii) Hypothecation of stock ii i) 

630.84 decimal of land from BRA.

Validity          
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16.04

: Tk. 8 crore

:

:

:

:

:

: 48/60 months

:

:

:

:

:

:

: 48/60 months

: Tk. 10 crore

:

:

:

:

:

: 48/60 months

: Tk. 7.15 crore

:

:

:

:

:

: 60 months

: Tk. 60.14 Crore

:

:

:

:

:

: 31.10.2017

: Tk. 42 Crore

:

:

:

:

:

: 31.10.2017

: Tk. 3.80 Crore

:

:

:

:

:

: 31.10.2016

Phoenix Finance & Investment Limited  

Machinery and Vehicle title/ownership.

Interest rate

Purpose      

Security      

Interest rate

Mode of payment

Type of Facility

Validity          

Machinery

Machinery title/ownership.

Fixed at respective contract dates.

Limit amount

Monthly installment

Finance Lease

GSP Finance Company (BD) Ltd.

Finance Lease

Validity          

Monthly installment

To meet working capital.

Security      116.52 decimal land at BRA projects.

Interest rate Fixed at respective contract dates.

Premier Leasing & Finance Limited  

Type of Facility Hire Purchase

Shahjalal Islami Bank Limited

Limit amount

Purpose      

Limit amount

Purpose      Machinery and Gas Generator.

Security      

Interest rate

Mode of payment

44,200 sft floor at BCDL & land at BRA projects.

Interest rate Fixed at respective contract dates.

Mode of payment Monthly installment

Type of Facility Hire Purchase

Social Islami Bank Limited

Limit amount

Purpose      

Interest rate

Machinery and Vehicle title/ownership.

Interest rate Fixed at respective contract dates.

Mode of payment Monthly installment

Machinery and vehicle.

Mode of payment Monthly installment

Type of Facility Finance Lease

Validity          

Limit amount

Institution Particulars

Islamic Finance & Investment Limited  

The details of finance lease arrangement is enumerated below:

Security      

Type of Facility Finance Lease

Fixed at respective contract dates.

Limit amount Tk. 22.15 crore

Purpose      

Validity          

Purpose      Capital machinery and vehicle.

Security      

United Commercial Bank Limited

Validity          

Machinery title/ownership.

Monthly installment

Type of Facility Hire Purchase

Validity          

Limit amount

Security      Land property430.76 katha & 03 nos. of building at Anarpura 

Gozaria & 1.3250 acre of land at BRA projects.

To import machinery.

Fixed at respective contract dates.

Mode of payment

Type of Facility

Monthly installment

Purpose      To import machinery.

Fixed at respective contract dates.

Mode of payment

Validity          

Security      
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17.00 DEFERRED TAX (ASSETS) / LIABILITIES

Restated Reported

Opening balance 1,389,039,044 1,094,811,942      1,094,811,942      

Provided during the period: (11,778,931)     294,227,101         70,378,276           

Deferred tax income (13,064,468)     -                        -                        

Deferred tax expense 1,285,537        294,227,101         68,967,727           

Tax on revaluation reserve -                   -                        1,410,549             

Adjustments made during the period -                   -                        -                        

Closing balance 1,377,260,113 1,389,039,044      1,165,190,218      

17.01

Property, Plant and equipment 6,264,082,346 (2,898,835,251)     3,365,247,094      

Pre-operating expenses -                   (69,786,273)          (69,786,273)          

Net taxable temporary difference 6,264,082,346 (2,968,621,524)     3,295,460,822      

Applicable tax rate 35%

Deferred tax liability-30 June 2016 1,153,411,288      

Deferred tax liability-31 December 2015 1,165,190,218      

Deferred tax expense/ (income) for the period (11,778,931)          

17.02 Deferred tax (assets)/ liabilities in relation to:

Year/ 

Period
 Closing balance 

-                        1,177,836,482      

Pre-operating expenses -                        (24,425,195)          

Total -                        1,153,411,287      

265,510,570    -                        1,414,749,776      

Pre-operating expenses 1,353,196        -                        (25,710,732)          

27,363,335      -                        27,363,335           

Total

41,661,744      -                        1,190,900,950      

Pre-operating expenses 1,353,196        -                        (25,710,732)          

27,363,335      -                        -                        

Total

18.00 INTERCOMPANY PAYABLE

East West Property Development (Pvt.) Ltd. -                        256,821,293         

Total -                        256,821,293         

Accounting base 

Carrying Amount
Tax base

Temporary 

Difference

30-Jun-16

1,094,811,943  70,378,275        -                        1,165,190,218       

30-Jun-16

1,190,900,950  (13,064,468)       

(25,710,732)      1,285,537          

12/31/2015  

(Reported) (27,363,335)      

Property, plant & 

equipment

Property, plant & 

equipment

Carry forward business 

loss

12/31/2015 

(Restated)

Property, plant & 

equipment
1,149,239,206  

(27,063,928)      

Carry forward business 

loss
-                    

1,122,175,278  294,227,101      -                        1,416,402,379       

IAS 

12.81(a), 

(g)

Opening 

balance

Recognized in 

profit & loss

 Recognized in 

Other 

Comprehensive 

Income 

Deferredtax assetsand liabilities have been recognizedand measuredin accordancewith the provisionsof

IAS/BAS12: Income Taxes.The following is the analysisof deferred tax (assets)/liabilitiespresented in the

statement of financial position:

31-Dec-15

Particulars

1,165,190,218  (11,778,931)       

1,149,239,206  

(27,063,928)      
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IAS 1.60(b) 19.00 LONG TERM  BORROWINGS-CURRENT PORTION 30-Jun-16 31-Dec-15

Bank loan 710,227,322         794,701,927         

Finance Lease obligation 412,303,223         408,034,767         

Total 1,122,530,545      1,202,736,694      

19.01

IAS 1.77 20.00 SHORT TERM BORROWINGS 30-Jun-16 31-Dec-15

Bai Muazzal-Shahjalal Islami Bank Ltd. 423,941,957         405,452,515         

Cash Credit - Agrani Bank Ltd. 275,771,581         250,136,236         

Cash Credit - Basic Bank Ltd. 517,178,314         535,610,000         

Cash Credit - Janata Bank Ltd. 648,990,186         621,527,681         

Cash Credit - National Bank Ltd. 1,221,280,241      1,253,107,193      

CC (Hypo.)-Bank Asia Ltd. 152,182,723         155,693,260         

CC (Hypo.)-United Commercial Bank Ltd. 154,978,452         132,237,030         

Bai-Murabaha-First Security Islami Bank Ltd. 214,036,900         -                        

OD-Mercantile Bank Ltd. 101,120,324         100,268,529         

SOD- Basic Bank Ltd. -                        28,471,216           

Demand loan-Agrani Bank Ltd. -                        28,228,111           

Demand & Term loan - Bank Asia Ltd. 1,994,615             125,159,598         

Deferred - First Security Islami Bank Ltd. -                        11,866                  

Term loan - IFIC Bank Ltd. -                        104,563,536         

Force loan (LG) - National Bank Ltd. -                        29,742,243           

Term loan - National Credit & Commerce Bank Ltd. -                        59,676,624           

LTR - Shahjalal Islami Bank Ltd. 60,675,419           64,078,104           

Force loan - Social Islami Bank Ltd. 109,698,524         26,677,038           

LTR & Term loan - Southeast Bank Ltd. -                        595,858,842         

Time loan - United Commercial Bank Ltd. -                        29,118,971           

UPAS -  Bank Asia Ltd. 4,124,779             73,625,360           

UPAS -  National Bank Ltd. 588,792,129         278,357,075         

UPAS -  Shahjalal Islami Bank Ltd. 624,955,818         255,999,602         

UPAS - Social Islami Bank Ltd. 120,685,491         235,278,711         

UPAS - Standard Bank Ltd. 936,014,009         19,988,361           

UPAS - Mercantile Bank Ltd. -                        297,551,960         

UPAS - IFIC Bank Ltd. -                        251,534,246         

UPAS - Janata Bank Ltd. 462,759,619         564,992,410         

UPAS - Trust Bank Ltd. 728,015,934         -                        

UPAS - Agrani Bank Ltd. 5,809,843             -                        

Total 7,353,006,858      6,522,946,320      

20.01 Short term credit facilities available as at 30 June 2016:

:

:

:

:

:

:

Thisrepresentsthe amountwill be payablein the next financialyearwasmadein accordancewith Para60(b)of

BAS-1: "Presentation of Financial Statements".

TheCompanyenjoysboth funded and non funded short term working capital facilities with 16 banks (2015:15

banks).The non funded facilities include Letters of Credit (L/C), Letters of Guarantee.The funded facilities

includeoverdraft facility, short term loan and import loan. Thelimit, purposeand securitydetails of short term

bank overdraft arrangement  is enumerated below:

Amount in Taka

Purpose      To meet working capital requirements.

Security      Mortgage of 453.97 katha land located at block-I.; Post dated 

cheque

Interest rate Fixed at respective contract dates.

Type of Facility Cash Credit (CC) & L/C

Validity          31.03.2017

Agrani Bank Limited  

Limit amount CC: Tk. 30 Crore;  L/C: Tk. 50 crore

Name of Bank Particulars

Amount in Taka
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:

:

:

:

:

:

:

:

:

:

:

: 31.08.2015

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

Fixed at respective contract dates.

CC (Hypo), Time loan, UPAS

BASIC Bank Limited

Limit amount

Purpose      

Validity          

44,200 sft. of BCDL, 223.34 decimal of land of BRA.

Interest rate

Fixed at respective contract dates.

CC (Hypo): Tk. 36 crore; CC (Pledge): Tk. 20 Crore

Purpose      To meet working capital requirements.

Security      

31.03.2018 & 28.02.2017

Purpose      To meet working capital requirements. Capital machinery 

purchase.

Fixed at respective contract dates.

2.1160 acres of land, Mouz-Joarshara, BRA  and Charged doc.

To meet working capital requirements.

OD: Tk. 15 Crore; LTR: Tk. 18 crore; UPAS: Tk. 60 crore

Fixed at respective contract dates.

Hypothecation of stock; 8.0861 acre land at BRA project; Stock 

under pledge godown.

Interest rate

United Commercial Bank Ltd.

Interest rate

i) 229.31 decimal of land at BRA. Ii) Hypothecation of stock.

Validity          

Bank Asia Ltd.

Interest rate

Type of Facility OD/ Term loan

Validity          

Shahjalal Islami Bank Ltd.

Limit amount

Purpose      To meet working capital requirements. Capital machinery 

purchase.

Security      

L/C (Sight/UPAS/ Deferred) Tk. 200 Crore

Interest rate

Purpose      

30.11.2016

30.09.2016;  30.06.2016

Validity          31.05.2017

Type of Facility CC Hypo and CC Pledge.

Validity          

Type of Facility

Limit amount

Registered mortgage properties.

Interest rate

UPAS L/C

Limit amount

Purpose      

Standard Bank Limited

Security      

Type of Facility CC (Hypo), LTR & UPAS

Purpose      To retire import documents.

Security      

15.12.2016

Type of Facility

30.12.2016

Fixed at respective contract dates.

Limit amount

Validity          

33,177 sift of level 16th, 17th, 18th of BCDL.

Fixed at respective contract dates.

Type of Facility

Fixed at respective contract dates.

Type of Facility UPAS & Term loan 

L/C: Tk. 150 Crore

31.08.2016 

Bai-Muazzal Tk. 40 Crore; LTR Tk. 30 crore; HPSM Tk. 60.13 crore; 

UPAS Tk. 75 crore.

Southeast Bank Limited

Limit amount LTR: Tk. 160 crore; L/C (Sight/UPAS/ Deferred) Tk. 355 Crore; BG: 25 

crore.

Purpose      To retirement of shipping documents/ import of capital machinery. 

Security      

Validity          

Janata Bank Limited

Validity          

 LTR & UPAS L/C

Social Islami Bank Limited

Limit amount

1.3250 acres of land at BRA. & 430.76 katha at Anarpura, Gazaria 

and 03 nos. of building at factory.

Interest rate

78,848.27 sft of level 1-8 of BCDL and 292 decimal of land at BRA.

Interest rate Fixed at respective contract dates.

To meet working capital requirements.

Security      

Type of Facility

Bai-Muazzal (TR); UPAS & LTR

31..07.2016; 31.07.2016

Security      

 National Bank Limited

Limit amount General: Tk. 21.26 crore & 8.04 crore; CC(Hypo): Tk. 120 crore; LTR: 

Tk. 100 Crore; UPAS: Tk. 600 crore

Purpose      To meet working capital requirements.

Security      i)1188.11 decimal of land from BRP ii) Hypothecation of stock ii i) 

630.84 decimal of land from BRA.

Interest rate

CC (Hypo) Tk. 15 crore; Time loan Tk. 8.65 crore; UPAS L/C Tk. 50 

Crore

Fixed at respective contract dates.

Type of Facility General loan, CC (Hypo) LTR & UPAS.

Validity          

Security      

To meet working capital requirements.

OD: Tk. 50 Crore; Term loan: Tk. 9.89 crore

Limit amount
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:

:

:

:

:

:

:

:

:

:

: 31.07.2016

: L/C Tk. 150 Crore

:

:

:

:

: 24.06.2016

IAS 1.77 21.00 TRADE AND OTHER PAYABLES 30-Jun-16 31-Dec-15

Trade Payable NOTE 21.01 316,458,226         295,493,072         

Other Payable NOTE 21.02 535,134,559         385,133,274         

Total 851,592,785         680,626,346         

21.01 Trade Payables

Unit - 1 110,809,844         79,422,667           

Unit - 2 71,736,328           79,009,520           

Unit - 3 133,912,054         137,060,885         

Total 316,458,226         295,493,072         

IFRS 7.7 21.1.1

21.1.2

IAS 1.77 21.02 Other Payable

Bashundhara Multi-paper Industries Ltd. 163,957,494         85,083,831           
Bashundhara Steel & Engineering Ltd. 437,468                437,468                

Payable for advertisement 22,817,863           10,483,125           
Payable for C & F bill 13,379,113           16,581,921           
Payable for constructions expenses 15,602                  24,765                  

Payable for consultancy -                        50,000                  
Payable for expenses 815,872                1,096,812             

Payable for insurance premium 424,769                102,624                
Payable for motor vehicle 1,526,540             1,818,700             

Payable for office rent 1,758,817             35,167                  
Payable for provident fund 2,374,298             2,248,866             

Payable for tax & VAT at source 9,241,496             3,488,564             
Payable for transportation 3,780,973             9,578,925             
Payable for workers' profit participation & welfare fund NOTE 30 37,078,998           19,828,320           
Payable to carrying contractor 47,065,700           36,547,988           
Payable to contractors 3,848,132             4,029,640             

Payable for Electric bill 11,281,902           8,506,165             
Payable for Gas bill 138,475,006         102,977,017         

Payable for Labor & wages 39,837,110           37,807,780           
Payable for Salary and allowances 31,742,404           39,005,595           

Security deposit payable 5,275,000             5,400,000             

Total 535,134,559         385,133,274         

21.2.1All accrued expenses are paid on regular basis.

Security      

Type of Facility

Fixed at respective contract dates.Interest rateFirst Security Islami Bank Limited

Security      

IFIC Bank Limited

Thisrepresentsamount payableto regularsuppliersof raw materials,chemicals,packingmaterials,spareparts

etc. All supplierswere paid on a regularbasis.No interest is chargedon the trade payables.The Companyhas

financial risk managementpolicies in place to ensurethat all payablesare paid within the pre-agreedcredit

terms. 

Purpose      To meet working capital requirements.

Limit amount

L/C: Tk. 100 Crore; LTR: Tk. 20 Crore ; Term Loan: Tk. 31.48 crore

Type of Facility UPAS L/C

Validity          

Amount in Taka

L/C: Tk. 220 Crore.

31.01.2017; 30.07.2016

10.1189 acre of land at River view projects.

Limit amount

Importation of raw materials.Purpose      

L/C & LTR

Validity          

IFRS 

7.27(a), (b)
The carrying values of trade payables are considered to be a reasonable approximation of fair value.

22,100 sift 11th & 19th floor of BCDL.

Interest rate Fixed at respective contract dates.

Trust Bank Limited

Limit amount

Purpose      Importation of raw materials and spare parts.

Interest rate Fixed at respective contract dates.

Type of Facility UPAS

Validity          
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21.2.2

21.2.3Salary and allowances for the month of June 2016 has been paid in subsequent month.

21.2.4All the utility bills like gas, electricity and others for the month of June 2016 has been paid to the subsequent month.

22.00 PROVISION FOR EXPENSES 30-Jun-16 31-Dec-15

Audit fees 405,000                287,500                

Directors remuneration 1,750,000             1,750,000             

Other expense 13,949,114           30,297,822           

Finance Lease charges 996,726                2,192,396             

Gas bill 1,783,117             3,594,440             

Total 18,883,957           38,122,158           

IAS 12.79 23.00 INCOME TAX PROVISION 

Opening balance 114,882,225         342,600,285         

Add: Current tax expense in respect of the current period 34,159,513           31,312,507           

Less: Adjustment made during the period NOTE 23.01 (83,569,718)          (259,030,567)        

Closing balance 65,472,020           114,882,225         

23.01 Income tax adjustment of prior periods

 AIT  

2013 52,536,292    64,032,866           52,536,292           

2014 31,033,426    34,421,837           31,033,426           

Total 83,569,718    98,454,703           83,569,718           

23.02 Provision for Current Tax of the Company are as under:

Accounting                                   

period

Assessment                                                   

period

 Tax Demand/ 

(Refundable) 

2015-2016 2016-2017                           -               65,472,020 

2015 2016-2017                           -             114,882,225 

2014 2015-2016           (56,495,398)          342,600,285 

2013 2014-2015           (73,399,938)          413,039,692 

2012 2013-2014                           -             360,503,401 

2011 2012-2013                           -   448,032,263         

2010 2011-2012 18,255,861           402,547,494         

2009 2010-2011 20,716,492           391,930,362         

83(2)/156/ 

159/173/152

 83(2)/156/159 

Adjustment made

Amount in Taka

Status

 Cumulative 

provision for 

current tax 

(Over)/under provision 

adjusted with retained 

 83(2)/156/159 

Assessment 

Under Section 

of ITO 1984

83(2)/156/ 

159/173/152
Assessment Completed

Assessment Completed

Income tax 

provision

Return has submitted

Current year

83(2)/156/173/ 

152/ 159

Assessment Completed

Assessment Completed

Liabilitieshave arisenin the continuousprocessin courseof businesstransactionsand are either payableor

adjustable within very shortly from date of the Financial Position.

83(2)/156/ 

159/173/152
Assessment Completed

Assessment Completed

98,454,703    14,884,985                          

Income 

period

Income Tax as 

per Accounts

Income Tax as 

per 

Assessment

64,032,866    11,496,574                          

34,421,837    3,388,411                            
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24.00 REVENUE

Particulars

Gross Sales 2,314,952,277  5,880,444,175      5,451,745,380      

VAT (107,605,707) (257,245,100)        (222,050,666)        

SD (3,667,920)     (3,667,920)            (405,012)               

Sales Local 2,203,678,650  5,619,531,155      5,229,289,702      

Sales Export 3,293,749      73,203,042           64,565,751           

Total 2,206,972,399  5,692,734,196      5,293,855,453      

24.01 Segment revenues:

PRODUCTS UNIT-3 Total

Paper & Exercise product 848,225,248         3,440,910,817      

Tissue product 1,713,655,336      1,713,655,336      

P.P. Woven Bag  product -                        434,740,739         

Paper Sack  product -                        150,162,309         

Hygiene product 140,974,974         140,974,974         

Local Sales 2,702,855,558      5,880,444,175      

Export Sales 69,590,273           73,203,042           

Total 2,772,445,831      5,953,647,216      

24.02 Jan to June 2015

Paper product 3,612,769             1,490,712             

Tissue paper product 69,590,273           62,368,539           

P.P. Woven Bag  product -                        706,500                

Hygiene product -                        -                        

Total 73,203,042           64,565,751           

25.00 COST OF SALES Jan to June 2016 Jan to June 2015

Opening stock of finished goods 434,921,791         337,607,532         

Add: Cost of goods manufactured NOTE 25.01 4,941,200,012      4,568,956,050      

     Cost of goods available for sale 5,376,121,802      4,906,563,582      

Less: Closing stock of finished goods (712,505,088)        (495,009,199)        

Cost of Sales 4,663,616,715      4,411,554,383      

Unit-2

862,636,340     

Unit-3

2,702,855,558                     

(120,905,542)                      

-                                      

2,581,950,016                     

69,590,273                          

(28,733,851)   

-                       

833,902,489     

319,020         

150,162,309     

                        -   

-                    

2,314,952,277  

       862,636,340 

UNIT-1

                        -   

Amount in Taka

Jan to June 2016 Jan to June 2015

UNIT-2

434,740,739     

1,730,049,229  

834,221,508     2,651,540,289                     

Unit-1

-                    

2,318,246,026  

       862,636,340 

319,020             

862,955,360       

Jan to June 2015

3,293,749         

                        -   

In USD ($)

933,712            

Jan to June 2016

19,161               

801,652             

9,081                 

-                     

829,894             

IAS 18.35 

(b)(i)

IFRS 8.23, 

23(a)

-                    

                        -   

-                    

In BDT

In accordancewith the paragraph8 of BAS-18:Revenue,amountson behalfof third parties suchas ValueAdded

Tax (VAT)and SupplementaryDuty (if any) are excludedfrom revenue. The following is an analysisof the

Company's revenue from operations of its major products and services:

The following is an analysisof the Company'srevenue including export sales from operations of its major

products and services by reportable segment for the period 01 January to 30 June 2016 excluding VAT:

Revenue from export

Proceedsfrom exportsalesare recognizedin net off balancereceivedthroughbank.ExportGain/Losson foreign

currency transactions are considered on realized basis.

Jan to June 2016

46,081.23         

887,631.03       
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25.01 Cost of goods manufactured Jan to June 2016 Jan to June 2015

Material Consumption 3,718,172,827      3,558,616,941      

      Opening stock 1,762,685,374      2,081,808,415      

      Add: Purchase during the period 3,601,139,116      3,636,052,503      

      Less: Closing stock (1,645,651,663)     (2,159,243,976)     

Factory overhead 1,315,843,338      1,076,523,463      

     Salary and allowances 179,065,715         177,092,346         

     Gas bill 340,325,779         197,784,729         

     Electricity bill 64,064,031           107,212,268         

     Labour and wages 204,322,661         131,306,383         

     Repair and maintenance 97,675,462           106,980,235         

     Other direct expenses NOTE 25.2 103,871,277         75,580,454           

     Depreciation Annex.-A 326,518,415         280,567,048         1076523463

Add: Opening work in process 384,067,835         397,982,041         

Less: Closing work in process (476,883,988)        (464,166,395)        

Total 4,941,200,012      4,568,956,050      

25.02 Other direct expenses 

Carriage inwards 29,099,941           19,762,714           

Conveyance 4,584,242             227,806                

Entertainment 1,750,992             1,617,651             

License, renewal and registration 690,248                499,812                

Office expense 5,335,756             4,878,633             

Office repair & maintenance 658,764                1,904,500             

Oil, fuel, CNG  & lubricant 43,852,028           42,128,581           

Company's contribution to PF 5,214,606             -                        

Insurance premium 7,875,078             -                        

Postage, telephone and fax 633,831                720,108                

Rent, rates & taxes 1,511,580             1,106,378             

Stationery 2,391,887             2,549,978             

Utility bill 272,324                184,292                

Total 103,871,276         75,580,454           

25.03 Analysis of materials consumed

Waste Paper & Pulp MT 58,626             2,692,795,105      

Chemicals MT 5,818               264,670,625         361,445,082         

PP Resin MT 1,313               287,946,728         162,654,708         

Kraft Paper MT 812                  79,393,572           80,337,008           

Packing materials Various -                   288,825,650         261,385,038         

Total

25.04

Period Unit

MT

MT

MT

MT

Description

3,294                     

16,510                   

-                    

2,301                

2,797,336,252            

Jan to June 2016

Waste Paper & Pulp

3,558,616,941       

49,799              

3,294                

Jan to June 16

943                        

20,140               

6,913                 

46,169               

1,638                 

                   49,799 

2,301                     959                        669                    

604                    Kraft Paper

56,337              66,569               3,718,172,827       

Consumption Closing Stock

943                   

5,256                     

Jan to June 15

Amount in Taka

Purchase

2,591                 

778                    439                        

Quantity
Unit

Jan to June 15Jan to June 16

Chemicals

PP Resin

Opening Stock

Quantitative details of raw materials

Category
Value
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Period Unit

MT

MT

MT

MT

**Packing materials quantities are not given due to its units are different like Pkt, Pcs, MT, Kgs etc.

25.05

Unit

MT 20,006                               18,059 3,447                    

MT 478                                         499 5                           
MT 2,608                                   2,196 874                       

MT 2,558                                   2,590 258                       
MT 6,272                                   6,833 4                           

MT 1,146                                   1,051 100                       
MT -                                             -   -                        

MT 455                                         441 226                       
MT 192                                         194 20                         

-        79                                             82 89                         
-        -                                             -   13                         

Sludge Board MT -         79                                             79 -                        
MT 143                                           88 76                         

MT 9,514                                   9,107 1,711.01               

Pcs. 4,812,319                     4,884,350 50,440                  

Pcs. 20,254,667                 20,110,224 307,550                

Pkt. 2,267,248                     2,236,352 458,150                

-     -                                             -   8,136                    

Pkt. 944,400                           156,300 992,975                

Pcs. 763,423                           534,378 375,467                

Box 19,551                                 5,992 40,292                  

MT 19,802             18,831                  2,506                    
MT 831                  860                       75                         

MT 2,406               2,243                    357                       
MT 3,146               3,176                    79                         

MT 12,239             12,041                  280                       
MT 1,121               1,123                    31                         

MT -                   -                        -                        
MT 944                  938                       29                         

MT 257                  265                       1                           
-        -                   -                        5                           

-        -                   23                         13                         
MT 320                  303                       36                         
MT 8,875               8,722                    1,354                    

Pcs. 4,075,755        4,195,440             115,315                

Pcs. 11,017,135      10,691,668           415,025                

Pkt. 2,043,960        1,817,280             634,296                

-     3,960               -                        9,576                    

Pkt. 609,930           480,560                240,070                

Pcs. 86,100             136,500                178,328                

Box 21,846             15,008                  30,417                  

1,285                 

645                    

1,313                     

812                        

Baby Diaper 

989                    

565                   

5                       

-                    

1,500                

54,968               

Newsprint 

13                     Simplex Paper

Duplex Board 

146,422            

6,619                 

Description

Jan to June 2016

Jan to June 2015

Description Opening Stock Purchase Consumption Closing Stock

Closing Stock

27                     

461                   

290                   

Monalisa Sanitary Napkin 

-                    

Baby Diaper 

Hand Gloves

Newsprint 

Carbon less coating paper 

White Liner Paper 

Packaging Paper

7,111                 

Waste Paper & Pulp

Chemicals

PP Resin

Kraft Paper

204,875            

103                   

193                   

109                   

93                     

26,733              

211                   

Jan to June 2015

PP Woven Bag 

82                     

33                     

22                     

24,839                   

7,912                     

961                        

606                        

58,626                   

5,818                     

28,497               

Tooth pick, cotton buds, straw 

22                     

Opening Stock

122,471            

163,107            

1,304                

427,254            

8,136                

21                     

Sales

Coated paper 

PP Woven Bag 

Tissue product

Duplex Board 

Paper Sack 

Tissue product

White writing & printing 

Bidi paper 

BBS

5,616                

110,700            

Monalisa Sanitary Napkin 

White writing & printing 

Bidi paper 

BBS

Coated paper 

Production

8                       

Carbon less coating paper 

Glassine paper/Color/Ledger

Liner Paper 

White Liner Paper 

Packaging Paper

773                    

Quantitative details of finished goods

Liner Paper 

5                       

Hand Gloves

1,535                

36                     Simplex Paper

407,616            

Paper Sack 

Glassine paper/Color/ Ledger

Tooth pick, cotton buds, 

23,579              

19                     

235,000            

89,558              

1,201                

228,728            
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26.00 OTHER INCOME Jan to June 2016 Jan to June 2015

Scrap sales & other recoveries 90,918                  422,990                

Interest income 427,109                461,109                

Total 518,027                884,099                

IAS 1.97 27.00 ADMINISTRATIVE EXPENSES

Audit fee 508,696                187,500                

Salaries and allowances 63,361,777           54,772,634           

Director remuneration 10,500,000           10,500,000           

Entertainment 920,325                846,093                

Insurance premium -                        7,078,072             

Legal and consultancy 1,523,248             1,080,545             

License, renewal and registration 4,137,252             1,456,791             

Office rent 10,807,200           9,470,230             

Office repair and maintenance 6,564,665             3,974,189             

IT & computer expense 875,341                408,835                

Postage, telegram and fax 543,962                509,397                

Contribution to WPP & WF 200,000                -                        

Company's contribution to PF 3,438,550             -                        

Stationery 1,009,978             581,037                

Telecommunication expense 4,704,047             2,668,641             

Conveyance 1,148,584             7,967,393             

Utilities 888,602                1,005,261             

Vehicle running and maintenance 1,042,600             248,973                

Vehicle oil, fuel & lubricant 3,093,442             2,029,705             

Vehicle rent 950,270                3,404,680             

Depreciation Annex.-A 17,185,180           14,766,687           

Total 133,403,719         122,956,663         

27.01 Payment/Perquisites to Directors and Officers

Particulars Jan to June 2016 Jan to June 2015

Directors Remuneration -                        -                        

Managing Director Remuneration 7,350,000             7,350,000             

Board Meeting fee -                        -                        

Total 7,350,000             7,350,000             

27.02 Director Remuneration for the period

Income Tax 

Deducted
Net Paid

Mr. Ahmed Akbar Sobhan -                          -                                -                                

Mrs. Afroza Begum -                   -                        -                        

Mr. Sadat Sobhan -                   -                        -                        

Mr. Shafiat Sobhan -                   -                        -                        

Mr. Sayem Sobhan -                   -                        -                        

Mr. Safwan Sobhan 10,500,000      3,150,000             7,350,000             

10,500,000      3,150,000             7,350,000             

Chairman

Director

Total

Director

Name

Theaggregateamount paid/providedduring the period in respectof Directors and Officers of the Companyas

defined in the Securities and Exchange Rules 1987 are disclosed below:

Director

Managing  Director

Director

Position held

Amount in Taka

Gross 

Remuneration
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27.03

27.04 No money was given to any directors for rendering special services to the Company.

IAS 1.97 28.00 SELLING AND DISTRIBUTION EXPENSES Jan to June 2016 Jan to June 2015

Salaries and allowances 30,130,952           17,664,477           

Advertisement 11,646,077           13,010,534           

Carriage outwards 23,374,288           27,786,342           

Company's contribution to PF 38,940                  -                        

Foreign Exchange gain/ loss 496,765                -                        

Conveyance -                        3,717,240             

Total 65,687,022           62,178,594           

IAS 23.26 (a)29.00 FINANCE COSTS

Interest on bank overdrafts and loans 436,319,342         436,397,930         

Bank charges and commission 2,037,432             2,467,282             

Interest on obligations under  finance lease 35,389,437           69,271,657           

Total financial expense 473,746,211         508,136,869         

Less: Amounts included in the cost of qualifying assets -                        -                        

Total 473,746,211         508,136,869         

IAS 1.99 30.00 WORKERS' PROFIT PARTICIPATION & WELFARE FUND 30-Jun-16 31-Dec-15

Opening Balance 19,828,320           -                        

Add: Addition during the period NOTE 30.01 17,839,928           19,828,320           

Less: Adjustment made during the half year (589,250)               -                        

         Paid during the period -                        -                        

Closing balance 37,078,998           19,828,320           

30.01 Break up of WPP & WF

Profit Before WPP & WF 356,798,557         384,781,397         

Add: Depreciation on Revaluation -                        31,613,316           

Amount of profit for the period consider for WPP & WF 356,798,557         416,394,713         

Rate  5% 5%

Workers' profit participation & welfare fund  for the period 17,839,928           19,828,320           

IAS 12.79 31.00 INCOME TAX EXPENSE 30-Jun-16 30-Jun-15

a. Current tax expense: 34,159,513      15,884,219           31,312,507           

Current tax expense in respect of the current period 34,159,513      15,884,219           31,312,507           

-                   -                        -                        

b. Deferred tax expense/ (income): (11,778,931)     29,468,442           68,967,727           

Deferred tax expenses recognized in the current period (11,778,931)     29,468,442           68,967,727           

-                   -                        -                        

c. Total income tax expense 22,380,582      45,352,661           100,280,234         

31-Dec-15

Amount in Taka

Adjustments to deferred tax attributable to changes in 

tax rates and laws

Adjustments recognized in the current period in relation 

to the current tax of prior periods

Amount in Taka

The Company paid remuneration or other benefit in cash or kind stating to Managing Director of the Company in 

the current period.

In compliancewith the requirementsof Para79 of BAS-12:IncomeTax,the major componentsof tax expenses

are given below: 

As per provisionof ²ƻǊƪŜǊǎΩProfit ParticipationFund(WPPF)of LaborAct 2006that has Amendment2013was

passedon Monday, July22, 2013, the companyhas been maintainingprovisionof WPPF& WF.Subsequently

Workers Participation Committee (WPC) was formed . However the company expects to distribute the fund as per 

WPP & WF policy.

Amount in Taka
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IAS 33.70 32.00 EARNINGS PER SHARE (EPS) Jan to June 2016 Jan to June 2015

Basic Earning Per Share:

Profit attributable to the Ordinary Shareholders 316,578,047         144,560,383         

Weighted Average Number of shares outstanding during the periodNOTE 32.01 147,749,775         49,535,590           

Basic Earning Per Share 2.14                      2.92                      

Basic Earning Per Share-restated -                        0.98                      

Diluted Earning Per Share:

32.01 Number of Ordinary share outstanding 30-Jun-16 31-Dec-15.

Opening number of shares outstanding 147,749,775    49,535,590           49,535,590           

Add: Ordinary shares issued during the period -                   98,214,185           -                        

Total 147,749,775    147,749,775         49,535,590           

32.02

32.03

32.04

33.00 CAPITAL COMMITMENT 30-Jun-16 31-Dec-15

                                    -   -                                

IAS 37.86 34.00 CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

Contingent Liabilities and assets as on the date of Statement of Financial Position were as under:

      4,241,967,166        2,894,268,876 
IAS 37.86(a)            20,752,670             20,752,670 
IAS 37.86(a)           (34,427,585)        (133,779,516)

         142,671,360           158,493,960 

                          -                             -   

Total       4,370,963,612        2,939,735,990 

      4,370,963,612        2,939,735,990 

34.01 L/C ( Sight/UPAS/Deferred) Liabilities

Agrani Bank Ltd.            10,290,923             10,290,922 

Bank Asia Ltd.            14,718,550             70,200,000 

IFIC Bank Ltd.          269,000,000           532,180,000 

Social Islami Bank Ltd.          239,850,130           247,810,000 

Mercantile Bank Ltd.              3,780,673           297,424,100 

National Bank Ltd.          801,220,000           510,695,600 

National Credit & Commerce Bank Ltd.          793,310,000           296,980,000 

Shahjalal Islami Bank Ltd.          623,996,636           288,319,600 

South East Bank Ltd.            20,573,404               8,810,682 

Janata Bank Ltd.          441,171,000           541,420,002 

Standard Bank Ltd       1,024,055,850             90,137,970 

Total       4,241,967,166        2,894,268,876 

Letter of credit for importation of raw materials.

VAT claimed which is under jurisdiction of Hon'ble Supreme Court.

Claims against the Company acknowledge as debts.

Amount in Taka

Amount in Taka

30-Jun-15

None,exceptfor letter of credit for importation of plant & machineryas

shown under contingent liabilities.

Guaranteesissuedby the Company'sscheduledbankto third partieson

counter indemnities given by the Company.

Amount in Taka

BasicEarningsrepresentsearnings for the period attributable to the ordinary shareholders.As there was no

preferencedividend,minority interest or extra ordinary items, the net profit after tax for the period has been

considered as fully attributable to the ordinary shareholders.

TheCompanyhasappliedto BSECfor raisingits sharecapitalthrough issuanceof 3,04,83,440nos.bonusshares

of Tk. 10 eachon 24.08.2014and issuanceof 98,214,185nos. ordinary sharesof Tk. 10 eachon 17.05.2015.

Subsequently BSEC has given their consent regarding raising of share capital on 26.01.2016 and 06.10.2015 

Nodiluted EPSwasrequired to be calculatedfor the period sincethere wasno scopefor dilution of shareduring

the period under review.

Thecalculationof the basicearningsper shareis madein accordancewith IAS33 (EarningsPerShare),dividing

the profit for the period by weighted average number of the shares issued.

Capital commitment and Contingent liabilities 

Claim  of income tax against the company.
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34.02 Bank Guarantee 30-Jun-16 31-Dec-15

Social Islami Bank Ltd. 41,319,040           24,341,640           

IFIC Bank Ltd. 1,600,000             1,600,000             

South East Bank Ltd. 60,970,000           94,570,000           

Standard Bank Ltd 19,840,000           19,840,000           

Shahjalal Islami Bank Ltd. 18,942,320           18,142,320           

Total 142,671,360         158,493,960         

IAS 37.86(a) 34.03

35.00 STATEMENTS OF CASH FLOWS

35.01 Cash receipts from customers and others:

Jan to June 2016 Jan to June 2015

Opening trade and other receivables 1,685,335,568      2,009,548,564      

Add: Sales during the period 5,953,647,216      5,516,311,131      

Closing trade and other receivables (1,668,706,073)     (2,087,723,635)     

Total 5,970,276,712      5,438,136,060      

35.02 Cash payment to suppliers, employees and others:

The make-up of :

Purchase of raw materials during the period 3,601,139,117      3,636,052,503      

Administrative expense 133,403,719         122,956,663         

Workers' profit participation & welfare fund 17,839,928           -                        

Selling & distribution expense 65,687,023           62,178,594           

Factory overhead 1,315,843,339      1,076,523,463      

Increase/ (decrease) in material in transit 242,383,438         (217,486,256)        

Increase/ (decrease) in Stores and spare parts (43,407,925)          (4,316,430)            

(Increase)/ decrease in trade payables and other payable (171,258,599)        (24,719,905)          

(Increase)/ decrease  in provision for expense 18,042,531           (132,514,290)        

Increase/ (decrease) in advance, deposit & prepayments 122,852,684         122,595,839         

Adjustment for non-cash item:

Accumulated depreciation -                        4,822,724             

Loss of goods destroyed by fire in prior years 10,860,055           -                        

Adjustment of prior years (589,250)               (5,873,724)            

Depreciation expense (343,703,594)        (295,333,735)        

Total 4,969,092,464      4,344,885,443      

Amount in Taka

Net cashusedin investingactivities includescashoutflow for purchaseof property, plant and equipmentafter

adjusting sale proceeds.

Cashpaid to suppliersarrived at after adjustingcost of raw materials and consumptioncost of sparesparts

consumedwith creditors for trade supplies,non-cashitems and creditors for revenue expenses.Employee

remuneration includes all types of benefits paid and provided both in cash and kind other than the re-

ƛƳōǳǊǎŜƳŜƴǘ ƻŦ ŜȄǇŜƴǎŜǎ ƛƴŎǳǊǊŜŘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ

Amount in Taka

Thereare contingentliabilities in respectof certain tax claimsmadeagainstthe Company.However,theseare

being vigorouslydefendedby the Companyand the Boardof Directorsdo not considerit is appropriateto make

provision in respect of any of these claims.

Net cashinflow from financingactivities mainly resultedfrom repaymentof long term loan as well as received

from short term loan.

Grosscashreceivedfrom customersarrivedat after adjustingaccountsreceivableswith revenuefor the period.

The make-up of :

The statementcashflows showstheŎƻƳǇŀƴȅΩǎcashand cashequivalentschangedduring the period through

inflows and outflows. The statement of cash flows has been prepared as per IAS -7 using the Direct Method.

Net cashinflow from operating activities arrived after adjusting operating expenses,interest and taxes paid

during the period.
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36.00 SEGMENT REPORTING  

Particulars 30-Jun-16 30-Jun-15

Revenue, net of VAT 5,692,734,196      5,293,855,453      

Cost of sales 4,663,616,715      (4,411,554,383)     

Gross Profit 1,029,117,481      882,301,070         

Assets and Liabilities

18,706,630,970    17,930,987,757    

14,338,523,303    13,755,453,096    

37.00 RELATED PARTY TRANSACTIONS

IAS 24.17, 1837.01 Loans to/from related parties:

184,439,581                Market Price

East West Media Group 138,404,617                Market Price

Bashundhara Steel and Engineering Ltd. 61,622,293                  Market Price

Bashundhara Multi-paper Industries Ltd. 393,339,739                Market Price

Bashundhara Dredging Company Ltd. 3,281,222                     Market Price

Bashundhara Industrial Complex Ltd. (9,765,066)                   Market Price

Bashundhara Industrial Complex Ltd. 265,000,000                Market Price

Bashundhara Cement Industries Ltd. 39,233,436                  Market Price

Sundarban Industrial Complex Ltd. 33,022,314                  Market Price

Bashundhara Food & Beverage Industries Ltd. 193,521,254                Market Price

800,000                        Market Price

(800,000)                       Market Price

Bashundhara LP Gas Ltd. (189,946,366)               Market Price

Bashundhara Airways Ltd. 48,803,549                  Market Price

Meghna Cement Mills Limited 54,218,621                  Market Price

 Shareholder & 

Sister Concern 
 Long  term Loan 

Name of related Companies
Nature of 

transaction

Outstanding 

balance as on                                                                        

30 June 2016

Segment Assets (excludes 

Cash & Cash Equivalents

Sister Concern

Short term Loan

Short term Loan

Short term Loan

Sister Concern

Short term Loan

Short term Loan

Sister Concern Short term Loan

Relationship

Sister Concern Short term Loan

Sister Concern Short term Loan

Sister Concern

East West Property Development (Pvt.) Ltd.

Based on the business segment, segment 

result for the period ended 30 June 2016 and 

segment assets and liabilities as included in 

the internal management reports that are 

reviewed by the Board of Directors. Segment 

profit is used to measure performance as 

management believes that such information 

is the most relevant in evaluating the results.

Compensation

Bashundhara Fine Paper Mills Ltd.

Investment

Bashundhara Pulp & Board Mills Ltd.

Sister Concern Short term Loan

Sister Concern Short term Loan

Sister Concern Short term Loan

Sister Concern

Short term Loan

Short term Loan

Balancesand transactionsbetween the Companyand its sister concern,and shareholders,which are related

partiesof the company,havebeeneliminatedare not disclosedin this note. Detailsof transactionsbetweenthe

Company and other related parties are disclosed below:

Business Segments Information

Sister Concern

Sister Concern

Sister Concern

Segment Liabilities (excludes 

tax liabilities)

Sister Concern
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The movement during the period under review is enumerated below:

184,439,581               (256,821,293)             

East West Media Group 138,404,617               138,404,617               

Bashundhara Steel and Engineering Ltd. 61,622,293                 63,422,293                 

Bashundhara Multi-paper Industries Ltd. 393,339,739               404,733,739               

Bashundhara Dredging Company Ltd. 3,281,222                   3,281,222                    

Bashundhara Industrial Complex Ltd. (9,765,066)                  (4,502,437)                  

Bashundhara Industrial Complex Ltd. 265,000,000               265,000,000               

Bashundhara Cement Industries Ltd. 39,233,436                 46,033,436                 

Sundarban Industrial Complex Ltd. 33,022,314                 41,441,859                 

193,521,254               226,721,254               

-                          800,000                       -                                

-                          (800,000)                     -                                

Bashundhara Airways Ltd. 48,803,549                 3,200,000                    

Bashundhara LP Gas Ltd. (189,946,366)             (190,228,866)             

Meghna Cement Mills Limited 54,218,621                 54,218,621                 

Total            404,400,000 1,215,175,194             794,904,444                

37.02 Trading transactions:

2,953,369                   2,468,592                    

Bashundhara Airways Ltd. 260,000                       -                                

Bashundhara Amusement park Ltd. 29,500                         -                                

-                                (73,288)                        

(2,745,455)                  -                                

-                                (9,986,709)                  

(437,468)                     -                                

(161,829,143)             48,571,071                 

3,000                            -                                

163,776,670               457,859,963               

Sundarban Industrial Complex Ltd. 26,500                         26,500                          

101,375,230               80,480,008                 

Bashundhara Cement Industries Ltd. (13,237,743)               -                                

158,295                       153,073                       

6,514,262                   21,842,238                 

168,355,106               129,506,778               

Total 265,202,123               730,848,226               

Jan to June 2016 Jan to June 2015

IAS 24.17 37.03

10,500,000           10,500,000           

Post-employment benefits -                        -                        

Other long term benefits -                        -                        

Termination benefits -                        -                        

10,500,000           10,500,000           

Bashundhara Pulp & Board Mills Ltd. Sister Concern  Do 

Name of related Companies 30-Jun-16

Duringthe period, the Companycarriedout a numberof transactionswith related parties in the normal courseof

businessand on an arms' length basis.The name of related parties, nature of these transactions and their

outstanding amount have been set out in accordance with the provisions of BAS 24 : Related Party Disclosure.

Sister Concern

Sister Concern

 Do 

 Do 

Sister Concern  Do 

Bashundhara Logistics Ltd. Sister Concern  Do 

70,282,500            

Bashundhara Industrial Complex Ltd.

7,680,455              

5,300,000               

Sister Concern

 Do 

East West Media Group

-                            

Sister Concern

 Do 

16,100,000             

29,906,000            41,300,000             

-                           -                            

-                           33,200,000             

 Do 

Transaction during the period

45,603,549            

Sister Concern

Sister Concern

-                            

6,800,000               

Sister Concern  Do 

-                           

 Do 

East West Property Development Ltd.

30-Jun-16 31-Dec-15

671,160,875          229,900,000           

Bashundhara Food & Beverage Industries 

Ltd.

31-Dec-15

            824,670,750 

East West Property Development (Pvt.) Ltd.

Amount in Taka

Short-term benefits

Compensation of key management personnel during the period was as follows:

Sister Concern

Sister Concern  Do 

Bashundhara Steel Complex Ltd.

Bashundhara Steel and Engineering Ltd.

Bashundhara Multi-paper Industries Ltd.

-                           

Bashundhara LP Gas Ltd.

Bashundhara Fine Paper Mills Ltd.

Bashundhara Pulp & Board Mills Ltd.

800,000                  

(800,000)                

Provided Adjusted

70,000,000             

Sister Concern  Do 

Sister Concern

 Do 

Sister Concern

1,800,000               

Bashundhara Food & Beverage Industries 

Ltd.

-                           

 Shareholder/ 

Sister Concern 

International Convention City Bashundhara

Nature of 

transaction

-                            

 Do 

 Do 

-                           

-                            -                           

Meghna Cement Mills Ltd.

37,371                    

Name of related Companies

 Trade payable/ 

receivable 

Relationship
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37.04

IAS 24.21 37.05

IAS 24.17 37.06

IAS 24.16 37.07

38.00 EMPLOYEES 30-Jun-16 31-Dec-15

Number of employees whose salary below Tk 3,000 per month -                        -                        

Number of employees whose salary above Tk 3,000 per month 2,841                    2,386                    

Total 2,841                    2,386                    

39.00 CAPACITY & UTILIZATION

Machine production capacity and its utilization as on 30 June 2016 is as follows:

MT 46,770                  83%

MT 8,906                    52%

PCS 7,784,403             62%

PCS 27,028,889           45%

PKT 2,267,248             44%

PCS 9,489,359             35%

PCS 2,025,600             16%

40.00 NET ASSET VALUE (NAV) PER SHARE Restated Reported

Total Assets 18,908,848,937   18,083,738,820    18,087,815,959    

Less: Intangible Assets -                          -                        -                        

        Total Liabilities (14,403,995,323) (13,870,335,321)   (13,646,533,494)   

Net Asset Value (NAV) 4,504,853,614 4,213,403,500      4,441,282,465      

147,749,775    147,749,775         147,749,775         

Net Asset Value (NAV) Per Share 30.49 28.52 30.06                    

41.00 NET OPERATING CASH FLOW PER SHARE (NOCFPS) Jan to June 2016 Jan to June 2015

Net Operating Cash Flows 692,622,559         817,855,120         

147,749,775         49,535,590           

Net Operating Cash Flows per share 4.69                      16.51                    

Net Operating Cash Flows per share-restated -                        5.54                      

42.00 RECONCILIATION OF CASH FLOW FROM OPERATING ACTIVITIES (INDIRECT METHOD)

Profit for the period 316,578,047         143,233,018         

Adjustment for:

Accumulated depreciation (10,860,055)          (4,822,724)            

Property, plant & equipment 589,250                5,873,724             

Income tax expense recognized in profit and loss 22,380,582           46,680,025           

Finance cost recognized in profit and loss 471,708,779         505,669,588         

Depreciation of non-current assets 343,703,594         295,333,735         

1,144,100,197      991,967,366         

120,000,000     

25,200,000       

34,308              

Amount in Taka

Unit
Annual 

Capacity

Six months 

Capacity

Hand Gloves

Baby Diaper

Monalisa Sanitary Napkin

PPWB & Sack Bag

Printing Machine

Paper Section-Value addition

Paper & Tissue

Capacity utilizedActual ProductionProduct

53,913,600       

25,000,000       

5,166,720         

26,956,800       

12,500,000       

10,333,440       

Weighted Average Number of Ordinary shares outstanding during the period

The amounts outstanding are unsecuredand will be settled in cashwithout any appalling experience.No

guaranteeshavebeengivenor received.No expensehas beenrecognizedin the currentor prior periods for bad

or doubtful debts in respect of the amounts owed by the Company and its related parties.

Transactionswith related parties were carried out on commercialterms and conditions and at prices agreed

based on intercompany prices.

Salesof goodsto related parties were madeat the Company'susual list price. Purchaseswere madeat market

price discounted to reflect the quantity of goods purchased and the relationships between the parties.

Theremunerationof Directorsis determinedby the BODhavingregardto the performanceof the individualsand

market trends.

56,025              

17,154              

12,600,000       

60,000,000       

112,050            

30-Jun-16
31-Dec-15

Weighted Average Number of Ordinary shares 

Amount in Taka
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Movements in working capital: Jan to June 2016 Jan to June 2015

(Increase)/ decrease in inventories (452,341,254)        (79,218,895)          

(Increase)/ decrease in trade and other receivables 16,629,496           (78,175,071)          

(Increase)/ decrease in advance, deposit and prepayment (122,852,684)        (122,595,839)        

Increase/ (decrease) in trade payables &  other payables 171,258,599         24,719,905           

Increase/ (decrease) in provision for expense (18,042,531)          132,514,290         

Cash generated from operations (405,348,373)        (122,755,610)        

Income taxes paid (46,129,264)          (51,356,636)          

Net cash (used in)/ generated by operating activities 692,622,559         817,855,120         

43.00 DIRECTOR'S RESPONSIBILITY ON STATEMEMT

44.00 DIRECTORS' INTEREST IN CONTRACTS WITH THE COMPANY

45.00 RECEIVABLE FROM DIRECTORS

No amount is lying as receivable from the Directors.

46.00 FOREIGN REMITTANCES

47.00 EVENTS AFTER THE REPORTING PERIOD

48.00 STATUS OF TAX ASSESSMENT OF BPML

Income 

Year

2009

2010

2011

2012

2013

2014

2015

49.00 GOING CONCERN BASIS OF ACCOUNTING

Demand/         

(Refund)

20,716,492        

18,255,861        

-                     

IAS 1.25-26, 

122

The consolidatedfinancial statementshave been preparedon a going concernbasis,which assumesthat the

Companywill be able to meet the mandatoryrepaymentterms of the bankingfacilitiesas disclosedin Note 16,

19 & 20.
TheCompaniesretainedearningstandat Tk.855,508,897as on 30 June2016which includesTk.316,578,047

net profit after tax of for the period and, as at that date, current assetsexceedcurrent liabilities.Besidesthat

the companyhas sustainableproducts,debts with excellent repaymentrecords, bright operating cashflows,

positivekey financialratios, reliability in paymentof obligations,excellentcorporateenvironmentandemployee

satisfaction.

Therewas no transactionresulting in Directors' interest with the companyand no leasingfacilities havebeen

made available to the Directors.

2013-2014

2014-2015

2011-2012

The Board of Directors takes the responsibility for the preparation and presentation of these financial 

Fromthe inceptionof the Companyto the incomeYear2014(Assessmentyear2015-2016)has beencompleted.

The status of income tax assessment of the Company is as under:

2010-2011

2012-2013

-                     

(73,399,938)       

-                     

Status

Amount in Taka

Assessment has completed 

Return has sumitted on 20 

June 2016
2016-2017

Assessment completed U/S of ITO 

1984

 - 

No remittanceswere made in foreign currencyon accountof dividend, royalty, technicalexperts,professional

advisor fees, interest, etc.

No circumstanceshavearisensincethe date of statementof financialposition,whichwould requireadjustment

to or disclosure in the financial statement or notes thereto.

Assessment has completed 2015-2016 (56,495,398)        83(2)/156159 

Assessment has completed 

Assessment has completed 

Assessment has completed 

Assessment has completed 

Assessment 

Year

 93/83(2)/156/ 159/173/152 

83(2)/156/159/ 173/152

83(2)/156/159/ 173/152

 83(2)/156/173/ 152/159 

83(2)/156/159
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IFRS 7.31 50.00 FINANCIAL RISK MANAGEMENT 

The Company has exposure to the following risks:

- credit risk

- liquidity risk

- market risk

IFRS 7.33 Risk management framework:

IFRS 7.36(a)50.01 Credit risk

IFRS 7.31, 33 a) Exposure to credit risk:

30-Jun-16 31-Dec-15

Trade receivables

Local customer       1,644,649,231        1,591,805,676 

Foreign customer            22,146,838             17,546,781 

Advance, deposit and prepayments          828,701,278           701,675,695 

Due from inter companies          950,175,193           529,904,444 

Cash and bank balances          202,217,966           152,751,064 

The/ƻƳǇŀƴȅΩǎBoardof Directors has overall responsibilityfor the establishment,developing,oversightand

monitoring of the /ƻƳǇŀƴȅΩǎrisk management framework. The/ƻƳǇŀƴȅΩǎrisk managementpolicies are

establishedto identify andanalyzethe riskfacedby the Company,to setappropriaterisk limits and controls,and

to monitor risksandadherenceto limits. Riskmanagementpoliciesand systemare reviewedregularlyto reflect

changesin market conditionsand the/ƻƳǇŀƴȅΩǎactivities.TheCompany,through its training andmanagement

standardsand procedures,aims to develop a disciplinedand constructivecontrol environment in which all

employees understand their roles and obligations. 

Amount in Taka

Management acknowledges that uncertainty remains over the /ƻƳǇŀƴȅΩǎability to meet its funding

requirementsand to refinanceor repay its bankingfacilities as they fall due. In that particular circumstance,

managementhasa reasonableexpectationthat the Companyhas adequateresourcesto continue in operational

existence for the foreseeable future. 

The carryingamount of financial assetsrepresentsthe maximumcredit exposure.The maximumexposureto

credit risk at the reporting date was:

This note presents information about the Company'sexposure to each of the above risks, the Company's

objectives, policies and processes for measuring and managing risk, and the Company's management of capital.

¢ƘŜ /ƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ƭƛŀōƛƭƛǘƛŜǎ Ƴŀƛƴƭȅ ŎƻƳǇǊƛǎŜ ǘǊŀŘŜ ŀƴŘ ƻǘƘŜǊ ǇŀȅŀōƭŜǎ ŀƴŘ ǎƘƻǊǘ ǘŜǊƳ ǊǳƴƴƛƴƎ ŦƛƴŀƴŎŜΦ ¢ƘŜ 

main purposeof financial liabilities is to raise finance for the /ƻƳǇŀƴȅΩǎoperation. The/ƻƳǇŀƴȅΩǎfinancial

assetscompriseloans to employees,trade and other receivables,bank balances.The Companyis exposedto

credit risk, liquidity risk and market risk.

The/ƻƳǇŀƴȅΩǎexposureto credit risk is influencedmainlyby the individualcharacteristicof eachcustomer.The

managementof the Companyhas establisheda credit policy under which each new customer is analyzed

individually creditworthinessbefore the /ƻƳǇŀƴȅΩǎstandardpayment and delivery terms and conditions are

offered. Purchaselimit are establishedfor eachcustomer,which representsthe maximumopen amountwithout

requiringapprovalfrom the concernedauthority; theselimits are reviewedtwice a period. Customersthat fail to

meet the/ƻƳǇŀƴȅΩǎbenchmarkcreditworthinessmay transactwith the Companyonly on a prepaymentbasis.

More than 80 percent of the /ƻƳǇŀƴȅΩǎcustomershave been transactingwith the Companyfor over eight

periods,andno impairmentlosshasbeenrecognizedagainstthesecustomers.Tradeandother receivablerelate

mainlyto the/ƻƳǇŀƴȅΩǎWholesalecustomer. TheCompany'smaximumexposureto credit riskat the reporting

date is as follows:

TheCompanyhasestablishedInternalAudit Departmentto overseehow managementmonitors compliancewith

the/ƻƳǇŀƴȅΩǎrisk managementpoliciesand procedures,compliancewith operationaland legal requirements,

identification of foreseeabletrends and reviewsthe adequacyof the risk managementframework in relation to

the risks facedby the Company.Internal Audit undertakesboth regularand ad hoc reviewsof riskmanagement

controls and procedures, the result of which are reported to the Board of Directors.

Creditrisk is the riskof financiallossto the Companyif a customeror counterpartyto a financial instrumentfails

ǘƻ ƳŜŜǘ ƛǘǎ ŎƻƴǘǊŀŎǘǳŀƭ ƻōƭƛƎŀǘƛƻƴǎΣ ŀƴŘ ŀǊƛǎŜǎ ǇǊƛƴŎƛǇŀƭƭȅ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜŎŜƛǾŀōƭŜǎ ŦǊƻƳ ŎǳǎǘƻƳŜǊǎΦ
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30-Jun-16 31-Dec-15

Bangladesh       1,644,649,231        1,591,805,676 

Asia            22,146,838             17,546,781 

Europe                           -                             -   

South America                           -                             -   

Trade receivables

Dues within 6 months       1,120,256,466           811,147,705 

Dues over 6 months          546,539,602           798,204,751 

      1,666,796,068        1,609,352,456 

c) Credit exposure by credit rating:

Trade receivables       1,666,796,068        1,609,352,456 

Advance, deposit and prepayments          828,701,278           701,675,695 

Other receivables              1,910,004             75,983,112 

Cash  and Bank balances:

Cash in hand            31,487,134             24,112,357 

Cash at bank:                           -                             -   

Bank name & branch Account No. Credit Rating          170,730,832           128,638,707 
Agrani Bank Ltd., Principal Branch, Dhaka AAA 2,877                    4,211                    
Bank Asia Ltd., Bashundhara Branch AA3 12,261,764           21,834,482           
Bank Asia Ltd., Principal Branch AA3 3,954,229             109,311                
Basic Bank Ltd., Bashundhara Br. CCC1 65,950                  65,284                  
Dutch Bangla Bank Ltd., Bashundhara Branch AA1 7,573,489             1,466,613             
Dutch Bangla Bank Ltd., Local Office AA1 85,035                  229,088                
First Security Islami Bank Ltd., Banani Branch A+ 191,071                284,480                
IFIC Bank Ltd., Kawranbazar Branch AA2 1,221,204             422,111                
Islami Bank Bangladesh Ltd., Head Office Complex Br. AA+ 1,436,695             660,408                
Janata Bank Ltd., Helatola Branch, Khulna A+ 3,332                    3,332                    
Janata Bank Ltd., Janata Bhaban Corp. Br. A+ 254,408                1,766,916             
Janata Bank Ltd., JBCB,Dhaka A+ 6,445,612             784,189                
Janata Bank Ltd., JBCB,Dhaka A+ 12,678,627           5,960,284             
Mercantile Bank Ltd., Main Branch, Dhaka AA- 586,906                5,337,566             
Mutual Trust Bank Ltd., Bashundhara City Br. AA- 4,668,707             1,703,343             
Mutual Trust Bank Ltd., Sonargoan Branch AA- 90,791                  173,114                
National Bank Ltd., Dilkusha Branch AA- 1,782,980             2,666,892             
NCC Bank Ltd., Motijheel Branch AA 22,024                  -                        
Premier Bank Ltd., Banani Branch AA 3,565                    4,140                    
Prime Bank Ltd., Gulshan Branch AA2 -                        0.20                      
Shahjalal Islami Bank Ltd., Gulshan Branch AA3 839,007                19,213                  
Social Islami Bank Ltd., Bashundhara Branch AA- 3,858,001             6,512,218             
Social Islami Bank Ltd., Panthapath Branch AA- 23,488,389           19,425,439           
Social Islami Bank Ltd., Sonargoan Branch AA- 5,784,040             1,895,472             
Southeast Bank Ltd., Principal Branch, Dhaka AA- 878,072                6,616,039             
Standard Bank Ltd., Principal Branch AA3 811,480                3,207,666             
Trust Bank Ltd., Senakallyan Bhaban Branch AA3 376,901                4,541,646             
Union Bank Ltd., Gulshan Branch N/R 895,442                193,079                
United Commercial Bank Ltd., Bashundhara Br. A+ 80,469,001           42,723,259           
United Commercial Bank Ltd., Gulshan Branch A+ 1,233                    28,912                  

CD: 81042

CD: 15608,1015, 15617

CD: 10258,10427,10294,10267

CD: 233137485

CD: 22785

CD: 1604-0

CD: 19139

CD: 4061

CD: 1330000079

CD: 12885, 16735,16741

CD: 64,6459, 6718,6661

CD: 7935

CD: 11217-8

CD: 404, 568, 569

CD: 00333005904

STD: 057

SND: 147.120.1895

CD: 10111012348

CD: 2215

CD: 313926-001

CD: 87816

CD:001039442

STD: 004001006

CD: 001022542

FC: 402000464

The maximum exposure to credit risk for accounts receivable by geographic regions was:

CD: 00233009262

CD: 0003-0210011205

CD: 1623

The/ƻƳǇŀƴȅΩǎmaximumexposureto credit riskat the reporting date is trade receivable.Tomitigate the credit

riskagainsttrade receivables,the Companyhas a systemof specificcredit line periodto the distributor whichis

regularly monitored. 

b) The aging of trade receivables other than other product and services at the reporting date is as follows:

Amount in Taka

STD: 119/198

CD: 1360
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IFRS 7.31, 

33
50.02 Liquidity risk

1 to 5 years More than 5 years

Finance Lease 290,041,794               -                                

Long term bank loan 3,325,207,251           -                                

Short term bank loan -                                -                                

Trade and other payables -                                -                                

Provision for expenses -                                -                                

Finance Lease 460,957,551               -                                

Long term bank loan 2,001,466,996           -                                

Short term bank loan -                                -                                

Trade and other payables -                                -                                

Provision for expenses -                                -                                

IFRS 7.33 50.03 Market risk

a) Currency risk:

i) Exposure to currency risk:

Foreign currency monetary assets and liabilities: 30-Jun-16 (U$D) 31-Dec-15 (U$D)

Assets:

           Trade receivables                 282,485                  223,526 

           Cash at bank 161,717                75,927                  

Liabilities:

           Trade and other payables -                        -                        

Net exposure: 

The following significant exchange rates are applied during the period:

Exchange rate of US Dollar 78.40$                  78.50$                  

18,883,957             18,883,957              

851,592,785           

8,475,537,403       

412,303,223            

710,227,322            

Contractual Cash Flows
Non-derivative financial 

liabilities

Year/ 

Period

Carrying 

Amount

Liquidityrisk is the riskthat the Companywill encounterdifficulty in meetingthe obligationsassociatedwith its

financial liabilities that are settled by deliveringcashor another financial asset.The/ƻƳǇŀƴȅΩǎapproachto

managingliquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its

liabilitieswhendue,underboth normaland stressedconditions,without incurring unacceptablelossesor risking

damageto the/ƻƳǇŀƴȅΩǎreputation. Therefore,managingsufficientcash,the availabilityof funding throughan

adequate amount of committed bank facilities, the company manages the liquidity risk. The Company's maximum 

exposure to financial liabilities as at the reporting date is as follows:

868,992,318           

7,011,870,577        

680,626,346           680,626,346            

38,122,158             38,122,158              

Within 12 months

Market risk is the risk that changesin market prices,suchas foreign exchangesrates, interest rates andequity

prices will affect the /ƻƳǇŀƴȅΩǎincome or the valueof its holdingsof financial instruments.The objectiveof

market risk managementis to manageand control market risk exposureswithin acceptableparameters,while

optimizing the return.

Thecompanyis exposedto currencyrisk on sales,purchasethat are denominatedin a currencyother than the

respectivefunctionalcurrenciesof the entities,primarily the BDTTk.but alsoU$D.Theriskthat the fair valueor

future cashflows of a financial instrument will fluctuate becauseof changesin foreign exchangerates. The

/ƻƳǇŀƴȅΩǎexposureto the risk of changesin foreign exchangerates relates primarily to /ƻƳǇŀƴȅΩǎoperating

activities with the foreign suppliers.

30-Jun-16

Amount in (U$D)

851,592,785            

31-Dec-15 7,725,683,014       

8,475,537,403        

794,701,927            

408,034,767            

2,796,168,923       

702,345,017           

4,035,434,573       
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(ii) Foreign exchange rate sensitivity analysis for foreign currency expenditures:

b) Interest rate risk: 

IFRS 7.25 50.04 Accounting classification and fair value

Carrying amount Fair Value

Assets carried at fair value through profit and loss -                        -                        

Held to maturity assets:

FDR with banks -                        -                        

Loans on Receivables:

Trade Receivables 1,666,796,068      1,666,796,068      

Security deposit 51,944,124           51,944,124           

Cash and bank balances 202,217,966         202,217,966         

Available for sale financial assets Nil Nil

Liabilities carried at fair value through profit and loss Nil Nil

Liabilities carried at amortized cost:

Accounts and other payables NilNil Nil

Short term bank borrowing 7,353,006,858      **N/A

Current portion of long term borrowing 1,122,530,545      **N/A

51.00 CAPITAL MANAGEMENT

The Company's capital management objectives are:

- to ensure the Company's ability to continue as a going concern;

- to provide an adequate return to shareholders;

IAS 1.134, 

135(a)-(b)

Nochangeswere madein the objectives,policiesor processesfor managingcapitalduring the periodsended30

June 2016 and 31 December 2015.

The Company ensuring that between 45 and 65

percentof its exposureto changesin interest rateson

borrowingsis on a fixed-ratebasis,taking into account

assetswith exposureto changesin interest rates.The

risk that the fair value or future cash flows of a

financial instrument will fluctuate becauseof changes

in market interest rates. The/ƻƳǇŀƴȅΩǎexposureto

the risk of changesin market interest rates relates

primarily to /ƻƳǇŀƴȅΩǎshort-term deposits and

running finance. 

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend, return 

A strengtheningor weakeningof the Taka,as indicatedbelow, againstthe U$D at 30 Junewould

have increased/(decreased)equity and profit or loss.This analysisis basedon foreign currency

exchangerate variancesthat the Companyconsideredto be reasonablypossibleat the reporting

date. The analysis assumes that all other variables, in particular interest rates, remain constant. 

c) Other price risk:

Equity price risk arises from available-for-saleequity

securities held for meeting partially the unfunded

portion of the /ƻƳǇŀƴȅΩǎdefined benefit pension

obligationsas well as investmentsat fair valuethrough

profit and loss (other than those arising from interest

rate riskandcurrencyrisk).TheCompanyis not exposed

to any equity price risk, as the Companydoes not have

any investmentin equity sharesand also to commodity

price risk.

TheBoardof Directorshas seta policyto maintaina strongcapital baseso asto maintaininvestor,creditorand

market confidence and to sustain future development of the business.Capital consists of total equity

attributable to the equity holders.The Boardof Directors monitors the level of capital as well as the level of

dividend to the ordinary shareholders.

Fair value of financial assets and liabilities together with carrying amount shown in the statement of financial 

position are as follows:

**As per the requirements of BFRS 7 Para 29, determination of fair value is not required for  instruments for 

which fair value is not likely to be significantly different from the carrying amounts.

30-Jun-16
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Schedule of Property, Plant & Equipment
Annexure-A

2 3 4 5=2+3-4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 8,221,560,880   5,372,053   8,226,932,933      282,969,088 -                    8,509,902,021    2,125,421,696  5,372,053    2,130,793,749     328,053,795     -                    2,458,847,544 6,051,054,477   

i) Own assets: 6,186,543,859   5,372,053   6,191,915,912      282,969,088 577,957,005   7,052,842,005    1,539,132,078  5,372,053    1,544,504,131     270,965,830     183,219,654   1,998,689,614 5,054,152,391   

Land  and land development 341,661,651       -                341,661,651          12,966,067    -                    354,627,718       -                       -                 -                          -                       -                    -                      354,627,718      

Plant and machinery 4,010,945,369   3,912,946   4,014,858,315      201,250,526 578,854,567   4,794,963,408    1,241,477,328  3,912,946    1,245,390,274     216,400,368     183,219,654   1,645,010,295 3,149,953,113   

Office equipment 44,871,580         23,248         44,894,828            4,606,188      -                    49,501,016          14,860,414        23,248          14,883,662           2,413,020          -                    17,296,682       32,204,334         

Furniture and fixture 22,085,496         -                22,085,496            9,666,220      -                    31,751,716          7,664,285          -                 7,664,285             846,667              -                    8,510,952         23,240,764         

Factory apparatus and loose tools 207,341,271       156,430       207,497,701          4,905,905      (897,562)         211,506,044       34,215,809        156,430        34,372,239           6,405,856          -                    40,778,096       170,727,948      

Motor Vehicles 273,525,584       800,000       274,325,584          27,631,045    -                    301,956,629       67,238,453        800,000        68,038,453           17,891,845        -                    85,930,297       216,026,332      

Factory building and other constructions1,242,219,782   479,429       1,242,699,211      19,557,185    -                    1,262,256,396    153,729,492     479,429        154,208,921        24,693,068        -                    178,901,988     1,083,354,408   

Sundry assets 43,893,126         -                43,893,126            2,385,953      -                    46,279,079          19,946,297        -                 19,946,297           2,315,006          -                    22,261,303       24,017,776         

ii) Leased assets: 2,035,017,021   -                2,035,017,021      -                   (577,957,005) 1,457,060,016    586,289,618     -                 586,289,618        57,087,965        (183,219,654) 460,157,930     996,902,086      

Plant and machinery 1,965,540,520   -                1,965,540,520      -                   (577,957,005) 1,387,583,515    557,388,543     -                 557,388,543                 53,541,219   (183,219,654)      427,710,108 959,873,407      

Motor Vehicles 69,476,500         -                69,476,500            -                   -                    69,476,500          28,901,075        -                 28,901,075                      3,546,746                         -           32,447,822 37,028,679         

b) Based on Revaluation: 2,852,390,134   (4,030,140)  2,848,359,994      -                   27,857             2,848,387,851    157,419,010     -                 157,419,010        15,649,799        -                    173,068,809     2,675,319,042   

Land  and land development 2,107,635,598   -                2,107,635,598      -                   -                    2,107,635,598    -                       -                 -                          -                       -                    -                      2,107,635,598   

Plant and machinery 115,739,971       (400,049)     115,339,922          -                   27,857             115,367,779       48,803,320        -                 48,803,320           4,869,991          -                    53,673,311       61,694,468         

Office equipment 1,733,807            -                1,733,807              -                   -                    1,733,807            729,190              -                 729,190                 72,249                -                    801,438             932,369               

Furniture and fixture 1,036,791            -                1,036,791              -                   -                    1,036,791            378,513              -                 378,513                 37,314                -                    415,827             620,964               

Factory apparatus and loose tools 4,239,614            (79,121)        4,160,493              -                   -                    4,160,493            1,126,477          -                 1,126,477             112,242              -                    1,238,719         2,921,774           

Motor Vehicles 10,767,090         (3,000,000)  7,767,090              -                   -                    7,767,090            4,480,331          -                 4,480,331             383,041              -                    4,863,372         2,903,719           

Building and other constructions 604,927,615       (550,970)     604,376,645          -                   -                    604,376,645       98,628,774        -                 98,628,774           9,849,264          -                    108,478,038     495,898,608      

Sundry assets 6,309,647            -                6,309,647              -                   -                    6,309,647            3,272,405          -                 3,272,405             325,699              -                    3,598,104         2,711,543           

Total (a+b) 11,073,951,014 1,341,913   11,075,292,926    282,969,088 27,857             11,358,289,872 2,282,840,706  5,372,053    2,288,212,759     343,703,594     -                    2,631,916,353 8,726,373,519   

Allocation of depreciation:

Administrative overhead @ 5% 17,185,180         

Factory overhead @ 95% 326,518,415       

Total 343,703,594       

Name Of valuer: S.F. Ahmed & Co. Chartered Accountants (Representative of ERNST & YOUNG GLOBAL in Bangladesh), in 2010 and Followed by Mahfel Huq & Co. Chartered Accountants in 2015.

Valuation Method: Net Assets Value Method and Current Fair Market Value Method.

Date of Capitalization:  30 June 2010 and 05 July 2015.
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Annexure-A.1

2 3 4 5=2+3-4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 2,997,659,004   -                2,997,659,004      140,640,234 -                    3,138,299,237    649,307,061     -                 649,307,061        99,360,542        -                    748,667,603     2,389,631,634   

i) Own assets: 2,410,767,099   -                2,410,767,099      140,640,234 577,957,005   3,129,364,337    461,123,575     -                 461,123,575        98,864,158        183,219,654   743,207,387     2,386,156,950   

Land  and land development 125,829,093       -                125,829,093          12,966,067    -                    138,795,160       -                       -                 -                          -                       -                    -                      138,795,160      

Plant and machinery 1,420,612,854   -                1,420,612,854      81,033,691    578,854,567   2,080,501,112    305,562,324     -                 305,562,324        75,925,707        183,219,654   564,707,685     1,515,793,427   

Office equipment 23,689,306         -                23,689,306            3,421,823      -                    27,111,129          7,895,120          -                 7,895,120             1,186,343          -                    9,081,463         18,029,666         

Furniture and fixture 5,339,094            -                5,339,094              9,319,308      -                    14,658,402          1,653,048          -                 1,653,048             211,878              -                    1,864,926         12,793,476         

Factory apparatus and loose tools 189,924,464       -                189,924,464          2,926,358      (897,562)         191,953,260       29,142,730        -                 29,142,730           5,100,396          -                    34,243,126       157,710,134      

Motor Vehicles 165,630,674       -                165,630,674          11,629,862    -                    177,260,536       50,849,194        -                 50,849,194           8,523,915          -                    59,373,108       117,887,428      

Factory building and other constructions 472,662,281       -                472,662,281          19,343,125    -                    492,005,406       62,383,836        -                 62,383,836           7,426,737          -                    69,810,573       422,194,833      

Sundry assets 7,079,331            -                7,079,331              -                   -                    7,079,331            3,637,322          -                 3,637,322             489,183              -                    4,126,505         2,952,826           

ii) Leased assets: 586,891,905       -                586,891,905          -                   (577,957,005) 8,934,900            188,183,486     -                 188,183,486        496,383              (183,219,654) 5,460,216         3,474,684           

Plant and machinery 577,957,005       -                577,957,005          -                   (577,957,005) -                         183,219,654     -                 183,219,654                                   -     (183,219,654)                          -   -                        

Motor Vehicles 8,934,900            -                8,934,900              -                   -                    8,934,900            4,963,832          -                 4,963,832                            496,383                         -              5,460,216 3,474,684           

b) Based on Revaluation: 856,060,028       -                856,060,028          -                   27,857             856,087,885       42,647,431        -                 42,647,431           4,210,599          -                    46,858,030       809,229,856      

Land  and land development 739,453,096       -                739,453,096          -                   -                    739,453,096       -                       -                          -                       -                    -                      739,453,096      

Plant and machinery 83,073,372         -                83,073,372            -                   27,857             83,101,229          33,535,863        -                 33,535,863           3,354,852          -                    36,890,715       46,210,514         

Office equipment 423,389               -                423,389                  -                   -                    423,389                172,045              -                 172,045                 16,065                -                    188,110             235,279               

Furniture and fixture 354,654               -                354,654                  -                   -                    354,654                126,780              -                 126,780                 12,678                -                    139,458             215,196               

Factory apparatus and loose tools 2,523,455            -                2,523,455              -                   -                    2,523,455            664,065              -                 664,065                 66,407                -                    730,472             1,792,983           

Motor Vehicles 6,493,899            -                6,493,899              -                   -                    6,493,899            3,789,269          -                 3,789,269             324,656              -                    4,113,925         2,379,974           

Building and other constructions 21,226,067         -                21,226,067            -                   -                    21,226,067          2,964,199          -                 2,964,199             296,420              -                    3,260,619         17,965,448         

Sundry assets 2,512,096            -                2,512,096              -                   -                    2,512,096            1,395,210          -                 1,395,210             139,521              -                    1,534,731         977,365               

Total (a+b) 3,853,719,032   -                3,853,719,032      140,640,234 27,857             3,994,387,122    691,954,492     -                 691,954,492        103,571,140     -                    795,525,632     3,198,861,490   

Allocation of depreciation:

Administrative overhead @ 5% 5,178,557            

Factory overhead @ 95% 98,392,583         

Total 103,571,140       
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Annexure-A.2

2 3 4 5=2+3-4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 1,812,848,946   4,469,638   1,817,318,584      27,677,326    -                    1,844,995,911    625,546,581     4,469,638    630,016,219        77,948,979        -                    707,965,198     1,137,030,712   

i) Own assets: 1,812,848,946   4,469,638   1,817,318,584      27,677,326    -                    1,844,995,911    625,546,581     4,469,638    630,016,219        77,948,979        -                    707,965,198     1,137,030,712   

Land  and land development 41,901,598         -                41,901,598            -                   -                    41,901,598          -                       -                 -                          -                       -                    -                      41,901,598         

Plant and machinery 1,499,736,911   3,833,779   1,503,570,690      19,317,027    -                    1,522,887,718    579,103,676     3,833,779    582,937,455        71,342,859        -                    654,280,314     868,607,404      

Office equipment 4,520,071            -                4,520,071              759,665          -                    5,279,736            2,067,598          -                 2,067,598             298,782              -                    2,366,380         2,913,356           

Furniture and fixture 2,119,485            -                2,119,485              -                   -                    2,119,485            875,736              -                 875,736                 97,361                -                    973,097             1,146,388           

Factory apparatus and loose tools 9,274,740            156,430       9,431,170              1,979,547      -                    11,410,717          3,168,725          156,430        3,325,155             927,566              -                    4,252,721         7,157,996           

Motor Vehicles 5,525,510            -                5,525,510              5,407,027      -                    10,932,537          716,790              -                 716,790                 504,765              -                    1,221,555         9,710,982           

Factory building and other constructions 228,758,071       479,429       229,237,500          214,060          -                    229,451,560       29,645,988        479,429        30,125,417           3,753,618          -                    33,879,035       195,572,526      

Sundry assets 21,012,559         -                21,012,559            -                   -                    21,012,559          9,968,068          -                 9,968,068             1,024,028          -                    10,992,096       10,020,464         

ii) Leased assets: -                        -                -                           -                   -                    -                         -                       -                 -                          -                       -                    -                      -                        

Plant and machinery -                        -                -                           -                   -                    -                         -                       -                 -                                                     -                           -                             -   -                        

Motor Vehicles -                        -                -                           -                   -                    -                         -                       -                 -                                                     -                           -                             -   -                        

b) Based on Revaluation: 1,174,900,722   (1,030,140)  1,173,870,582      -                   -                    1,173,870,582    70,876,186        -                 70,876,186           7,057,816          -                    77,934,003       1,095,936,580   

Land  and land development 798,420,922       -                798,420,922          -                   -                    798,420,922       -                       -                 -                          -                       -                    -                      798,420,922      

Plant and machinery 5,701,916            (400,049)     5,301,867              -                   -                    5,301,867            1,798,976          -                 1,798,976             168,291              -                    1,967,267         3,334,601           

Office equipment 645,079               -                645,079                  -                   -                    645,079                322,540              -                 322,540                 32,254                -                    354,794             290,285               

Furniture and fixture 47,843                  -                47,843                    -                   -                    47,843                  21,749                -                 21,749                   2,175                  -                    23,924               23,919                 

Factory apparatus and loose tools 369,643               (79,121)        290,522                  -                   -                    290,522                85,448                -                 85,448                   8,545                  -                    93,993               196,529               

Motor Vehicles -                        -                -                           -                   -                    -                         -                       -                 -                          -                       -                    -                      -                        

Building and other constructions 366,577,510       (550,970)     366,026,540          -                   -                    366,026,540       67,078,568        -                 67,078,568           6,689,662          -                    73,768,230       292,258,310      

Sundry assets 3,137,809            -                3,137,809              -                   -                    3,137,809            1,568,905          -                 1,568,905             156,890              -                    1,725,795         1,412,014           

Total (a+b) 2,987,749,669   3,439,498   2,991,189,167      27,677,326    -                    3,018,866,493    696,422,768     4,469,638    700,892,405        85,006,795        -                    785,899,201     2,232,967,292   

Allocation of depreciation:

Administrative overhead @ 5% 4,250,340            

Factory overhead @ 95% 80,756,456         

Total 85,006,795         
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Annexure-A.3

2 3 4 5=2+3-4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 3,411,052,930   902,415       3,411,955,345      114,651,529 -                    3,526,606,873    850,568,054     902,415        851,470,469        150,744,274     -                    1,002,214,743 2,524,392,130   

i) Own assets: 1,962,927,814   902,415       1,963,830,229      114,651,529 -                    2,078,481,758    452,461,922     902,415        453,364,337        94,152,692        -                    547,517,029     1,530,964,729   

Land  and land development 173,930,960       -                173,930,960          -                   -                    173,930,960       -                       -                 -                          -                       -                    -                      173,930,960      

Plant and machinery 1,090,595,604   79,167         1,090,674,771      100,899,808 -                    1,191,574,579    356,811,327     79,167          356,890,494        69,131,802        -                    426,022,296     765,552,282      

Office equipment 16,662,202         23,248         16,685,450            424,700          -                    17,110,150          4,897,696          23,248          4,920,944             927,895              -                    5,848,839         11,261,311         

Furniture and fixture 14,626,917         -                14,626,917            346,912          -                    14,973,829          5,135,501          -                 5,135,501             537,428              -                    5,672,929         9,300,900           

Factory apparatus and loose tools 8,142,066            -                8,142,066              -                   -                    8,142,066            1,904,354          -                 1,904,354             377,894              -                    2,282,248         5,859,818           

Motor Vehicles 102,369,400       800,000       103,169,400          10,594,156    -                    113,763,556       15,672,469        800,000        16,472,469           8,863,165          -                    25,335,634       88,427,922         

Factory building and other constructions 540,799,430       -                540,799,430          -                   -                    540,799,430       61,699,668        -                 61,699,668           13,512,713        -                    75,212,381       465,587,049      

Sundry assets 15,801,236         -                15,801,236            2,385,953      -                    18,187,189          6,340,907          -                 6,340,907             801,795              -                    7,142,702         11,044,486         

ii) Leased assets: 1,448,125,116   -                1,448,125,116      -                   -                    1,448,125,116    398,106,132     -                 398,106,132        56,591,582        -                    454,697,714     993,427,402      

Plant and machinery 1,387,583,515   -                1,387,583,515      -                   -                    1,387,583,515    374,168,889     -                 374,168,889                 53,541,219                         -         427,710,108 959,873,407      

Motor Vehicles 60,541,600         -                60,541,600            -                   -                    60,541,600          23,937,243        -                 23,937,243                      3,050,363                         -           26,987,606 33,553,994         

b) Based on Revaluation: 821,429,383       (3,000,000)  818,429,383          -                   -                    818,429,383       43,895,393        -                 43,895,393           4,381,385          -                    48,276,777       770,152,606      

Land  and land development 569,761,580       -                569,761,580          -                   -                    569,761,580       -                       -                 -                          -                       -                    -                      569,761,580      

Plant and machinery 26,964,683         -                26,964,683            -                   -                    26,964,683          13,468,481        -                 13,468,481           1,346,848          -                    14,815,329       12,149,354         

Office equipment 665,339               -                665,339                  -                   -                    665,339                234,605              -                 234,605                 23,930                -                    258,535             406,804               

Furniture and fixture 634,294               -                634,294                  -                   634,294                229,984              -                 229,984                 22,462                -                    252,446             381,848               

Factory apparatus and loose tools 1,346,516            -                1,346,516              -                   -                    1,346,516            376,964              -                 376,964                 37,290                -                    414,254             932,262               

Motor Vehicles 4,273,191            (3,000,000)  1,273,191              -                   -                    1,273,191            691,062              -                 691,062                 58,385                -                    749,447             523,744               

Building and other constructions 217,124,038       -                217,124,038          -                   -                    217,124,038       28,586,007        -                 28,586,007           2,863,182          -                    31,449,189       185,674,849      

Sundry assets 659,742               -                659,742                  -                   -                    659,742                308,290              -                 308,290                 29,288                -                    337,578             322,164               
-                

Total (a+b) 4,232,482,314   (2,097,585)  4,230,384,728      114,651,529 -                    4,345,036,257    894,463,446     902,415        895,365,861        155,125,659     -                    1,050,491,520 3,294,544,737   

Allocation of depreciation:

Administrative overhead @ 5% 7,756,283            

Factory overhead @ 95% 147,369,376       

Total 155,125,659       

1

PARTICULARS

BPML (UNIT-3)

Written down 

value 
Opening               

balance
Addition 

Closing                     

balance

Opening               

balance
Depreciation 

Closing                     

balance

DEPRECIATION 

Adjustment/  

Disposal

Adjustment/ 

Disposal

COST

Adjustment
Restated 

opening balance
Adjustment

Restated 

opening balance
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Glossary  

 
 

Accounting policies 
Specific principles, bases, conventions, rules and practices adopted 

by an enterprise in preparing and presenting financial statements. 

AIT Advance Income Tax 

BPML / The Company  Bashundhara Paper Mills Limited 

BASs Bangladesh Accounting Standards 

BFRSs Bangladesh Financial Reporting Standards 

BB Bangladesh Bank 

BoD Board of Directors 

Basic earnings per share Basic income per share 

BSEC Bangladesh Securities & Exchange Commission 

Capital/Revaluation 

reserves 

Reserves identified for specific purposes and considered not available for 

distribution. 

Contingents Liabilities 
Conditions or situations at the balance sheet date the financial effect of 

which are to be determined by future events which may or may not occur. 

DTL/  DTA Deferred Tax Liability/  Deferred Tax Assets 

DTE/  DTI Deferred Tax Expense/  Deferred Tax Income 

Deferred Taxation 

The net tax effect on terms which have been included in the income 

statement, which would only qualify for inclusion on a tax return at a future 

date. 

Diluted earnings per 

share 
Diluted income per share. 

Earnings per share 
Profit attributable to ordinary shareholders divided by the weighted average 

number of ordinary shares in issue. 

Equity Shareholders' fund. 

Finance lease Capital lease 

IASs International Accounting Standards 

IFRSs International Financial Reporting Standards 

ITO 1984 Income Tax Ordinance 1984 

NAV Net Assets Value 

NAVPS Net Assets Value per Share 

NBR National Board of Revenue 

Net Assets per Share 
Shareholders' funds divided by the weighted average number of ordinary 

shares in issue. A basis of share valuation. 

NOCFPS Net Operating Cash Flow per Share 

OCI Other Comprehensive Income 

PPE Property, Plant and Equipment/ Fixed Assets 

Profit 

 

Income 

 Profit attributable to 

shareholders 
Net income after tax 

Share capital Ordinary shares, capital stock or common stock issued and fully paid. 
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b) Information as is required under section 186 of the †Kv¤úvwb AvBb, 1994 relating to holding company; 
 

Not applicable for Bashundhara Paper Mills limited since the company has no subsidiary. 

 

c) Selected ratios as specified in Annexure-D; 

BASHUNDHARA PAPER MILLS LIMITED  
Statement of Ratio Analysis  

We have examined the following earnings per share (EPS) and other ratios of BASHUNDHARA PAPER MILLS LIMITED for the 
period ended June 30, 2016 and for the year ended December 31, 2015, 2014, 2013, 2012 and 2011 which have been produced by 
the management of the Company and provided to us. The preparation of the EPS and the other ratios is the responsibility of the 
Company’s management. Our responsibility is to review them and certify as to whether they have been properly prepared using 
stated principle on the basis of audited consolidated and stand alone financial statements for the period ended June 30, 2016 and 
for the year ended December 31, 2015, 2014, 2013, 2012 and 2011.  Based on the review, we certify that the Company has 
properly prepared the following EPS and other ratios using stated principles on the basis of audited consolidated and stand alone 
financial statements for period ended June 30, 2016 and for the year ended December 31, 2015, 2014, 2013, 2012 and 2011.  
Ratios pertinent to the prospectus are as specified in rule 4 (1) (d) / Annexure D of the Securities and Exchange Commission 
(Public Issue) Rules, 2015. 

 

Name of ratio Formula 
30 

June 
2016 

Result 

2015 2014 2013 2012 2011 

Liquidity ratios: 
 

 

Current Ratio 
Current assets/ Current 

liabilities 
1.00 1.02 1.01 1.00 0.86 0.89 

 

Quick Ratio 
Total Quick assets / 
Current liabilities 

0.43 0.44 0.47 0.43 0.46 0.52 

 
 
       Operating Efficiency Ratios 

 

Accounts Receivable Turnover 
Ratio 

Turnover/ Average 
receivables 

3.48 5.80 4.80 5.03 5.54 5.65 

 

Inventory Turnover Ratio 
Cost of Goods Sold/ 
Average Inventories 

0.90 1.73 1.68 2.07 2.69 2.45 
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Asset turnover Ratio Turnover/ Average Total 
assets 

           
0.31  
  

0.59 0.62 0.68 0.72 0.72 

Profitability Ratios: 

 

Gross Margin Ratio 
100 * Gross profit/ 
Turnover 

18.08 
 

17.27 
 

17.32 
 

16.30 
 

15.97 
 

17.30 

 

Operating Profit Ratio 
100 * Operating profit/ 
Turnover 

14.58 
 

13.24 
 

12.98 
 

12.14 
 

11.35 
 

12.55 

  

Net Profit Ratio 
  

100 * Net Profit after Tax / 
Turnover 
  

5.56 
 

2.54 
 

2.11 
 

0.92 
 

0.64 
 

1.15 

 

Return on Assets Ratio 
100 * Net Profit after Tax/ 
Total assets 

           
1.67  
  

         
1.46  
  

          
1.28  
  

        0.59  
  

      0.44  
  

0.75 

 

Return on Equity Ratio 
100 * Net Profit after Tax/ 
Shareholders' equity 

7.03 
 

6.28 
 

7.95 
 

3.85 
 

2.68 
 

3.84 

 

Earnings Per Share (EPS) 
  

Net Profit after Tax/ 
Number of Shares 

2.14 
 

1.79 
 

4.40 
 

5.10 
 

3.41 
 

5.47 

 

Earnings before interest, taxes, 
depreciation and amortization 
(EBITDA) Margin 
  

(Operating 
Profit+Depreciation)/ 
Revenue 

0.21 
 

0.19 
 

0.18 
 

0.17 
 

0.15 
 

0.16 

 
      

 
  

        
 

 
 

 
Solvency Ratios: 
  

    
 

  
 

      
 

  
 

  

 

  

 

  

 

Debt to Total Assets Ratio 
Total Debt (Total 
Liabilities)/ Total Assets 

0.76 
 

0.77 
 

0.84 
 

0.85 
 

0.83 
 

0.80 

 

Debt to Equity Ratio 
Total Debt (Total 
Liabilities)/ Shareholders' 
equity 

3.20 
 

3.29 5.22 5.48 5.05 4.10 

 

Times Interest Earned Ratio EBIT/ Interest expense 
1.76 

 
1.39 

 
1.25 

 
1.22 

 
1.18 

 
1.26 

 

Debt Service Coverage Ratio 
Net Operating Income/ 
Total Debt Service Cost 

0.70 
 

0.44 
 

0.51 
 

0.39 
 

0.91 
 

0.67 
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Cash Flow Ratios: 

 

Net Operating Cash Flow per Share 
(NOCFPS) 

Net Operating Cash Flows 
/ Nos. of ordinary shares 
outstanding during the 
year 

           
4.69  
  

      
16.47  
  

        
39.11  
  

  (42.66) 
  

    
19.01  
  

  135.61  

 

NOCFPS to EPS Ratio 
Net Operating Cash Flows 
/ EPS 

           
2.19  
  

         
9.19  
  

          
8.88  
  

     (8.37) 
  

      5.57  
  

     24.77  

                  

 
We have examined the calculation of the above ratios of Bashundhara Paper Mills Limited for the period ended June 30, 2016 
and for the year ended December 31, 2015, 2014, 2013, 2012 and 2011 and are found them correct.  

 

                  

                  

                  

                  

                  

                  

 

Place: Dhaka; 
          

 
                Sd/- 
Ahmed Zaker & Co. 

 
Dated: August 01, 2017 

         

Chartered Accountants 
 

 

 

 

 

` 
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BASHUNDHARA PAPER MILLS LIMITED   

 Name of Ratio  

 Amount in Taka  

30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011 

 Calculation  Result  Calculation  Result  Calculation  Result  Calculation  Result  Calculation  Result  Calculation  Result 

A.  Liquidity Ratios: 
            

               
            

1  
Current Ratio 

 Current Assets  
     
9,415,203,876  

1.00 

       
8,691,875,615  

1.02 

     
9,497,282,063  

1.01 

      
9,003,503,985  

1.00 

       
7,398,061,913  

0.86 

        
7,111,653,762  

0.89 
 Current Liability  

       
9,411,486,165  

      
8,559,313,742  

     
9,357,472,342  

      
9,026,257,499  

     
8,646,505,099  

     
7,979,595,005  

               

           
2  

Quick Ratio 

 Current Assets - 
Inventory  

     
4,028,174,044  

0.43 

      
3,757,187,037  

0.44 

       
4,431,513,223  

0.47 

      
3,922,859,579  

0.43 

         
3,975,113,011  

0.46 

       
4,144,736,801  

0.52 

 Current Liability  
       
9,411,486,165  

      
8,559,313,742  

     
9,357,472,342  

      
9,026,257,499  

     
8,646,505,099  

     
7,979,595,005  

               
B.  Operating Efficiency Ratios:  

            
               
            

1  
Accounts Receivable 
Turnover Ratio 

 Turnover  
     
5,692,734,196  

3.48 

   
10,435,756,308  

5.80 

   
10,335,094,709  

4.80 

     
10,501,929,489  

5.03 

    
10,231,758,607  

5.54 

     
9,086,822,654  

5.65 
 Average 

Receivables  
     
1,638,074,262  

       
1,799,484,124  

       
2,151,876,244  

        
2,087,761,981  

        
1,846,761,129  

       
1,607,104,002  

               

2 
Inventory Turnover 
Ratio 

 Cost of Goods Sold  
      
4,663,616,715  

0.90 

      
8,633,126,096  

1.73 

     
8,545,083,397  

1.68 

      
8,789,943,753  

2.07 

     
8,597,727,339  

2.69 

      
7,514,925,456  

2.45 
 Average Inventory  

     
5,160,859,205  

     
5,000,228,709  

     
5,073,206,623  

       
4,251,796,654  

       
3,194,932,931  

     
3,062,559,572  

               

           
3  

Assets Turnover 
Ratio 

 Turnover  
     
5,692,734,196  

0.31 

   
10,435,756,308  

0.59 

   
10,335,094,709  

0.62 

     
10,501,929,489  

0.68 

    
10,231,758,607  

0.72 

     
9,086,822,654  

0.72 
 Average Total 

Assets  
  
18,496,293,878  

     
17,581,144,669  

     
16,715,353,901  

     
15,513,323,536  

    
14,250,285,031  

    
12,608,813,908  

              
 

C.  Profitability Ratios: 
            

               
            

1  
Gross Margin Ratio 

 Gross Profit  
        
1,029,117,481  

18.08 

       
1,802,630,212  

17.27 

         
1,790,011,312  

17.32 

         
1,711,985,736  

16.30 

       
1,634,031,268  

15.97 

        
1,571,897,198  

17.30 
 Turnover  

     
5,692,734,196  

   
10,435,756,308  

   
10,335,094,709  

     
10,501,929,489  

    
10,231,758,607  

     
9,086,822,654  

               

           
2  

Operating Profit 
Ratio 

 Operating Profit  
        
830,026,741  

14.58 

        
1,381,301,962  

13.24 

        
1,341,137,796  

12.98 

       
1,274,977,305  

12.14 

        
1,161,086,278  

11.35 

        
1,140,828,149  

12.55 
 Turnover  

     
5,692,734,196  

   
10,435,756,308  

   
10,335,094,709  

     
10,501,929,489  

    
10,231,758,607  

     
9,086,822,654  

               

           
3  

Net Profit Ratio 
 Net Profit after Tax  

        
316,578,047  

5.56 

        
264,672,844  

2.54 

           
218,122,716  

2.11 

            
97,070,736  

0.92 

           
65,003,069  

0.64 

          
104,291,426  

1.15 
 Turnover  

     
5,692,734,196  

   
10,435,756,308  

   
10,335,094,709  

     
10,501,929,489  

    
10,231,758,607  

     
9,086,822,654  
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4  

Return on Assets 
Ratio 

 Net Profit after Tax  
        
316,578,047  

1.67 

        
264,672,844  

1.46 

           
218,122,716  

1.28 

            
97,070,736  

0.59 

           
65,003,069  

0.44 

          
104,291,426  

0.75 
 Total Assets  

  
18,908,848,937  

   
18,083,738,820  

    
17,078,550,518  

     
16,352,157,284  

   
14,674,489,788  

   
13,826,080,275  

               

           
5  

Return on Equity 
Ratio 

 Net Profit after Tax  
        
316,578,047  

7.03 

        
264,672,844  

6.28 

           
218,122,716  

7.95 

            
97,070,736  

3.85 

           
65,003,069  

2.68 

          
104,291,426  

3.84 
 Shareholders' 

Equity  
     
4,504,853,613  

      
4,213,403,499  

     
2,744,599,870  

       
2,524,292,261  

      
2,427,221,524  

       
2,713,251,356  

               

           
6  

Earnings Per Share 
(EPS) 

 Net Profit after Tax  
        
316,578,047  

2.14 

        
264,672,844  

1.79 

           
218,122,716  

4.40 

            
97,070,736  

5.10 

           
65,003,069  

3.41 

          
104,291,426  

5.47 
 Number of Shares  

        
147,749,775  

         
147,749,775  

           
49,535,590  

              
19,052,150  

             
19,052,150  

             
19,052,150  

               

           
7  

Earnings before 
interest, taxes, 
depreciation and 
amortization 
(EBITDA) Margin 

 Operating 
Profit+Depreciation  

      
1,173,730,335  

0.21 

      
1,973,638,868  

0.19 

       
1,867,190,730  

0.18 

       
1,750,249,639  

0.17 

        
1,581,783,321  

0.15 

       
1,415,044,285  

0.16 

 Revenue  
     
5,692,734,196  

   
10,435,756,308  

   
10,335,094,709  

     
10,501,929,489  

    
10,231,758,607  

     
9,086,822,654  

               
d Solvency Ratios: 

             
               
            

1  
Debt to Total Assets 
Ratio  

 Total Debt (Total 
Liabilities)  

  
14,403,995,323  

0.76 

   
13,870,335,320  

0.77 

   
14,333,950,649  

0.84 

    
13,827,865,023  

0.85 

   
12,247,268,263  

0.83 

       
11,112,828,919  

0.80 

 Total Assets  
  
18,908,848,937  

   
18,083,738,820  

    
17,078,550,518  

     
16,352,157,284  

   
14,674,489,788  

   
13,826,080,275  

               

           
2  

Debt to Equity Ratio 

 Total Debt (Total 
Liabilities)  

  
14,403,995,323  

3.20 

   
13,870,335,320  

3.29 

   
14,333,950,649  

5.22 

    
13,827,865,023  

5.48 

   
12,247,268,263  

5.05 

       
11,112,828,919  

4.10  Total 
Shareholders' 

Equity  

     
4,504,853,613  

      
4,213,403,499  

     
2,744,599,870  

       
2,524,292,261  

      
2,427,221,524  

       
2,713,251,356  

  
                          

  
  

            
           

3  
Times Interest 
Earned Ratio 

 EBIT  
        
830,026,741  1.76 

        
1,381,301,962  1.39 

        
1,341,137,796  1.25 

       
1,274,977,305  1.22 

        
1,161,086,278  1.18 

        
1,140,828,149  1.26 

 Interest Expenses  471,708,779 992,755,593 1,073,308,667 1,040,934,961 982,304,468 908,347,461 

               

           
4  

Debt Service 
Coverage Ratio  

 Operating Income 
+Depreciation  

      
1,173,730,335  

0.70 

      
1,973,638,868  

0.44 

       
1,867,190,730  

0.51 

       
1,750,249,639  

0.39 

        
1,581,783,321  

0.91 

       
1,415,044,285  

0.67 
 Total Debt Service 

Cost  
      
1,684,381,843  

       
4,458,711,682  

     
3,662,880,839  

       
4,474,185,296  

       
1,736,147,465  

        
2,112,733,916  
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 e  Cash Flow Ratios: 
             

               

            
1  

Net Operating Cash 
Flow per Share 
(NOCFPS) 

 Net Operating Cash 
Flow  

       
692,622,560  

4.69 

       
2,432,763,191  

16.47 

       
1,937,364,129  

39.11 

         
(812,716,882) 

  
(42.66) 

          
362,124,441  

19.01 

      
2,583,631,703  

135.61  Nos. of ordinary 
shares outstanding 

during the year  

        
147,749,775  

         
147,749,775  

           
49,535,590  

              
19,052,150  

             
19,052,150  

             
19,052,150  

               

           
2  

NOCFPS to EPS Ratio 

 Net Operating Cash 
Flow per Share  

                       
4.69  

2.19 

                       
16.47  

9.19 

                        
39.11  

8.88 

                     
(42.66)     

(8.37) 

                        
19.01  

5.57 

                     
135.61  

24.77 

 EPS  
                        
2.14  

                         
1.79  

                        
4.40  

                          
5.10  

                         
3.41  

                   
5.4740  
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Ratio compared with Industry Average:  

Selected ratios as on 31/12/2015 

 

Financial ratio BPML 
INDUSTRY 

AVERAGE(Ratio) 
Remark/Explanation 

Liquidity Ratio       

Current Ratio 1.02 2.12 
BPML’s Current Ratio is lower than the industry average 
current ratio because of relatively higher current liabilities 

Quick Ratio 0.21 1.51 
BPML's Ratio is lower than the industry average ratio as 
quick assets are relatively lower 

Times Interest Earned 
Ratio 

1.38 2.39 
BPMLL's Ratio is lower than the industry average ratio as 
operating profit  
is relatively lower to pay financial expense. 

Debt Equity Ratio (In 
times) 

5.22 0.28 BPML's Ratio is better as debt burden is lower than equity. 

Operating Ratios 
  

  

Accounts Receivable 
Turnover Ratio(In times) 

5.80 7.15 
BPML's  Ratio  is  lower  as  collection  period  is  longer  
than  the  average industry 

Inventory Turnover 
Ratio (In times) 

1.73 4.78 
BPML's Ratio is lower because of relatively high inventory 
level. 

Asset Turnover Ratio (In 
times) 

0.59 0.74 
BPML's Ratio is lower than the industry average ratio as 
BPML generating  
sales with a relatively much amount of fixed assets. 

Profitability Ratio 
  

  

Gross Margin Ratio % 17.27 13.66 
BPML's Ratio is better than the industry average ratio as 
lower overhead cost 

Operating Profit Ratio % 13.24 5.11 
BPML's Ratio is better than the industry average ratio as 
higher operating profit 

Net Profit Ratio % 2.54 4.09 
BPML's Ratio is lower than the industry average ratio as 
lower net profit 

Return on Assets Ratio 
(ROA) % 

1.46 3.535 
BPML's Ratio is lower than the industry average ratio as 
lower net profit. 

Return on Equity Ratio 
(After Tax) % 

5.96 4.77 
BPML's Ratio is better than the industry average ratio as 
higher net profit. 

Earnings Per Share Ratio 
(EPS 

3.63 0.98 
BPML’s EPS is better than the industry average EPS as 
higher net profit. 

EBITDA Margin 0.19 0.1 
BPML's Ratio is better than the industry average ratio as 
higher net operating profit. 

Coverage Ratios 
  

  

Debt to total Assets Ratio 0.63 0.18 
BPML's Ratio higher due to higher debt than industry 
average 

Debt Service Coverage 
Ratio 

0.12 1.16 BPML's Ratio is lower because of relatively higher debt. 

Cash Flow 
  

  
Net Operating Cash Flow 
Per Share 

16.47 -2.145 
BPMLL's Ratio is better than the industry average ratio as 
net operating cash flow is relatively higher. 

Net Operating Cash Flow 
Per Share/Earnings Per 
Share(EPS) 

9.15 0.41 
BPML's Ratio is better than the industry average ratio as 
net operating cash flow is relatively higher. 

 
1. While calculating the Industry Average, the out layer results have not been considered.   
    
2. The ratios of Bashundhara Paper Mills limited has been calculated based on Audited Financial Statements 

and Industry average ratios are calculated on the basis of financial data collected from Annual Report of 
following two publicly traded Companies corresponding accounting years: 

Name of the Company Considered accounting Years 
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Hakkani Pulp and Paper Industries Ltd. 
  

For the year ended 30 June March 
2011, 2012, 2013, 2014 and 2015 

Khulna Printing and Packaging Limited  
  

For the year ended 30 June March 
2011, 2012, 2013, 2014 and 2015 

** Annual Report for the 2016 is not available 
 
3. The companies considered as peer of BPML are listed in the Stock Exchanges of Bangladesh, which are 

Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited.  
 

4. Companies having annually published data have been considered only.  
 

Selected ratios as on 31/12/2014 

Financial ratio 
BPML 
Ratio 

INDUSTRY 
AVERAGE 

Remark/Explanation 

Liquidity Ratio 
   

Current Ratio 1.01 1.84 
BPML's  Current  Ratio  is  lower  than  the  
industry average  current  ratio  
because of relatively higher current liabilities 

Quick Ratio 0.24 1.96 
BPML's Ratio is lower than the industry average 
ratio as quick assets are relatively lower 

Times Interest Earned 
Ratio 

1.24 2.97 
BPMLL's Ratio is lower than the industry average 
ratio as operating profit  
is relatively lower to pay financial expense. 

Debt Equity Ratio (In 
times) 

5.22 0.985 
BPML's Ratio is better as debt burden is lower than 
equity. 

Operating Ratios 
   

Accounts Receivable 
Turnover Ratio(In times) 

4.80 8.93 
BPML's  Ratio  is  lower  as  collection  period  is  
longer  than  the  average industry 

Inventory Turnover 
Ratio (In times) 

1.73 6.3 
BPML's Ratio is lower because of relatively high 
inventory level. 

Asset Turnover Ratio (In 
times) 

0.59 0.79 
BPML's Ratio is lower than the industry average 
ratio as BPML generating  
sales with a relatively much amount of fixed assets. 

Profitability Ratio 
   

Gross Margin Ratio % 17.32 12.475 
BPML's Ratio is better than the industry average 
ratio as lower overhead cost 

Operating Profit Ratio % 12.98 5.34 
BPML's Ratio is better than the industry average 
ratio as higher operating profit 

Net Profit Ratio % 2.11 3.73 
BPML's Ratio is lower than the industry average 
ratio as lower net profit 

Return on Assets Ratio 
(ROA) % 

1.28 3 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Return on Equity Ratio 
(After Tax) % 

7.95 5 
BPML's Ratio is better than the industry average 
ratio as higher net profit. 

Earnings Per Share Ratio 
(EPS 

4.40 2.08 
BPML's  EPS is better than the industry average 
EPS as higher net profit. 

EBITDA Margin 0.18 0.1 
BPML's Ratio is better than the industry average 
ratio as higher net operating profit. 

Coverage Ratios 
   

Debt to total Assets Ratio 0.68 0.18 
BPML's Ratio higher due to higher debt than 
industry average 

Debt Service Coverage 
Ratio 

0.12 1.415 

BPML's Ratio is lower because of relatively higher 
debt. 
 
 

Cash Flow 
   

Net Operating Cash Flow 39.11 0.015 BPMLL's Ratio is better than the industry average 
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Per Share ratio as net operating cash flow is relatively higher. 
Net Operating Cash Flow 
Per Share/Earnings Per 
Share(EPS) 

8.88 0.41 
BPML's Ratio is better than the industry average 
ratio as net operating cash flow is relatively higher. 

 

Selected ratios as on 31/12/2013 
 

Financial ratio 
BPML 
Ratio 

INDUSTRY 
AVERAGE 

Remark/Explanation 

Liquidity Ratio 
   

Current Ratio 1.00 1.6 
BPML's  Current  Ratio  is  lower  than  the  
industry average  current  ratio  
because of relatively higher current liabilities 

Quick Ratio 0.27 0.9 
BPML's Ratio is lower than the industry average 
ratio as quick assets are relatively lower 

Times Interest Earned 
Ratio 

1.22 2.4 
BPMLL's Ratio is lower than the industry average 
ratio as operating profit  
is relatively lower to pay financial expense. 

Debt Equity Ratio (In 
times) 

5.48 0.4 
BPML's Ratio is better as debt burden is lower 
than equity. 

Operating Ratios 
   

Accounts Receivable 
Turnover Ratio(In times) 

5.03 11 
BPML's  Ratio  is  lower  as  collection  period  is  
longer  than  the  average industry 

Inventory Turnover 
Ratio (In times) 

2.07 6.9 
BPML's Ratio is lower because of relatively high 
inventory level. 

Asset Turnover Ratio (In 
times) 

0.68 1 
BPML's Ratio is lower than the industry average 
ratio as BPML generating  
sales with a relatively much amount of fixed assets. 

Profitability Ratio 
   

Gross Margin Ratio % 16.30 14 
BPML's Ratio is better than the industry average 
ratio as lower overhead cost 

Operating Profit Ratio % 12.14 6.6 
BPML's Ratio is better than the industry average 
ratio as higher operating profit 

Net Profit Ratio % 0.92 4.3 
BPML's Ratio is lower than the industry average 
ratio as lower net profit 

Return on Assets Ratio 
(ROA) % 

0.59 4.3 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Return on Equity Ratio 
(After Tax) % 

3.85 6.6 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Earnings Per Share Ratio 
(EPS 

0.66 1.7 
BPML’s EPS is lower r than the industry average 
EPS as lower net profit. 

EBITDA Margin 0.17 13 
BPML's Ratio is lower than the industry average 
ratio as lower net operating profit. 

Coverage Ratios 
   

Debt to total Assets Ratio 1.22 1.5 
BPML's Ratio higher due to higher debt than 
industry average 

Debt Service Coverage 
Ratio 

0.39 1.7 
BPML's Ratio is lower because of relatively higher 
debt. 

Cash Flow 
   

Net Operating Cash Flow 
Per Share 

-42.66 0.9 
BPMLL's Ratio is lower than the industry average 
ratio as net operating cash flow is relatively lower. 

Net Operating Cash Flow 
Per Share/Earnings Per 
Share(EPS) 

(64.93) 1.4 
BPML's Ratio is lower than the industry average 
ratio as net operating cash flow is relatively lower. 

 
 

 

Selected ratios as on 31/12/2012 
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Financial ratio 
BPML 
Ratio 

INDUSTRY 
AVERAGE 

Remark/Explanation 

Liquidity Ratio       

Current Ratio 0.86 1.66 
BPML's  Current  Ratio  is  lower  than  the  
industry average  current  ratio  
because of relatively higher current liabilities 

Quick Ratio 0.25 1.46 
BPML's Ratio is lower than the industry average 
ratio as quick assets are relatively lower 

Times Interest Earned 
Ratio 

1.18 2.065 
BPMLL's Ratio is lower than the industry average 
ratio as operating profit  
is relatively lower to pay financial expense. 

Debt Equity Ratio (In 
times) 

5.05 0.45 
BPML's Ratio is better as debt burden is lower 
than equity. 

Operating Ratios 
   

Accounts Receivable 
Turnover Ratio(In times) 

5.55 13.2 
BPML's  Ratio  is  lower  as  collection  period  is  
longer  than  the  average industry 

Inventory Turnover 
Ratio (In times) 

2.69 8.15 
BPML's Ratio is lower because of relatively high 
inventory level. 

Asset Turnover Ratio (In 
times) 

0.72 1.22 
BPML's Ratio is lower than the industry average 
ratio as BPML generating  
sales with a relatively much amount of fixed assets. 

Profitability Ratio 
   

Gross Margin Ratio % 15.97 14.26 
BPML's Ratio is better than the industry average 
ratio as lower overhead cost 

Operating Profit Ratio % 11.35 8.34 
BPML's Ratio is better than the industry average 
ratio as higher operating profit 

Net Profit Ratio % 0.64 5.43 
BPML's Ratio is lower than the industry average 
ratio as lower net profit 

Return on Assets Ratio 
(ROA) % 

0.44 6.23 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Return on Equity Ratio 
(After Tax)% 

2.68 2 
BPML's Ratio is higher than the industry average 
ratio as higher net profit. 

Earnings Per Share Ratio 
(EPS 

0.44 2.38 
BPML’s EPS is lower r than the industry average 
EPS as lower net profit. 

EBITDA Margin 0.15 0.97 
BPML's Ratio is lower than the industry average 
ratio as lower net operating profit. 

Coverage Ratios 
   

Debt to total Assets Ratio 1.25 0.26 
BPML's Ratio higher due to higher debt than 
industry average 

Debt Service Coverage 
Ratio 

0.91 1.02 
BPML's Ratio is lower because of relatively higher 
debt. 

Cash Flow 
   

Net Operating Cash Flow 
Per Share 

19.01 -0.065 
BPMLL's Ratio is higher than the industry average 
ratio as net operating cash flow is relatively higher. 

Net Operating Cash Flow 
Per Share/Earnings Per 
Share(EPS) 

43.20 -0.027 
BPML's Ratio is higher than the industry average 
ratio as net operating cash flow is relatively higher. 

  
Selected ratios as on 12/31/2011 

Financial ratio 
BPML 
Ratio 

INDUSTRY 
AVERAGE(Ratio) 

Remark/Explanation 

Liquidity Ratio       

Current Ratio 0.89 1.97 
BPML's  Current  Ratio  is  lower  than  the  industry 
average  current  ratio  
because of relatively higher current liabilities 

Quick Ratio 0.25 1.03 
BPML's Ratio is lower than the industry average 
ratio as quick assets are relatively lower 

Times Interest Earned 
Ratio 

1.26 3.73 
BPMLL's Ratio is lower than the industry average 
ratio as operating profit  
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is relatively lower to pay financial expense. 

Debt Equity Ratio (In 
times) 

4.10 0.29 
BPML's Ratio is better as debt burden is lower than 
equity. 

Operating Ratios 
  

  
Accounts Receivable 
Turnover Ratio(In times) 

5.55 10.67 
BPML's  Ratio  is  lower  as  collection  period  is  
longer  than  the  average industry 

Inventory Turnover 
Ratio (In times) 

2.45 4.69 
BPML's Ratio is lower because of relatively high 
inventory level. 

Asset Turnover Ratio (In 
times) 

0.72 0.87 
BPML's Ratio is lower than the industry average 
ratio as BPML generating  
sales with a relatively much amount of fixed assets. 

Profitability Ratio 
  

  

Gross Margin Ratio % 17.30 17.17 
BPML's Ratio is better than the industry average 
ratio as lower overhead cost 

Operating Profit Ratio % 12.55 11.73 
BPML's Ratio is better than the industry average 
ratio as higher operating profit 

Net Profit Ratio % 1.15 8.95 
BPML's Ratio is lower than the industry average 
ratio as lower net profit 

Return on Assets Ratio 
(ROA) % 

0.76 9.12 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Return on Equity Ratio 
(After Tax)% 

3.87 13.82 
BPML's Ratio is lower than the industry average 
ratio as lower net profit. 

Earning Per Share Ratio 
(EPS 

0.71 6.51 
BPML's  EPS is lower r than the industry average 
EPS as lower net profit. 

EBITDA Margin 0.16 0.12 
BPML's Ratio is higher than the industry average 
ratio as higher net operating profit. 

Coverage Ratios 
  

  

Debt to total Assets Ratio 1.29 0.21 
BPML's Ratio higher due to higher debt than 
industry average 

Debt Service Coverage 
Ratio 

0.67 1.51 
BPML's Ratio is lower because of relatively higher 
debt. 

Cash Flow 
  

  

Net Operating Cash Flow 
Per Share 

135.61 1.05 
BPML's Ratio is higher than the industry average 
ratio as net operating cash flow is relatively higher. 

Net Operating Cash Flow 
Per Share/Earnings Per 
Share(EPS) 

190.96 0.16 
BPML's Ratio is higher than the industry average 
ratio as net operating cash flow is relatively higher. 
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d) Auditors’ report under Section 135(1), Para 24(1) of Part II of Schedule III of the ſĴŖʖŖŗŇ 

AvBb 1994: 

 

  

30.06.2016 31.12.201531.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011

ASSETS
Non-current assets 9,493,645,061     9,391,863,205     7,581,268,455     7,348,653,299     7,276,427,876     6,714,426,513     

Property, plant and equipment, net 8,726,373,517     8,787,080,166     6,981,908,382     6,924,694,798     6,783,327,999     6,447,434,246     

Capital work-in-progress 502,271,543        339,783,039        334,360,073        158,958,501        228,099,877        1,992,267            

Investment 265,000,000        265,000,000        265,000,000        265,000,000        265,000,000        265,000,000        

Current assets 9,415,203,876     8,691,875,615     9,497,282,063     9,003,503,985     7,398,061,913     7,111,653,762     

Inventories 5,387,029,832     4,934,688,578     5,065,768,840     5,080,644,406     3,422,948,901     2,966,916,961     

Trade and other receivables 1,668,706,073     1,685,335,568     2,009,548,564     2,336,478,951     1,866,923,593     1,826,598,665     

Advances, deposits and prepayments 828,701,278        701,675,695        651,222,775        644,565,058        785,456,325        1,008,763,211     

Advance income tax 378,373,534        430,698,973        676,297,769        657,242,337        531,306,107        532,372,436        

Intercompany current account 950,175,193        786,725,737        830,475,254        145,071,321        483,962,941        641,741,873        

Cash and bank balances 202,217,966        152,751,064        263,968,861        139,501,913        307,464,046        135,260,616        

Total assets 18,908,848,937  18,083,738,820  17,078,550,518  16,352,157,284  14,674,489,788  13,826,080,275  

EQUITY AND LIABILITIES

Capital and reserves 4,504,853,613     4,213,403,499     2,744,599,870     2,524,292,261     2,427,221,524     2,713,251,356     

Share capital 1,477,497,750     1,477,497,750     495,355,900        190,521,500        190,521,500        190,521,500        

Share money deposit -                        -                        982,141,850        982,141,850        982,141,850        1,333,174,750     

Revaluation reserve 2,171,846,967     2,187,496,766     942,640,289        974,076,597        1,005,512,912     1,036,978,164     

Retained earnings 855,508,897        548,408,983        324,461,831        377,552,315        249,045,262        152,576,942        

Liabilities

Non-current Liability 4,992,509,158     5,311,021,579     4,976,478,307     4,801,607,524     3,600,763,164     3,133,233,914     

Long term borrowings 3,615,249,045     3,665,161,242     3,197,201,901     3,728,734,325     2,617,654,183     2,219,843,450     

Deferred tax liability 1,377,260,113     1,389,039,044     1,094,811,942     1,072,873,199     983,108,982        913,390,464        

Intercompany Payable -                        256,821,293        684,464,463        -                        -                        -                        

Current liabilities 9,411,486,165     8,559,313,742     9,357,472,342     9,026,257,499     8,646,505,099     7,979,595,005     

Long term borrowings-current portion 1,122,530,545     1,202,736,694     1,355,503,553     1,559,098,772     506,588,995        409,461,681        

Short term borrowings 7,353,006,858     6,522,946,320     7,011,870,577     6,256,819,864     6,526,347,929     4,327,520,130     

Trade and other payables 851,592,785        680,626,345        625,897,817        438,144,002        499,383,475        398,801,621        

Intercompany payable -                        -                        -                        -                        -                        725,430,015        

Provision for expenses 18,883,957          38,122,158          21,600,111          359,155,169        753,681,301        1,670,349,295     

Income tax provision  65,472,020          114,882,225        342,600,285        413,039,692        360,503,400        448,032,263        

Total liabilities 14,403,995,323  13,870,335,320  14,333,950,649  13,827,865,023  12,247,268,263  11,112,828,919  

Total equity and liabilities 18,908,848,937  18,083,738,819  17,078,550,518  16,352,157,284  14,674,489,788  13,826,080,275  

Net Asset Value Per Share-reported 30.49                      60.88                      55.36                      132.49                    127.40                    142.64                    

Net Asset Value Per Share-restated 30.49                      28.52                      18.58                      17.08                      16.43                      18.36                      

BASHUNDHARA PAPER MILLS LIMITED 

1. Statement of Assets and liabilities:

Amount in Taka

                                                   Auditors’ Report under Section-135(I), Para 24(I), of Part-II of Schedule III to the Companies Act 1994

As required under Section-135(I), Para 24(I), of Part-II of Schedule III to the Companies Act 1994, management of Bashundhara Paper Mills Limited has prepared the 

following statements of its stand alone and consolidated assets and liabilities, profit and loss accounts and cash flows for the period ended June 30, 2016 and for the 

year ended December 31, 2011, 2012, 2013, 2014 & 2015, and submitted those to us for working and issuance of our confirmation thereon.

We, as the auditors of the Company, having examined the stand alone financial statements of the Company for the period ended June 30, 2016 and for the year ended 

December 31, 2011, 2012, 2013, 2014 & 2015, hereby confirm that the following information has been correctly extracted from those audited financial statements.

Financial statements for the period ended June 30, 2016 and for the year ended December 31, 2015 were audited by us. Financial statements for the year ended 

December 31, 2011, 2012, 2013 & 2014 were audited by Aziz Halim Khair Choudhury, Chartered Accountants. In pursuance of section 135(1) under paragraph 24(1) of 

part II of the Third schedule of the Companies Act 1994 our report is as under:
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2. Statement of Operating Result:
30.06.2016 31.12.201531.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011

Revenue, net 5,692,734,196        10,435,756,308      10,335,094,709      10,501,929,489      10,231,758,607      9,086,822,654        

Cost of sales (4,663,616,715)      (8,633,126,096)      (8,545,083,397)      (8,789,943,753)      (8,597,727,339)      (7,514,925,456)      

Gross profit 1,029,117,481        1,802,630,212        1,790,011,312        1,711,985,736        1,634,031,268        1,571,897,198        

Other income 518,027                  1,745,937               9,380,554               5,328,902               7,134,241               10,131,224             

Administrative expenses (133,403,719)         (297,422,837)         (328,817,147)         (312,085,457)         (358,983,288)         (269,373,262)         

Selling & distribution expenses (65,687,022)           (123,905,413)         (120,056,369)         (124,922,974)         (113,961,702)         (161,695,787)         

Finance costs (473,746,211)         (998,266,502)         (1,077,238,571)      (1,040,934,961)      (982,304,468)         (908,347,461)         

Profit before distribution of WPP & WF 356,798,557           384,781,397           273,279,778           239,371,246           185,916,051           242,611,912           

Workers' profit participation & welfare fund (17,839,928)           (19,828,320)           -                         -                         -                         -                         

Profit before tax 338,958,629           364,953,078           273,279,778           239,371,246           185,916,051           242,611,912           

Income tax expenses (22,380,582)           (100,280,234)         (55,157,062)           (142,300,509)         (120,912,982)         (138,320,486)         

Current tax expense (34,159,513)           (31,312,507)           (31,033,426)           (52,536,292)           (51,194,464)           (45,484,769)           

Deferred tax expense 11,778,931             (68,967,727)           (24,123,636)           (89,764,217)           (69,718,518)           (92,835,717)           

Profit  for the year 316,578,047           264,672,844           218,122,716           97,070,736             65,003,069             104,291,426           

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss:

Gain on revaluation of property -                         1,505,759,308        -                         -                         -                         -                         

Items that may be reclassified subsequently to profit or loss: -                         -                         -                         -                         -                         -                         

Total Comprehensive Income for the year 316,578,047           1,770,432,151        218,122,716           97,070,736             65,003,069             104,291,426           

Earning per Share (EPS) Basic-reported 2.13                        3.63                        4.40                        5.10                        3.41                        5.51                        

Earning per Share (EPS) Basic-restated -                         1.79                        1.48                        0.66                        0.44                        0.71                        

3. Statement of Cash Flows:
30.06.2016 31.12.201531.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011

A) Cash flows from operating activities

Receipts from customers 5,970,276,712        11,200,055,626      11,079,966,987      10,447,130,214      10,691,959,884      9,190,730,065        

Receipts from other income 518,027                  1,745,937               9,380,554               5,328,902               7,134,241               10,131,224             

5,970,794,739        11,201,801,563      11,089,347,541      10,452,459,117      10,699,094,126      9,200,861,289        

Payment to suppliers, employees & others (4,969,092,464)      (8,237,623,361)      (8,609,583,355)      (10,724,483,685)    (9,698,786,480)      (5,940,428,056)      

Cash generated from operations 1,001,702,275        2,964,178,202        2,479,764,185        (272,024,568)         1,000,307,645        3,260,433,233        

VAT paid (257,245,100)         (437,603,250)         (417,941,889)         (414,756,083)         (500,526,206)         (542,896,738)         

SD Paid (3,667,920)             (2,530,072)             -                         -                         -                         -                         

Income taxes paid (46,129,264)           (85,770,779)           (120,528,264)         (125,936,231)         (137,656,999)         (133,904,793)         

Bank charges and commission (2,037,432)             (5,510,909)             (3,929,904)             -                         -                         -                         

Net cash (used in)/ generated by operating activities 692,622,560           2,432,763,191        1,937,364,129        (812,716,882)         362,124,441           2,583,631,703        

B) Cash flows from investing activities

Payments for property, plant and equipment (274,649,449)         (970,606,788)         (583,620,539)         (547,263,765)         (982,698,407)         (2,074,407,645)      

Receipts/ transfer of capital work-in-progress (175,273,202)         (5,422,965)             (175,401,573)         -                         -                         -                         

Payments for capital expenses -                         (200,000)                -                         -                         -                         -                         

Disposal of property, plant and equipment -                         -                         450,000                  -                         -                         -                         

Net cash (used in)/ generated by investing activities (449,922,652)         (976,229,753)         (758,572,113)         (547,263,765)         (982,698,407)         (2,074,407,645)      

C) Cash flows from financing activities

Received/ (repayment) of short term borrowings 830,060,538           (488,924,257)         755,050,713           (269,528,065)         2,198,827,799        631,809,762           

Payments of Bank interest and other charges (472,904,449)         (1,010,125,807)      (1,073,308,667)      (1,040,934,961)      (982,304,468)         (908,347,461)         

Received/ (repayment) of Intercompany debt (420,270,750)         (383,893,653)         (939,470)                338,891,620           (918,683,983)         (719,017,503)         

Received/ (repayment) for Share money deposit -                         -                         -                         -                         -                         388,567,062           

Received/ (repayment) of long term borrowings (130,118,345)         315,192,482           (735,127,643)         2,163,589,919        494,938,047           (131,574,300)         

Net cash (used in)/ generated by financing activities (193,233,006)         (1,567,751,235)      (1,054,325,068)      1,192,018,513        792,777,395           (738,562,439)         

D) Net increase in cash and cash equivalents (A+B+C) 49,466,902             (111,217,797)         124,466,949           (167,962,133)         172,203,430           (229,338,382)         

E) Cash and cash equivalents at the beginning of the year 152,751,064           263,968,861           139,501,913           307,464,046           135,260,616           364,598,998           

F) Cash and cash equivalents at the end of the year (D+E) 202,217,966           152,751,064           263,968,861           139,501,913           307,464,046           135,260,616           

Net Operating Cash Flow per Share-reported 4.69                        33.21                      39.11                      (42.66)                    19.01                      135.61                    

Net Operating Cash Flow per Share-restated -                         16.47                      13.11                      (5.50)                      2.45                        17.49                      

Amount in Taka

Amount in Taka
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Point to be noted:             
4. Statement of Cash Flows for the period ended June 30, 2016 and for the year ended December 

31, 2015, 2014, 2013, 2012 and 2011 were not part of the Auditor's Report and audited 
financial statement for the year then ended.       
   

5. Dividend Declared: Dividend was declared by the company;     
  

6. The Company was incorporated on September 28, 1993;     
   

7. The Statement of Assets and Liabilities (Statement of Financial Position) as at June 30, 2016 and 
December 31, 2015 of the Company has been duly certified by us;    
  

8. The Statement of Operating Results (Statement of Profit or Loss and other Comprehensive 
Income) for the period ended June 30, 2016 and for the year ended December 31, 2015 of the 
Company has been duly certified by us;        
    

9. The Statement of Cash Flows for the period ended June 30, 2016 and for the year ended 
December 31, 2015 of the Company are enclosed certified by us;    
    

10. The Company has no subsidiaries;        
  

11. No proceeds or part of proceeds of the issue of shares were applied directly or indirectly by the 
Company in the purchase of any other business;      
   

12. The Company did not prepare any financial statements for any period subsequent to December 

31, 2015 except period from 01 January 2016 to 30 June 2016;     
   

13. Net Asset Value Per Share, Earnings per Share (EPS) Basic and Net Operating Cash Flow per 

Share has been re-stated on the basis of current no of share as on June 30, 2016.  
    

14. Figures related to previous years have been rearranged whenever considered necessary;   

 

 

 

               Sd/- 

Place: Dhaka; Ahmed Zaker & Co. 

Dated: January 01, 2017    Chartered Accountants 
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e) Financial spread sheet analysis for the latest audited financial statements: 

 

 

30.06.2016
% on total 

assets
31.12.2015

% on 

total 
31.12.2014

% on total 

assets
31.12.2013

% on total 

assets
31.12.2012

% on total 

assets
31.12.2011

% on total 

assets

ASSETS

Non-current assets 9,493,645,061    50.21% 9,391,863,206    51.94% 7,581,268,455   44.39% 7,348,653,299   44.94% 7,276,427,876    49.59% 6,714,426,513   48.56%

Property, plant and equipment, net 8,726,373,517    46.15% 8,787,080,166    48.59% 6,981,908,382   40.88% 6,924,694,798   42.35% 6,783,327,999    46.23% 6,447,434,246   46.63%

Capital work-in-progress 502,271,543       2.66% 339,783,039       1.88% 334,360,073      1.96% 158,958,501      0.97% 228,099,877       1.55% 1,992,267          0.01%

Investment 265,000,000       1.40% 265,000,000       1.47% 265,000,000      1.55% 265,000,000      1.62% 265,000,000       1.81% 265,000,000      1.92%

Current assets 9,415,203,877    49.79% 8,691,875,615    48.06% 9,497,282,063   55.61% 9,003,503,985   55.06% 7,398,061,913    50.41% 7,111,653,762   51.44%

Inventories 5,387,029,832    28.49% 4,934,688,578    27.29% 5,065,768,840   29.66% 5,080,644,406   31.07% 3,422,948,901    23.33% 2,966,916,961   21.46%

Trade and other receivables 1,668,706,073    8.83% 1,685,335,568    9.32% 2,009,548,564   11.77% 2,336,478,951   14.29% 1,866,923,593    12.72% 1,826,598,665   13.21%

Advances, deposits and prepayments 828,701,278       4.38% 701,675,695       3.88% 651,222,775      3.81% 644,565,058      3.94% 785,456,325       5.35% 1,008,763,211   7.30%

Advance income tax 378,373,534       2.00% 430,698,973       2.38% 676,297,769      3.96% 657,242,337      4.02% 531,306,107       3.62% 532,372,436      3.85%

Intercompany current account 950,175,193       5.03% 786,725,737       4.35% 830,475,254      4.86% 145,071,321      0.89% 483,962,941       3.30% 641,741,873      4.64%

Cash and bank balances 202,217,966       1.07% 152,751,064       0.84% 263,968,861      1.55% 139,501,913      0.85% 307,464,046       2.10% 135,260,616      0.98%

Total assets 18,908,848,938  100.00% 18,083,738,821  100.00% 17,078,550,518 100.00% 16,352,157,284 100.00% 14,674,489,788  100.00% 13,826,080,275 100.00%

EQUITY AND LIABILITIES

Capital and reserves 4,504,853,613    23.82% 4,213,403,500    23.30% 2,744,599,870   16.07% 2,524,292,261   15.44% 2,427,221,524    16.54% 2,713,251,356   19.62%

Share capital 1,477,497,750    7.81% 1,477,497,750    8.17% 495,355,900      2.90% 190,521,500      1.17% 190,521,500       1.30% 190,521,500      1.38%

Share money deposit -                      -        -                     -          982,141,850      5.75% 982,141,850      6.01% 982,141,850       6.69% 1,333,174,750   9.64%

Revaluation reserve 2,171,846,967    11.49% 2,187,496,766    12.10% 942,640,289      5.52% 974,076,597      5.96% 1,005,512,912    6.85% 1,036,978,164   7.50%

Retained earnings 855,508,897       4.52% 548,408,983       3.03% 324,461,831      1.90% 377,552,315      2.31% 249,045,262       1.70% 152,576,942      1.10%

Liabilities

Non-current Liability 4,992,509,158    26.40% 5,311,021,578    29.37% 4,976,478,307   29.14% 4,801,607,524   29.36% 3,600,763,164    24.54% 3,133,233,914   22.66%

Long term borrowings 3,615,249,045    19.12% 3,665,161,241    20.27% 3,197,201,901   18.72% 3,728,734,325   22.80% 2,617,654,183    17.84% 2,219,843,450   16.06%

Deferred tax liability 1,377,260,113    7.28% 1,389,039,044    7.68% 1,094,811,942   6.41% 1,072,873,199   6.56% 983,108,982       6.70% 913,390,464      6.61%

Intercompany Payable -                      0.00% 256,821,293       1.42% 684,464,463      4.01% -                    -                     -                     -             

Current liabilities 9,411,486,165    49.77% 8,559,313,742    47.33% 9,357,472,342   54.79% 9,026,257,499   55.20% 8,646,505,099    58.92% 7,979,595,005   57.71%

Long term borrowings-current portion 1,122,530,545    5.94% 1,202,736,694    6.65% 1,355,503,553   7.94% 1,559,098,772   9.53% 506,588,995       3.45% 409,461,681      2.96%

Short term borrowings 7,353,006,858    38.89% 6,522,946,320    36.07% 7,011,870,577   41.06% 6,256,819,864   38.26% 6,526,347,929    44.47% 4,327,520,130   31.30%

Trade and other payables 851,592,785       4.50% 680,626,346       3.76% 625,897,817      3.66% 438,144,002      2.68% 499,383,475       3.40% 398,801,621      2.88%

Intercompany payable -                      -        -                     -          -                     -             -                    -              -                     -             725,430,015      5.25%

Provision for expenses 18,883,957         0.10% 38,122,158         0.21% 21,600,111        0.13% 359,155,169      2.20% 753,681,301       5.14% 1,670,349,295   12.08%

Income tax provision  65,472,020         0.35% 114,882,225       0.64% 342,600,285      2.01% 413,039,692      2.53% 360,503,400       2.46% 448,032,263      3.24%

Total liabilities 14,403,995,323  76.18% 13,870,335,321  76.70% 14,333,950,649 83.93% 13,827,865,023 84.56% 12,247,268,263  83.46% 11,112,828,919 80.38%

Total equity and liabilities 18,908,848,937  100.00% 18,083,738,820  100.00% 17,078,550,518 100.00% 16,352,157,284 100.00% 14,674,489,788  100.00% 13,826,080,275 100.00%

NAV Per Share with revaluation-reported 30.49                  60.88                  55.36                 132.49               127.40                142.64               

NAV Per Share with revaluation-restated -                      28.52                  18.58                 17.08                 16.43                  18.36                 

NAV Per Share without revaluation 15.79                  13.71                  12.20                 10.49                 9.62                    11.35                 

Statement of Financial Position

Financial Spread Sheet Analysis

Amount in Taka
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2. Statement of Operating Result:

30.06.2016
% on 

revenue
31.12.2015

% on 

revenue
31.12.2014

% on 

revenue
31.12.2013

% on 

revenue
31.12.2012

% on 

revenue
31.12.2011

% on 

revenue

Revenue, net 5,692,734,196    100.00   10,435,756,308  100.00 10,335,094,709 100.00    10,501,929,489 100.00    10,231,758,607  100.00    9,086,822,654   100.00      

Cost of sales (4,663,616,715)   81.92     (8,633,126,096)  82.73   (8,545,083,397)  82.68      (8,789,943,753) 83.70      (8,597,727,339)  84.03      (7,514,925,456)  82.70        

Gross profit 1,029,117,481    18.08     1,802,630,212    17.27   1,790,011,312   17.32      1,711,985,736   16.30      1,634,031,268    15.97      1,571,897,198   17.30        

Other income 518,027              0.01       1,745,937           0.02     9,380,554          0.09        5,328,902          0.05        7,134,241           0.07        10,131,224        0.11           

Administrative expenses (133,403,719)      2.34       (297,422,837)     2.85     (328,817,147)     3.18        (312,085,457)    2.97        (358,983,288)     3.51        (269,373,262)     2.96           

Selling & distribution expenses (65,687,022)        1.15       (123,905,413)     1.19     (120,056,369)     1.16        (124,922,974)    1.19        (113,961,702)     1.11        (161,695,787)     1.78           

Finance costs (473,746,211)      8.32       (998,266,502)     9.57     (1,077,238,571)  10.42      (1,040,934,961) 9.91        (982,304,468)     9.60        (908,347,461)     10.00        

Profit before distribution of WPP & WF 356,798,557       6.27       384,781,397       30.89   273,279,778      2.64        239,371,246      2.28        185,916,051       1.82        242,611,912      2.67           

Workers' profit participation & welfare fund (17,839,928)        0.31       (19,828,320)       0.19     -                     -                    -                     -         -                     -             

Profit before tax 338,958,629       5.95       364,953,078       31.08   273,279,778      2.64        239,371,246      2.28        185,916,051       1.82        242,611,912      2.67           

Income tax expenses (22,380,582)        (0.39)     (100,280,234)     0.96     (55,157,062)       0.53        (142,300,509)    1.35        (120,912,982)     1.18        (137,687,742)     1.52           

Current tax expense (34,159,513)        0.60       (31,312,507)       0.30     (31,033,426)       0.30        (52,536,292)      0.50        (51,194,464)       0.50        (45,484,769)       0.50           

Deferred tax expense 11,778,931         0.21       (68,967,727)       0.66     (24,123,636)       0.23        (89,764,217)      0.85        (69,718,518)       0.68        (92,202,972)       1.01           

Profit  after tax 316,578,047       5.56       264,672,844       2.54     218,122,716      2.11        97,070,736        0.92        65,003,069         0.64        104,924,171      1.15           

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss:

Gain on revaluation of property -                      1,505,759,308    14.43   -                     -         -                    -          -                     -         -                     -             

Items that may be reclassified subsequently to profit or loss: -                      -                     -                     -         -                    -          -                     -                     -             

Total Comprehensive Income for the year 316,578,047       5.56       1,770,432,151    16.97   218,122,716      2.11        97,070,736        0.92        65,003,069         0.64        104,924,171      1.15           

Earning per Share (EPS) Basic-reported 2.14                    3.63                    4.40                   5.10                   3.41                    5.51                   

Earning per Share (EPS) Basic-restated -                      1.79                    1.48                   0.66                   0.44                    0.71                   

Amount in Taka
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3. Statement of Cash Flows:

Net cash (used in)/ generated by operating activities

Net cash (used in)/ generated by investing activities

Net cash (used in)/ generated by financing activities

Net increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (D+E)

Net Operating Cash Flow per Share-reported

Net Operating Cash Flow per Share-restated

Net Operating cash Flow Per Share/ EPS

692,622,559                        

(449,922,651)                      

(193,233,005)                      

2,432,763,191                   

(976,229,753)                     

(1,567,751,235)                  

1,937,364,129                     

(758,572,113)                      

(1,054,325,068)                   

(812,716,882)                       

(547,263,765)                       

1,192,018,514                     

362,124,442                        

(982,698,407)                       

792,777,395                        

2,583,631,703                    

(2,074,407,645)                   

(738,562,439)                      

(229,338,382)                      

364,598,998                       

49,466,903                          

152,751,063                        

(111,217,797)                     

263,968,861                      139,501,912                        

124,466,949                        

307,464,045                        

(167,962,133)                       

307,464,045                        135,260,616                        

172,203,429                        

4.69                                     33.21                                 39.11                                   (42.66)                                  

202,217,966                        152,751,064                      263,968,861                        139,501,913                        

17.49                                  

30.06.2016 31.12.2015 31.12.2014 31.12.2013 31.12.2012 31.12.2011

Amount in Taka

-                                      16.47                                 13.11                                   (5.50)                                    2.45                                     

135,260,616                       

135.61                                19.01                                   

24.62                                  2.19                                     9.15                                   8.88                                     (8.37)                                    5.57                                     
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Financial Spread sheet analysis 
Worksheet Analysis 

Bashundhara Paper Mills Limited 
For the three months ended 31 March 2016 

 

Statement of 

Changes in 

Equity

Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit

Property, plant and equipment, net 8,725,756,410   -                         617,107             -                       8,726,373,517   -                         -                      -                        -                       8,726,373,517    -                         

Capital work-in-progress 502,271,543       -                         -                      -                       502,271,543       -                         -                      -                        -                       502,271,543        -                         

Investment 265,000,000       -                         -                      -                       265,000,000       -                         -                      -                        -                       265,000,000        -                         

Inventories 5,016,630,382   -                         370,399,450    -                       5,387,029,832   -                         -                      -                        -                       5,387,029,832    -                         

Trade and other receivables 1,679,566,128   -                         -                      10,860,055        1,668,706,073   -                         -                      -                        -                       1,668,706,073    -                         

Advances, deposits and prepayments 828,701,278       -                         -                      -                       828,701,278       -                         -                      -                        -                       828,701,278        -                         

Advance income tax 393,258,519       -                         -                      14,884,985        378,373,534       14,884,985          -                      -                        -                       378,373,534        -                         

Intercompany current account 950,175,193       -                         -                      -                       950,175,193       -                         -                      -                        -                       950,175,193        -                         

Cash and bank balances 202,217,966       -                         -                      -                       202,217,966       -                         -                      -                        -                       202,217,966        -                         

Share capital -                        1,477,497,750    -                      -                       -                        1,477,497,750    -                      -                        1,477,497,750  -                         1,477,497,750    

Revaluation reserve -                        2,187,496,766    15,649,799       -                       -                        2,171,846,967    -                      -                        2,171,846,967  -                         2,171,846,967    

Retained earnings -                        548,408,983        25,127,933       15,649,799        -                        538,930,850        -                      -                        538,930,850     -                         538,930,850        

Long term borrowings -                        4,737,779,590    1,122,530,545 -                       -                        3,615,249,045    -                      -                        -                       -                         3,615,249,045    

Deferred tax liability -                        1,389,039,044    11,778,931       -                       -                        1,377,260,114    -                      -                        -                       -                         1,377,260,114    

Intercompany Payable -                        -                         -                      -                       -                        -                         -                      -                        -                       -                         -                         

Long term borrowings-current portion -                        -                         -                      1,122,530,545  -                        1,122,530,545    -                      -                        -                       -                         1,122,530,545    

Short term borrowings -                        7,353,006,858    -                      -                       -                        7,353,006,858    -                      -                        -                       -                         7,353,006,858    

Trade and other payables -                        833,752,858        -                      17,839,928        -                        851,592,785        -                      -                        -                       -                         851,592,785        

Provision for expenses -                        18,478,957          -                      405,000              -                        18,883,957          -                      -                        -                       -                         18,883,957          

Income tax provision  -                        31,312,507          -                      34,159,513        -                        65,472,020          -                      -                        -                       -                         65,472,020          

Revenue, net -                        5,692,734,196    -                      -                       -                        5,692,734,196    -                      5,692,734,196   -                       -                         -                         

Cost of sales 5,034,016,165   -                         370,399,450     4,663,616,715   -                         4,663,616,715 -                        -                       -                         -                         

Other income -                        518,027                -                      -                       -                        518,027                -                      518,027               -                       -                         -                         

Administrative expenses 132,998,719       -                         405,000             -                       133,403,719       -                         133,403,719    -                        -                       -                         -                         

Selling & distribution expenses 65,687,022         -                         -                      -                       65,687,022         -                         65,687,022       -                        -                       -                         -                         

Finance costs 473,746,211       -                         -                      -                       473,746,211       -                         473,746,211    -                        -                       -                         -                         

Workers' profit participation & welfare fund -                        -                         17,839,928       -                       17,839,928         -                         17,839,928       -                        -                       -                         -                         

Current tax expense -                        -                         34,159,513       -                       34,159,513         -                         34,159,513       -                        -                       -                         -                         

Deferred tax expense -                        -                         -                      11,778,931        -                        11,778,931          -                      11,778,931         -                       -                         -                         

24,270,025,537 24,270,025,537  1,598,508,207 1,598,508,207  24,297,302,045 24,312,187,030  5,388,453,108 5,705,031,154   4,188,275,566  18,908,848,938  18,592,270,891  

Net Profit 316,578,047    316,578,047     -                         316,578,047        

24,270,025,537 24,270,025,537  1,598,508,207 1,598,508,207  24,297,302,045 24,312,187,030  5,705,031,154 5,705,031,154   4,504,853,613  18,908,848,938  18,908,848,937  

Particulars
Statement of Financial PositionUnadjusted Trial Balance Adjustments Adjusted Trial Balance

Statement of profit or loss and 

other comprehensive income
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f) Earnings Per Share (EPS) on fully diluted basis (with the total existing number of shares) 
 

Sl No Particulars 
Amount in BDT 

(Jan- June, 2016) 
1 Profit Attributable / Net profit after Tax 314,785,858 
2 No. of shares before IPO 147,749,775 
3 Earnings per Share (EPS) 2.13 

 
g) Net profit excluding Extra-ordinary income or non-recurring income coming from other 

than core operations: 

Sl. No Particulars 
Amount in BDT 

(Jan- June, 2016) 
1 Net Profit after Tax 314,785,858 
2 Less: Extra-ordinary income or non-

recurring income 
518,027 

3 Net profit excluding Extra-ordinary income 
or non-recurring income 

314,267,831 

 

Earnings per shares excluding extra-ordinary income or non-recurring income coming from 

other than core operations: 

Sl No Particulars Amount in BDT (Jan- June, 2016) 
1 Net profit excluding Extra-ordinary income 

or non-recurring income 
314,267,831 

2 No. of shares before IPO 147,749,775 
3 Earnings per Share (EPS) excluding Extra-

ordinary income or non-recurring income 
2.13 

 
h) Quarterly or half-yearly EPS should not be annualized while calculating the EPS: 

BPML has not annualized the quarterly or half yearly EPS. 
 

i) Net Asset Value per Share: 
 

Sl No Particulars 
Amount in BDT 

(Jan- June, 2016) 
1 Share Capital as on June 30, 2016 1,477,497,750 
2 Revaluation Reserve as on June 30, 2016 2,171,846,967 
3 Retained Earnings as on June 30, 2016 854,598,351 

 Total Shareholders’ Equity as on June 30, 2016 4,730,940,390 

 Number of share as on June 30, 2016 147,749,775 

 NAV  30.49 

Net Asset Value without revaluation:  

Sl No Particulars 
Amount in BDT (Jan- 

June, 2016) 
1 Share Capital as on June 30, 2016 1,477,497,750 
2 Retained Earnings as on June 30, 2016 854,598,351 

 Total Shareholders’ Equity as on June 30, 2016 2,332,096,101 

 Number of share as on June 30, 2016 147,749,775 

 NAV without revaluation  15.78 



 

 
 

312 
 

J) The Commission may require the issuer to re-audit the audited financial statements, if 

any deficiency or anomaly is found in the financial statements. In such a case, cost of 

audit should be borne by the concerned issuer.  

 

It may not be applicable so far. 
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Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as at 30 

June, 2016 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Janata Bank Ltd. Lender Long Term 1,349,184,770         9.00% 45,004,239        -           

Southeast Bank Ltd. Lender Long Term 674,894,784             12-14.5% 35,215,792        -           

IFIC Bank Ltd. Lender Long Term 46,749,301                5,585,765           -           

Mercantile Bank Ltd. Lender Long Term 1,628,202,578         13-15% 118,233,883     -           

National Bank Ltd. Lender Long Term 172,448,297             13-15.5% 10,163,922        -           

Standard Bank Ltd. Lender Long Term 163,954,844             13-15% 12,474,356        -           

Sub Total 4,035,434,573     226,677,957  Nil

Islamic Finance & Investment Ltd. Lender Finance Lease 64,043,998                16.50% 4,976,530           -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 27,677,346                15.00% 2,120,154           -           

Premier Leasing & Finance Ltd. Lender Finance Lease 22,174,133                15.00% 2,510,938           -           

GSP Finance Company (BD) Ltd. Lender Finance Lease 63,841,677                14.00% 4,682,656           -           

Shahjalal Islami Bank Ltd. Lender Finance Lease 227,637,386             12.5-14.5% 16,329,257        -           

Social Islami Bank Ltd. Lender Finance Lease 30,868,593                14-16.5% 2,155,318           -           

United Commercial Bank Ltd. Lender Finance Lease 266,101,884             10-13% 2,614,584           -           

Sub Total 702,345,017         35,389,437     Nil

Agrani Bank Ltd. Lender Short Term 281,581,424             13-15% -           

Bank Asia Ltd. Lender Short Term 158,302,117             13-15% -           

Basic Bank Ltd. Lender Short Term 517,178,314             12.5-15.5% -           

First Security Islami Bank Ltd. Lender Short Term 214,036,900             14-15.5% -           

IFIC Bank Ltd. Lender Short Term -                                13-15.5% -           

Janata Bank Ltd. Lender Short Term 1,111,749,805         9-12% -           

Mercantile Bank Ltd. Lender Short Term 101,120,324             13-15% -           

National Bank Ltd. Lender Short Term 1,810,072,370         13-15.5% -           

National Credit & Commerce Bank Ltd. Lender Short Term -                                14-16.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 1,109,573,194         12.5-14.5% -           

Social Islami Bank Ltd. Lender Short Term 230,384,015             14-17.5% -           

Southeast Bank Ltd. Lender Short Term -                                12-14.5% -           

Standard Bank Ltd. Lender Short Term 936,014,009             13-15.5% -           

Trust Bank Ltd. Lender Short Term 728,015,934             12.5-16% -           

United Commercial Bank Ltd. Lender Short Term 154,978,452             10-13% -           

Sub Total 7,353,006,858     209,641,385  Nil

Grand Total 12,090,786,448  471,708,779  Nil

Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as 31 

December, 2015 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Janata Bank Ltd. Lender Long Term 1,389,920,827         9-12% 95,633,568        -           

Southeast Bank Ltd. Lender Long Term 406,621,141             13-15.5% 28,683,632        -           

Mercantile Bank Ltd. Lender Long Term 1,824,368,695         13-16% 190,762,523     -           

National Bank Ltd. Lender Long Term 169,314,468             14-16.5% 28,522,399        -           

Standard Bank Ltd. Lender Long Term 208,680,488             14-16.5% 45,315,566        -           

Sub Total 3,998,905,618     388,917,688  Nil

Islamic Finance & Investment Ltd. Lender Finance Lease 90,683,259                16.50% 22,040,616        -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 37,064,646                15.00% 11,770,531        -           

Premier Leasing & Finance Ltd. Lender Finance Lease 35,466,645                15.00% 11,953,023        -           

GSP Finance Company (BD) Ltd. Lender Finance Lease 69,025,991                14.00% -                        -           

Shahjalal Islami Bank Ltd. Lender Finance Lease 283,632,830             13-14.5% 50,273,576        -           

Social Islami Bank Ltd. Lender Finance Lease 36,450,521                13-16.5% -                        -           

United Commercial Bank Ltd. Lender Finance Lease 316,668,426             13-16% 6,471,647           -           

Sub Total 868,992,318         102,509,393  Nil

Annexure- G (25), (i)

Auditors certificate regarding  Long Term and Short Term Borrowings Including Borrowing 

from Related Party or Connected Persons with rate of interest and interest paid/accrued

After due verification , we certify that the Long Term and Short Term Borrowings including Borrowings from related party or

connected persons of the Bashundhara Paper Mills Limited  for the last five years made up as follows:

209,641,385     

For the Preiod ended June 30, 2016

For the Year ended 31 December, 2015
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Agrani Bank Ltd. Lender Short Term 278,364,347             14-16% -           

Bank Asia Ltd. Lender Short Term 354,478,218             14-16.5% -           

Basic Bank Ltd. Lender Short Term 564,081,217             14-16% -           

First Security Islami Bank Ltd. Lender Short Term 11,866                         14-16.5% -           

IFIC Bank Ltd. Lender Short Term 356,097,782             14-16.5% -           

Janata Bank Ltd. Lender Short Term 1,186,520,091         9-12% -           

Mercantile Bank Ltd. Lender Short Term 397,820,489             14-16.5% -           

National Bank Ltd. Lender Short Term 1,561,206,511         14-16.5% -           

National Credit & Commerce Bank Ltd. Lender Short Term 59,676,624                14-17.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 725,530,222             13-14.5% -           

Social Islami Bank Ltd. Lender Short Term 261,955,749             13-16.5% -           

Southeast Bank Ltd. Lender Short Term 595,858,842             13-15% -           

Standard Bank Ltd. Lender Short Term 19,988,361                14-16.5% -           

United Commercial Bank Ltd. Lender Short Term 161,356,001             13-15.5% -           

Sub Total 6,522,946,320     501,328,512  Nil

Grand Total 11,390,844,256  992,755,593  Nil

For the Year ended 31 December, 2014

Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as 31 

December,  2014 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Social Islami Bank Ltd. Lender Long Term 11,579,637                14-17.5% 3,695,403           -           

Janata Bank Ltd. Lender Long Term 1,496,188,378         9-14% 103,969,619     -           

IFIC Bank Ltd. Lender Long Term 245,281,729             13-17.5% 49,089,235        -           

Mercantile Bank Ltd. Lender Long Term 1,314,556,525         13-16.5% 214,996,461     -           

Standard Bank Ltd. Lender Long Term 276,503,363             14-16.5% 43,118,856        -           

Sub Total 3,344,109,631     -                414,869,574  Nil
Bangladesh Finance & Investment Co. Ltd. Lender Finance Lease 121,539,228             16-18.5% 26,160,199        -           

Islamic Finance & Investment Ltd. Lender Finance Lease 141,882,135             16.50% 14,067,067        -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 50,809,023                15.00% 14,617,661        -           

Premier Leasing & Finance Ltd. Lender Finance Lease 93,924,128                15.00% 18,324,010        -           

Shahjalal Islami Bank Ltd. Lender Finance Lease 406,938,534             13-15.5% -                        -           

United Commercial Bank Ltd. Lender Finance Lease 392,411,593             14-17.5% 27,953,541        -           

Uttara Finance & Investment Ltd. Lender Finance Lease 1,091,181                  16.00% 384,090              -           

Sub Total 1,208,595,822     101,506,568  Nil

Agrani Bank Ltd. Lender Short Term 326,333,609             14-16% -           

Bank Asia Ltd. Lender Short Term 571,577,209             14-16.5% -           

Basic Bank Ltd. Lender Short Term 598,900,741             14-16.5% -           

First Security Islami Bank Ltd. Lender Short Term 49,674,937                14-17.5% -           

Janata Bank Ltd. Lender Short Term 585,984,234             12-14% -           

Mercantile Bank Ltd. Lender Short Term 104,355,789             14-17% -           

National Bank Ltd. Lender Short Term 1,170,422,979         14-16.5% -           

National Credit & Commerce Bank Ltd. Lender Short Term 134,974,560             14-17.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 610,811,061             13-15.5% -           

Social Islami Bank Ltd. Lender Short Term 524,670,218             15-17.5% -           

Southeast Bank Ltd. Lender Short Term 1,244,741,225         14-16.5% -           

Standard Bank Ltd. Lender Short Term 278,965,463             14-17% -           

Trust Bank Ltd. Lender Short Term 43,056,332                15-16.5% -           

United Commercial Bank Ltd. Lender Short Term 767,402,218             14-17.5% -           

Sub Total 7,011,870,575     556,932,525  Nil

Grand Total 11,564,576,029  1,073,308,667  Nil

556,932,525     

501,328,512     



 

 
 

315 
 

 

For the Year ended 31 December, 2013

Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as 31 

December, 2013 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Janata Bank Ltd. Lender Long Term 1,620,945,306         12-15% 105,104,530     -           

IFIC Bank Ltd. Lender Long Term 303,915,659             14-17.5% 51,956,286        -           

Mercantile Bank Ltd. Lender Long Term 1,351,113,655         14-17.5% 1,599,401           -           

Agrani Bank Ltd. Lender Long Term 223,577,788             14-16.5% 45,367,160        -           

Bank Asia Ltd. Lender Long Term 269,893,218             14-16.5% 62,575,389        -           

Trust Bank Ltd. Lender Long Term 94,644,935                15-17% 26,685,712        -           
National Credit & Commerce Bank Ltd. Lender Long Term 138,442,893             15-17.5% 29,683,220        -           

Standard Bank Ltd. Lender Long Term 186,868,095             14-17% 17,568,095        -           

Sub Total 4,189,401,548     -                340,539,793  Nil
Bangladesh Finance & Investment Co. Ltd. Lender Finance Lease 149,029,741             16-18.5% 8,269,982           -           

Islamic Finance & Investment Ltd. Lender Finance Lease 185,419,938             16.50% 19,045,918        -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 64,135,097                15.00% 12,984,997        -           

Premier Leasing & Finance Ltd. Lender Finance Lease 172,380,448             15.00% 7,160,566           -           

Shahjalal Islami Bank Ltd. Lender Finance Lease 523,389,635             14-16.5% -                        -           

Uttara Finance & Investment Ltd. Lender Finance Lease 4,076,691                  16.00% 772,120              -           

Sub Total 1,098,431,549     48,233,583     Nil

Agrani Bank Ltd. Lender Short Term 237,807,697             14-16.5% -           

Bank Asia Ltd. Lender Short Term 363,013,579             14-16.5% -           

Basic Bank Ltd. Lender Short Term 546,078,559             14-17% -           

First Security Islami Bank Ltd. Lender Short Term 61,930,345                15-17.5% -           

IFIC Bank Ltd. Lender Short Term 33,532,811                14-17.5% -           

Janata Bank Ltd. Lender Short Term 619,249,131             12-15.5% -           

Mercantile Bank Ltd. Lender Short Term 71,061,078                15-18% -           

National Bank Ltd. Lender Short Term 1,585,528,824         14-17% -           

National Credit & Commerce Bank Ltd. Lender Short Term 45,120,247                14-17.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 490,947,871             14-16.5% -           

Social Islami Bank Ltd. Lender Short Term 46,300,826                14-19% -           

Southeast Bank Ltd. Lender Short Term 1,210,905,038         14.5-17.5% -           

Standard Bank Ltd. Lender Short Term 252,385,241             14-17% -           

United Commercial Bank Ltd. Lender Short Term 692,958,617             14-16.5% -           

Sub Total 6,256,819,864     652,161,585  Nil

Grand Total 11,544,652,960  1,040,934,961  Nil

For the Year ended 31 December, 2012

Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as 31 

December, 2012 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Janata Bank Ltd. Lender Long Term 1,615,587,343         12-15% 110,260,174     -           

Sub Total 1,615,587,343     110,260,174  Nil

Bangladesh Finance & Investment Co. Ltd. Lender Finance Lease 160,844,759             16-18.5% -                        -           

Islamic Finance & Investment Ltd. Lender Finance Lease 217,099,981             16.50% 4,448,843           -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 82,480,379                15.00% -                        -           

Premier Leasing & Finance Ltd. Lender Finance Lease 227,437,319             15.00% -                        -           

Shahjalal Islami Bank Ltd. Lender Finance Lease 609,921,764             14-16.5% -                        -           

Uttara Finance & Investment Ltd. Lender Finance Lease 210,871,633             16.00% 1,109,717           -           

Sub Total 1,508,655,835     5,558,560        Nil

652,161,585     
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Agrani Bank Ltd. Lender Short Term 595,629,310             14-16% -           

Bank Asia Ltd. Lender Short Term 512,766,477             14-16.5% -           

Basic Bank Ltd. Lender Short Term 612,313,737             15-17% -           

IFIC Bank Ltd. Lender Short Term 426,062,228             15-17.5% -           

Janata Bank Ltd. Lender Short Term 640,680,705             12-15% -           

Mercantile Bank Ltd. Lender Short Term 931,101,867             14-18% -           

National Bank Ltd. Lender Short Term 989,867,945             14-17% -           

National Credit & Commerce Bank Ltd. Lender Short Term 312,991,634             15-17.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 524,400,711             14-16.5% -           

Southeast Bank Ltd. Lender Short Term 315,907,873             14-17% -           

Standard Bank Ltd. Lender Short Term 93,087,193                14-17.5% -           

Trust Bank Ltd. Lender Short Term 209,403,762             15-17.5% -           

United Commercial Bank Ltd. Lender Short Term 362,134,487             15-17.5% -           

Sub Total 6,526,347,929     866,485,734  Nil

Grand Total 9,650,591,107     982,304,468  Nil

For the Year ended 31 December, 2011

Name of Party
Nature of 

Relationship

Nature of 

Borrowing 

 Balance as 31 

December, 2011 

Interest 

Rate

 Interest Paid, 

(BDT) 

Interest 

Accrued, 

(BDT)

Janata Bank Ltd. Lender Long Term 1,223,710,468         13-16% 110,099,369     -           

Shahjalal Islami Bank Ltd. Lender Long Term 564,498,429             15-17.5% 99,000,000        -           

Sub Total 1,788,208,897     209,099,369  Nil

Bangladesh Finance & Investment Co. Ltd. Lender Finance Lease 188,115,828             16-18.5% 16,742,029        -           

Islamic Finance & Investment Ltd. Lender Finance Lease 138,558,253             16.50% 20,119,003        -           

Phoenix Finance & Investment Ltd. Lender Finance Lease 98,003,796                15.00% 2,800,251           -           

Premier Leasing & Finance Ltd. Lender Finance Lease 164,242,753             15.00% 15,156,398        -           

Uttara Finance & Investment Ltd. Lender Finance Lease 252,175,604             16.00% 63,860,498        -           

Sub Total 841,096,234         118,678,179  Nil

Agrani Bank Ltd. Lender Short Term 243,993,864             14-16.5% -           

Bank Asia Ltd. Lender Short Term 206,680,582             14-17% -           

Basic Bank Ltd. Lender Short Term 522,438,167             15-17.5% -           

IFIC Bank Ltd. Lender Short Term 391,746,025             15-17.5% -           

Janata Bank Ltd. Lender Short Term 1,029,224,799         14-16% -           

Mercantile Bank Ltd. Lender Short Term 142,787,010             16-19% -           

National Bank Ltd. Lender Short Term 656,956,769             15-17.5% -           

National Credit & Commerce Bank Ltd. Lender Short Term 16,509,704                15-17.5% -           

Shahjalal Islami Bank Ltd. Lender Short Term 282,238,780             14-16.5% -           

Southeast Bank Ltd. Lender Short Term 100,283,335             15-17.5% -           

Standard Bank Ltd. Lender Short Term 160,649,392             15-17% -           

Trust Bank Ltd. Lender Short Term 354,037,108             15-17.5% -           

United Commercial Bank Ltd. Lender Short Term 219,974,596             15-17.5% -           

Sub Total 4,327,520,131     580,569,913  Nil

Grand Total 6,956,825,262     908,347,461  Nil

Place: Dhaka Ahmed Zaker & Co.

Dated: October 25 ,2017 Chartered Accountants

         Sd/-

866,485,734     

580,569,913     
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Annexure- G (25), (ii)

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest

Project Loan: 9%, 

CC (Hypo, Pledge & 

Others): 9-12%

Project Loan: 9-

12%, CC (Hypo, 

Pledge & Others): 9-

12%

Project Loan: 9-

14%, CC (Hypo, 

Pledge & Others): 

12-14%

Project Loan: 12-

15%, CC (Hypo, 

Pledge & Others): 

12-15%

Project Loan: 12-

15%, CC (Hypo, 

Pledge & Others): 

12-15%

Project Loan: 13-

16%, CC (Hypo, 

Pledge & Others): 

14-16%

Re-payment schedule

Status (Outstanding balance Tk.)       2,460,934,575      2,576,440,918      2,082,172,612   2,240,194,437  2,256,268,048   2,252,935,267 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15.5% 14-16.5% 14-16.5% 14-17% 14-17% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.) 1,982,520,667 1,730,520,979    1,170,422,979 1,585,528,824      989,867,945       656,956,769 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15% 13-16.5% 13-16.5% 14-17.5% 14-18% 16-19%

Re-payment schedule

Status (Outstanding balance Tk.)       1,729,322,902      2,222,189,184      1,418,912,314   1,422,174,733 931,101,867          142,787,010 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15.5% 14-16.5% 14-17% 14-17% 14-17.5% 15-17%

Re-payment schedule

 Status (Outstanding balance 

Tk.) 
1,099,968,853 228,668,849 555,468,826       439,253,336         93,087,193       160,649,392 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 12-14.5% 13-15.5% 14-16.5% 14.5-17.5% 14-17% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)          674,894,784      1,002,479,983      1,244,741,225   1,210,905,038      315,907,873       100,283,335 

LTR: Tk. 160 crore; L/C (Sight/UPAS/ Deferred) Tk. 355 Crore; BG: 25 crore.

Monthly installment

Monthly installment

Standard Bank Limited

To retire import documents.

33,177 sft of level 16th, 17th, 18th of BCDL.

LTR Tk. 200 Crore

Monthly installment

Southeast Bank Limited

To retire import documents and to retirement of shipping documents/ import of capital machinery.

78,848.27 sft of 1-8th floor of BCDL; 293.04 katha of land at BRA project.

Auditors certificate regarding principal terms of secured loans and assets on which charge have been created 

against those loans 

Mercantile Bank Limited

Importation of raw materials and spare parts

300 decimal of land at block-I of BRA & 14,431 sft. 9th floor of BCDL.

Tk. 230.93 Crore

Janata Bank Limited

To establish and support the project and to meet working capital requirements.

Project land at Sonargoan, Narayangonj and plant & machineries, Hypothecation of stock; 8.0861 acre land at BRA 

project; Stock under pledge godown.

Project Loan: Tk. 117.71 Crore, CC (Hypo): Tk. 36 crore; CC (Pledge): Tk. 20 Crore

Monthly installment

National Bank Limited

To meet working capital requirements.

i) 375.48 decimal of land of BRA, ii) 1,188.11 decimal of land from BRA. iii) Hypothecation of stock iv) 630.84 

decimal of land from BRA.

L/C: Tk. 4.7 Crore; OD: Tk. 13.30 Crore & LTR: Tk. 9.23 Crore, General: Tk. 21.26 Crore; CC (Hypo): Tk. 120 Crore., 

LTR: Tk. 100 crore; UPAS: Tk. 200 crore.

Monthly installment
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Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Sanctioned Amount (Tk.)

Rate of Interest 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%

Re-payment schedule

Status (Outstanding balance Tk.)             27,677,346            37,064,646            50,809,023         64,135,097         82,480,379         98,003,796 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Sanctioned Amount (Tk.)

Rate of Interest 16.50% 16.50% 16.50% 16.50% 16.50% 16.50%

Re-payment schedule

Status (Outstanding balance Tk.)             64,043,998            90,683,259          141,882,135       185,419,938      217,099,981       138,558,253 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%

Re-payment schedule

Status (Outstanding balance Tk.)             22,174,133            35,466,645            93,924,128       172,380,448      227,437,319       164,242,753 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 14.00% 14.00%

Re-payment schedule

Status (Outstanding balance Tk.)             63,841,677            69,025,991                                -                               -                               -                               -   

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 16-18.5% 16-18.5% 16-18.5% 16-18.5%

Re-payment schedule

Status (Outstanding balance Tk.)                                 -                                  -            121,539,228       149,029,741      160,844,759       188,115,828 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 12.5-14.5% 13-14.5% 13-15.5% 14-16.5% 14-16.5% 14-16.5%

Re-payment schedule

Status (Outstanding balance Tk.)       1,337,210,580      1,009,163,052      1,017,749,595   1,014,337,506  1,134,322,475       846,737,209 

To meet working capital requirement and importation of capital machinery.

Land property at Anarpura Gozaria & BRA projects.

Finance Lease: Tk. 60.14 Crore, Bai-Muazzal Tk. 40 Crore; LTR Tk. 30 crore; HPSM Tk. 60.13 crore; UPAS Tk. 75 crore.

Monthly installment

Machinery title/ownership

Tk. 22.15 crore

Monthly installment

Premier Leasing & Finance Limited  

Machinery and Gas Generator.

Machinery title/ownership.

Tk. 10 crore

Monthly installment

Shahjalal Islami Bank Limited

Phoenix Finance & Investment Limited  

Capital machinery.

Machinery title/ownership.

Tk. 8 crore.

Monthly installment

Islamic Finance & Investment Limited  

Capital machinery.

GSP Finance Company Bangladesh Ltd.

Renovation/ Expansion of factory building.

Title/ownership of assets, personal guarantee and corporate guarantee.

Tk. 7.15 crore

Monthly installment

Bangladesh Finance and Investment Company Ltd.

Capital machinery and vehicle

Title/ownership of assets.

Tk. 2267.10 lac

Monthly installment
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Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 10-13% 13-16% 14-17.5% 14-16.5% 15-17.5% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)          421,080,336          478,024,427      1,159,813,811       692,958,617      362,134,487       219,974,596 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 16.00% 16.00% 16.00% 16.00%

Re-payment schedule

Status (Outstanding balance Tk.)                                 -                                  -                 1,091,181            4,076,691      210,871,633       252,175,604 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest

Term loan: 13-15%, 

LC (Sight/ UPAS): 

14-17.5%

13-16.5% 15-17.5% 14-19%

Re-payment schedule

Status (Outstanding balance Tk.)          261,252,608          298,406,270          536,249,855         46,300,826                             -                               -   

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15% 14-16% 14-16% 14-16.5% 14-16% 14-16.5%

Re-payment schedule

Status (Outstanding balance Tk.)          281,581,424          278,364,347          326,333,609       461,385,485      595,629,310       243,993,864 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15% 14-16.5% 14-16.5% 14-16.5% 14-16.5% 14-17%

Re-payment schedule

Status (Outstanding balance Tk.)          158,302,117          354,478,218          571,577,209       632,906,797      512,766,477       206,680,582 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 12.5-15.5% 14-16% 14-16.5% 14-17% 15-17% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)          517,178,314          564,081,217          598,900,741       546,078,559      612,313,737       522,438,167 

United Commercial Bank Limited

To import machinery.

44,200 sft floor at BCDL & land at BRA projects.

Tk. 42 Crore

Monthly installment

Monthly installment

Social Islami Bank Limited

To meet working capital requirement.

116.52 decimal land at BRA projects and stock of raw material.

HPSM: Tk. 3.80 Crore, LC (Sight/ UPAS): Tk. 150 Crore

Uttara Finance & Investment Limited

Vehicle and Capital machinery.

Vehicle and Capital machinery title/ ownership.

Tk. 102.75 Crore

Monthly installment

Bank Asia Limited

To meet working capital requirements.

i) 229.31 decimal of land at BRA. Ii) Hypothecation of stock.

OD: Tk. 15 Crore; Term: 13.51 crore ; Demand loan: Tk. 1.2204 crore; LTR: Tk. 18 crore; UPAS: Tk. 60 crore

Agrani Bank Limited  

To meet working capital requirements.

Mortgage of 453.97 katha land located at block-I.; Post dated cheque

CC: Tk. 30 Crore; Demand loan: Tk. 21.24 crore; UPAS: Tk. 50 crore

 Basic Bank Limited

Monthly installment

Monthly installment

Monthly installment

To meet working capital requirements.

2.1160 acres of land, Mouz-Joarshara, BRA  and Charged doc.

OD: Tk. 50 Crore.
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Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Sanctioned Amount (Tk.)

Rate of Interest 14-16.5% 14-17.5% 14-17.5% 14-17.5% 15-17.5% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)                                 -              59,676,624          134,974,560       183,563,140      312,991,634         16,509,704 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-15.5% 14-16.5% 13-17.5% 14-17.5% 15-17.5% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)             46,749,301          356,097,782          245,281,729       337,448,470      426,062,228       391,746,025 

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 14-15.5% 14-16.5% 14-17.5% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)          214,036,900                     11,866            49,674,937         61,930,345                             -                               -   

Particulars 30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11

Names of lenders

Purpose

Primary Security, Collateral / 

Other Security

Sanctioned Amount (Tk.)

Rate of Interest 13-16% 15-16.5% 15-17% 15-17.5% 15-17.5%

Re-payment schedule

Status (Outstanding balance Tk.)          728,015,934                                -              43,056,332         94,644,935      209,403,762       354,037,108 

           Sd/-

Place: Dhaka Ahmed Zaker & Co.

Dated: October 25 ,2017 Chartered Accountants

22,100 sft 11th & 19th floor of BCDL.

L/C: Tk. 100 Crore; LTR: Tk. 20 Crore ; Term Loan: Tk. 31.48 crore

National Credit & Commerce Bank Limited

To meet working capital requirements.

Tk. 4.32 Crore & Tk. 3.56 Crore

At sight/ after maturity date.

At sight/ after maturity date.

Trust Bank Limited

Importation of raw materials and spare parts.

10.1189 acre of land at River view projects and Hypothecation of stock of raw material.

L/C: Tk. 150 Crore

At sight/ after maturity date.

First Security Islami Bank Limited

Importation of raw materials and spare parts

L/C: Tk. 220 Crore.

Hypothecation of stock of raw material.

At sight/ after maturity date.

IFIC Bank Limited

To meet working capital requirements.
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Annexure- G (25), (iii)

Place: Dhaka

Dated: October 25 ,2017

Certification on unsecured loan with terms and conditions of Bashundhara Paper Mills 

Ltd.

Ahmed Zaker & Co.

Chartered Accountants

This is to certify that the Bashundhara paper Mills Limited has not taken any unsecured loan

from any person/body/related party from 01 January, 2011 to 30th june, 2016.

Sd/-
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Annexure- G (25), (iv)

 Period 

Ended 30 

June, 2016 

 Year Ended 

31 December, 

2015 

 Year Ended 

31 December, 

2014 

 Year Ended 

31 December, 

2013 

 Year Ended 

31 December, 

2012 

 Year Ended 

31 December, 

2011 

Raw Materials      1,645,651,663      1,762,685,373 2,081,808,416      1,816,603,736    1,521,926,585    1,407,229,578     

Finished Goods         712,505,088         434,921,791 447,223,515         667,319,198       552,558,683       299,791,998        

Consumable Items                             -                               -                                 -                               -                               -                                -   

Store & Spare parts         828,167,352         871,575,277 877,837,499         977,015,568       891,836,238       828,657,460        

Work in Process         476,883,988         384,067,835 288,366,058         279,708,700       270,806,607       212,401,241        

Material in Transit      1,723,821,741      1,481,438,303 1,370,533,352      1,339,997,205    185,820,789       218,836,683        

Trading Goods  N/A  N/A  N/A  N/A  N/A  N/A 

Total   5,387,029,832   4,934,688,579     5,065,768,840   5,080,644,406   3,422,948,901    2,966,916,961 

       Sd/-

Ahmed Zaker & Co.

Chartered Accountants

Auditors certificate regarding inventories of Bashundhara Paper Mills Ltd.

Dated: October 25 ,2017

Place: Dhaka

Items

Amount in (BDT)
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Annexure- G (25), (v)

 Period Ended 30 

June, 2016 

 Year Ended 31 

December, 2015 

 Year Ended 31 

December, 2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 

December, 2011 

Outstanding 

Amount

Outstanding 

Amount

Outstanding 

Amount

Outstanding 

Amount

Outstanding 

Amount

Outstanding 

Amount

1 Trade receivable           1,666,796,068           1,609,352,456           1,989,615,791           2,314,136,697           1,861,387,265           1,826,598,665 

2 Related party receivable                                     -                                       -                                       -                                       -                                       -                                       -   

3 Other receivable                    1,910,004                  75,983,112                  19,932,772                  22,342,254                    5,536,328                                     -   

1,668,706,072    1,685,335,568    2,009,548,563    2,336,478,951    1,866,923,593    1,826,598,665    

              Sd/-

Place: Dhaka Ahmed Zaker & Co.

Dated: October 25 ,2017 Chartered Accountants

Total:

Amount in BDT

Auditors certificate regarding trade receivable of Bashundhara Paper Mills Ltd.

Product LineSL
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Nature of 

Transaction

 Period Ended 30 

June, 2016 

 Year Ended 31 

December, 2015 

 Year Ended 31 

December, 2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 

December, 2011 

East West Property Development (Pvt.) Ltd.   Long  term Loan  184,439,581      (256,821,293)       (684,464,463)   (30,306,613)      240,486,863         (349,860,868)   

East West Media Group   Short term Loan  138,404,617         138,404,616        218,575,700     229,173,299     150,716,415         103,917,798     

Bashundhara Steel Complex Ltd.   Short term Loan  -                         -                          67,146,974        72,922,038        29,365,584            16,898,834        

Bashundhara Steel and Engineering Ltd.   Short term Loan  61,622,293        63,422,293           63,422,293        2,022,293           31,765,742            6,592,142          

Bashundhara Multi-paper Industries Ltd.   Short term Loan  393,339,739      404,733,739        507,633,739     88,903,825        8,403,825               10,852,250        

Bashundhara Dredging Company Ltd.   Short term Loan  3,281,222             3,281,222             84,277,983        118,168,214     121,168,214         121,168,214     

Bashundhara Industrial Complex Ltd.   Short term Loan  (9,765,066)         (4,502,437)           (159,180,655)   (387,566,397)   (124,518,447)       (374,098,947)   

Bashundhara Industrial Complex Ltd.   Investment  265,000,000         265,000,000        265,000,000        265,000,000        265,000,000            265,000,000        

Bashundhara Cement Industries Ltd.   Short term Loan  39,233,436        46,033,436           52,033,436        70,333,436        70,333,436            70,333,436        

Sundarban Industrial Complex Ltd.   Short term Loan  33,022,314        41,441,859           54,941,859        88,041,859        98,041,859            105,455,859     

Bashundhara Food & Beverage Industries Ltd.  Short term Loan  193,521,254      226,721,254        75,621,254        85,121,254        75,316,036            70,853,436        

Bashundhara Fine Paper Mills Ltd.   Short term Loan  800,000               -                          -                          -                          -                              -                         

Bashundhara Pulp &  Board Mills Ltd.   Short term Loan  (800,000)             -                          -                          -                          -                              -                         

Bashundhara Shipping Ltd.   Short term Loan  -                         -                          -                        (300,000)            (300,000)                (300,000)            

Bashundhara LP Gas Ltd.   Short term Loan  (189,946,366)       (190,228,866)       (190,228,866)       (248,887,196)   55,166,680            55,166,680        

Bashundhara Airways Ltd.   Short term Loan  48,803,549        3,200,000             -                        -                        -                            -                        

Meghna Cement Mills Limited   Short term Loan  54,218,621           54,218,621           56,231,537        57,445,308        79,049,634            79,333,024        

Total 1,215,175,193   794,904,444  411,010,791  410,071,320  1,099,995,841  181,311,858 

         Sd/-

Ahmed Zaker & Co.

Chartered AccountantsDated: October 25 ,2017

Name 

Amount in (BDT)

Place: Dhaka

Annexure- G (25), (vi)

Auditors certificate regarding loan given by the issuer  Including Loans to Related Party or Connected Persons

 This is to certify that  the Bashundhara Paper Mills Limited had given (Dr.)/taken (Cr.) loan to/from following persons/institutions including related party or 

connected persons during the last five years:



 

 
 

325 
 

 

 

 

Annexure- G (25), (vii)

 Period 

Ended 30 

June, 2016 

 Year Ended 

31 December, 

2015 

 Year Ended 

31 

December, 

2014 

 Year Ended 

31 

December, 

2013 

 Year Ended 

31 

December, 

2012 

 Year Ended 

31 December, 

2011 

Interest Income 427,109         1,259,120         8,762,660       1,681,411       

Dividend Income -                   -                       -                    -                    -                    -                          

Discount Received -                   -                       -                    -                    -                    -                          

Other Non-Operating 

Income 
              90,918 486,817             617,894          3,647,491       7,134,241       10,131,224         

Total 518,027       1,745,937      9,380,554    5,328,902    7,134,241    10,131,224      

          Sd/-

Ahmed Zaker & Co.

Chartered Accountants

Place: Dhaka

Dated: October 25 ,2017

Auditors certificate regarding other income of Bashundhara Paper Mills Ltd.

Particulars

Amount in (BDT)
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Annexure- G (25), (viii)

 Period Ended 

30 June, 2016 

 Year Ended 31 

December, 

2015 

 Year Ended 31 

December, 

2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 

December, 

2011 

In Cash Nil Nil Nil Nil Nil Nil

Credit Sale 1,666,796,068      1,609,352,456      1,989,615,792      2,314,136,697        1,861,387,265       1,826,598,665      

Through Banking Channel 4,286,851,149      9,266,537,174      8,763,420,807      8,602,548,875        8,870,897,548       7,803,120,727      

Total 5,953,647,217   10,875,889,630  10,753,036,599    10,916,685,572   10,732,284,813     9,629,719,392 

              Sd/-

Ahmed Zaker & Co.

Dated: October 25 ,2017 Chartered Accountants

Auditors certificate regarding turnover of Bashundhara Paper Mills Ltd.

Particulars

Place: Dhaka

Amount in (BDT)
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Annexure- G (25), (ix)

A: Director Remuneration

Position
 Period Ended 30 

June, 2016 

 Year Ended 31 

December, 2015 

 Year Ended 31 

December, 2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 December, 

2011 

Mr. Ahmed Akbar Sobhan Chairman -                           -                        -                       -                          -                                    -                                       

Mrs. Afroza Begum Director -                           -                        16,000,000        42,000,000           48,000,000                     -                                       

Mr. Sadat Subhan Director -                           -                        -                       6,000,000             38,250,000                     -                                       

Mr. Shafiat Sobhan Director -                           -                        -                       -                          -                                    -                                       

Mr. Sayem Sobhan Director -                           -                        12,000,000        31,500,000           36,000,000                     -                                       

Mr. Safwan Sobhan
Director/ 

Managing Director
10,500,000            21,000,000         19,000,000        31,500,000           33,750,000                     -                                       

Sub Total 10,500,000            21,000,000         47,000,000        111,000,000         156,000,000                   -                                       

B: Board Meeting Fee

Position
 Period Ended 30 

June, 2016 

 Year Ended 31 

December, 2015 

 Year Ended 31 

December, 2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 December, 

2011 

Mr. Ahmed Akbar Sobhan Chairman -                           -                        -                       -                          -                                    -                                       

Mrs. Afroza Begum Director -                           -                        -                       -                          -                                    -                                       

Mr. Sadat Subhan Director -                           -                        -                       -                          -                                    -                                       

Mr. Shafiat Sobhan Director -                           -                        -                       -                          -                                    -                                       

Mr. Sayem Sobhan Director -                           -                        -                       -                          -                                    -                                       

Mr. Safwan Sobhan
Director/ 

Managing Director
-                           -                        -                       -                          -                                    -                                       

Sub Total -                           -                        -                       -                          -                                    -                                       

C. Intercompany Transaction

31-Dec-11 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder (966,990,009)    1,622,398,935     (1,005,269,794)             (349,860,868)                    

East West Media Group Sister concern (6,267,490)         282,178,288         (171,993,000)                 103,917,798                      

Bashundhara Steel Complex Ltd. Sister concern 21,490,154        4,868,502             (9,459,822)                      16,898,834                        

Bashundhara Steel and Engineering Ltd. Sister concern (1,170,200)         7,762,342             -                                    6,592,142                           

Bashundhara Multi-paper Industries Ltd. Sister concern -                       16,964,250           (6,112,000)                      10,852,250                        

Bashundhara Dredging Company Ltd. Sister concern -                       121,168,214         -                                    121,168,214                      

Bashundhara Industrial Complex Ltd. Sister concern -                       128,781,053         (502,880,000)                 (374,098,947)                    

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern -                       70,333,436           -                                    70,333,436                        

Sundarban Industrial Complex Ltd. Sister concern -                       105,455,859         -                                    105,455,859                      

Bashundhara Food & Beverage Industries Ltd. Sister concern -                       70,853,436           -                                    70,853,436                        

Bashundhara Shipping Ltd. Sister concern -                       -                          (300,000)                         (300,000)                             

Bashundhara LP Gas Ltd. Sister concern 70,760,900        49,407,780           (65,002,000)                   55,166,680                        

Meghna Cement Mills Limited Sister concern 79,471,000        95,500                   (233,476)                         79,333,024                        

(537,705,645)    2,480,267,596     (1,761,250,093)             181,311,858                      

31-Dec-12 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder (349,860,868)    909,716,467         (319,368,736)                 240,486,863                      

East West Media Group Sister concern 103,917,798      48,000,000           (1,201,383)                      150,716,415                      

Bashundhara Steel Complex Ltd. Sister concern 16,898,834        62,710,750           (50,244,000)                   29,365,584                        

Bashundhara Steel and Engineering Ltd. Sister concern 6,592,142           25,173,600           31,765,742                        

Bashundhara Multi-paper Industries Ltd. Sister concern 10,852,250        9,600,000             (12,048,425)                   8,403,825                           

Bashundhara Dredging Company Ltd. Sister concern 121,168,214      121,168,214                      

Bashundhara Industrial Complex Ltd. Sister concern (374,098,947)    249,580,500         -                                    (124,518,447)                    

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern 70,333,436        70,333,436                        

Sundarban Industrial Complex Ltd. Sister concern 105,455,859      (7,414,000)                      98,041,859                        

Bashundhara Food & Beverage Industries Ltd. Sister concern 70,853,436        4,465,000             (2,400)                              75,316,036                        

Bashundhara Shipping Ltd. Sister concern (300,000)             (300,000)                             

Bashundhara LP Gas Ltd. Sister concern 55,166,680        55,166,680                        

Meghna Cement Mills Limited Sister concern 79,333,024        1,500,000             (1,783,390)                      79,049,634                        

181,311,858      1,310,746,317     (392,062,334)                 1,099,995,841                  

31-Dec-13 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder 240,486,863      1,160,524,909     (1,431,318,385)             (30,306,613)                       

East West Media Group Sister concern 150,716,415      176,337,315         (97,880,431)                   229,173,299                      

Bashundhara Steel Complex Ltd. Sister concern 29,365,584        143,316,454         (99,760,000)                   72,922,038                        

Bashundhara Steel and Engineering Ltd. Sister concern 31,765,742        32,931,551           (62,675,000)                   2,022,293                           

Bashundhara Multi-paper Industries Ltd. Sister concern 8,403,825           119,038,039         (38,538,039)                   88,903,825                        

Bashundhara Dredging Company Ltd. Sister concern 121,168,214      (3,000,000)                      118,168,214                      

Bashundhara Industrial Complex Ltd. Sister concern (124,518,447)    42,560,377           (305,608,327)                 (387,566,397)                    

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern 70,333,436        70,333,436                        

Sundarban Industrial Complex Ltd. Sister concern 98,041,859        (10,000,000)                   88,041,859                        

Bashundhara Food & Beverage Industries Ltd. Sister concern 75,316,036        13,905,218           (4,100,000)                      85,121,254                        

Bashundhara Shipping Ltd. Sister concern (300,000)             (300,000)                             

Bashundhara LP Gas Ltd. Sister concern 55,166,680        224,600,000         (528,653,876)                 (248,887,196)                    

Meghna Cement Mills Limited Sister concern 79,049,634        24,600,000           (46,204,326)                   57,445,308                        

1,099,995,841  1,937,813,864     (2,627,738,384)             410,071,321                      

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Name 

Amount in (BDT)

Auditors Certificate Regarding Related Party Transaction of Bashundhara Paper Mills Ltd.

Name 

Amount in (BDT)

Types of transactions

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

 Investment 

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Types of transactions

Short term loan

Short term loan

Short term loan

Short term loan

Types of transactions

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan
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31-Dec-14 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder (30,306,613)       1,854,984,902     (2,509,142,752)             (684,464,464)                    

East West Media Group Sister concern 229,173,299      5,411,787             (16,009,386)                   218,575,701                      

Bashundhara Steel Complex Ltd. Sister concern 72,922,038        38,039,436           (43,814,500)                   67,146,974                        

Bashundhara Steel and Engineering Ltd. Sister concern 2,022,293           63,800,000           (2,400,000)                      63,422,293                        

Bashundhara Multi-paper Industries Ltd. Sister concern 88,903,825        618,969,060         (200,239,146)                 507,633,739                      

Bashundhara Dredging Company Ltd. Sister concern 118,168,214      19,000,000           (52,890,231)                   84,277,983                        

Bashundhara Industrial Complex Ltd. Sister concern (387,566,397)    612,017,566         (383,631,824)                 (159,180,655)                    

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern 70,333,436        -                          (18,300,000)                   52,033,436                        

Sundarban Industrial Complex Ltd. Sister concern 88,041,859        -                          (33,100,000)                   54,941,859                        

Bashundhara Food & Beverage Industries Ltd. Sister concern 85,121,254        140,000,000         (149,500,000)                 75,621,254                        

Bashundhara Shipping Ltd. Sister concern (300,000)             300,000                 -                                    -                                       

Bashundhara LP Gas Ltd. Sister concern (248,887,196)    59,658,330           (1,000,000)                      (190,228,866)                    

Meghna Cement Mills Limited Sister concern 57,445,308        2,400,000             (3,613,771)                      56,231,537                        

410,071,321      3,414,581,081     (3,413,641,610)             411,010,791                      

31-Dec-15 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder (684,464,464)    1,030,663,444     (603,020,274)                 (256,821,294)                    

East West Media Group Sister concern 218,575,701      -                          (80,171,085)                   138,404,616                      

Bashundhara Steel Complex Ltd. Sister concern 67,146,974        -                          (67,146,974)                   -                                       

Bashundhara Steel and Engineering Ltd. Sister concern 63,422,293        -                          -                                    63,422,293                        

Bashundhara Multi-paper Industries Ltd. Sister concern 507,633,739      211,520,000         (314,420,000)                 404,733,739                      

Bashundhara Dredging Company Ltd. Sister concern 84,277,983        -                          (80,996,761)                   3,281,222                           

Bashundhara Industrial Complex Ltd. Sister concern (159,180,655)    355,740,926         (201,062,708)                 (4,502,438)                         

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern 52,033,436        -                          (6,000,000)                      46,033,436                        

Sundarban Industrial Complex Ltd. Sister concern 54,941,859        -                          (13,500,000)                   41,441,859                        

Bashundhara Food & Beverage Industries Ltd. Sister concern 75,621,254        170,000,000         (18,900,000)                   226,721,254                      

Bashundhara Airways Ltd. Sister concern -                       63,200,000           (60,000,000)                   3,200,000                           

Bashundhara LP Gas Ltd. Sister concern (190,228,866)    -                          -                                    (190,228,866)                    

Meghna Cement Mills Limited Sister concern 56,231,537        3,485,000             (5,497,916)                      54,218,621                        

411,010,791      1,834,609,370     (1,450,715,719)             794,904,442                      

30-Jun-16 Relationship Opening Payment Receipt Closing

East West Property Development (Pvt.) Ltd. Shareholder (256,821,294)    671,160,875         (229,900,000)                 184,439,581                      

East West Media Group Sister concern 138,404,616      -                          -                                    138,404,616                      

Bashundhara Steel and Engineering Ltd. Sister concern 63,422,293        -                          (1,800,000)                      61,622,293                        

Bashundhara Multi-paper Industries Ltd. Sister concern 404,733,739      29,906,000           (41,300,000)                   393,339,739                      

Bashundhara Dredging Company Ltd. Sister concern 3,281,222           -                          -                                    3,281,222                           

Bashundhara Industrial Complex Ltd. Sister concern (4,502,438)         37,371                   (5,300,000)                      (9,765,067)                         

Bashundhara Industrial Complex Ltd. Sister concern 265,000,000      -                          -                                    265,000,000                      

Bashundhara Cement Industries Ltd. Sister concern 46,033,436        -                          (6,800,000)                      39,233,436                        

Sundarban Industrial Complex Ltd. Sister concern 41,441,859        7,680,455             (16,100,000)                   33,022,314                        

Bashundhara Food & Beverage Industries Ltd. Sister concern 226,721,254      -                          (33,200,000)                   193,521,254                      

Bashundhara Fine Paper Mills Ltd. Sister concern 800,000                 -                                    800,000                              

Bashundhara Pulp & Board Mills Ltd. Sister concern (800,000)               -                                    (800,000)                             

Bashundhara Airways Ltd. Sister concern 3,200,000           45,603,549           -                                    48,803,549                        

Bashundhara LP Gas Ltd. Sister concern (190,228,866)    70,282,500           (70,000,000)                   (189,946,366)                    

Meghna Cement Mills Limited Sister concern 54,218,621        -                          -                                    54,218,621                        

794,904,442      824,670,750         (404,400,000)                 1,215,175,192                  

Note:

1. The figures represents from Audited Financial Statement for respective years.

3. All related parties transactions are interest free for both parties. 

                  Sd/-

Place: Dhaka Ahmed Zaker & Co.

Dated: October 29 ,2017 Chartered Accountants

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Types of transactions

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Types of transactions

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Short term loan

Types of transactions

Short term loan

2. Financial statements for the period ended June 30, 2016 and for the year ended December 31, 2015 were audited by us and Financial statements for the year ended December 31, 2011, 

2012, 2013 & 2014 were audited by Aziz Halim Khair Choudhury, Chartered Accountants.



 

329 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Annexure- G (25), (x)

 Period Ended 30 

June, 2016 

 Year Ended 31 

December, 

2015 

 Year Ended 31 

December, 2014 

 Year Ended 31 

December, 2013 

 Year Ended 31 

December, 2012 

 Year Ended 31 

December, 2011 

Net income before tax as per Audited 

Financial Statements
        338,958,629 364,953,078   273,279,778     239,371,246      185,916,051     242,611,912       

Add: Accounting base Depreciation         343,703,594     592,336,906       526,052,934        475,272,334       420,697,043         274,216,136 

Add: Inadmissible expenses                           -                          -                            -                             -                           -               5,000,000 

       682,662,223     957,289,984       799,332,712        714,643,580      606,613,094        521,828,048 

Less: Tax base Depreciation         310,406,683     707,340,321       633,128,395        682,970,198       706,496,946         667,056,921 

Less: Admissible expenses             3,672,962          3,866,276            4,069,764             4,283,962           4,509,434             4,746,773 

Total Business Income/ (Loss)        368,582,578     246,083,387       162,134,553          27,389,420    (104,393,286)      (149,975,645)

Less: Set off carry forward business 

loss
                          -         78,180,957       231,392,508        258,781,927                         -                             -   

Less: Set off carry forward 

depreciation
        368,582,578     167,902,430                          -                             -                           -                             -   

Income shown in Tax Return -                      -                   (69,257,954)     (231,392,508)    (104,393,286)  (149,975,645)    

           Sd/-

Place: Dhaka Ahmed Zaker & Co.

Dated: October 25 ,2017 Chartered Accountants

Auditors certificate regarding reconciliation of business income shown in Tax Return with net income shown in audited Financial 

Statements  of Bashundhara Paper Mills Ltd.

Particulars

Amount in BDT
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Annexure- G (25), (xi)

Sd/-

Place: Dhaka

Dated: October 29 ,2017

Auditors’ discloser regarding confirmation that all receipts and payments of the issuer 

above tk. 5, 00,000/- (five lac) were made through banking channel

Ahmed Zaker & Co.

Chartered Accountants

This is to certify that all receipts and payments excepting adjustment entries (A specimen

Reference enclosed) of the Bashundhara Paper Mills Limited above Tk. 5,00,000/- (Five lac)

were made through banking channel from January 01, 2011 toJune 30, 2016.



 

331 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sl. No. Date
Amount in 

Taka

1 30.04.2016 1,387,050

2 30.04.2016 812,257

3 31.12.2015 2,257,266

4 29.09.2015 772,784

5 24.04.2014 1,185,745

6 24.04.2014 1,048,648

7 27.07.2013 959,566

8 30.11.2013 1,106,830

9 23.04.2012 523,600

10 31.07.2012 948,267

Sd/-

Place: Dhaka

Dated: October 29 ,2017

Trade receivable/payable adjustment

AIT adjustment with trade receivables

Interest on lease finance

AIT adjustment with trade receivables

JV586/2012

Trade receivables/payable adjustment

Intercompany sales adjustment

Sales discount adjustment

Advance C&F bill adjustment

Sales commission adjustment

14JUN0049

13JUL00055

13NOV00085

JV244/2012

 Adjustment  Entries Tk. 500,000 and above

Ahmed Zaker & Co.

Chartered Accountants

Bashundhara Paper Mills Limited

PurposeVr. No.

Trade receivables/payable adjustment

JV649/F/16

947

JV 3697

JV 2551

14APR00014
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Annexure- G (25), (xii)

Dated: October 25 ,2017

Auditors certificate regarding conformity of bank statements with books of 

accounts of Bashundhara Paper Mills Ltd. 

This is to certify that bank statements of Bashundhara Paper Mills Limited are in

conformity with its books of accounts for the year from 1st January, 2011 to

30th June, 2016.

Place: Dhaka Ahmed Zaker & Co.

Chartered Accountants

Sd/-
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Annexure- G (25), (xiii)

 Period Ended 

30 June, 2016 

 Year Ended 

31 December, 

2015 

 Year Ended 

31 December, 

2014 

 Year Ended 31 

December, 

2013 

 Year Ended 

31 December, 

2012 

 Year Ended 

31 December, 

2011 

Tax 46,129,264             85,770,779     120,528,264      125,936,231     137,656,998     133,904,793 

VAT      257,245,100     437,603,250     417,941,889      414,756,083     500,526,206     542,896,738 

Supplementary Duty          3,667,920          2,530,072                        -                          -                          -                          -   

Others Taxes/Duties 28,328,922      50,331,415      85,852,703     79,918,628      92,756,437      65,848,372      

Total 335,371,206   576,235,516  624,322,856  620,610,942   730,939,641  742,649,903  

Sd/-

Ahmed Zaker & Co.

Chartered Accountants

Certification on Status of Payment  of Tax, VAT and  Others Taxes/ Duties of  Bashundhara Paper Mills Ltd.

Dated: October 25 ,2017

Particulars

Place: Dhaka

Amount in BDT
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Credit Rating Report  [Surveillance]  

Bashundhara Paper Mills Limited  
 

Particulars  Ratings  Remarks  

Bashundhara Paper Mills Limited  AA3  

BDT 4,839.9 million Long Term Outstanding (LTO)  AA3 (Lr) 

Please see Appendix - 1 

for details  

BDT 2,460.0 million Bai - Muajjal/ Cash Credit (Hypo) limit*  AA3 (Lr) 

BDT 6,677.7 million aggregate fund based limit  ST- 3 

BDT 26,315.0 million aggregate non fund based limit  ST- 3 

Outlook  Stable  

Lr-  Loan rating; ST - Short Term  
 

* Due to revolving nature CRAB view s Bai- Muajjal/ CC  (Hypo) as Long Term Facility  
 

Date of Rating: 09  November 2017  
 

Validity: The entity rating is valid up to 31 October 2018 and  the loan ratings are valid up to limit expiry date of 

respective credit facilities or  31 October 2018  whichever is earlier.  
 

Rating Based on:  Audited financial statements up to 3 0June 201 7 and other rele vant quantitative & qualitative 

information up to the date of rating declaration.  

Methodology: CRABõs Corporate Rating Methodology (www.crab.com.bd) 
 

 

Analysts:  
 

 

 

Nur Elahee Molla  

nur_elahee@crab.com.bd  
 

Atiqur Rahman Tushar  

atiqur @crabrating .com  


 

 





Financial Highlights        

Year ended 30 June for  2016 &  201 7 and 31 Dec. upto 2015  

(Mil. BDT)  2017  2016  2015  

Net Sales  10,004.1  10,834.6  10,435.8  

EBITDA  2,098.8  1,816.1  1,923.9  

EBITDA Margin  (%) 21.0  16.8  18.4  

Net Profit Margin (%) 3.8  4.0  2.5  

ROAA(%) 1.9  2.4  1.6  

Quick Ratio (×)  0.3  0.4  0.47  

Operating Cycle (Days)  330  277  292  

Debt to Equity (×)  2.7  2.7  4.5  

Borrowed Fund to 

EBITDA (×) 6.2  6.7  6.4  

Cash Flow from 

Operation  514.2  2,102.9  235.8  

Free Cash Flow  (58.7)  1,820.0  (349.7)  

EBIT/Interest  (x) 1.7  1.5  1.4  


PROFILE 
 

Bashundhara Paper Mills Ltd was incorporated as a 

private limited company in 1993 and started 

commercial operation in 1997. The Company has the 

facility to produce almost all kind of paper and paper 

related value added products including tissue paper, 

baby  diaper, sanitary napkin etc. The company has 

total  71. 1 acres of land for three factories of which 

52.3 acres are registered in the name of the company 

but Mutation has completed for 37.3 acres . 

 

RATIONALE 




Credit Rating Agency of Bangladesh Limited (CRAB) has 

reaffirmed AA3 (Pronounced Double A three) rating of  

Bashundhara Paper Mills Limited (hereafter also 

referred to as BPML or the Company), AA3(Lr)rating for  

BDT 4,839.9  million Long Term Outstanding (LTO) and 

BDT 2,460.0 million Bai - Muajjal/Cash Credit (Hypo) 

limit in the Long Term. CRAB has also assigned ST- 3 

rating to BDT 6,677 .7 million fund based limit and 

26 ,315 .0 million non fund based limit in the Short 

Term.  

 

CRAB has reaffirmed the ratings considering the 

economies of scales achieved from large size of 

production facility having almost all kind of auxiliary 

facilities, very well diversified product ranges, business 

synergy, management expertise, group strength a nd 

increased profitability position irrespective of slight 

decline in sales and prolonged operating cycle.  
 

Net sales of the Company declined to BDT 10,004.1 

million in 2017 due to product price reduction for 

attaining competitive advantages, temporary sh utdown 

of partial production for couple of days for fire 

accident in generator unit and flood. Moreover the 

sales trend also slowed down during the last three 

years following the strategic decision of the 

management to reduce the production of newsprint 

and other less value added products of unit 2 due to 

lower profit margin.  
 

Overall profitability position of the Company remained 

almost stable during the last two years where gross 

profit margin of 18.2% in 2017 with  

2017  
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high volume of sa les reveals sound business performance and operational efficiency of the Company. Although diversified 

product mix as well as value added products support the Company to report very sound gross profit margin over the years it wa s 

not reflected in the botto m line due to high financials expenses. CRAB expects that following the repayment of loan the expenses 

will decline; hence profit margin as well as equity base will improve in the upcoming years. While the competitive pressure i n the 

market remain high, CR AB derives comforts from BPMLõs successful track record in business at stable profitability, new addition 

of product mix as well as regular modernization of technology and ongoing efforts toward managing costs.  
 

Quick receivable collection period along wit h improvement in aging of accounts receivable also support liquidity position of the 

Company although high inventory requirement to ensure smooth production of diversified products as well as flexible 

production planning puts slight downward pressure on li quidity position. Moreover comparatively high burden of short tenure 

loan put slight pressure on the loan repayment performance of the Company which was considered while assigning the ratings.   
 

The assigned ratings are constrained by squeezed financial flexibility of the Company in terms of leverage position and coverage 

indicators following c omparatively high borrowed fund although shareholdersõ equity increased during the last two years 

following the equity infusion by existing shareholder, East West P roperty Development (Pvt) Ltd, and asset revaluation. Total 

equity of the Company stood at BDT 4,888.6 million in 2017 resulted in 2.7x debt ratio which was 4.7x excluding revaluation 

surplus of BDT 2,141.3 million. Although positive cash flow position mit igates the credit risk of the Companyõs borrowed fund to 

EBITDA ratio is still comparatively high (6.2x) due to high borrowed fund. CRAB expects that following the repayment of term 

loan, increasing trend of equity base from internal fund generation and su ccessful infusion of equity through planned IPO will 

support the Company to improved leverage position in the upcoming years.     
 

The assigned ratings also incorporate overall business & financial performance of the Bashundhara Group (hereinafter also 

referred to as ôthe Groupõ). Through economies of scale, country wide effective distribution network and strong auxiliary facilities 

including indenting transport & logistics the Group has developed a formidable edge in terms of cost efficiency and growth 

opp ortunity especially in paper, cement and land business which will eventually further improve business strength of the Group. 

The assigned ratings also reflect promotersõ long record of successful business accomplishment in the industrial sector including 

paper industry, management experience, succession planning, ongoing improvement in management structure & MIS system, 

sound distribution channel, free land for further expansion, wide range of product mix having excess capacity, regular up -

gradation of prod uction facility and the brand image of òBashundharaó. 
 

COMPANY PROFILE 
 

Bashundhara Paper Mills Ltd, one of the pioneer concerns of Bashundhara Group, was incorporated as a private limited company in 

1993 , later converted into a public limited company in  January 1994  and started commercial operation in 1997. Later the Company 

expanded its business through establishing Shahjalal Newsprint Industries Ltd in 1999 (renamed as Bashundhara Newsprint and 

Duplex Board Industries Ltd) and setting another unit name d as Bashundhara Tissue Industries Ltd. After amalgamation of both 

the units with Bashundhara Paper Mills Ltd with approval of The Supreme Court of Bangladesh, High Court Division, dated 01 Ju ly 

2009 the Company has become one of the largest as well as  diversified paper manufacturing companies of the country. Product 

ranges of the Company includes all types of paper & paper related products including white writing & printing paper, exercise  

books, newsprint, P.P woven bags, liner paper, duplex board, si mplex paper, different kinds of tissue products, baby diaper, 

sanitary napkin etc. Based on the existence of factory in different location having different product mix the Company has div ided 

its operation in three units where Unit 1 and Unit 2 are located  at Meghnaghat, Sonargaon, Narayangonj on total land area of 12.8 

acres and 12.6 acres subsequently. The third unit is located at Anurpura, Gazaria, Munshigonj on total land area of 11.9 acre s. The 

company has total  71. 1 acres of land for three factories o f which 52.3 acres are registered in the name of the company but 

Mutation has completed for 37.3 acres . 
 

GROUP STRENGTH 

 

Bashundha ra Group started operation by incorporating East West Property Development (Pvt) Ltd., flagship concern of the Group, 

in 1987 which later turned out as one of the biggest land developers of the country developing brand as òBashundharaó. Driven 

by the ramif ications of this success, Bashundhara geared up to invest in new business & industrial arenas. Most of the major 

enterprises were established in the 1990s, covering diverse activities involving the production of cement, paper & pulp, tiss ue 

paper, steel, L P Gas bottling and distribution. The Group experienced tremendous growth in a span of around 10 years. The 

Groupõs first publicly traded company, Meghna Cement Mills, is listed with two Stock Exchanges of Bangladesh.  

 



 
 

336 
 

The Group has decentralized managemen t system with specific reporting channel in the Corporate Head Office through which all 

companies are managed. Overall operation of the Company is managed under the common management of paper sector of the 

Group although it has separate department and dele gated executives in the mid level. Most of the executives in the top level and 

mid level, having substantial experience in related sector, are working with the Group for long time. The Company is trying t o 

develop decentralized management system with speci fic reporting channel to control the overall operation of the factories 

located in different areas. The practices of internal control system and transparency along with detailed plan & policy of 

governance, IT infrastructure along with easy and quick flow of information assist the management of the Group to effectively 

monitor the Company. The Group is in the process of developing its MIS system, flow of information which has already reflecte d 

in the daily update of liability position, production and invent ory related information of all the companies, monthly financial 

statements among others. Moreover continuous development of transparency, corporate governance, and intercompany 

transaction will support the Group to ensure further improvement in management efficiency and business growth of the Group.  

 

In Bashundhara Group almost all types of transport facilities are available . The Group has 6 nos. of mother vessel, 72 nos. of 

light vessel, 3 nos. of cargo vessel for import of raw materials , 05 nos. of Jetty, 402 nos. of Mixture Truck, Open Truck, Heavy 

Truck, Covered Van, Pickup, Bulk Cement Carrier, Cargo Van, Dump Truck, Closed Truck, Gas Tanker, Road Tanker etc. for 

transporting goods from different port of the country to factory premises and sending good s to different location of the 

customer & dealer  and  129 nos. of vehicles  for pick and drop facilities to employees. The Group is committed to provide their 

goods door to door to the valuable customer s on the other hand minimized transportation cost.  

 

Tabl e 1 

List of Major Companies of Bashundhara Group  (Provided by management)   

Name of Company  Incorporation Year  

East West Property Development (Pvt.) Ltd.  1987  

Meghna Cement Mills Ltd  1992  

Bashundhara Paper Mills Ltd.  1993  

Bashundhara LP Gas Ltd  1997  

Bashundhara City Development Ltd.  1998  

Bashundhara Steel Complex Ltd  1999  

Bashundhara Industrial Complex Ltd.  2000  

Bashundhara Steel and Engineering Ltd.  2002  

Bashundhara Logistics Ltd  2004  

Bashundhara Foundation  2005  

Bashundhara Convention Canter  2006  

East West Media Group Ltd.  2009  

Bashundhara Dredging Ltd.  2010  

Bashundhara Food & Beverage Ltd.  2010  

Bashundhara Technical Institute  2010  

Bashundhara Multi Paper Industries Ltd.  2011  
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OPERATION, BUSINESS & FINANCIAL RISK PROFILE 
 

 

Bashundhara Paper Mills Ltd was incorporated with an aim to produce and sell different types of 

papers mainly focusing on different types of writing paper ranges from white writing paper, colour 

printing paper, offset printing paper, brown wrapper, newspri nt, carbonless paper, sticker paper, 

cement paper & poly bags etc. The Company initially started its commercial operation in 1997. 

Later the Company has diversified its product ranges in almost all section of paper manufacturing 

business. After amalgamatio n of Bashundhara Paper Mills Ltd with Bashundhara Newsprint and 

Duplex Board Industries Ltd (formally Shahjalal Newsprint Industries Ltd) and Bashundhara Tissue 

Industries Limited with approval of The Supreme Court of Bangladesh, High Court Division, dated  

01 July 2009, the Company has become one of the largest paper manufacturing companies of the 

Country having diversified product ranges. Depending on the manufacturing facilities along with 

segregated locations of factory set and for management efficiency the Company has segregated 

entire operation into three different units. The company has total  71. 1 acres of land for three 

factories of which 52.3 acres is registered in the name of the company but Mutation has completed 

for 37.3 acres . 
 

Unit 1 started commercial operation from 1997 having the facilities of manufacturing a diversified 

range of high quality paper products including white writing & printing paper, exercise books, 

biri/cigarette paper, newsprint paper, carbonless paper, coated paper, PP wov en bag, paper sack 

etc. The factory of Unit 1 is located at Meghnaghat, Sonargaon, Narayangonj on total land area of 

12.8 acres.  

 

Unit 2 of the Company started commercial operation in 1999. The factory operates three modern 

plants in producing newsprint, d uplex board, liner paper and other paper products including art 

paper, card paper, matt paper, matt card. Apart from that the Company has installed de - inking 

facility which uses waste paper to manufacture recycled pulp for various newsprint and paper board  

application and manufacture. The factory of Unit 2 is located at Meghnaghat, Sonargaon, 

Narayangonj on total land area of 12.6 acres.     
 

Unit 3 of the Company, previously known as Bashundhara Tissue Industries Ltd, presently operates 

five production pla nts having the facilities to manufacture different types of tissue products, paper 

& exercise products, baby diaper, sanitary napkin and hand gloves. The factory of Unit 3 is located 

at Anurpura, Gazaria, Munshigonj having total land area of 11.9 acres.  
 

The well diversified product ranges in different units having ample capacity ensures economies of 

scale as well as provide production planning flexibility to the management which eventually 

support to ensure available supply of products in the market maint aining good profit margin. The 

capacity utilization is the highest in paper & tissue section. Although capacity utilization of other 

sections is comparatively low following the measurement of capacity considering three shifts the 

increasing trend of utiliz ation and free capacity reveals prospects of further growth both in quantity 

sold as well as revenue. BPML earned BDT 10,532.9 million (including VAT) in 2017 with 21.0% 

EBITDA margin which was the highest margin in the recent period revealing operational efficiency 

and managerial competency of the Company.  Unit 3 manufactures more valuable products which 

also contributed highest shares (49.9%, amounting BDT 5,254.3 million) of total sales having 

increasing contribution during last three years. The Capacity  utilization of Unit 2 declined during 

the last three years following strategic management decision considering market competition and 

comparatively less profit margin.  
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Table  2 

Performance of Business    

  2017  2016  

Annual Capacity    12 months  6 months  

Paper & Tissue Section (MT)    113,050  56,025  

Paper Section - Value adding (MT)    34,308  17,154  

Bag Section (PCS)   120,000,000  60,000,000  

Printing Machine    18,900,000  12,600,000  

Monalisa Sanitary Napkin (PKT)    10,333,440  5,166,720  

Baby Diaper  Section (PCS)   53,913,600  26,956,800  

Hand Gloves Section (PCS)    25,000,000  12,500,000  

Production    
  

Paper & Tissue Section (MT)    89,650  46,770  

Paper Section - Value adding (MT)    15,639  8,906  

Bag Section (PCS)   55,856,717  27,028 ,889  

Printing Machine    18,267,142  7,784,403  

Monalisa Sanitary Napkin (PKT)    4,529,222  2,267,248  

Baby Diaper Section (PCS)    12,537,862  9,489,359  

Hand Gloves Section (PCS)    900,090  2,025,600  

Capacity Utilization    

  Paper & Tissue Section (MT)    79.3% 83.5% 

Paper Section - Value adding (MT)    45.6% 51.9% 

Bag Section (PCS)   46.5% 45.0 % 

Printing Machine    96.7% 61.8% 

Monalisa Sanitary Napkin (PKT)    43.8% 43.9% 

Baby Diaper Section (PCS)    23.3% 35.2% 

Hand Gloves Section (PCS)    3.6% 16.2% 

Gross sales (Mil. BDT)    

  Unit 1    3,945.6  2,318.2  

Unit 2    1,333.1  863.0  

Unit 3    5,254.3  2,772.4  

Total    10,532.9  5,953.6  

 

Total  gross sales of the Company marginally declined to BDT 10,532.9 million in 2017 from BDT 

11,313.2 million in 2016 due to market competition, slight decline in price and temporary 

shutdown of one unit for couple of days following fire accident in generator unit and flood. 

However increased EBITDA margin of 21.0% in 2017 reveals managerial competency of the 

Company.   

 

The Company purchased raw materials from Indonesia, Germany, Thailand and Korea. To ensure 

proper supply of imported raw materials for large v olume of production facilities the Company 

needs to keep huge inventory which eventually put pressure on liquidity position. However the 

Company is less susceptible to raw material management risk following the product diversification, 

production planning flexibility, pricing flexibility, efficient procurement policy and long experience 

of raw material management not only for paper mill but also for other manufacturing units.  

 

The machinery set up of the factory is mixed aged due to starting of commercial operation long 

years back. Although machinery set up of unit 2 is comparatively old but German based 

machineries and technologies support smooth operation of the factory. Following the addition of 

new products as well as few replacement of machinery set up  especially in Unit 1 and Unit 3 the 
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Company has upgraded its technology and factory set up during the last five years. The 

machineries used in the Unit 3 are more contemporary where few product lines are completely 

automated including napkin, tissue, baby  diaper. Machineries of the Company are mostly made of 

Germany, Italy, France, Japan, China and Taiwan. Necessary auxiliary facilities including packaging 

materials are also manufactured in the factory of the Company. Following strong monitoring 

system, fl ow of daily production and other factory related information, nature of business and 

facilities of reusing wastage as well as contemporary technology installed in recent years reduces 

technological risk of the Company. Recently installed de - inking facility  to manufacture recycled 

pulp for various newsprint & paper board application and manufacture using waste paper as well as 

achievement of FSC certificates by RINA Service Spa which reveals management philosophy 

regarding technological up - gradation and envi ronment.  

 

The Company  sells its products all over the country through its country wide spread distribution 

channel. The Company has 177 dealers for bulk paper, 259 dealers for tissue paper, 256 dealers for 

exercise book and 225 dealers for hygiene products  apart from which the Company also sales 

channel including corporate sales, super shop, contract, inter company, employee, export, inter unit 

and scrap sales. All the ten channels of the Company have prescribed guidelines and terms & 

conditions. The credit  terms ranges from 30 to 60 days depending on the size, relations and 

creditability of the dealers & distributors having a specific time frame to reconcile the amount 

through repaying entire due.    

 

 

Paper milling industry in Bangladesh is largely dominated by private sector players and importers 

due to limited presence of public sector mills in the market. Progress in education system, 

improvement in life style, printed media, publications and officia l use, the demand for different 

types of papers is growing but domestic production is not sufficient especially for printing and 

premium publications, which let importers to come in. However, per capita consumption of paper in 

Bangladesh is still very low (less than 5 kg) compared to the World average, which is more than 10 

times compared to Bangladesh per annum. Availability of cost effective energy, especially gas, and 

quality raw materials requirement are very important for paper mills which limits inves tors to come 

in production. However, recycling industry acts an imperative role for supplying the raw materials for 

most of the paper mills which ease the supply side to some extent for generic papers (newsprint and 

whiteprint). Moreover, some private play ers grew big in terms of production capacity and product 

variations. The largest traditional wholesale market for paper is based at Nayabazar, Dhaka which is 

the center for retail and wholesale distribution nationwide.  
 

The major pulp and paper industries in Bangladesh have grown in Dhaka and Chittagong regions. At 

present total production capacity of paper in Bangladesh is around 500,000 MT to 600,000 MT per 

year. Although there are around 80 paper mills, only Karnaphuli  Paper Mills Ltd (KPML) is the 

integrated pulp and paper producing company in Bangladesh having 30,000 MT production 

capacities per year. Except KPML all other paper mills use foreign pulps and recycled fibre. Substitute 

for paper, which is online media or  publications (books, magazine and journals) is not yet popular in 

Bangladesh which suggests steady growth of demand for papers in the upcoming years. Moreover, 

due to the existence of demand - supply gap, the incumbents in the industry donõt face tough 

comp etition for unsold inventories but energy crisis and shortage of quality raw material hampers 

production and hence limits optimum capacity utilization. Projections of paper are relatively high 

including its raw materials like wastage and pulp throughout th e Country. The industry is highly 

correlated with office, school, universities, Govt. agenciesõ, Newspapersõ, industrial growth and daily 

life style. The per capita paper and board consumption in Bangladesh is about 3.5~4 kg and that in 

advanced countries is more the 300 kg and the world average is around 50 kg while the Asia average 

is around 30 kg. If Bangladesh can grow up to Asia level, consumption will increase to 10 times of 

current consumption. However the present trend of reducing use of paper in of ficial and other 

purposes may affect the growth trend of the industry.  
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The Board of BPML comprises six members of same family where all the members have vast level of 

experience in industrial sector. The Company has 7 individual shareholders and one i nstitutional 

shareholder. Total authorized capital of the Company is BDT 5,000.0 million and paid up capital as 

of 30 June 2017 was BDT 1,477.5 million divided into 147.7 million shares of BDT 10.0 each. 

Details shareholding position of the Company is give n in the appendix - 3. The Company is 

managed under the Groupõs common management especially for strategic issues which is headed 

by Mr. Ahmed Akbar Sobhan, the founder of Bashundhara Group. He is one of the successful 

businessmen and Industrialists in Bangl adesh holding a mentionable track record of successful 

business experience. Mr. Sobhan has been awarded the Presidentõs Gold Medal in 2002 for 

significant contribution towards the development of the real estate sector of Bangladesh. Under the 

dynamic and p rudent leadership, all the industrial units of Bashundhara Group have been running 

successfully with a vision ôFor the people, For the Countryõ. Mr. Ahmed Akbar Sobhan is the 

Chairman & Managing Director of East West Property Development (Pvt) Limited, the  flagship 

concern of the Group which is also the institutional shareholder of the Company. He is also the 

Chairman of Bashundhara Group, which has emerged as one of the leading industrial 

conglomerates of the country. Mr. Safwan Sobhan  is the Managing Dire ctor of the Company. He is 

involved mainly with strategic business plan, budget & its controls, formulation of quality policy & 

control, business expansion and financial approval related issues including investment apart from 

monitoring of regular operatio n of the Company. They are also assisted by a group of experienced 

senior executives. The Group has good succession plan as three sons of Mr. Sobhan are closely 

involved in the key operation of the Group.  

 

The Group has decentralized management system with specific reporting channel in the Corporate 

Head Office through which BPML, like other companies, are managed. Overall operation of the 

Company is managed under the common management of paper sector of the Group although it has 

separate department and delegated executives in the mid level. Most of the executives in the top 

level and mid level, having substantial experience in related sector, are working with the Group for 

long time. The Company is trying to develop decentralized management system with specific 

reporting channel to control the overall operation of the factories located in different areas. The 

practices of internal control system and transparency along with detailed plan & policy of 

governance,  IT infrastructure along with easy and quick flow of information assist the management 

of  the Company  to effectively monitor the Company.  

 
 

 

The revenue sources of the Company are the sale of almost all kind of paper products. The 

Company  reported BDT 10,532.9 million gross sales in 2017.  

 

Table  3 

Segment wise revenue (Mil. BDT)        

201 7 Unit 1  Unit 2  Unit 3  Total  

Paper & Exercise products  2,548.1  1,333.1  1,306.5  5,187.7  

Tissue products  -  -  3,539.6  3,539.6  

P.P. Woven bag product  932.8  -  -  932.8  

Paper sack product  246.1  -  -  246.1  

Hygiene product  -  -  296.4  296.4  

local sales (net)  3,727.0  1,333.1  5,142.5  10,202.7  

Export sales  218.5  -  111.7  330.3  

Total  3,945.6  1,333.1  5,254.3  10,532.9  
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Paper & exercise products are manufactured in all the three units and contributed highest portion 

of total sales followed by tissue products million during the same period.  

 

Net sales of the Company declined to BDT 10,004.1 million in 2017 due to product price r eduction 

for attaining competitive advantages, temporary shutdown for couple of days for fire accident in 

generator unit and flood. Moreover the sales trend also slowed down during the last three years 

following the strategic decision of the management to reduce the production of newsprint and 

other less value added products of unit 2 due to lower profit margin. Therefore total sales of unit 2 

declined to BDT 1,333.1 million in 2017 from BDT 1,653.7 million in 2016.    

 

Overall profitability position of the  Company remained almost stable during the last two years 

where gross profit margin of 18.2% in 2017 reveals sound business performance and operational 

efficiency of the Company. The diversified product mix as well as value added products support the 

Compa ny to report very sound gross profit margin of the Company over the years although it was 

not reflected in the bottom for high financial expenses over the years. Moreover for high income 

tax expenses the net profit margin marginally declined to 3.8% in 201 7 irrespective of decline in 

financial expenses.  

 

The liquidity position of the Company is reasonably sound over the years although to ensure 

smooth production of diversified products as well as flexible production planning the Company 

needs to maintain h igh inventory over the years resulted in 330 days operating cycle. However 

improvement in receivable collection period; 66 days in 2017and improvement in aging of accounts 

receivable also support liquidity position of the Company. However comparatively hig h burden of 

short tenure loan put slight pressure on the loan repayment performance of the Company.      

 

Leverage position of the Company substantially improved during the last two years following the 

equity infusion by existing shareholder, East West Property Development (Pvt) Ltd, and asset 

revaluation. Total equity of the Company stood at BDT 4,888.6 milli on in 2017 resulted in 2.7x 

debt ratio which is 4.7x excluding revaluation surplus of BDT 2,141.3 million. Although positive 

cash flow position mitigates the credit risk profile of the Company borrowed fund to EBITDA ratio is 

still comparatively high (6.2x ) following the high borrowed fund.  

 

Recently the Company has undertaken a plan to issue around 26.04 million ordinary shares subject 

to the approval of concerned regulatory authority to raise fund to invest for upgrading existing 

machineries and capacity  expansion as well as to repay a portion of bank loan which will eventually 

improve operational efficiency, profit margin and leverage position of the Company.   

 

 Bashundhara Paper Mills Ltd has banking relationship with 17 banks and non banking financi al 

institutions having total short term funded limit of 9,137.7  million, total short term non funded 

limit of BDT 26,315.0  million, and long term outstanding of  BDT 4,839.9  million.   

 

As per information received from the banks it is found that the Compan y has satisfactory loan 

repayment performance having several overdue, late payments and rescheduling the payment 

period. However the Company is repaying obligations subsequently. Details bank liability position 

of the Company is given in appendix ð 1. 
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APPENDIX ð 1:  CREDIT FACILITIES OF BASHUNDHARA PAPER MILLS LIMITED 
 

Details of Credit Facilities of Bashundhara Paper Mills Limited as of 30 September 2017 (Mil. BDT)   

Loan Type  
Funded/Non 

Funded  Bank Nature of Facility  Limit  Outstanding  Limit Expiry  

Long Term  Funded  
Janata Bank ltd.  

Project loan   824.3  30.06.2022  

    Long term LTR & IDCP   42.0  30.06.2022  

    
GSP Finance Company (BD) Ltd.  

Finance Lease   50.7  25.10.2020  

    Term loan   180.0  15.01.2020  

    Islamic Finance & Investment Ltd.  Finance Lease   23.2  25.07.2018  

    United Commercial Bank Ltd.  Lease   152.4  28.06.2018  

    Southeast Bank ltd.  Term loan  
 

584.3  28.06.2018  

    
Mercantile Bank Ltd  

Term loan  
 

1,431.1  29.06.2020  

    Term loan  
 

259.0  09.08.2018  

    Basic Bank Limited  Term loan   579.3  30.04.2022  

    Shahjalal Islami Bank Ltd.  HPSM  44.9  31.07.2018  

    Social Islami Bank Ltd.  HPSM  15.9  19.04.2017  

    Standard Bank Ltd.     652.9  23.09.2020  

      Total Long Term   4,839.9   

Short Term  Funded  
Shahjalal Islami bank ltd.  

MRI TR 300.0  111.9  31.07.2018  

    Bai- Mujjal  400.0  415.7  31.07.2018  

    
Bank Asia ltd.  

LTR 180.0  -  30.12.2017  

    OD 150.0  153.3  30.12.2017  

    Southeast bank ltd.  LTR 1,600.0  470.1  31.05.2018  

     Mercantile Bank Ltd.  SOD (General) 100.0  98.2  31.10.2017  

    LTR 1,200.0  -  31.10.2017  

    

Janata Bank Ltd.  

LTR 381.0  274.2  15.12.2016  

    CC (Hypo)  560.0  578.2  15.12.2017  

    PAD 195.3  155.0  28.02.2018  

    

National Bank ltd.*  

LTR 1,000.0  -  28.02.2018  

    LG 324.5  117.1  31.05.2018  

    CC (Hypo)  1,200.0  1,257.0  28.02.2018  

    Agrani Bank ltd.  CC (HYPO) 300.0  272.1  31.03.2018  

    United Commercial Bank ltd.  OD 150.0  157.6  30.06.2018  

    
Trust Bank Ltd.  

Time Loan  494.4  1.2  15.08.2017  

    Force Loan  34.2  34.2  15.05.2017  

    Standard Bank  Ltd.  PAD Forced  -  531.1  13.09.2017  

    Social Islami Bank Ltd.  Biam Wes Bill (forced)  268.3  273.3  01.02.2018  

    First Security Islami Bank Ltd  Bai- Murabha (Hypo)  300.0  297.9  05.12.2017  

                                                      Total Short  Term Funded  9,137.7  5,198.2  
 

Short Term  Non Funded  Southeast Bank ltd.*  LC/BG/Acceptance  6,850.0  688.7  31.05.2018  

    
Standard Bank ltd.  

L/C  
2,000.0  

6.7  15.04.2017  

    ABP 60.5  05.04.2018  

    Bank Asia ltd.  L/C (Sight, DP, UPAS)  600.0  79.4  31.12.2017  

    Agrani Bank Ltd.  LC  
 

31.03.2016  

    
National Bank ltd.  

L/C (Sight/DP/UPAS)  6,000.0  286.0  28.02.2018  

    ABP 
 

1,310.1   

    
Mercantile Bank ltd.  

L/C (Sight/UPAS)  3,000.0  679.4  31.10.2017  

    BG 10.0  0.1  31.10.2017  

    

Shahjalal Islami  Bank ltd.  

L/C  
1,000.0  

220.7  31.07.2018  

    ABP 331.0  31.07.2018  

    BG 50.0  20.4  31.07.2017  

    Trust Bank Ltd.*  L/C  2,500.0  9.8  26.11.2017  

    Janata Bank Ltd.  L/C  220.0  -  15.12.2017  

    
IFIC Bank ltd.  

BG 50.0  -  31.01.2018  

    L/C  1,000.0  346.6  31.01.2018  

    Social Islami Bank Ltd.*  LC/ UPAS/BG/PG  3,035.0  27.9  19.04.2017  

      

Total Short Term Non 

Funded  26,315.0  4,067.3  
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* The limits are jointly enjoyed by different companies of Bashundhara Group  

APPENDIX ð 2:  RATING HISTORY  
 

Date of Rating: 02 June 2016  

 

Particulars  Ratings  Remarks  

Bashundhara Paper Mills Limited  AA3  

BDT 3,665.5 million Long Term Outstanding (LTO)  AA3 (Lr) 

Please see Appendix - 1 for 

details  

BDT 2,460.0 million Bai - Muajjal/ Cash Credit (Hypo) limit*  AA3 (Lr) 

BDT 7,605.3 million aggregate fund based limit  ST- 3 

BDT 17,420.0  million aggregate non fund based limit  ST- 3 

Outlook  Stable  

Lr-  Loan rating; ST - Short Term  

 

Rating Based on:  Audited financial statements up to 3 0June 201 6 and other relevant quantitative &  qualitative information up to 

the date of rating declaration.  
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APPENDIX ð 3:  FINANCIAL HIGHLIGHTS OF BASHUNDHARA PAPER MILLS LTD. 

 

Financial Highlights      

      Year ended 30 June for 2017 and 31 Dec. upto 201 5 

  (Mil. BDT)    2017  2016  2015  2014  

E
a

rn
in

g
s
 &

 S
ta

b
ili

ty
 

Net Sales    10,004.1  10,834.6  10,435.8  10,335.1  

Sales Growth (%)   (7.7 ) 3.8  1.0  (1.6 ) 

CoGS as % of Sales   81.8  81.9  82.7  82.7  

EBITDA    2,098.8  1,816.1  1,923.9  1,845.1  

EBITDA Growth (%)   15.6  (5.6 ) 4.3  7.0  

EBITDA Margin (%)   21.0  16.8  18.4  17.9  

Net Profit after tax    385.1  430.0  264.7  218.1  

Net profit after tax growth (%)    (10.4 ) 62.5  21.3  124.7  

P
ro

fi
ta

b
ili

ty
 Gross Profit Margin(%)    18.2  18.1  17.3  17.3  

Operating Profit Margin(%)   14.2  14.0  13.2  13.0  

Net Profit Margin(%)    3.8  4.0  2.5  2.1% 

Return on Average Asset(%)    1.9  2.4  1.6  1.4  

Return on Average Equity(%)    8.2  11.9  10.0  8.8  

L
iq

u
id

ity
 

Current Ratio (x)    0.9  0.9  1.0  1.0  

Quick Ratio (x)    0.3  0.4  0.5  0.4  

Inventory +AR to TA  (%)   40.2  37.3  41.4  45.4  

Net Working Capital to TA  (%)   36.2  36.5  48.3  46.8  

Inventory Turnover Ratio (x)    1.4  1.7  1.7  2.0  

Average Inventory Processing Period (Days)  264  215  215  182  

Receivable Turnover Ratio (x)    5.6  5.9  4.8  4.9  

Average Receivable Collection Period (Days)  66  62  77  75  

Payable Turnover Ratio (x)    18.9  25.7  21.2  18.2  

Average Payable Payment Period (Days)  20  15  18  21  

Operating Cycle (Days)    330  277  292  257  

Cash Conversion Cycle (Days)    310  262  274  236  

L
e
v
e
ra

g
e
 &

 C
a

p
ita

l S
tr

u
c
tu

re
 

Equity Capital    4,888.6  4,503.4  2,744.6  2,524.3  

Adjusted equity*  

 

2,747.3  2,331.6  1,802.0  1,550.2  

Total Borrowed Fund    12,964.7  12,090.8  12,249.0  11,544.7  

Total Long Term Debt    3,951.2  3,615.2  3,881.7  3,728.7  

EBITDA   2,098.8  1,816.1  1,923.9  1,845.1  

Fund Flow from Operation (FFO)    1,091.2  758.1  825.4  712.7  

Cash Flow from Operation (CFO)    514.2  2,102.9  235.8  (1,463.9)  

Retained Cash Flow (RCF)    514.2  2,102.9  235.8  (1,463.9)  

Free Cash Flow (FCF)   (58.7 ) 1820.0  (349.7 ) (2,080.3 ) 

Debt to Equity (×)    2.7  2.7  4.5  4.6  

Debt to Adjusted Equity (×)  

 

4.7  5.2  6.8  7.4  

Borrowed Fund/EBITDA (×)    6.2  6.7  6.4  6.3  

FFO/Debt(%)   8.4  6.3  6.7  6.2  

CFO/Debt(%)   4.0  17.4  1.9  (12.7 ) 

RCF/Debt(%)   4.0  17.4  1.9  (12.7 ) 
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FCF/Debt(%)   (0.5 ) 15.1  (2.9 ) - (18.0 ) 

 

 

APPENDIX ð 4:  SHAREHOLDING POSITION OF BASHUNDHARA PAPER MILLS LTD. 

 

Shareholding Position as of 30 June 2017  

Name  Number of shares  % of shares  

Mr. Ahmed Akbar Sobhan  3,783,000  2.56% 

Mrs. Afroza Begum  6,102,200  4.13% 

Mr. Sadat Sobhan  8,203,000  5.55% 

Mr. Shafiat Sobhan  8,203,000  5.55% 

Mr. Sayem Sobhan  8,203,000  5.55% 

Mr. Safwan Sobhan  8,203,000  5.55% 

Mr. Md. Imrul Hassan  182,000  0.12% 

East West Property Development (Pvt.) Ltd.  104,870,575  70.98% 

Total  147,749,775  100.00%  
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CRAB RATING SCALES AND DEFINITIONS ðLong Term (Corporate)  

Long Term Rating  Definition  

AAA 

Triple A  

Companies rated in this category have extremely strong capacity to meet financial 

commitments. These companies are judged to be of the highest quality, with minimal 

credit risk.  

AA1, AA 2, AA 3* 

Double A  

Companies rated in this category have very strong capacity to meet financial 

commitments. These companies are judged to be of very high  quality, subject to very low 

credit risk.  

A1, A2, A3 

Single A  

Companies rated in this category have strong capacity to meet financial commitments, 

but are susceptible to the adverse effects of changes in circumstances and economic 

conditions. These companies are judged to be of high quality, subject to low credit risk.  

BBB1, BBB2, BBB3 

Triple B  

Companies rated in this category have adequate capacity to meet financial commitments 

but more susceptible to adverse economic conditions or changing circumstances. These 

companies are subject to moderate credit risk. Such companies possess certain 

speculative characteristics.  

BB1, BB2, BB3 

Double B  

Companies rated in this category have inadequate capacity to meet financial 

commitments. Have major ongo ing uncertainties and exposure to adverse business, 

financial, or economic conditions. These companies have speculative elements, subject to 

substantial credit risk.  

B1, B2, B3 

Single B 

Companies rated in this category have weak capacity to meet financial  commitments. 

These companies have speculative elements, subject to high credit risk.  

CCC1, CCC2, CCC3 

Triple C  

Companies rated in this category have very weak capacity to meet financial obligations. 

These companies have very weak standing and are subject  to very high credit risk.  

CC 

Double C  

Companies rated in this category have extremely weak capacity to meet financial 

obligations. These companies are highly speculative and are likely in, or very near, 

default, with some prospect of recovery of principal and interest.  

C 

Single C  

Companies rated in this category are highly vulnerable to non - payment, have payment 

arrearages allowed by the terms of the documents, or subject of bankruptcy petition, but 

have not experienced a payment default. Payments may have been suspended in 

accordance with the instrument's terms. These companies are typically in default, with 

little prospect for recovery of principal or interest.  

D 

(Default)  

D rating will also be used upon the filing of a bankruptcy petition or similar action if 

payments on an obligation are jeopardized.  

*Note:  CRAB appends numerical modifiers 1, 2, and 3 to each generic rating classification from AA through CCC. The modifier 1 indicates 

that the obligation ranks in the higher end of  its generic rating category; the modifier 2 indicates a mid - range ranking; and the modifier 

3 indicates a ranking in the lower end of that generic rating category.  
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CRAB RATING SCALES AND DEFINITIONS 

LONG- TERM RATING: LOANS/FACILITIES FROM BANKS/FIS 

(All loans/facilities with original maturity exceeding one year)  

 

RATINGS 

 

DEFINITION 

AAA (Lr)  

(Triple A) Highest 

Safety 

Loans/facilities rated  AAA (Lr) are judged to offer the highest degree of safety, with 

regard to timely payment of financial obligations. Any adverse changes in circumstances 

are unlikely to affect the payments on the loan facility.  

AA (Lr)*  

(Double A) High 

Safety 

Loans/facilities rated  AA (Lr)  are judged to offer a high degree of safety, with regard to 

timely payment of financ ial obligations. They differ only marginally in safety from  AAA 

(Lr) rated facilities.  

A (Lr) 

Adequate Safety  

Loan/facilities rated  A (Lr)  are judged to offer an adequate degree of safety, with regard 

to timely payment of financial obligations. However, changes in circumstances can 

adversely affect such issues more than those in the higher rating categories.  

BBB (Lr) 

(Triple B) Moderate 

Safety 

Loans/facilities rated  BBB (Lr) are judged to offer moderate safety, with regard to timely 

payment of financial obligations for the present; however, changing circumstances are 

more likely to lead to a weakened capacity to pay interest and repay principal than for 

issues in higher rating categories.  

BB (Lr) 

(Double B) Inadequate 

Safety 

Loans/facilities rated  BB (Lr) are judged to carry inadequate safety, with regard to timely 

payment of financial obligations; they are less likely to default in the immediate future 

than instruments in lower rating categories, but an adverse change in circumstances 

could lead to inade quate capacity to make payment on financial obligations.  

B (Lr) 

High Risk  

Loans/facilities rated  B (Lr) are judged to have high risk of default; while currently 

financial obligations are met, adverse business or economic conditions would lead to lack 

of a bility or willingness to pay interest or principal.  

CCC (Lr) 

Very High Risk  

Loans/facilities rated  CCC (Lr) are judged to have factors present that make them very 

highly vulnerable to default; timely payment of financial obligations is possible only if 

favourable circumstances continue.  

CC (Lr) 

Extremely High Risk  

Loans/facilities rated  CC (Lr) are judged to be extremely vulnerable to default; timely 

payment of financial obligations is possible only through external support.  

C (Lr) 

Near to Default  

Loans/facilities rated  C (Lr) are currently highly vulnerable to non - payment, having 

obligations with payment arrearages allowed by the terms of the documents, or 

obligations that are subject of a bankruptcy petition or similar action but have not 

experien ced a payment default. C is typically in default, with little prospect for recovery of 

principal or interest. C (Lr) are typically in default, with little prospect for recovery of 

principal or interest.  

D (Lr) 

Default  

Loans/facilities rated  D (Lr)  are in default or are expected to default on scheduled 

payment dates.   

*Note:  CRAB appends numerical modifiers 1, 2, and 3 to each generic rating classification from AA through CCC. The modifier 1 indicates 

that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid - range ranking; and the modifier 

3 indicates a ranking in the lower end of that generic rating category.  
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SHORT- TERM CREDIT RATING: LOANS/FACILITIES OF BANKS/FIS  

(All loans/facilities with original maturity within one year)  

 
 

RATING DEFINITION 

ST- 1 

Highest Grade  

This rating indicates that the degree of safety regarding timely payment on the 

loans/facilities is very strong.  

ST- 2 

High Grade  

This rating indicates that the degree of safety regarding timely payment on the 

loans/facilities is strong; however, the relative degree of safety is lower than that 

for issues rated higher.  

ST- 3 

Adequate Grade  

This rating indicates that the degree of safety regarding timely payment on the 

loans/facilities is adequate; however, the issues are more vulnerable to the 

adverse effects of changing circumstances than issues rated in the two higher 

categories.  

ST- 4 

Marginal  

This rating indicates that the degree of safety regarding timely payment o n the 

loans/facilities is marginal; and the issues are quite vulnerable to the adverse 

effects of changing circumstances.  

ST- 5 

Inadequate Grade  

This rating indicates that the degree of safety regarding timely payment on the 

loans/facilities is minimal, and it is likely to be adversely affected by short - term 

adversity or less favorable conditions.  

ST- 6 

Lowest Grade  

This rating indicates that the loans/facilities are expected to be in default on 

maturity or is in default.  

 

© Copyright 2017 , CREDIT RATING AGENCY OF BANGLADESH LIMITED ("CRAB"). All rights reserved. ALL INFORMATION CONTAINED HEREIN 

IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, 

FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH 

PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT CRABõS PRIOR 

WRITTEN CONSENT. All information contained herein is obtained by CRAB fr om sources believed by it to be accurate and reliable. Because 

of the possibility of human or mechanical error as well as other factors, however, such information is provided òas isó without warranty of 

any kind and CRAB, in particular, makes no representa tion or warranty, express or implied, as to the accuracy, timeliness, completeness, 

merchantability or fitness for any particular purpose of any such information. Under no circumstances shall CRAB have any lia bility to any 

person or entity for (a) any loss  or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or 

other circumstance or contingency within or outside the control of CRAB or any of its directors, officers, employees or agent s in connection 

wit h the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such info rmation, or 

(b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limi tation, lost profits), 

even if CRAB is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any suc h information. 

The credit ratings and financial reporting analysis observations, if any, constituting part o f the information contained herein are, and must 

be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any sec urities. NO 

WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY 

PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY CRAB IN ANY FORM OR MANNER 

WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any investment de cision made by or on behalf of any 

user of the information contained herein, and each such user must accordingly make its own study and evaluation of each secur ity and of 

each issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing, holding or selling.  
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PART XXVIII PUBLIC ISSUE APPLICATION PROCEDURE 

 

Step-1 (Applicant)  

1. An applicant for public issue of securities shall submit application/buy instruction to the Stockbroker/ 

Merchant Banker where the applicant maintains customer account, within the cut-off date (i.e. the 

subscription closing date), which shall be the 25th (twenty fifth) working day from the date of publication of 

abridged version of prospectus. 

2. The application/buy instruction may be submitted in prescribed paper or electronic form, which shall contain 

the Customer ID, Name, BO Account Number, Number of Securities applied for, Total Amount and Category of 

the Applicant. At the same time:  

a) Other than non-resident Bangladeshi (NRB) and Foreign applicants shall make the application money 

and service charge available in respective customer account maintained with the 

Stockbroker/Merchant Banker. No margin facility, advance or deferred payment is permissible for 

this purpose. In case the application is made through a margin account, the application money shall 

be deposited separately and the Stockbroker/Merchant Banker shall keep the amount segregated 

from the margin account, which shall be refundable to the applicant, if become unsuccessful.    

b) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), issued in 

favor of the Issuer for an amount equivalent to the application money, with their application to the 

concerned Stockbroker/Merchant Banker. A Non-resident Bangladeshi (NRB) and Foreign applicant 

may also submit a single draft against 02(two) applications made by him/her, i.e. one in his/her own 

name and the other jointly with another person.The draft (FDD) shall be issued by the Bank where 

the applicant maintains Foreign Currency account debiting the same account and provide 

thecustomer with a certificate mentioning the FC account number which has been debited to 

issue the FDD. The applicant shall also submit the certificate with their application. No banker 

shall issue more than two drafts from any Foreign Currency account for any public issue. At the same 

time, the applicant shall make the service charge available in respective customer account 

maintained with the Stockbroker/Merchant Banker.   

c) Eligible investors shall submit application through the electronic subscription system of the 

exchange(s) and deposit the full amount intended to subscribe by the method as determined by 

exchange(s). 

Step-2 (Intermediary)  

3. The Stockbroker/Merchant Banker shall maintain a separate bank account only for this purpose namely 

“Public Issue Application Account”. The Stockbroker/Merchant Banker shall: 

d) post the amount separately in the customer account (other than NRB and Foreign applicants), and upon 

availability of fund, block the amount equivalent to the application money; 

e) accumulate all the application/buy instructions received up to the cut-off date, deposit the amount in the 

“Public Issue Application Account” maintained with its bank within the first banking hour of next 

working day of the cut-off date; 

f) instruct the banker to block the account for an amount equivalent to the aggregate application money 

and to issue a certificate in this regard.  

4. Banker of the Stockbroker/Merchant Banker shall block the account as requested for, issue a certificate 

confirming the same and handover it to the respective Stockbroker/Merchant Banker.  

5. For Non-resident Bangladeshi (NRB) and Foreign applicants, the Stockbroker/Merchant Banker shall 

preparea list containing the draft information against the respective applicant’s particulars.    
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6. The Stockbroker/Merchant Banker shall prepare category wise lists of the applicants containing Customer ID, 

Name, BO Account Number and Number of Securities applied for, and within 03 (three) working days from 

the cut-off date, send to the respective Exchange, the lists of applicants in electronic (text format with tilde ‘~’ 

separator) format, the certificate(s) issued by its banker,  the drafts and certificates received from Non-

resident Bangladeshi (NRB) and Foreign applicants and a copy of the list containing the draft information. 

7. On the next working day, the Exchanges shall provide the Issuer with the information received from the 

Stockbroker/Merchant Bankers, the drafts and certificates submitted by Non-resident Bangladeshi (NRB) 

and Foreign applicants and the list containing the draft information. Exchanges shall verify and preserve the 

bankers’ certificates in their custody.    

8. The application/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up to 6 months 

from listing of the securities with exchange. 

Step-3 (Issuer) 

9. The Issuer shall prepare consolidated list of the applications and send the applicants’ BOIDs in electronic 

(text) format in a CDROM to CDBL for verification. The Issuer shall post the consolidated list of applicants on 

its website and websites of the Exchanges.  CDBL shall verify the BOIDs as to whether the BO accounts of the 

applicants are active or not.  

10. On the next working day, CDBL shall provide the Issuer with an updated database of the applicants 

containing BO Account Number, Name, Addresses, Parents’ Name, Joint Account and Bank Account 

information along with the verification report.  

11. After receiving verification report and information from CDBL, the Issuer shall scrutinize the applications, 

prepare category wise consolidated lists of valid and invalid applications and submit report of final status of 

subscription to the Commission and the Exchanges within 10 (ten) working days from the date of receiving 

information from the Exchanges.  

12. The Issuer and the issue manager shall conduct category wise lottery with the valid applications within 03 

(three) working days from the date of reporting to the Commission and the Exchanges, if do not receive any 

observation from the Commission or the Exchanges.  

13. The Issuer and issue manager shall arrange posting the lottery result on their websites within 06 (six) hours 

and on the websites of the Commission and Exchanges within 12 (twelve) hours of lottery.  

14. Within 02 (two) working days of conducting lottery, the Issuer shall:  

e) send category wise lists of the successful and unsuccessful applicants in electronic (text format with 

tilde ‘~’ separator) format to the respective Exchange.  

f) send category wise lists of unsuccessful applicants who are subject to penal provisions as per 

conditions of the Consent Letter issued by the Commission in electronic (text format with tilde ‘~’ 

separator) format to the Commission and Exchanges mentioning the penalty amount against each 

applicant. 

g) issue allotment letters in the names of successful applicants in electronic format with digital 

signatures and send those to respective Exchangein electronic form.  

h) send consolidated allotment data (BOID and number of securities) in electronic text format in a 

CDROM to CDBL to credit the allotted shares to the respective BO accounts.  
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Step-4 (Intermediary) 

15. On the next working day, Exchangesshall distribute the information and allotment letters to the 

Stockbroker/Merchant Bankers concerned in electronic format and instruct them to: 

c) remit the amount of successful (other than NRB and Foreign) applicants to the Issuer’s respective Escrow 

Account opened for subscription purpose, and unblock the amount of unsuccessful applicants; 

d) send the penalty amount of other than NRB and Foreign applicants who are subject to penal provisions to 

the Issuer’s respective Escrow Accounts along with a list and unblock the balance application money;  

16. On the next working day of receiving the documents from the Exchanges, the Stockbrokers/Merchant 

Banker shall request its banker to: 

c) release the amount blocked for unsuccessful (other than NRB and foreign) applicants; 

d) remit the aggregate amount of successful applicants and the penalty amount of unsuccessful applicants 

(other than NRB and foreign) who are subject to penal provisions to the respective ‘Escrow’ accounts of 

the Issuer opened for subscription purpose.  

17. On the next working day of receiving request from the Stockbrokers/Merchant Bankers, their bankers shall 

unblock the amount blocked in the account(s) and remit the amount as requested for to the Issuer’s ‘Escrow’ 

account.  

18. Simultaneously, the stockbrokers/Merchant Bankers shall release the application money blocked in the 

customer accounts; inform the successful applicants about allotment of securities and the unsuccessful 

applicants about releasing their blocked amountsand send documents to the Exchange evidencing details of 

the remittances made to the respective ‘Escrow’ accounts of the Issuer. The unblocked amounts of 

unsuccessful applicants shall be placed as per their instructions. The Stockbroker/Merchant Banker shall be 

entitled to recover the withdrawal charges, if any, from the applicant who wants to withdraw the application 

money, up to an amount of Tk. 5.00 (five) per withdrawal.  

19. All drafts submitted by NRB or Foreign applicants shall be deposited in the Issuer’s respective ‘Escrow’ 

accounts and refund shall be made by the Issuer by refund warrants through concerned stockbroker or 

merchant banker or transfer to the applicant’s bank account (FC account which has been debited to apply 

by NRB or foreign applicants) through banking channel within 10 (ten) working days from the date of 

lottery.    

Miscellaneous:   

20. The Issuer, Issue Manager(s), Stockbrokers and Merchant Bankers shall ensure compliance of the above. 

21. The bank drafts (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on the date of 

publication of abridged version of prospectus. 

22. Amount deposited and blocked in the “Public Issue Application Account” shall not be withdrawn or 

transferred during the blocking period. Amount deposited by the applicants shall not be used by the 

Stockbrokers/Merchant Bankers for any purpose other than public issue application.    

23. The Issuer shall pay the costs related to data transmission, if claimed by the Exchange concerned up to an 

amount of Tk.2,00,000.00 (taka two lac) for a public issue.   

24. The Stockbroker/Merchant Bankers shall be entitled to a service charge of Tk.5.00 (taka five) only per 

application irrespective of the amount or category. The service charge shall be paid by the applicant at the 

time of submitting application.  
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25. The Stockbroker/Merchant Banker shall provide the Issuer with a statement of the remittance and drafts 

sent.  

26. The Issuer shall accumulate the penalty amount recovered and send it to the Commission through a bank 

draft/payment order issued in favor of the Bangladesh Securities and Exchange Commission.   

27. The concerned Exchange are authorized to settle any complaints and take necessary actions against any 

Stockbroker/Merchant Banker in case of violation of any provision of the public issue application process 

with intimation to the Commission.    

 
 

All eligible Stock Brokers and Merchant Bankers shall receive the IPO subscription. 

 

ÔÔcyuwRevRv‡i wewb‡qvM SuywKc~Y©| †R‡b I ey‡S wewb‡qvM Ki~bÓ 

APPLICATION FOR PUBLIC ISSUE 

 

Date: 

Name of applicant :  

Client Code :  

BO ID No. :                 

Category of applicant :  

Name of the Company :  

Number of Shares :  

Total amount in Tk. :  

Amount in word :  

 

Applicants                                                                                                                              Authorized Officer 
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PART XXIX OTHERS 

 
Additional Disclosure relating to Financial Statements of Bashundhara Paper Mills Limited 
 

Issue 01: 

Amount of gross receipts and payments separately as per the following formats: 

 

Auditors’ disclosure: 

Particulars 

For the 3 

months’ 

period ended 

31-Mar-16 

For the year ended 

31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 

Short term loan 

receipt 
1,331,430,344 2,095,489,114 2,044,121,266 2,753,497,986 2,824,035,275 1,519,128,351 

Short term loan 

repayment 
883,922,392 2,584,413,371 1,289,070,553 3,023,026,050 625,207,475 887,318,589 

Long term loan 

receipt 
45,183,686 1,191,224,291 561,444,072 2,573,814,204 623,573,569 185,493,566 

Long term loan 

repayment 
326,713,240 876,031,809 1,296,571,715 410,224,285 128,635,522 317,067,866 

Intercompany 

debt receipt 
45,598,078 352,727,735 796,841,129 627,150,176 10,145,816 394,722,463 

Intercompany 

debt repayment 
22,774,877 736,621,388 797,780,598 288,258,555 928,829,799 1,113,739,966 

 

Issue 02: 

Explanations regarding the discrepancies in tax rate as applicable and charged as detailed below: 

Particulars 

For the 3 months 

period ended 31-

Mar-16 

For the year ended 

31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 

Applicable 

income tax 

rate 

35.00% 35.00% 35.00% 37.50% 37.50% 37.50% 

Net Income 

before tax 
128,870,368 364,953,077 273,279,779 239,371,246 185,916,051 242,611,912 

Income tax 

charged 
1,121,744 100,280,234 55,157,062 142,300,509 120,912,982 137,668,991 

% of charge 0.87% 27.48% 20.18% 59.45% 65.04% 56.74% 

 

Auditors’ disclosure: 

The applicable tax rate of the Company was 37.5% of the year 2011, 2012 and 2013 and 35% for the year 2014, 

2015and March 31, 2016 respectively. As per records and documents due to carry forward business loss and setoff 

carry forward depreciation the Company required to pay minimum tax @ 0.50% for the year 2011, 2012, 2013 and 

0.30% for the year 2014, 2015 and March 31, 2016 respectively of the amount representing the Company's gross 

receipts from all sources for the year payable under Section 16CCC of The Income Tax Ordinance 1984 in that 

jurisdiction. Statement of business income/ (loss) and minimum tax thereon is as follows: 



 
 

354 
 

Statement of Business Income/ (Loss): 

Particulars 31-Mar-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 

Profit before tax as 
per income 
statement 

 128,870,369   364,953,078   273,279,778   239,371,246   185,916,051   242,611,912  

Pre-operating 
expenses 

 (3,672,962)  (3,866,276)  (4,069,764)  (4,283,962)  (4,509,434)  (4,746,773) 

Add: Inadmissible 
expenses - 
estimated 

 -     -      -     -     5,000,000  

Add: Accounting 
depreciation 
charged to accounts 

 173,732,261   592,336,906   526,052,934   475,272,334   420,697,043   274,216,136  

Less: Depreciation 
as per IT rules 

(147,020,883) (707,340,321) (681,116,251)  (648,673,801)  (705,028,592) (668,119,816) 

Total Business 
income/(loss) 

 151,908,784   246,083,387   114,146,697   61,685,817  (102,924,931) (151,088,540) 

Set off carry 
forward business 
loss 

 -     (78,180,957) (192,327,654)  (254,013,471)  (151,088,540)  -    

Set off carry 
forward 
depreciation** 

(151,908,784) (167,902,430)  -     -     -     -    

Business income/ 
(loss) for the year 

 -    -    (78,180,957) (192,327,654) (254,013,471) (151,088,540) 

 

 

**Carry forward depreciation as per assessment U/S 83(2)/156/159/173/152 dt. 25/10/2015 of ITO 1984 

Particulars 2012 2011 Total 

Total depreciation as per 3rd schedule 705,028,592   668,119,816  1,373,148,408  
Allowed/adjusted in that respective assessment year 579,893,507   249,924,916   829,818,423  
Adjustable depreciation U/S 42(6)-carry forward 125,135,085   

418,194,900  
 543,329,985  

Set off in the year 2015   (167,902,430) 
Set off in the year 2016 (1st quarter)   (151,908,784) 
Carry forward balance remaining    223,518,771  
 

 

Calculation of minimum tax: 

Particulars 31-Mar-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 

Sales 3,061,662,292  10,435,756,308  10,335,094,709  10,501,929,489  10,231,758,607  9,086,822,654  
Other Income  67,645   1,745,937   9,380,553   5,328,902   7,134,241   10,131,224  
Total gross 
receipts 

3,061,729,937  10,437,502,245  10,344,475,262  10,507,258,391  10,238,892,848  9,096,953,878  

Tax rate 0.30% 0.30% 0.30% 0.50% 0.50% 0.50% 
Minimum tax  9,185,190   31,312,507   31,033,426   52,536,292   51,194,464   45,484,769  
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Issue 03: 

Details of transfer of leased motor vehicles amounting Tk. 3,56,08,819 to owned motor vehicles during the year ended 

December 31, 2014; 

Auditors’ disclosure: 

Based on documents and management explanation given to us, the following vehicles were procured through finance 

lease from Bangladesh Finance and Investment Company Ltd. The Company has transferred ownership of vehicles on 

December 26, 2013 but the letter was available to our office after the date of financial statements authorized for issue. 

So, the company could not transfer these vehicles in 2013 accordingly transferred it in opening balance next year. 

Such transfer does not occur any changes in the total value of property, plant and equipment, Statement of Financial 

Position and Statement of Profit or loss and other Comprehensive Income. 

Details of transfer of leased motor vehicles amounting Tk.3,56,08,819 to owned motor vehicles during the year ended 

December 31, 2014 is enumerated below: 

Particulars Registration no. Amount Leased with 

Mitsubushi Jeep 2970CC DHK Metro Gha 13-2579 9,954,000 Bangladesh Finance 

and Investment 

Company Ltd. 
Mitsubishi Jeep 3000CC DHK Metro Gha 13- 2425  8,709,750  

Toyota 3500CC DHK Metro Bha 11-1335 10,546,500  

Toyota Fielder X 1500CC DHK Metro Ga 25-9456  1,333,125  

Toyota Corolla X 1500CC DHK Metro Ga- 25-3816  1,362,319  

Nissan Sunny 1496CC DHK Metro Ga- 25-9497  1,066,500  

Toyota Assista X 1500CC DHK Metro Ga- 25-9428  1,303,500  

Toyota Fielder X 1500CC DHK Metro Ga- 25-9496  1,333,125  

Total  35,608,819  

 

Issue 04: 

Explanations regarding the following additions of revaluation in the fixed asset schedule without revaluation report: 

SL. Name of the assets Amount (BDT) Included in the year ended 

1 Motor Vehicles 935,970 31-Dec-14 

2 Plant & machinery 400,049 31-Dec-15 

3 Factory apparatus and Loose Tools 79,121 31-Dec-15 

4 Motor Vehicles 3,000,000 31-Dec-15 

5 Factory Building & other constructions 550,970 31-Dec-15 

 

Auditors’ disclosure: 

As per following explanation produced to us by the company subsequently made rectification in the Financial 

Statement for the period ended June 30, 2016: 

Sl. 1 Motor Vehicles     Tk. 935,970 

In the revaluation report of the year 2010 a motor vehicle (Mercedes Benz Car - 4800cc) DM-Bha-11-1495 was 

purchased from Mr. Zakir Hossain. The valuer did not consider the car as the vehicle of Bashundhara Paper Mills 

Limited because at that time the vehicle was registered in the name of Mr. Hossain. Total carrying amount of all 

vehicles as at 31.12.2010 was Tk. 97,828,880 (12,284,161+ 85,544,719) including Tk. 935,970 of the carrying 
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value of the said motor vehicle and total assessed value was Tk. 104,660,000 (15,200,000 + 89,460,000). So, after 

revaluation the assets were shown Tk. 6,831,120 (104,660,000 - 97,828,880) which was mistakenly accounted for 

instead of Tk. 7,767,090. The carrying value Tk. 935,970 was not reduced/ eliminated from total value while 

calculating revaluation surplus/ assets. As a result, total revalued assets decreased by Tk. 935,970 which was 

discovered by the management during the year 2014. Considering total value instead of individual value for journal 

entry of revaluation is the main reason for the said mistake. In view of that, Tk. 935,970 is not an addition to 

revaluation it is actually an adjustment of error. 

Sl 2 Plant & machinery    Tk.  400,049 
Sl 3 Factory apparatus and Loose Tools  Tk.  79,121 
Sl 4 Motor Vehicles     Tk. 3,000,000 
Sl 5 Factory Building & other constructions  Tk.  550,970 
 
The useful lives and value of these assets have become zero. As a result these items of property, plant and equipment 
have been revalued as per BAS 16: Property, Plant and Equipment by incorporating an expert committee instead of 
involving independent valuer in factory. Considering all pros and cons management has decided that no frequent 
revaluation is required to be carried out in each year and to comply with BSEC notification No. SEC/CMRRCD/2009-
193/150/Admin dated 18 August 2013. Such revaluation was not conducted properly. So, all records of books of 
account concerning the said frequent revaluation have been restated accordingly. 
 
Issue 05: 

Auditor opinion as per section-6 of Part A of BSEC notification No. SEC/CMRRCD/2009-193/150/Admin dated 18 

August 2013 in connection to the revaluation of assets as included in the audited financial statements for the year 

ended December 31, 2011; 

Auditors’ Opinion: 

The Valuation has been conducted by SF Ahmed & Co., Chartered Accountants in the year 2010 and valuation effect 

made in the financial statement for the year ended December 31, 2011. BSEC notification has issued on 18 August 

2013.  

Issue 06: 

Auditor opinion as per section-6 of Part A of BSEC notification No. SEC/CMRRCD/2009-193/150/Admin dated 18 

August 2013 in connection to the revaluation of assets as included in the audited financial statements for the year 

ended December 31, 2015; 

 

Auditors’ Opinion: 

The valuation report was conducted by an independent valuer, Mahfel Huq & Co, Chartered Accountants. The report 

has been made as per BSEC notification No. SEC/CMRRCD/2009-193/150/Admin dated 18 August 2013 and complies 

with section-6 of Part A of the same notification. The report has been prepared and treated in accordance with 

Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS) and other applicable 

rules and regulations. Proper provisions, tax and other liabilities arising from the effect of revaluation have been made 

in the Financial Statements. 

Issue 07: 

Payment status of contribution to workers’ profit participation & welfare fund; 

Auditors’ disclosure: 
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80% of Workers’ profit participation & welfare fund for year ended December 31, 2015 has been paid 2/3 to its 

eligible members and 1/3 is kept for investment. Rest of 20% transferred to Workers welfare fund. 

Issue 08: 

Compliance status of BAS regarding retrospective effects of loss by fire incidence as occurred on August 24, 2015; 
 
Auditors’ disclosure: 

A fire incident occurred on 24.08.2015 at 12.30 am due to electrical short circuit at Bashundhara Paper Mills Limited 
factory site Anarapura, Munshigonj. The Company has claimed against that accidental loss on fire amounting to Tk. 
82,672,898 to Pioneer Insurance Company based on the report of Fire service and Civil Defense Department. As the 
claim has not been settled within the reporting period, the company has expected (estimates) that Tk. 74,405,608 of 
claim value will be realized from Pioneer Insurance Company Limited as per understanding with them. Hence, the 
said amount shown as receivable and the remaining amount Tk. 8,267,290 shown as net loss by fire (administrative 
expense) in the financial statement ended December 31, 2015. 
 
Meanwhile, in the year 2016 the insurance company has agreed to pay Tk. 63,545,553 instead of Tk. 74,405,608 as 
final settlement. As such the company recognized receivables written down by Tk. 10,860,055 (Tk. 74,405,608 - Tk. 
63,545,553) and the amount has been charged to administrative expense in the March 31, 2016 quarterly financial 
statements on which the Prospectus was published. 
 
Due to the observation of various regulatory bodies concerning the treatment of Tk. 10,860,055 of receivable loss as 
to why it was charged to administrative expense, the management of the company scrutinized the issue and made 
further decision that the estimation of fire loss was not estimated and accounted for properly and then as per 
paragraph 42 of BAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, “Subject to paragraph 43, an 
entity shall correct material prior period errors retrospectively in the first set of financial statements authorized for 
issue after their discovery by: 

i. restating the comparative amounts for the prior period(s) presented in which the error 
occurred; or 

 
ii. the error occurred before the earliest prior period presented, restating the opening 

balances of assets, liabilities and equity for the earliest prior period presented. 
 

As per paragraph 43 “A prior period error shall be corrected by retrospective restatement except to the extent that it 
is impracticable to determine either the period-specific effects or the cumulative effect of the error.” 
 
So, the company has adjusted Tk. 10,860,055 with retained earnings in the financial statements for the year ended 
June 30, 2016. 
 
Issue 09: 

A detailed description of land development costs; 

Auditors’ disclosure: 

Based on documents provided to us by the company, land and land development costs are as follows: 

Particular
s 

30-Jun-16 31-Dec-15 31-Dec-14 31-Dec-13 31-Dec-12 31-Dec-11 Total 

Sand and 
Earth filing 

9,330,667  75,710,935  45,818,430  29,763,315  5,461,960  42,675,489  208,760,796  

Labor bill   -    4,231,275    -    -       -    200,000  4,431,275  

Other Cost  188,000  247,069  23,162  22,163  2,625,868  78,779  3,185,041  
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Total 9,518,667  80,189,279  45,841,592  29,785,478  8,087,828  42,954,268  216,377,112  

 

Issue 10: 

Specify whether all factory buildings located in unit I and unit II are under one boundary wall. Also specify whether 

lands belongs to East West Property Development (Pvt.) Ltd. measuring 18.7709 acres as mentioned in note 4.02 is 

situated under the above mentioned same boundary wall; 

Auditors’ disclosure: 

Factory building of unit-1 and unit-2 are not located under one boundary wall. These units are established separate 

place in New Town, Meghnaghat, Sonargoan, Narayangnj. Lands belongs to East West Property Development (Pvt.) 

Ltd. is not located within the same boundary wall. Some land in unit-1, some in unit-2 and some in Unit-3. 

 

Issue 11: 

Compliance of section 103 of the companies Act, 1994 regarding intercompany loans as mentioned in notes 11.00 and 

37.00 of the audited accounts; 

Auditors’ disclosure: 

The Company has complied section 103 of the companies Act, 1994 regarding intercompany loans. Necessary 

disclosures and presentation in the financial statements concerning intercompany loans has been made properly. 

Issue 12: 

Date of investment, return received from such investment, location and nature of business where investment in 
shares was made as mentioned in note 6.00 of the audited accounts; 
 

Auditors’ disclosure: 

Investment was made amounting Taka 15,000,000.00 (One Crore fifty lacs) on 20.10.2010 and Taka 250,000,000.00 
(Twenty five crore) on 26.04.2010 and the subsequent Board resolution date 22.12.2011. There is no such return on 
investment received by the Company. Bashundhara Paper Mills Limited invested Tk. 265,000,000 in shares of 
Bashundhara Industrial Complex Limited and is the owner of 6.63% of the shares. Bashundhara Industrial Complex 
Limited having its registered office at: 125/A, Bashundhara R/A, Baridhara, Dhaka-1229. The nature and principal 
business activities of the Company are to manufacture and distribute (market) ordinary Portland cement and 
Portland composite cement under the brand name “Bashundhara Cement”. The Company has production capacity of 
3,720,000 MT cement per year. The company has commenced commercial production on November 12, 2012 and 
subsequently made a profit of Tk. 14.83 crore, Tk. 19.36 crore and Tk. 13.25 crore in the year ended December 31, 
2014, year ended December 31, 2015 and June 30, 2016 respectively and the retained profit stood as on June 31, 2016 
was Tk. 67.78 crore. 
Paid-up capital of the company is Tk. 400 crore. The Board of Directors of the company decided that there is no 
significant amount to be kept on the retained earnings as to declared dividend. After retaining a substantial amount in 
the retained earnings, the company (BICL) shall announce dividend in near future. 
 
 
 
Ahmed Zaker & Co. 
Chartered Accountants 
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Management Additional Disclosure relation to Initial Public Offering (IPO) of  
Bashundhara Paper Mills Limited 

 
 
Issue 1:  
It appears that total debt is 63% of total assets of the company, which indicates that your company is highly 
leveraged. Explain; 
 
Management Disclosure: 
The Company has satisfactory record for repayment of bank liability. All the loans are regular. The Company has 
pleasing operating profit but it is huge finance costs which makes the net income lower. Considering the fact the 
Company intends to go to equity financing to minimize its existing debt. In the upcoming years it is expected that the 
sales of the Company will be increased significantly which has been stated above. Besides, the Company has adequate 
assets against liabilities. So, the risk for the Company to become bank defaulter in future is very minimum. 
 
Issue 02:  
Regarding non-charging leased land from East West Property Development Ltd. 
 
Management Disclosure: 
East West Property Development (Pvt.) Ltd. (EWPD) is the one of the Directors and holding Company of Bashundhara 
Paper Mills Ltd. (BPML). BPML has been using 18.7709 acres of land owned by EWPD situated around the factory of 
BPML’S premises under a lease agreement dated 26/05/2009 between the parties. 
In consideration of the capability of the sister concern i.e. BPML the Board of Directors of EWPD has decided not to 
charge as rent or lease value for the land from  the BPML during for the initial ten years w.e.f 26/05/2019. After the 
expiry of the initial ten years the lease/rental value will be fixed/charged @ Taka 50,000/- per acre per year from the 
user i.e. the BPML.       
 
Issue 03:  
Regarding non-pecuniary benefit enjoyed by the Managing Director; 
 
Management Disclosure: 
Mr. Safwan Sobhan is the salary paid Managing Director of Bashundhara Paper Mills Limited. Besides his salary, he 
enjoys two Mercedes Benz car with driver, maintenance and actual fuel cost. There is no other non-pecuniary benefit 
enjoyed by the Managing Director from the Company. 
 
Issue 04:  
Regarding different addresses of Bashundhara Paper Mills Limited; 
 
 
Management Disclosure: 
There exist different business addresses of Bashundhara Paper Mills Limited for its smooth business operation. The 
addresses used by the Company are as under: 
 
Registered Office Plot # 125/A, Level#5,  #Road-2, Block # A, Bashundhara R/A,  

Dhaka-1229 

Corporate Office: Bashundhara Industrial Head Quarters-2, Plot#56/A, Block #C, Umme Kulsum Road, 
Bashundhara R/A , Dhaka-1229  

Factory Office: Unit 1: Meghnaghat,Baranagar P/O: Newtown, Sonargaon, Narayangonj; 
Unit 2: Meghnaghat, P/O: Newtown, Sonargaon, Narayangonj; 
Unit 3: Anurpura, Gazaria, Munshigonj. 

Other Office: Bashundhara City ,13/KA/1,Panthpath, Dhaka-1215 
Issue 05:  
Regarding vehicles owned by Bashundhara Paper Mills Limited with full description; 
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Management Disclosure: 
The description of vehicles own by Bashundhara Paper Mills Limited is as under: 

Sl. 
no. 

Type of 
vehicle 

User Work Station Model/CC Brand 

1 Audi Car Chairman Corporate Office M-2013, CC: 1984 Audi 

2 Land Cruiser 
Jeep 

Chairman Corporate Office M-2008, CC: 4800 Toyota 

3 Mercedes Benz Managing Director Corporate Office M-2005, CC: 5500 Mercedes Benz 

4 Mercedes Benz Managing Director Corporate Office M-2014, CC: 2143 Mercedes Benz 

5 Pejaro Jeep Executive Director Corporate Office M-2006, CC: 3000 Toyota 

6 Jeep Mr. Md. Belayet 
Hossain, Sr. DMD 

Corporate Office M-2005, CC: 4663 Toyota 

7 Jeep Prado Mr. Md. Mustafizur 
Rahman, DMD 

Corporate Office M-2012, CC: 2693 Toyota 

8 Car Mr. Md. Mustafizur 
Rahman, DMD 

Corporate Office M-2010, CC: 1500 Toyota 

9 Car Mr. Maynal Hossain 
Chowdhury, Advisor 

Corporate Office M-2003, CC:1500 Toyota 

10 Jeep Mr. Toffail Hossain, 
CFDO 

Corporate Office M-2006, CC: 3000 Mitsubishi 

11 Car Mr. Engr. Aman Ullah, 
Sr. ED 

Corporate Office M-2004, CC: 1500 Toyota 

12 Car Mr. Abul Hasan, Head 
of Project 

Factory M-2008, CC: 1500 Toyota 

13 Car Mr. Md. Shah Alam, 
Head of Project 

Faactory M-2005, CC: 1500 Toyota 

14 Car Mr. ABM Easin, Head of 
Project 

Faactory M-2009, CC: 1500 Toyota 

15 Car Mr. Kajol Kumar Banik, 
HOD   

Factory M-2008, cc-1500 Toyota 

16 Car Mr. Md. Masudur 
Rahman, HOD  

Corporate Office M-2010, cc-1500 Toyota 

17 Car Mr. Md. Delwar 
Hossain, HOD  

Corporate Office M-2010, cc-1500 Toyota 

18 Car Mr. Mirza Muzahidul 
Islam, HOD 

Corporate Office M-2009, cc-1500 Toyota 

19 Car Mr. Sarwar, HOD Factory M-2009, cc-1500 Toyota 

20 Car Mr.Kingsuk Hossain, 
HOD 

Faactory M-2005, cc-1500 Toyota 

21 Car Mr. Saad Tanvir, GM Factory M-2010, cc-1500 Toyota 

22 Car Mr. Mohammad Kamrul 
Hassan, GM 

Corporate Office M-2010, cc-1500 Toyota 

23 Jeep Mr. Foyzur Rahman, PS   Corporate Office M-2014, cc-1500 Honda Vezzel 

24 Car Mr. Md. Shaheenur 
Rahman, DGM  

Bogra M-2010, cc-1500 Toyota 

25 Car Mr. Golam Sarwar, 
DGM 

Corporate Office M-2011, cc-1500 Toyota 

26 Car Mr. Khijir ahamed, 
DGM 

Corporate Office M-2011, cc-1500 Toyota 
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27 Car Mr. Major Tawhidur 
Rahman, DGM  

Corporate Office M-2010, cc-1500 Toyota 

28 Car Mr. Md. Eleus Hossain, 
DGM 

Corporate Office M-2011, cc-1500 Toyota 

29 Car Mr. Major Tanvir 
Ahmed (Rtd.), DGM 

Corporate Office M:2012, cc:1500 Toyota 

30 Car Mr. Sifat Jahan Nur, 
AGM 

Corporate Office M-2010, cc-1500 Toyota 

31 Car-Axio Mr. Monjur Hossain, 
AGM 

Corporate Office M-2011, cc-1500 Toyota 

32 Car Mr. Engr. Ismail 
Hossain, AGM 

Corporate Office M:2011, CC:1500 Toyota 

33 Car Mr. Quazi Imdadul 
Haque, AGM 

Corporate Office M-2011, cc-1500 Toyota 

34 Car-Probox Mr. Shamim Mia, AGM Corporate Office M-2011, cc-1500 Toyota 

35 Car Mr. Engr. Biswajit Dhar, 
AGM 

Corporate Office M-2011, CC-1500 Toyota 

36 Car Mr. Rashed, AGM Corporate Office M-2011, cc-1500 Toyota 

37 Microbus Mr. Abdullahil 
Mahmood, AGM 

Corporate Office M-2010, cc-1500 Toyota 

38 Car Mr. Gazi Billal Hossain, 
AGM 

Corporate Office M-2004, cc-1500 Toyota 

39 Car Mr. Fahim Islam, 
Manager 

Corporate Office M-2011, cc-1496 Toyota 

40 Car Mr. Md. Sohidul 
Rahman, Manager 

Narayongonj M-2011, cc-1496 Toyota 

41 Car Mr. Razu Ahmed, 
Manager 

Cumilla M-2011, cc-1496 Toyota 

42 Car Mr. Khaled Kawser, 
Manager 

Chittagong M-2011, cc-1496 Toyota 

43 Car Mr. Tuhin Ahmed, 
Deptuty Manager 

CTG M-2011, cc-1496 Toyota 

44 Car Mr. Mizanur Rahman, 
Deputy Manager 

Gazipur M-2011, cc-1496 Toyota 

45 Car Mr. Abdul Mannan, 
DSM 

Sylhet M-2011, cc-1496 Toyota 

46 Car Mr. Farid Ahmed Kajol, 
APS 

Corporate Office M-2005, cc-1500 Toyota 

47 Car Mr. Mohammad Atiqul 
Ehsan, DSM 

Khulna M-2011, cc-1496 Toyota 

48 Car Mr. Md. Alamgir 
Hossain, DSM 

Barisal M-2011, cc-1496 Toyota 

49 Car Mr. Md. Mahmud Hasan Corporate Office M-2003, cc-1496 Toyota 

50 Car Mr. Md. Monir Rana Corporate Office M-2004, cc-1500 Toyota 

51 Car Mr. Md. Mustafa 
Mamum 

Corporate Office M-2004, cc-1500 Toyota 

52 Delivery Van BPML-1 Factory Factory M-2002, cc-1800 TOYOTA 

53 Cargo Van BPML-1 Factory Factory M-1999, cc-6540 Askoke 
Leyland 

54 Covered Van BPML-3 Factory Factory M-2011, cc-2957 TATA 
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55 Car Pool Corporate Office M-2004, cc-1500 Toyota 

56 Car Pool Corporate Office M-2008, CC:2000 Toyata 

57 Microbus BPML-1 Factory Factory M-2005, cc-1500 Toyota 

58 Microbus BPML-1, Pool Factory M-2006, cc-2400 Nissan 

59 Open Truck BPML-1 Factory Factory M-2013, cc-5883 TATA 

60 Covered Van BPML-1 Factory Factory M-2014, cc-3783 TATA 

61 Covered Van BPML-1 Factory Factory M-2014, cc-3783 TATA 

62 Covered Van BPML-1 Factory Factory M-2012, cc-2956 TATA 

63 Covered Van BPML-1 Factory Factory M-2012, cc-2956 TATA 

64 Covered Van BPML-1 Factory Factory M-2012, cc-2956 TATA 

65 Delivery Van BPML-1 Factory Factory M-2013, cc-3298 Eicher 

66 Delivery Van BPML-1 Factory Factory M-2013, cc-3298 Eicher 

67 Delivery Van BPML-1 Factory Factory M-2013, cc-3298 Eicher 

68 Delivery Van BPML-1 Factory Factory M-2016, cc-2953 Askoke 
Leyland 

69 Delivery Van BPML-1 Factory Factory M-2016, cc-2953 Askoke 
Leyland 

70 Delivery Van BPML-1 Factory Factory M-2016, cc-2953 Askoke 
Leyland 

71 Delivery Van BPML-1 Factory Factory M-2016, cc-2953 Askoke 
Leyland 

72 Minibus BPML-1 Factory Pool Factory M-2012, cc-3298 Eicher 

73 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

74 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

75 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

76 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

77 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

78 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

79 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

80 Minibus Staff Bus Corporate Office M-2014, cc-4200 Nissan 

81 Open Truck BPML-1 Factory Factory M-2016, cc-5759 Askoke 
Leyland 

82 Open Truck BPML-1 Factory Factory M-2016, cc-5759 Askoke 
Leyland 

83 Open Truck BPML-1 Factory Factory M-2016, cc-5759 Askoke 
Leyland 

84 Open Truck BPML-1 Factory Factory M-2016, cc-5759 Askoke 
Leyland 

85 Microbus Pool Corporate Office M-2009, cc-1500 Toyota 

86 Microbus Pool Corporate Office M-2011, cc-2000 Toyota 

87 Minibus BPML-2 Factory Pool Factory M-2009, cc-4000 Toyota 

88 Microbus BPML-2, Factory Pool Faactory M-2010, cc-1500 Toyota 

89 Pickup Delivery Van Factory M:2012, CC:1998 Toyota 

90 Covered Van BPML-3 Factory  Factory M-2012, cc-5883 TATA 

91 Covered Van BPML-3 Factory  Factory M-2012, cc-5883 TATA 
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92 Covered Van BPML-3 Factory  Factory M-2014, cc-5883 TATA 

93 Covered Van BPML-3 Factory  Factory M-2013, cc-5883 TATA 

94 Covered Van BPML-3 Factory  Factory M-2014, cc-5759 Ashok Leyland 

95 Covered Van BPML-3 Factory  Factory M-2014, cc-5759 Ashok Leyland 

96 Covered Van BPML-3 Factory  Factory M-2014, cc-5759 Ashok Leyland 

97 Covered Van BPML-3 Factory  Factory M-2014, cc-5759 Ashok Leyland 

98 Covered Van BPML-3 Factory  Factory M-2014, cc-5759 Ashok Leyland 

99 Covered Van BPML-3 Factory  Factory M-2016, CC-5883 TATA 

100 Covered Van BPML-3 Factory  Factory M-2016, CC-5883 TATA 

101 Covered Van BPML-3 Factory  Factory M-2016, CC-5883 TATA 

102 Covered Van BPML-3 Factory  Factory M-2016, CC-5883 TATA 

103 Covered Van BPML-3 Factory  Factory M-2016, CC-5883 TATA 

104 Delivery Van BPML-3 Factory  Factory M-2011, cc-2771 Isuzu 

105 Delivery Van BPML-3 Factory  Factory M-2011, cc-2771 Isuzu 

106 Delivery Van BPML-3 Factory  Factory M-2011, cc-2771 Isuzu 

107 Delivery Van BPML-3 Factory  Factory M-2011, cc-2771 Isuzu 

108 Delivery Van BPML-3 Factory  Factory M-2011, cc-2771 Isuzu 

109 Delivery Van BPML-3 Factory  Factory M-2016, cc-2953 Ashoke 
Leyland 

110 Delivery Van BPML-3 Factory  Factory M-2016, cc-2953 Ashoke 
Leyland 

111 Delivery Van BPML-3 Factory  Factory M-2016, cc-2953 Ashoke 
Leyland 

112 Delivery Van BPML-3 Factory  Factory M-2016, cc-2953 Ashoke 
Leyland 

113 Delivery Van BPML-3 Factory  Factory M-2016, cc-2953 Ashoke 
Leyland 

114 Delivery Van BPML-3 Factory  Factory M-2016, cc-1478 Ashok Leyland 

115 Delivery Van BPML-3 Factory  Factory M-2016, cc-1478 Ashok Leyland 

116 Delivery Van BPML-3 Factory  Factory M-2016, cc-1478 Ashok Leyland 

117 Delivery Van BPML-3 Factory  Factory M-2016, cc-1478 Ashok Leyland 

118 Delivery Van BPML-3 Factory  Factory M-2016, cc-1478 Ashok Leyland 

119 Minibus BPML-3 Factory  Factory M-2012, cc-3298 Eicher 

120 Jeep Pajero Pool Corporate Office M-2012, cc-2350 Mitsubishi 

121 Car Pool Corporate Office M-2010, cc-1500 Toyota 

122 Microbus SCD, Foreign 
Procurment, Carrying 

Corporate Office M-2010, cc-1500 Toyota 

123 Microbus Pool Corporate Office M-2008, cc-1500 Toyota 

124 Microbus Pool Factory M-2016, cc-2500 Nissan 

125 Microbus BPML-3, Pool Factory M-2012, cc-2000 Toyota 

126 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

127 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

128 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

129 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 
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130 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

131 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

132 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

133 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

134 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

135 Covered Van BPML-3 Factory Factory M-2010, cc-4948 Eicher 

136 Covered Van BPML-3 Factory Factory M-2011, cc-2956 TATA 

137 Dump Truck BPML-3 Factory Factory M-2009, cc-4948 Eicher 

138 Microbus BPML-3, Pool Factory M-2006, cc-2400 Nissan 

139 Cargo Van BPML-3 Factory Factory M-1999, cc-6540 Askoke 
Leyland 

140 Cargo Van BPML-3 Factory Factory M-1999, cc-6540 Askoke 
Leyland 

141 Cargo Van BPML-3 Factory Factory M-1999, cc-6540 Askoke 
Leyland 

142 Cargo Van BPML-3 Factory Factory M-1994, cc-2770 Toyota 

143 Cargo Van BPML-3 Factory Factory M-1994, cc-2770 Toyota 

144 Cargo Van BPML-3 Factory Factory M-1994, cc-2770 Toyota 

145 Pickup BPML-2 Factory M-1994, CC-1990 Toyota 

146 Pickup Carrying Corporate Office M-2011, CC1998 Toyota 

147 Minibus Factory Pool Factory M:2000, CC:6540 Ashok Leyland 

148 Open Truck BPML-3 Factory Factory M-2010, cc-5759 Askoke 
Leyland 

149 Open Truck BPML-3 Factory Factory M-2010, cc-5760 Askoke 
Leyland 

150 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

151 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

152 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

153 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

154 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

155 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

156 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

157 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

158 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

159 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

160 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

161 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

162 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

163 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

164 Covered Van BPML-3 Factory Factory M-2017, CC-5883 TATA 

Sd/- 
Safwan Sobhan 
Managing Director 
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FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2017 OF BASHUNDHARA PAPER MILLS LTD. 
AUDITORS’ REPORT 

TO THE SHAREHOLDERS OF BASHUNDHARA PAPER MILLS LIMITED 
 
 

We have audited the accompanying financial statements of BASHUNDHARA PAPER MILLS LIMITED which comprises the Statement of Financial Position as 

at 30 June 2017 along with Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in equity and Statement of Cash Flows for 

the year then ended, and a summary of significant accounting policies and other explanatory notes. 

 

aŀƴŀƎŜƳŜƴǘΩǎ wŜǎǇƻƴǎƛōƛƭƛǘȅ ŦƻǊ ǘƘŜ CƛƴŀƴŎƛŀƭ {ǘŀǘŜƳŜƴǘǎ 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

Bangladesh Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal 

control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates 

that are reasonable in the circumstances. 

!ǳŘƛǘƻǊǎΩ wŜǎǇƻƴǎƛōƛƭƛǘȅ 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 

accordance with Bangladesh Standards on Auditing, those standards require that we comply with ethical requirements and 

plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
ǎǘŀǘŜƳŜƴǘǎΦ ¢ƘŜ ǇǊƻŎŜŘǳǊŜǎ ǎŜƭŜŎǘŜŘ ŘŜǇŜƴŘ ƻƴ ǘƘŜ ŀǳŘƛǘƻǊΩǎ ƧǳŘƎƳŜƴǘΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ Ǌƛǎƪǎ ƻŦ ƳŀǘŜǊƛŀƭ 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
ŎƻƴǎƛŘŜǊǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭ ǊŜƭŜǾŀƴǘ ǘƻ ǘƘŜ ŜƴǘƛǘȅΩǎ ǇǊŜǇŀǊŀǘƛƻƴ ŀƴŘ ŦŀƛǊ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƛƴ ƻǊŘŜǊ ǘƻ 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
ŜŦŦŜŎǘƛǾŜƴŜǎǎ ƻŦ ǘƘŜ ŜƴǘƛǘȅΩǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭΦ  !ƴ ŀǳŘƛǘ ŀƭǎƻ ƛƴŎƭǳŘŜǎ ŜǾŀƭǳŀǘƛƴƎ ǘƘŜ ŀǇǇǊƻǇǊƛŀǘŜƴŜǎǎ ƻŦ ŀŎŎƻǳƴǘƛƴƎ ǇƻƭƛŎƛŜǎ 
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, referred to below matters, the financial statements give a true and fair view of the financial position of 
BASHUNDHARA PAPER MILLS LIMITED as of 30 June 2017 and of its financial performance for the year then ended in 
accordance with Bangladesh Financial Reporting Standards and comply with the Companies Act 1994, The Securities and 
Exchange Rules 1987 and other applicable laws and regulations. 

We also report on other legal and regulatory requirements 

We also report that; 

e) we have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purpose of our audit and made due verification thereof; 

f) in our opinion proper books of account as required by law have been kept by the company so far as it appeared 
from our examination of those books; 

g) ǘƘŜ ŎƻƳǇŀƴȅΩǎ {ǘŀǘŜƳŜƴǘ ƻŦ ŦƛƴŀƴŎƛŀƭ ǇƻǎƛǘƛƻƴΣ {ǘŀǘŜƳŜƴǘ ƻŦ tǊƻŦƛǘ ƻǊ [ƻǎǎ ŀƴŘ hǘƘŜǊ /ƻƳǇǊŜƘŜƴǎƛǾŜ LƴŎƻƳŜΣ 
Statement of Changes in equity and Statement of Cash Flows dealt with by the report are in agreement with the 
books of accounts; 

h) ǘƘŜ ŜȄǇŜƴŘƛǘǳǊŜǎ ƛƴŎǳǊǊŜŘ ǿŜǊŜ ŦƻǊ ǘƘŜ ǇǳǊǇƻǎŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ 
Sd/- 

Place: Dhaka;                                       Ahmed Zaker & Co. 
Dated: 17 October 2017          Chartered Accountants 
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(a), (f)Statement of financial position 

IAS 1.51(b),( c)at 30 June 2017
IAS 1.113 30-Jun-17 30-Jun-16

IAS 1.51(d), (e)

ASSETS

IAS 1.66 Non-current assets 10,230,771,384  9,493,645,062      

IAS 1.54(a) Property, plant and equipment, net 4 8,531,687,597    8,726,373,518      

IAS 1.54(c) Intangible Assets, net 5 182,029,780       -                        

IAS 1.54(a) Capital work-in-progress 6 1,252,054,006    502,271,544         

IAS 1.54(b) Investment 7 265,000,000       265,000,000         

IAS 1.66 Current assets 10,447,116,550  9,415,203,875      

IAS 1.54(g) Inventories 8 6,404,489,989    5,387,029,832      

IAS 1.54(h) Trade and other receivables 9 1,924,123,929    1,668,706,073      

IAS 1.54(h) Advances, deposits and prepayments 10 799,021,854       828,701,278         

IAS 1.54(n) Advance income tax 11 495,946,126       378,373,534         

IAS 1.54(h) Intercompany current account 12 676,422,504       950,175,193         

IAS 1.54(i) Cash and bank equivalents 13 147,112,149       202,217,966         

Total assets 20,677,887,934  18,908,848,937    

EQUITY AND LIABILITIES

Capital and reserves 4,888,564,384    4,503,433,313      

IAS 1.5( r),78(e)Share capital 14 1,477,497,750    1,477,497,750      

IAS 1.55 Revaluation reserve 15 2,141,302,617    2,171,846,967      

IAS 1.5( r),78(e)Retained earnings 16 1,269,764,017    854,088,596         

Liabilities

IAS 1.71 Non-current Liability 5,734,830,153    4,993,929,458      

IAS 1.55 Long term borrowings 17 3,951,198,382    3,615,249,045      

IAS 1.54(o) Deferred tax liability 18 1,354,501,643    1,378,680,413      

Intercompany Payable 19 429,130,127       -                        

IAS 1.69 Current liabilities 10,054,493,398  9,411,486,165      

IAS 1.61 Long term borrowings-current portion 20 1,406,953,250    1,122,530,545      

IAS 1.54(m) Short term borrowings 21 7,177,429,134    7,353,006,858      

IAS 1.54(k) Trade and other payables 22 1,127,084,970    851,592,785         

IAS 1.54 (l) Provision for expenses 23 45,996,985         18,883,957           

IAS 1.54 (l) Income tax provision  24 297,029,058       65,472,020           

Total liabilities 15,789,323,550  14,405,415,624    

Total equity and liabilities 20,677,887,934  18,908,848,937    

Net Asset Value Per Share 41 31.85                  30.48                    

              Sd/-          Sd/-            Sd/-

Company Secretary                                                                                                                    Director                 

           Sd/-

17 October 2017

Dhaka  Chartered Accountants 

Notes
Amount in Taka

The notes 01 to 52 are an integral part of these financial statements. These financial statements were approved by the Board 

of Directors and were signed on it's behalf by:  

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.

                              Managing Director    
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(b),81(b)Statement of profit or loss and other comprehensive income 

IAS 1.51 (b), ( c)for the year ended 30 June 2017
IAS 1.113 2016-2017 2015-2016
IAS 1.51(d), (e)

IAS 1.82(a) Revenue, net 25 10,004,078,641   10,834,635,050   

IAS 1.82(b),103Cost of sales 26 (8,179,665,278)    (8,878,188,424)    

IAS 1.85 Gross profit 1,824,413,363     1,956,446,626     

IAS 1.85 Other income 27 1,076,565            1,379,866            

IAS 1.82(b) Administrative expenses 28 (291,649,647)       (314,769,894)       

IAS 1.82(b) Selling & distribution expenses 29 (109,956,065)       (127,413,842)       

IAS 1.82(b) Finance costs 30 (800,190,175)       (963,875,844)       

Profit before distribution of WPP & WF 623,694,041        551,766,913        

IAS 1.99 Workers' profit participation & welfare fund 31 (31,184,702)         (27,588,346)         

IAS 1.85 Profit before tax 592,509,339        524,178,567        

IAS 1.82 (d) Income tax expenses 32 (207,378,268)       (94,156,744)         

IAS 12.79 Current tax expense (231,557,038)       (65,016,089)         

IAS 12.81 (d)Deferred tax (expense)/income 24,178,770          (29,140,655)         

IAS 1.82(f) Profit  after tax 385,131,071        430,021,823        

IAS 1.96 Other comprehensive income

IAS 1.82A(a) Items that will not be reclassified subsequently to profit or loss -                       -                       

IAS 1.82A(b) Items that may be reclassified subsequently to profit or loss -                       -                       

IAS 1.83(b) Total Comprehensive Income for the year 385,131,071        430,021,823        

IAS 33.66 Earnings per share 33 2.61                     2.91                     

             Sd/- Sd/-          Sd/-

Managing Director  

           Sd/-

17 October 2017 Ahmed Zaker & Co.

Dhaka Chartered Accountants

Notes
Amount in Taka

The notes 01 to 52 are an integral part of these financial statements. These financial statements were approved by the Board of 

Directors and were signed on it's behalf by:  

Signed in terms of our report  of even date annexed

Company Secretary                                                             Director                                                                  
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10( c)Statement of changes in equity 
IAS 1.51( c)for the year ended 30 June 2017

Share
capital

Balance as at 01 July 2015        495,355,900      982,141,850       2,203,146,565        417,895,108       4,098,539,423 

Transfer to retained earnings -                     -                    (31,299,598)          31,299,598        -                       

Issuance of ordinary shares 982,141,850       (982,141,850)    -                        -                     -                       

Prior year adjustment -                     -                    -                        617,107             617,107                

Loss of goods destroyed by fire in prior years -                     -                    -                        (10,860,055)       (10,860,055)         

Adjustment for current tax of prior periods -                     -                    -                        (14,884,985)       (14,884,985)         

IAS 1.106(a)Total Comprehensive Income for the year -                     -                    -                        430,021,823      430,021,823         

Balance as at 30 June 2016 1,477,497,750    -                    2,171,846,967      854,088,596      4,503,433,313      

Balance as at 01 July 2016 1,477,497,750    -                    2,171,846,967      854,088,596      4,503,433,313      

Transfer to retained earnings -                     -                    (30,544,350)          30,544,350        -                       

IAS 1.106(a)Total Comprehensive Income for the year -                     -                    -                        385,131,071      385,131,071         

Balance as at 30 June 2017 1,477,497,750    -                    2,141,302,617      1,269,764,017   4,888,564,384      

       Sd/-   Sd/-             Sd/-

Director                 

            Sd/-

17 October 2017

Dhaka

Total                   

Equity
IAS 1.51               

(d), (e)
Amount in Taka

                             Managing Director                  

IAS 1.113
Revaluation                     

reserve

Share money 

deposit

Retained                                            

earnings

Ahmed Zaker & Co.

 Chartered Accountants 

Signed in terms of our report  of even date annexed

Company Secretary
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IAS 1.51(a) BASHUNDHARA PAPER MILLS LIMITED 
IAS 1.10(d) Statement of cash flows 

for the year ended 30 June 2017

IAS 1.113 2016-2017 2015-2016
IAS 1.113(d), e

IAS 7.10 A) Cash flows from operating activities

IAS 7.18(a) Receipts from customers 36.01 10,293,716,412 11,732,196,278 

Receipts from other income 27 1,076,565          1,379,866          

10,294,792,977 11,733,576,143 

IAS 7.1( c) Payment to suppliers, employees & others 36.02 (8,541,156,807)  (8,861,830,382)  

Cash generated from operations 1,753,636,170   2,871,745,762   

VAT paid 25 (515,593,183)     (472,797,684)     

SD Paid 25 (13,256,915)       (5,792,980)         

IAS 7.35 Income taxes paid 11 (117,572,592)     (80,543,407)       

IAS 7.31 Bank charges and commission 30 (5,615,046)         (5,081,060)         

Net cash (used in)/ generated by operating activities 1,101,598,434   2,307,530,631   

IAS 7.10 B) Cash flows from investing activities

IAS 7.16(a) Payments for property, plant and equipment (437,035,088)     (564,605,552)     

Payments for intangible assets (25,880,635)       -                     

Receipts/ transfer of capital work-in-progress (1,047,014,695)  (542,963,051)     

Receipts from disposal of property, plant and equipment 1,120,887          -                     

Payments for capital expenses -                     (200,000)            

Net cash (used in)/ generated by investing activities (1,508,809,531)  (1,107,768,603)  

IAS 7.10 C) Cash flows from financing activities

IAS 7.17( c) Received/ (repayment) of short term borrowings 21 (175,577,724)     839,726,825      

IAS 7.17 Payments of Bank interest and other charges 30 (795,571,855)     (964,338,377)     

Received/ (repayment) of Intercompany debt 12&19 702,882,817      (356,346,782)     

IAS 7.17(d) Received/ (repayment) of long term borrowings 17&20 620,372,042      (763,720,118)     

Net cash (used in)/ generated by financing activities 352,105,280      (1,244,678,453)  

IAS 7.50(d) D) Net increase in cash and cash equivalents (A+B+C) (55,105,817)       (44,916,425)       

E) Cash and cash equivalents at the beginning 13 202,217,966      247,134,391      

F) Cash and cash equivalents at the end  (D+E) 13 147,112,149      202,217,966      

Net Operating Cash Flows per share 42 7.46                   15.62                 

             Sd/-                  Sd/-           Sd/-

                          Director                 

         Sd/-

17 October 2017

Dhaka

Company Secretary                             Managing Director                  

IAS 1.51(b), 

(c)

Notes
Amount in Taka

The notes 01 to 52 are an integral part of these financial statements

Signed in terms of our report  of even date annexed

Ahmed Zaker & Co.

 Chartered Accountants 
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BASHUNDHARA PAPER MILLS LIMITED  
Notes to the financial statements 

As at and for the year ended 30 June 2017 

 

1 REPORTING ENTITY  

1.1 COMPANY PROFILE 

.ŀǎƘǳƴŘƘŀǊŀ tŀǇŜǊ aƛƭƭǎ [ƛƳƛǘŜŘ όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ά.ta[έκέ ǘƘŜ /ƻƳǇŀƴȅέύ ƛǎ ŀ ƴƻƴ-

listed public limited company domiciled in Bangladesh which was incorporated on 28 September 

1993 vide registrationno.C-24705(539)/93 under the Companies Act. 1913. 

!ƳŀƭƎŀƳŀǘƛƻƴ ƻŦ ά.ŀǎƘǳƴŘƘŀǊŀ tŀǇŜǊ aƛƭƭǎ [ƛƳƛǘŜŘ ǿƛǘƘ .ŀǎƘǳƴŘƘŀǊŀ bŜǿǎǇǊƛƴǘ ŀƴŘ 5ǳǇƭŜȄ 

Board Industries Limited (formerly Shahjalal Newsprint Industries Ltd.) and Bashundhara Tissue 

LƴŘǳǎǘǊƛŜǎ [ƛƳƛǘŜŘΥέ 

The Supreme Court of Bangladesh, High Court Division, vide its judgment dated 01.07.2009 

ŀǇǇǊƻǾŜŘ ǘƘŜ ǎŎƘŜƳŜ ƻŦ ŀƳŀƭƎŀƳŀǘƛƻƴ ƻŦ ǘƘŜ ά.ŀǎƘǳƴŘƘŀǊŀ bŜǿǎǇǊƛƴǘ ŀƴŘ 5ǳǇƭŜȄ .ƻŀǊŘ 

Industries Limited (formerly Shahjalal Newsprint Industries Ltd.) and Bashundhara Tissue 

LƴŘǳǎǘǊƛŜǎ [ƛƳƛǘŜŘέ ό ōƻǘƘ ǘƘŜ ¢ǊŀƴǎŦŜǊƻǊ /ƻƳǇŀƴȅύ ǿƛǘƘ ά.ŀǎƘǳƴŘƘŀǊŀ tŀǇŜǊ aƛƭƭǎ [ƛƳƛǘŜŘέ όǘƘŜ 

Transferee Company) whereby the entire undertaking of the Transferor Company as a going 

concern together with all the properties, right, interest and liabilities relating there to be 

transferred to and vest in the Transferee Company. 

1.2 ADDRESS OF REGISTERED OFFICE AND FACTORIES 

The registered office of the company is situated at 125/A, Basahundhara R/A, Block-A, Baridhara, 

Dhaka-1212. The industrial units 1 and 2 are established at New town, Meghna Ghat, Sonargoan, 

Narayangonj and Unit-3 is Anarpura, Gazaria, Munshigonj. 

1.3 NATURE OF BUSINESS 

The company is engaged in manufacturing and marketing of all kinds of paper products, tissue 

products, Hygienic products, PP woven bag, paper sack and other consumer brand items. The 

enterprise, since its inception, is helping the nation save huge amount of hard-earned foreign 

exchange by cutting dependence on imported paper products. 

2 SUMMARY OF SIGNIFICANT ACCOUNTING AND VALUATION POLICIES 

The principal accounting policies applied in the preparation of these financial statements are set 

out below. These policies have been consistently applied to all the years presented, unless 

otherwise stated. The ǎǇŜŎƛŦƛŎ !ŎŎƻǳƴǘƛƴƎ tƻƭƛŎƛŜǎ ǎŜƭŜŎǘŜŘ ŀƴŘ ŀǇǇƭƛŜŘ ōȅ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 

management for significant transactions and events that have a material effect within the 

framework of IAS-м άtǊŜǎŜƴǘŀǘƛƻƴ ƻŦ CƛƴŀƴŎƛŀƭ {ǘŀǘŜƳŜƴǘǎέ ƛƴ ǇǊŜǇŀǊŀǘƛƻƴ ŀƴŘ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻŦ 

financial statements. Compared to the previous year, there were no significant changes in the 

accounting and valuation principals affecting the financial position and performance of the 

company. Accounting and valuation methods are disclosed for reasons of clarity. 

  

IAS 1.51 (a) 

IAS 1.51 (e) 

IAS 1.51 (c) 

 

 

 

IAS 1.38 

IAS 1.38 

(b) 

IAS 1.117 

IAS 1.38 (a) 
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2.1 BASIS OF FINANCIAL STATEMENTS PREPARATION AND PRESENTATION 

2.1.1 Accounting standards 
The financial statements of the company have been prepared in accordance with International 

Accounting Standards (IAS) and International Financial Reporting Standards (IFRS) as adopted by 

the Institute of Chartered Accountants of Bangladesh (ICAB). 

2.1.2 Accounting Convention 
The financial statements are prepared under the historical cost convention except items of fixed 

assets revalued in 2010. The company classified the expenses using the function of expenses 

method as per IAS-1. 

2.1.3 Legal compliance 
The financial statements have been prepared on a going concern basis following accrual basis of 

accounting except for cash flow statement. The disclosures of information made in accordance 

with the requirements of the Companies Act 1994, The Securities and Exchange Rules of 1987, 

and IASs adopted by the ICAB. On the basis of these regulations, Bangladesh Accounting 

Standards (BAS) & Bangladesh Financial Reporting Standards (BFRS) were applied with the 

applicable standards at the balance sheet date. As required, Bashundhara Paper Mills Limited 

complies with the following major legal provisions and other applicable laws and regulations:   

£ The Companies Act 1994 

£ The Securities and Exchange Rules, 1987 

£ The Securities & Exchange Ordinance, 1969 

£ The Income Tax Ordinance, 1984 

£ The Income Tax Rules, 1984 

£ The Value Added Tax Act, 1991 

£ The Value Added Tax Rules, 1991 

£ The Customs Act, 1969.   

£ Bangladesh Accounting Standards (BAS)  

£ Bangladesh Financial Reporting Standards (BFRS)          

 

2.2 FUNCTIONAL AND PRESENTATIONAL CURRENCY 

These financial statements are prepared in Bangladeshi Taka (Taka/Tk.) currency, which is the 

company's functional currency. All financial information presented in Taka has been rounded off 

to the nearest Taka. 

2.3 USE OF ESTIMATES AND JUDGMENT 

The preparation of these financial statements is in conformity with BFRSs requires management 

to make judgments, estimates and assumptions that affect the application of accounting policies 

and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 

from these estimates. 

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting 

estimates are recognized in the period in which the estimates are revised and in any future 

periods affected. 

In particular, information about significant areas of estimation uncertainty and critical judgments 

in applying accounting policies that have the most significant effect on the amount recognized in 

the financial statements are described in the following notes: 

  

IAS 

1.51(d)-(e) 

IAS 1.122 

IAS 1.125, 

129,130 
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Note 17:  Finance lease obligations (classification and measurement) 

Note 18: Deferred tax liabilities (manner of recovery of temporary differences for 

determination of deferred tax liabilities) 

Note 25: Revenue (allocation of revenue among multiple elements, determination of 

percentage of completion for services rendered) 

Note 32:  Income tax expenses 

Topic Policy No. Note No. 

Property, plant & equipment-Cost 3.1.1 4.00 

Property, plant & equipment-Depreciation 3.1.3 4.00 

Valuation of inventories 3.5 8.00 

Deferred tax 3.9.2 18.00 

Impairment of property, plant & equipment 3.1.9 N/A 

 

2.4 PRESENTATION OF FINANCIAL STATEMENTS 

The presentation of these financial statements is in accordance with the guidelines provided by 

BAS 1: Presentation of Financial Statements, The Financial Statements comprises: 

£ a statement of financial position; 

£ a statement of profit or loss and other comprehensive income; 

£ a statement of changes in equity; 

£ a statement of cash flows; and 

£ notes, comprising a summary of significant accounting policies and explanatory information. 

 

2.5 COMPLIANCE WITH THE REQUIREMENTS OF NOTIFICATION OF THE SECURITIES AND EXCHANGE 

COMMISSION DATED 04.06.2008 under Ref. # SEC/CMMRPC/2008-81/53/Adm/03/28 

 

2.5.1 Notes to the financial statements marked from 3.00 to 3.28 setting out the policies 

are unambiguous with respect to the reporting framework on which the accounting 

policies are based. 

2.5.2 The accounting policies on all material areas have been stated clearly in the notes 

marked from 3.00 to 3.28 

2.5.3 The accounting standards that underpin the policies adopted by the company can be 

found in the following places of the notes to the financial statements: 
 

 

Sl 
no 

Name of BASs 
BASs 
No 

Applicable/ Not 
Applicable 

1 Presentation of Financial Statements  BAS 1 Applicable 

2 Inventories  BAS 2 Applicable 

3 Statement of Cash Flows  BAS 7 Applicable 

4 Accounting Policies, Changes in Accounting Estimates and Errors  BAS 8 Applicable 

5 Events After the Reporting Period  BAS 10 Applicable 

6 Construction Contracts BAS 11 Applicable 

7 Income Taxes  BAS 12 Applicable 

8 Property, Plant and Equipment  BAS 16 Applicable 

9 Leases BAS 17 Applicable 

10 Revenue BAS 18 Applicable 
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11 Employee Benefits  BAS 19 Applicable 

12 
Accounting for Government Grants and Disclosure of Government 
Assistance  

BAS 20 Not Applicable 

13 The Effects of Changes in Foreign Exchange Rates  BAS 21 Applicable 

14 Borrowing Costs  BAS 23 Applicable 

15 Related Party Disclosures  BAS 24 Applicable 

16 Accounting and Reporting by Retirement Benefit Plans  BAS 26 Not Applicable 

17 Separate Financial Statements BAS 27 Not Applicable 

18 Investments in Associates and Joint Ventures BAS 28 Not Applicable 

19 Financial Reporting in Hyperinflationary Economies BAS 29 Not Applicable 

20 Financial Instruments: Presentation  BAS 32 Not Applicable 

21 Earnings Per Share  BAS 33 Applicable 

22 Interim Financial Reporting  BAS 34 Applicable 

23 Impairment of Assets  BAS 36 Applicable 

24 Provisions, Contingent Liabilities and Contingent Assets  BAS 37 Applicable 

25 Intangible Assets  BAS 38 Applicable 

26 Financial Instruments: Recognition and Measurement BAS 39 Not Applicable 

27 Investment Property  BAS 40 Not Applicable 

28 Agriculture BAS 41 Not Applicable 

 

Sl 
no 

Name of BFRSs BFRSs No 
Applicable/ Not 

Applicable 

1 First-time Adoption of International Financial Reporting Standards BFRS 1 Not Applicable 

2 Share-based Payment  BFRS 2 Not Applicable 

3 Business Combinations BFRS 3 Not Applicable 

4 Insurance Contracts BFRS 4 Not Applicable 

5 Non-current Assets Held for Sale and Discontinued Operations BFRS 5 Not Applicable 

6 Exploration for and Evaluation of Mineral Assets  BFRS 6 Not Applicable 

7 Financial Instruments: Disclosures  BFRS 7 Applicable 

8 Operating Segments   BFRS 8 Not Applicable 

9 Financial Instruments   BFRS 9 Applicable 

10 Consolidated Financial Statements  BFRS 10 Not Applicable 

11 Joint Arrangements  BFRS 11 Not Applicable 

12 Disclosure of Interests in Other Entities BFRS 12 Not Applicable 

13 Fair Value Measurement BFRS 13 Not Applicable 

14 Regulatory Deferral Accounts  BFRS 14 Not Applicable 

15 Revenue from Contracts with Customers BFRS 15 Not Applicable 

  

2.6 REPORTING PERIOD 

The financial period of the Company covers from 01 July to 30 June. The Company follows its 

reporting period from 01 July to 30 June in order to comply with the provision of section 9 of the 

Finance Act, 2015 and interpretations and implementation of Bangladesh Securities and 

Exchange Commission Directive No. SEC/SRMIC/2011/1240/445 dated April 27, 2016 concerning 

uniform income year.  However, the company was followed its reporting period from 01 January 

to 31 December in prior years. 

2.7 DATE OF AUTHORIZATION FOR ISSUE 

The financial statements were approved by the Board of Directors and authorized for issue on 17 

October 2017. 

IAS 1.51 

(c) 
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2.8 BOOKS OF ACCOUNTS 

The Company maintains its books of accounts for main business in electronic form through its 

own customized software. Besides, the Company using SAP software which under process of full 

implementation. SAP ERP is enterprise resource planning software developed by the German 

company SAP SE next year. Business Processes included in SAP ERP include Operations (Sales & 

Distribution, Materials Management, Production Planning, Logistics Execution, and Quality 

Management), Financials (Financial Accounting, Management Accounting and Financial Supply 

Chain Management) and Human Capital Management (Payroll). 

2.9 COMPARATIVE INFORMATION AND REARRANGEMENT THEREOF 

Comparative information for the financial position has been disclosed in respect of the year 

ended June 30, 2016 for all numerical information in the financial statements and also the 

narrative and descriptive information where it is relevant for understanding of the current year's 

financial statements. 

Figures for the year ended June 30, 2016 have been re-arranged wherever considered necessary 

to ensure better comparability with the current year. 

3 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently (otherwise as stated) to all 

periods presented in these financial statements. 

3.1 PROPERTY, PLANT AND EQUIPMENT 

3.1.1 Recognition and Measurement 
Land, building, plant and machinery, furniture, fixtures and equipments held for use in the 

production or supply of goods and services, or for administrative purposes, are stated in the 

statement of financial position at their cost and revalued amounts, being the fair value at the 

date of revaluation, less any subsequent accumulated depreciation and subsequent 

accumulated impairment losses. Capital work-in-progress represents the cost incurred for 

acquisition and/or construction of property, plant and equipment that were not ready for use at 

the end of June 30, 2017 and these are stated at cost. Revaluations are performed with 

sufficient regulatory such that the carrying amounts do not differ materially from those that 

would be determined using fair values at the end of each reporting period. 

Properties in the course of construction for production, supply or administrative purposes are 

carried at cost, less any recognized impairment loss. Cost includes professional fees and, for 

ǉǳŀƭƛŦȅƛƴƎ ŀǎǎŜǘǎΣ ōƻǊǊƻǿƛƴƎ Ŏƻǎǘǎ ŎŀǇƛǘŀƭƛȊŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŀŎŎƻǳƴǘƛƴƎ 

policy. Such properties are classified to the appropriated categories of property, plant and 

equipment when completed and ready for intended use. Depreciation of these assets, on the 

same basis as other property assets, commences when the assets are ready for their intended 

use. 

3.1.2 Subsequent Costs and Maintenance Activities 
The company recognizes in the carrying amount of an item of property, plant and equipment 

the cost of replacing part of such an item when the cost is incurred, it is probable that the 

future economic benefits embodied with the item will flow to the company and the cost of the 

item can be measured reliably. Expenditure incurred after the assets have been put into 

operation, such as repair and maintenance is normally charged off as revenue expenditure in 

the period in which it is incurred. In situation where it can be clearly demonstrated that the 

expenditure has resulted in an increase in the future economic benefit expected to be obtained 

from the use of fixed assets, the expenditure is capitalized as an additional cost of the assets.  

IAS 1.112 (a) 

IAS 16.21 

IAS 16.73 (a) 

IAS 16.13 

IAS 

16.73(b) 

IAS 16.53.5 
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All other costs are recognized to the profit or loss account as expenses if incurred. All up-

gradation/enhancement are generally charged off as revenue expenditure unless they bring 

similar significant additional benefits. 

3.1.3 Depreciation  
Depreciation is recognized so as to write off the cost or valuation of assets, less their residual 

values over their useful lives, using the straight-line method. The estimated useful lives, residual 

values and depreciation method are reviewed for the 1st time at end of 2010 by SGS 

Bangladesh Limited, with the effect of any changes in estimate accounted for on a prospective 

basis. 

Depreciation on revalued buildings, plant and machinery, furniture, fixtures and equipments is 

recognized in profit or loss. On the subsequent sale or retirement of a revalued property, the 

attributable revaluation surplus remaining in the properties revaluation reserve is transferred 

directly to retained earnings. 

Freehold land is not depreciated. 

Depreciation begins when the asset is available for use and continues until the asset is 

derecognized. All items of property, plant and equipment have been depreciated on straight 

line basis over the estimated useful lives of property, plant & equipment as under: 

Category Useful life (Year) 

Land and Land Development** Nil 

Building and other constructions 2-50 

Furniture & Fixtures 11-14 

Office Equipment 10-14 

Motor Vehicle 1-10 

Plant & Machinery 1-20 

Sundry Assets 9-11 

Factory apparatus and Loose Tools 17-19 

**Land is not depreciated as it deemed to have an infinitive life. 

Assets held under finance leases are depreciated over their expected useful lives on the same 

basis as own assets. However, when there is no reasonable certainty that ownership will be 

obtained by the end of the lease term, assets are depreciated over the shorter of the lease term 

and their useful lives. 

3.1.4 Derecognition  
An item of property, plant and equipment is derecognized upon disposal or when no future 

economic benefits are expected to arise from the continued use of the asset. Any gain or loss 

arising on the disposal or retirement of an item of property, plant and equipment is determined 

as the difference between the sales proceeds and the carrying amount of the asset and is 

recognized in profit or loss. 

3.1.5 Revaluation  
The fixed assets as at 31 December 2010 were 1st time revalued to their fair market value as per 

decisions of the Board of Directors. All fixed assets under property, plant and equipment 

available on the cut-off date 31 December 2010 were revalued by an independent valuer S. F. 

Ahmed & Co., Chartered Accountants (Representative of ERNST & YOUNG GLOBAL in 

Bangladesh) and the revaluation surplus has been incorporated in the financial statements as 

on 31 December 2010. 

IAS 

16.73(c) 
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Further as per decision of the Board of Directors (BoD) of the Company has revalued its 

freehold land to determination of current fair market value to be used to show the actual 

picture of the company in the Financial Statements in 2015 by an independent valuer Mahfel 

Huq & Co.; Chartered Accountants dated 16 May 2015.  As per BoD meeting dated 05 July 2015, 

the Board of Directors has accepted the revaluation report and agreed to effect revaluation 

surplus amount in the accounts of BPML by following necessary accounting policies. 

Any revaluation increase arising on the revaluation of such land, buildings, plant and machinery, 

furniture, fixtures and equipments is recognized in other comprehensive income and 

accumulated in equity as revaluation reserve, except to the extent that it reverses a revaluation 

decreases for the same asset previously recognized in profit or loss, in which case the increase 

is credited to profit or loss to the extent if the decrease previously expensed. A decrease in the 

carrying amount arising on the revaluation of such Land, building, plant and machinery, 

furniture, fixtures and equipments is recognized in profit or loss to the extent that it exceeds 

the credit balance, if any, held in the properties revaluation reserve relating to a previous 

revaluation of that asset. 

3.1.6 Software 
Software is generally charged off as revenue expenditure. Customized software that is integral 

to the functionality of the related equipment is capitalized as part of that equipment. 

AŎǉǳƛǊŜŘ ŎƻƳǇǳǘŜǊ ǎƻŦǘǿŀǊŜΩǎ ŎŀǇƛǘŀƭƛȊŜŘ ƻƴ ǘƘŜ ōŀǎƛǎ ƻŦ ǘƘŜ Ŏƻǎǘǎ ƛƴŎǳǊǊŜŘ ǘƻ ŀŎǉǳƛǊŜ ŀƴŘ ōǊƛƴƎ 

to use the specific software. These costs are amortized over their estimated useful lives. 

3.1.7 Disposal of Fixed Assets 
On Disposal of Fixed Assets, the cost and accumulated depreciation are eliminated and gain or 

loss on such disposal is reflected in the statement of profit or loss and other comprehensive 

income, which is determined with reference to the net book value of the assets and net sales 

proceeds. 

3.1.8 Maintenance Activities 
The company incurs maintenance cost for all its major items of property, plant and equipment. 

Repair and maintenance costs are charged as expenses when incurred. 

3.1.9 Impairment 
¢ƘŜ ŎŀǊǊȅƛƴƎ ǾŀƭǳŜ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀǎǎŜǘǎ ƻǘƘŜǊ ǘƘŀƴ ƛƴǾŜƴǘƻǊƛŜǎΣ ŀǊe reviewed to determine 

whether there is any indication of impairment. If any such indication exists, the asset's 

recoverable amount is estimated. An impairment loss is recognized whenever the carrying 

amount of the assets or its cash-generating unit exceeds its recoverable amount. Impairment 

losses, if any, are recognized in the statement of profit or loss and other comprehensive income 

in the year concerned. 

3.2 INTANGIBLE ASSETS 

3.2.1 Recognition 
The recognition of an item as an intangible asset requires to demonstrate that the item meets 

ǘƘŜ ŘŜŬƴƛǘƛƻƴ ƻŦ ŀƴ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘ ŀƴŘ ǘƘŜ ǊŜŎƻƎƴƛǘƛƻƴ ŎǊƛǘŜǊƛŀΦ !ƴ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘ ƛǎ 

recognized as an asset if, and only if: 

£ ƛǘ ƛǎ ǇǊƻōŀōƭŜ ǘƘŀǘ ŜȄǇŜŎǘŜŘ ŦǳǘǳǊŜ ŜŎƻƴƻƳƛŎ ōŜƴŜŬǘǎ ǘƘŀǘ ŀǊŜ ŀǘǘǊƛōǳǘŀōƭŜ ǘƻ ǘƘŜ ŀǎǎŜǘ ǿƛƭƭ 

flow to the company; and  

£ the cost of the item can be measured reliably. 
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3.2.2 Measurement  
An intangible asset is measure at cost less any accumulated amortisation and any accumulated            

impairment losses. Subsequent expenditures are likely to maintain the expected future 

ŜŎƻƴƻƳƛŎ        ōŜƴŜŬǘǎ ŜƳōƻŘƛŜŘ ƛƴ ŀƴ ŜȄƛǎǘƛƴƎ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘ ǊŀǘƘŜǊ ǘƘŀƴ ƳŜŜǘ ǘƘŜ ŘŜŬƴƛǘƛƻƴ 

of an intangible asset and the recognition criteria. In addition, it is often difficult to attribute 

subsequent expenditure directly to a particular intangible asset rather than to the business as a 

whole. Therefore, expenditure incurred after the initial recognition of an acquired intangible 

asset or after completion of an internally generated intangible asset is usually recognised in 

ǇǊƻŬǘ ƻǊ ƭƻǎǎ ŀǎ ƛƴŎǳǊǊŜŘΦ ¢Ƙƛǎ ƛǎ ōŜŎŀǳǎŜ ǎǳŎƘ ŜȄǇŜƴŘƛǘǳǊŜ Ŏŀƴƴƻǘ ōŜ ŘƛǎǘƛƴƎǳƛǎƘŜŘ ŦǊƻƳ 

expenditure to develop the business as a whole. 

3.2.3 Separately Acquired Intangibles Assets 
The cost of a separately acquired intangible asset comprises: 

£ its purchase price, including import duties and non-refundable purchase taxes, after 

deducting trade discounts and rebates; 

£ and any directly attributable cost of preparing the asset for its intended use. 

3.2.4 Internally Generated Intangible Assets 
The cost of an internally generated intangible asset is the sum of expenditure incurred from the 

ŘŀǘŜ ǿƘŜƴ ǘƘŜ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘ ŬǊǎǘ ƳŜŜǘǎ ǘƘŜ ǊŜŎƻƎƴƛǘƛƻƴ ŎǊƛǘŜǊƛŀΦ ¢ƘŜ Ŏƻǎǘ ƻŦ ŀƴ ƛƴǘŜrnally 

generated intangible asset comprises all directly attributable costs necessary to create, 

produce, and prepare the asset to be capable of operating in the manner intended by 

management. 

3.2.5 Research Phase 
No intangible asset arising from research (or from the research phase of an internal project) is                 

recognised. Expenditure on research (or on the research phase of an internal project) is 

recognised as an expense when it is incurred. 

3.2.6 Development Phase 
An intangible asset arising from development (or from the development phase of an internal 

project) is recognised in BAS-оуΣ ϦLƴǘŀƴƎƛōƭŜ ŀǎǎŜǘǎϦΦ ¢ƘŜ ŎƻƳǇŀƴȅΩǎ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘǎ ƛƴŎƭǳŘŜ 

computer software development (SAP), Design, construction and development of products, 

Augmented Reality. Internally generated brands, mastheads, publishing titles, customer lists 

and items similar in substance are not recognised as intangible assets. 

3.2.7 Recognition of an Expense 
LƴŎƻƳŜ ŎŀǎŜǎΣ ŜȄǇŜƴŘƛǘǳǊŜ ŀǊŜ ƛƴŎǳǊǊŜŘ ǘƻ ǇǊƻǾƛŘŜ ŦǳǘǳǊŜ ŜŎƻƴƻƳƛŎ ōŜƴŜŬǘǎ ǘƻ ŀƴ entity, but no               

intangible asset or other asset is acquired or created that can be recognised. For example, 

expenditure on research is recognised as an expense when it is incurred, except when it is 

acquired as part of a business combination. Other examples of expenditure that is recognised as 

an expense when it is incurred include: 

£ expenditure on start-up activities ie start-up costs/ pre-operating cost. 

£ expenditure on training activities. 

£ expenditure on advertising and promotional activities. 

£ expenditure on relocating or reorganising part or all of an entity. 

3.2.8 Past Expenses 
Expenditure on an intangible item that was initially recognised as an expense is not recognised 

as part of the cost of an intangible asset at a later date.    
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3.2.9 Revaluation of Intangibles 
The revaluation model requires an intangible asset shall be carried at a revalued amount, being 

its fair value at the date of the revaluation less any subsequent accumulated amortisation and 

any subsequent accumulated impairment losses. However, fair value shall be measured by 

reference to an active market. The revaluation model does not allow the revaluation of 

intangible assets that have not previously been recognised as assets; or the initial recognition of 

intangible assets at amounts other than cost. 

3.2.10 Amortization  
¢ƘŜ ŀƳƻǊǘƛȊŀǘƛƻƴ ŀƳƻǳƴǘ ƻŦ ŀƴ ƛƴǘŀƴƎƛōƭŜ ŀǎǎŜǘ ǿƛǘƘ ŀ ŬƴƛǘŜ ǳǎŜŦǳƭ ƭƛŦŜ ǎƘŀƭƭ ōŜ ŀƭƭƻŎŀǘŜŘ ƻƴ ŀ 

systematic basis over its useful life. Amortisation begin when the asset is available for use, ie 

when it is in the location and condition necessary for it to be capable of operating in the 

manner intended by management. Amortisation cease at the earlier of the date that the asset is 

ŎƭŀǎǎƛŬŜŘ ŀǎ ƘŜƭŘ ŦƻǊ ǎŀƭŜ ŀƴŘ ǘƘŜ ŘŀǘŜ ǘƘŀǘ ǘƘŜ ŀǎǎŜǘ ƛǎ ŘŜǊŜŎƻƎƴƛǎŜŘΦ !ƴ ƛƴǘŀƴƎƛōƭŜ ŀǎset with 

ŀƴ ƛƴŘŜŬƴƛǘŜ ǳǎŜŦǳƭ ƭƛŦŜ ƛǎ ƴƻǘ ŀƳƻǊǘƛǎŜŘΦ 

Sl no Category Useful lives 

1 SAP Software 25 

2 CRM Software 10 

 

3.2.11 Derecognition of Intangible Assets 
The carrying amount of an item of intangible assets is derecognised on disposal or when no 

ŦǳǘǳǊŜ ŜŎƻƴƻƳƛŎ ōŜƴŜŬǘǎ ŀǊŜ ŜȄǇŜŎǘŜŘ ŦǊƻƳ ƛǘǎ ǳǎŜ ƻǊ ŘƛǎǇƻǎŀƭΦ ¢ƘŜ Ǝŀƛƴ ƻǊ ƭƻǎǎ ŀǊƛǎƛƴƎ ŦǊƻƳ ǘƘŜ 

derecognition of an item of intangible assets is included as other iƴŎƻƳŜ ƛƴ ǇǊƻŬǘ ƻǊ ƭƻǎǎ ǿƘŜƴ 

the item is derecognised. When the revalued assets are disposed off, the respective revaluation 

surplus is transferred to retained earnings.  

3.3 LEASED ASSETS 

3.3.1 Finance Lease 
Leases are classified as finance leases whenever terms of the lease transfer substantially all the 

risks and rewards of ownership to the lessee. Upon initial recognition the leased asset is 

measured at an amount equal to the lower of its fair value and the present value of the 

minimum lease payments. Subsequent to initial recognition, the asset is accounted for in 

accordance with the accounting policy applicable to that asset. 

3.3.2 Operating Leases 
Lease payments under an operating lease are recognised as an expense on a straight-line basis 

over the lease term unless another systematic basis is more representative of the time pattern 

ƻŦ ǘƘŜ ǳǎŜǊΩǎ ōŜƴŜŬǘΦ 

3.3.3 Initial Recognition  
!ǘ ǘƘŜ ŎƻƳƳŜƴŎŜƳŜƴǘ ƻŦ ǘƘŜ ƭŜŀǎŜ ǘŜǊƳΣ ǘƘŜ ŎƻƳǇŀƴȅ ǊŜŎƻƎƴƛǎŜǎ ŬƴŀƴŎŜ ƭŜŀǎŜǎ ŀǎ ŀǎǎŜǘǎ ŀƴŘ 

liabilities in their statements ƻŦ ŬƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ ŀǘ ŀƳƻǳƴǘǎ Ŝǉǳŀƭ ǘƻ ǘƘŜ ŦŀƛǊ ǾŀƭǳŜ ƻŦ ǘƘŜ 

leased property or, if lower, the present value of the minimum lease payments, each 

determined at the inception of the lease. Any initial direct costs of the lessee are added to the 

amount recognised as an asset. 

3.3.4 Subsequent Measurement 
aƛƴƛƳǳƳ ƭŜŀǎŜ ǇŀȅƳŜƴǘǎ ŀǊŜ ŀǇǇƻǊǘƛƻƴŜŘ ōŜǘǿŜŜƴ ǘƘŜ ŬƴŀƴŎŜ ŎƘŀǊƎŜ ŀƴŘ ǘƘŜ ǊŜŘǳŎǘƛƻƴ ƻŦ ǘƘŜ 

ƻǳǘǎǘŀƴŘƛƴƎ ƭƛŀōƛƭƛǘȅΦ ¢ƘŜ ŬƴŀƴŎŜ ŎƘŀǊƎŜ ƛǎ ŀƭƭƻŎŀǘŜŘ ǘƻ ŜŀŎƘ ǇŜǊƛƻŘ ŘǳǊƛƴƎ ǘƘŜ ƭŜŀǎŜ ǘŜǊƳ ǎƻ ŀǎ 

to produce a constant periodic rate of interest on the remaining balance of the liability. 

IAS 17. 8, 

20,27 

IAS 17.25 
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/ƻƴǘƛƴƎŜƴǘ ǊŜƴǘǎ ŀǊŜ ŎƘŀǊƎŜŘ ŀǎ ŜȄǇŜƴǎŜǎ ƛƴ ǘƘŜ ǇŜǊƛƻŘǎ ƛƴ ǿƘƛŎƘ ǘƘŜȅ ŀǊŜ ƛƴŎǳǊǊŜŘΦ ! ŬƴŀƴŎŜ 

ƭŜŀǎŜ ƎƛǾŜǎ ǊƛǎŜ ǘƻ ŘŜǇǊŜŎƛŀǘƛƻƴ ŜȄǇŜƴǎŜ ŦƻǊ ŘŜǇǊŜŎƛŀōƭŜ ŀǎǎŜǘǎ ŀǎ ǿŜƭƭ ŀǎ ŬƴŀƴŎŜ ŜȄpense for 

each accounting period. The depreciation policy for depreciable leased assets is consistent with 

that for depreciable assets that are owned, and the depreciation recognised is calculated in 

accordance with BAS 16 Property, Plant and Equipment and BAS 38 Intangible Assets. If there is 

no reasonable certainty that the lessee will obtain ownership by the end of the lease term, the 

asset is fully depreciated over the shorter of the lease term and its useful life. 

3.3.5 Lease Payments 
Minimum lease payments made under finance leases are apportioned between the finance 

expense and the reduction of the outstanding liability. The finance expense is allocated to each 

year during the lease term so as to produce a constant periodic rate of interest on the 

remaining balance of the liability. 

3.4 FINANCIAL INSTRUMENTS 

! ŬƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘ ƛǎ ŀƴȅ ŎƻƴǘǊŀŎǘ ǘƘŀǘ ƎƛǾŜǎ ǊƛǎŜ ǘƻ ŀ ŬƴŀƴŎƛŀƭ ŀǎǎŜǘ ƻŦ ƻƴŜ Ŝƴǘƛǘȅ ŀƴŘ ŀ 

Ŭnancial            liability or equity instrument of another entity.  

3.4.1 FINANCIAL ASSETS: 
Financial assets of the company include cash and cash equivalents, accounts receivable and 

other receivables. The company initially recognizes receivable on the date they are originated. 

All other financial assets are recognized initially on the date at which the company becomes a 

party to the contractual provisions of the transaction. The company derecognizes a financial 

asset when the contractual rights or probabilities of receiving the cash flows from the asset 

expire or it transfers the rights to receive the contractual cash flows on the financial asset in a 

transaction in which substantially all the risk and rewards of ownership of the financial assets 

are transferred. 

3.4.1.1 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are initially recognized at cost which is the fair value of the 

consideration given in return. After initial recognition these are carried at cost less 

impairment losses due to uncollectibility of any amount so recognized. 

3.4.1.2 ADVANCES, DEPOSITS AND PREPAYMENTS 

Advances are initially measured at cost. After initial recognition advances are carried at cost 

less deductions, adjustments or charges to other account heads such as property, plant and 

equipment, inventory or expenses. 

Deposits are measured at payment value. 

Prepayments are initially measured at cost. After initial recognition prepayments are carried 

at cost less charges to profit and loss account. 

3.4.1.3 CASH AND BANK BALANCES 

Cash and Cash equivalents are carried in the financial position at cost and include cash in hand 

and with banks on current and deposit accounts, which are held and available for use by the 

company without any restriction. There is insignificant risk of change in value of the same. 

3.4.2 FINANCIAL LIABILITY 
Financial liabilities are recognized initially on the transaction date at which the company 

becomes a party to the contractual provisions of the liability. The company derecognizes a 

financial liability when its contractual obligations are discharged or cancelled or expire. 

IAS 
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Financial liabilities include payable for expenses, liability for capital expenditure and other 

current liabilities. 

 

3.4.2.1 TRADE AND OTHER PAYABLE AND ACCRUALS 

The company recognizes a financial liability when its contractual obligations arising from past 

events are certain and the settlement of which is expected to result in an outflow from the 

company of resources embodying economic benefits. 

Liabilities are recorded at the amount payable for settlement in respect of goods and services 

received by the company. Liabilities for trade and other creditors, which are normally settled 

on shortly and payable to related parties, are initially recognized at fair value. Liabilities are 

recorded at the level of estimated amount payable in settlement. 

3.5 INVENTORIES 

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is 

based on the weighted average principle, and includes expenditure incurred in acquiring the 

inventories, production or conversion costs and other costs incurred in bringing them to their 

existing location and condition. In the case of manufactured inventories and work-in-process, 

cost includes an appropriate share of production overheads based on normal operation capacity. 

Net realizable value is the estimated selling price in the ordinary course of business, less the 

estimated costs of completion and selling expenses. 

Inventory losses and abnormal losses are recognized as expenses. Basis for valuation of 

inventories are as under: 

Category Basis of valuation 

Finished goods and 
Work-in-process 

At the lower of cost and net realizable value. The cost includes 
expenditure incurred in acquiring the inventories, production or 
conversion costs and other costs incurred in bringing them to their 
existing location and condition. 

Raw and packing 
materials 

At the lower of cost and net realizable value. 

Stores and spares At the lower of weighted average cost and net realizable value. 

Materials and stores in-
transit 

At cost including related charges. 

 

3.6 CAPITAL WORK-IN-PROGRESS 

Capital work-in-progress is recorded at cost to the extent of expenditure incurred up to the date 

of statements of Financial Position. Upon completion of construction, the cost of such assets 

together with the cost directly attributable to construction, including capitalised borrowing costs 

are transferred to the respective class of asset. No depreciation is charged on capital work in 

progress. 

3.7 PROVISION 

Provisions are recognized in the statement of financial position when the Company has a present 

obligation (legal or constructive) as a result of a past event, it is probable that the Company will 

be required to settle the obligation, and a reliable estimate can be made of the amount of the 

obligation.  

IAS 2.36(a) 

IAS 37.85 
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The amount recognized as a provision is the best estimate of the consideration required to settle 

the present obligation at the end of the reporting period, taking into account the risks and 

uncertainties surrounding the obligation. When a provision is measured using the cash flows 

estimated to settle the present obligation, its carrying amount is the present value of those cash 

flows (when the effect of the time value of money is material) 

When some or all of the economic benefits required to settle a provision are expected to be 

recovered from a third party, a receivable is recognized as an asset if it is virtually certain that 

reimbursement will be received and the amount of the receivable can be measured reliably. 

3.8 CONTINGENT LIABILITIES AND CONTINGENT ASSETS AND COMMITMENTS 

Contingent liabilities are disclosed in respect of possible obligations that arise from past events 

but their existence will be confirmed by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company. A provision is made based 

on a reliable estimate when it is probable that an outflow of resources embodying economic 

benefits will be required to settle an obligation and in respect of which a reliable estimate can be 

made. Provision is not discounted and is determined based on best estimate required to settle 

the obligation at the year end date. Contingent assets are not recognized or disclosed in these 

financial statements. Details are given in note no. # 35. 

3.9 INCOME TAX EXPENSES 

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the 

statement of profit or loss and other comprehensive income account except to the extent that it 

relates to items recognized directly in equity, in which case it is recognized in equity. 

3.9.1 Current Tax 
Current tax is the expected tax payable on the taxable income for the year, using tax rates 

enacted or substantially enacted at the reporting date, and any adjustment to tax payable in 

respect of previous years. The applicable tax rate for the company is 35% (2016: 35%). Provision 

for taxation has been made on the basis of the Finance Act, 2017.  

3.9.2 Deferred Tax 
Deferred tax is recognized using the balance sheet method. Deferred tax arises due to 

temporary difference deductible or taxable for the events or transactions recognized in the 

income statement. A temporary difference is the difference between the tax bases of an asset 

or liability and its carrying amount/reported amount in the balance sheet. Deferred tax asset or 

liability is the amount of income tax recoverable or payable in future period's recognized in the 

current period. The deferred tax asset /income or liability/expense does not create a legal 

liability/recoverability to and from the income tax authority. The Company recognized deferred 

tax on temporary difference arose from depreciation on property, plant & equipment.  

 

3.10 EMPLOYEE BENEFIT 

3.10.1 Defined contribution plan (provident fund) 
Defined contribution plan is a post-employment benefit plan under which the Company 

provides benefits for all of its permanent employees. The recognized Employees' Provident 

Fund is being considered as defined contribution plan as it meets the recognition criteria 

specified for this purpose. All permanent employees contribute 10% of their basic salary to the 

provident fund and the Company also makes equal contribution. This fund is recognized by the 

National BoarŘ ƻŦ wŜǾŜƴǳŜ όb.wύ ǾƛŘŜ [ŜǘǘŜǊ bƻΦ ŦǿŜǘ½ǘ!ōȊǘόŜƳȊ«ƛǾύκŜΧY.5κнлмр-

2016/2312(3) dated 29 February 2016. 
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The Company recognizes contribution to defined contribution plan as an expense when an 

employee has rendered required services. The legal and constructive obligation is limited to the 

amount it agrees to contribute to the fund. Obligations are created when they are due. 

 

3.10.2 Defined benefit plan (gratuity)  
A defined benefit plan is a post-employment benefit plan other than a defined contribution 

plan. The employee gratuity plan is considered as defined benefit plan as it meets the 

ǊŜŎƻƎƴƛǘƛƻƴ ŎǊƛǘŜǊƛŀΦ ¢ƘŜ ŎƻƳǇŀƴȅΩǎ ƻōƭƛƎŀǘƛƻƴ ƛǎ ǘƻ ǇǊƻǾƛŘŜ ǘƘŜ ŀƎǊŜŜŘ ōŜƴŜŦƛǘǎ ǘƻ ŎǳǊǊŜƴǘ ŀƴŘ 

former employees. This fund is recognized by the National Board of Revenue (NBR) vide ¯gviK 

bs-08.01.0000.035.02.0022.2017/75 ZvwiLt 07/09/2017 wL«t. The net defined benefit liability 

(asset) in respect of a defined benefit plan is recognised in the statement of financial position. 

The net defined benefit liability (asset) is made up of: 

a) the present value of defined benefit obligation; less     

b) the fair value of plan assets; adjusted for     

c) any effect of limiting a net defined benefit asset to the asset ceiling. 
 

The Company operates an unfunded gratuity scheme for its permanent employees, under 

which an employee is entitled to the benefits depending on the length of services and last 

drawn basic salary. The Company calculated the provisions for maximum exposures as at the 

reporting date for all eligible employees. Gratuity payable at the end of each year is determined 

on the basis of following rules and regulations of the company: 

Service length (Years) Payment basis 

0 < 10 Nill 

10 30 days basic salary/ wages for every completed year of service 

>10 45 days basic salary/ wages for every completed year of service 

 

The expected cost of this benefit is included in respective annual statement of profit or loss and 

other comprehensive income over the period of employment. 

3.10.3 Group insurance scheme 
The Company operates a group insurance scheme for its permanent employees. Insurance 

premium is being charged to statement of profit or loss and other comprehensive income. 

3.10.4 Short-term employee Benefits 
Short-term employee benefits include salaries, bonuses etc. Obligations for such benefits are 

measured on an undiscounted basis and are expensed as the related service is provided. 

3.11 WORKERS' PROFIT PARTICIPATION AND WELFARE FUND 

This is made in terms of section 234(1)(b) of Bangladesh Labour (Amendment) Act 2013, 5% of 

the net profit of each year, not later than nine (9) months from the close of that period, is 

required to be transferred to the Fund, the proportion of the payment to the Participation Fund 

and the Welfare Fund being 80:10. The remaining 10% of the amount of net profit shall be paid 

by the Company to the Workers' Welfare Foundation Fund, as formed under the provision of the 

Bangladesh Worker's Welfare Foundation Act, 2006. 

3.12 FOREIGN CURRENCY TRANSACTIONS 

Foreign currency transactions are recorded at the applicable rates of exchange ruling at the 

transactions date. 

IAS 21.23 
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The monitory assets and liabilities, if any, denominated in foreign currencies at the balance sheet 

date are translated at the applicable rates of exchanges ruling at that date. Exchange differences 

are charged off as revenue expenditure/ income in compliance with the provision of IAS 21: The 

Effects of Changes in Foreign Exchange Rates. 
 

3.13 REVENUE RECOGNITION 

3.13.1 Revenue arising from sale of goods 

3.13.1.1 Goods Sold 

In compliance with the requirements of IAS 18: Revenue, revenue recognized at the fair value 

of the consideration received or receivable. Revenue is reduced for estimated customer 

returns, rebates and other similar allowances. Revenue from the sale of goods is recognized 

when the goods are delivered and titles have passed, at which time all the following 

conditions are satisfied: 

£ the company has transferred to the buyer the significant risks and rewards of ownership 

of the goods. 

£ the company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 

£ the amount of revenue can be measured reliably. 

£ it is probable that the economic benefits associated with the transaction will flow to the 

company; and 

£ the costs incurred or to be incurred in respect of the transaction can be measured 

reliably. 

3.13.1.2 Cash on delivery sales 

Revenue is recognized when delivery is made and cash is received by the seller. 

3.13.2 Interest income on bank deposits and short-term investments is recognized on accrual 

basis. 

3.13.3 Other income is recognized on receipt or due basis. 
 

3.14 BORROWING COSTS 

Interest and other incurred by the company in respect of borrowing of fund are recognized as 

expenses in the year in which they incurred unless the activities that are necessary to prepare the 

qualifying assets for its intended use are in progress. Finance expenses comprise interest expense 

on bank loan, finance lease and other borrowings. All borrowing costs are recognized in the 

statement of profit or loss and other comprehensive income using effective interest method. 

Expenses capitalized also include applicable borrowing cost considering the requirement of BAS 

23: Borrowing Costs.  

3.14.1 Recognition 
The company capitalises borrowing costs that are directly attributable to the acquisition, 

construction or production of a qualifying asset as part of the cost of that asset. BPML 

recognises other borrowing costs as an expense in the year in which it incurs them.  

3.14.2 Borrowing Costs Eligible for Capitalization 
The borrowing costs that are directly attributable to the acquisition, construction or production 

of a qualifying asset are those borrowing costs that would have been avoided if the expenditure 

on the    qualifying asset had not been made.  

IAS 1.119 

IAS 23.01 

IAS 

1.119 
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¢ƻ ǘƘŜ ŜȄǘŜƴǘ ǘƘŀǘ ǘƘŜ ŎƻƳǇŀƴȅ ōƻǊǊƻǿǎ ŦǳƴŘǎ ǎǇŜŎƛŬŎŀƭƭȅ ŦƻǊ ǘƘŜ ǇǳǊǇƻǎŜ ƻŦ ƻōǘŀƛƴƛƴƎ ŀ 

qualifying asset, BPML determines the amount of borrowing costs eligible for capitalisation as 

the actual borrowing costs incurred on that borrowing during the year less any investment 

income on the temporary investment of those borrowings. 

3.14.3 Commencement of Capitalization 
BPML begins capitalising borrowing costs as part of the cost of a qualifying asset on the 

commencement date. The commencement date for capitalisation is the date when the 

ŎƻƳǇŀƴȅ ŬǊǎǘ ƳŜŜǘǎ ŀƭƭ ƻŦ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŎƻƴŘƛǘƛƻƴǎΥ  

£ it incurs expenditures for the asset;  

£ it incurs borrowing costs; and  

£ it undertakes activities that are necessary to prepare the asset for its intended use or sale. 

Cessation of capitalization 

BPML ceases capitalising borrowing costs when substantially all the activities necessary to 

prepare the qualifying asset for its intended use or sale are complete. 

3.15 SHARE CAPITAL 

Proceeds from issuance of ordinary shares are recognized as share capital in equity when there is 

no contractual obligation to transfer cash or other financial assets. 

3.16 STATEMENT OF CASH FLOWS 

Statement of Cash Flows has been prepared in accordance with Bangladesh Accounting 

Standards BAS-тΥ ά{ǘŀǘŜƳŜƴǘ ƻŦ /ŀǎƘ CƭƻǿǎέΦ  /ŀǎƘ Ŧƭƻǿ ŦǊƻƳ ƻǇŜǊŀǘƛƴƎ ŀŎǘƛǾƛǘƛŜǎ Ƙŀǎ ōŜŜƴ 

presented under direct method.  

3.17 STATEMENT OF CHANGES IN EQUITY 

Statement of changes in equity has been prepared in accordance with Bangladesh Accounting 

Standards BAS-1: "Presentation of Financial Statements". 

3.18 EARNINGS PER SHARE 

The Company presents its basic earnings per share (EPS) data for its ordinary shares. Basic EPS is 

calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by 

the weighted average number of ordinary shares outstanding during the year.  

Basic Earnings per Share (Numerator/Denominator) 

Earnings (Numerator) 

This represents earning for the year attributable to ordinary shareholders. 

No. of Ordinary shares (Denominator) 

This represents weighted average number of ordinary share outstanding during the year. 

Diluted Earnings per Share 

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and 

the weighted average number of ordinary shares outstanding for the effects of all dilutive 

potential ordinary shares, if any. 

3.19 RELATED PARTY TRANSACTIONS 

As per Bangladesh Accounting Standards BAS-24: "Related Party Disclosures", parties are 

considered to be related if one of the party has the ability to control the other party or exercise 

significant influence over the other party in making financial and operating decisions. The 

IAS 1.111 

IAS 33.66 
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/ƻƳǇŀƴȅ ŎŀǊǊƛŜŘ ƻǳǘ ǘǊŀƴǎŀŎǘƛƻƴǎ ƛƴ ǘƘŜ ƻǊŘƛƴŀǊȅ ŎƻǳǊǎŜ ƻŦ ōǳǎƛƴŜǎǎ ƻƴ ŀƴ ŀǊƳΩǎ ƭŜƴƎǘƘ ōŀǎƛǎ ŀǘ 

commercial rates with its related parties which have been given in note no. # 38. 

 

3.20 SEGMENT REPORTING 

A segment is a distinguishable component of the Company that is engaged either in providing 

related products or services (business segment), or in providing products or services within a 

particular economic environment (geographical segment), which is subject to risks and rewards 

that are different from those of other segments. The Company's primary format for segment is 

based on business segments.   

3.21 OFFSETTING 

Financial assets and liabilities are offset and the net amount is reported in the financial 

statements only when there is legally enforceable right to set-off the recognized amounts and 

the company intends either to settle on a net basis, or to realize the assets and to settle the 

liabilities simultaneously. 

3.22 MATERIALITY AND AGGREGATION 

Each material class of similar items is presented separately in the financial statements. Items of 

dissimilar nature or function are presented separately unless they are immaterial. 

3.23 GOING CONCERN 

The Board of Directors are convinced after making appropriate enquiries at the time of approving 

the financial statements the company has adequate resources to carry out its operational 

existence for the foreseeable future. It is therefore appropriate to adopt going concern basis in 

preparing the financial statements. 

3.24 ACCRUAL  BASIS OF ACCOUNTING 

BPML prepares its financial statements, except for cash flow information, using the accrual basis 

of accounting. Since the accrual basis of accounting is used, the company recognizes items as -

assets, liabilities, equity, income and expenses (the elements of financial statements) when they 

satisfy the definitions and recognition criteria for those elements in the Framework. 

3.25 CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

The effect of change in an accounting estimate shall be recognised prospectively by including it in 

profit or loss in: 

£ the period of the change, if the change affects that period only; or 
£ the period of the change and future periods, if the change affects both. 

 

To the extent that a change in an accounting estimate gives rise to changes in assets and 

liabilities, or relates to an item of equity, it shall be recognised by adjusting the carrying amount 

of the related asset, liability or equity item in the period of the change. 

Changes in accounting policies and material prior period errors shall be retrospectively corrected 

in the first financial statements authorized for issue after their discover by: 

£ restating the comparative amounts for the prior period(s) presented in which the error 
occurred; or 

£ if the error occurred before the earliest prior period presented, restating the opening 
balances of assets, liabilities and equity for the earliest prior period presented. 
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3.26 FOR PREPARATION AND PRESENTATION OF FINANCIAL STATEMENT 

The Board of Directors is responsible for the preparation and presentation of Financial 

{ǘŀǘŜƳŜƴǘǎ ǳƴŘŜǊ ǎŜŎǘƛƻƴ муо ƻŦ ǘƘŜ /ƻƳǇŀƴƛŜǎ !Ŏǘ мффп ŀƴŘ ŀǎ ǇŜǊ ǇǊƻǾƛǎƛƻƴ ƻŦ ά¢ƘŜ 

CǊŀƳŜǿƻǊƪ ŦƻǊ ǘƘŜ tǊŜǇŀǊŀǘƛƻƴ ŀƴŘ tǊŜǎŜƴǘŀǘƛƻƴ ƻŦ CƛƴŀƴŎƛŀƭ {ǘŀǘŜƳŜƴǘǎέ ƛǎǎǳŜŘ ōȅ ǘƘŜ 

International Accounting Standard Committee (IASC). 

3.27 EVENTS AFTER REPORTING PERIOD 

Lƴ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ά.!{-млΥ ά9ǾŜƴǘǎ ŀŦǘŜǊ ǘƘŜ wŜǇƻǊǘƛƴƎ tŜǊƛƻŘΣ Ǉƻǎǘ 

ǎǘŀǘŜƳŜƴǘ ƻŦ ŦƛƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ ŜǾŜƴǘǎ ǘƘŀǘ ǇǊƻǾƛŘŜ ŀŘŘƛǘƛƻƴŀƭ ƛƴŦƻǊƳŀǘƛƻƴ ŀōƻǳǘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ 

position at the statement of financial position date are reflected in the financial statement and 

events after the statement of financial position date that are not adjusting event are disclosed in 

the notes when material. 

3.28 COMPARATIVES AND RECLASSIFICATION 

3.28.1 These notes form an integral part of the annexed financial statements and accordingly 

are to be read in conjunction therewith; 

3.28.2 Figures appearing in these accounts have been rounded off to the nearest taka; 

3.28.3 tǊŜǾƛƻǳǎ ȅŜŀǊΩǎ ŦƛƎǳǊŜǎ ŀƴŘ ŀŎŎƻǳƴǘ ǘƛǘƭŜǎ ƛƴ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƘŀǾŜ ōŜŜƴ 

rearranged and reclassified, wherever necessary for the purpose of comparison, 

without, however, creating any impact on the profit and value of assets and liabilities as 

reported in the financial statements for the current year. 
  

IAS 10.12 
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IAS 1.78 (a)&

IAS 16.73 (a)04.00 PROPERTY, PLANT AND EQUIPMENT 30-Jun-17 30-Jun-16

1. Based on Cost:

A. Cost:

Opening Balance 8,509,902,022      8,226,932,933      

Less: Transfer/ Disposal during the year (39,390,693)          -                        

Add: Addition during the year 572,888,978         282,969,089         

Closing Balance 9,043,400,307      8,509,902,022      

B. Accumulated depreciation:

Opening Balance 2,458,847,544      2,130,793,749      

Less: Transfer/ Disposal during the year (9,324,186)            -                        

Add: Charged during the  year 706,108,075         328,053,795         

Closing Balance 3,155,631,434      2,458,847,544      

C. Written down value on cost (A-B) 5,887,768,873      6,051,054,478      

2. Based on Revaluation:

A. Cost:

Opening Balance 2,848,387,851      2,848,359,994      

Less: Transfer/ Disposal during the year (45,247)                 27,857                  

Add: Addition during the year -                        -                        

Closing Balance 2,848,342,604      2,848,387,851      

B. Accumulated depreciation:

Opening Balance 173,068,811         157,419,011         

Less: Transfer/ Disposal during the year (24,886)                 -                        

Add: Charged during the  year 31,379,955           15,649,799           

Closing Balance 204,423,880         173,068,811         

C. Written down value on revaluation (A-B) 2,643,918,724      2,675,319,040      

3. Written down value on cost and revaluation (1+2) 8,531,687,597      8,726,373,518      

IAS 

36.130(a)               

to (g)

4.01

4.02

4.03

05.00 INTANGIBLE ASSETS

A. Cost:

Opening Balance -                        -                                

Less: Transfer/ Disposal during the year -                        -                                

Add: Addition during the year 189,627,705         -                                

Closing Balance 189,627,705         -                                

B. Accumulated amortization:

Opening Balance -                        -                                

Less: Transfer/ Disposal during the year -                        -                                

Add: Charged during the  year 7,597,925             -                                

Closing Balance 7,597,925             -                                

C. Written down value (A-B) 182,029,780         -                                

Amount in Taka

Details of property, plant & equipment are shown in 'Annexure-A'

During the year management of the Company carried out a review of the recoverable amount of the

manufacturingplant and other related assets.The review does not led to an impairment loss.Therecoverable

amount of the relevant assets has been determined on the basis of their value in use. It also may mentioned here 

that no indication of impairment was determined in the year 2015-2016 as well.

Depreciation begins when the asset is available for use and continues until the asset is derecognized.

Details of Intangible assets are shown in 'Annexure- B'

The companyhas been availing long term lease facility againstuse of 18.7709acres land from EastWest

PropertyDevelopment(Pvt.) Limited. All maintenancecost incurred during the year for the said land bear by

BPMLbut rent or any other cost regardingthe use of land has not been bear in current or prior year's as per

decision of the both Companies management. 

IAS 38.118(c 

) ,(e )
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06.00 CAPITAL WORK-IN-PROGRESS 30-Jun-17 30-Jun-16

A. Plant and machinery:
Opening balance 338,524,474         202,510,237         

Add: Addition made during the year 594,504,412         523,163,051         
Less: Transfer/adjustment to appropriate asset category (133,483,262)        (387,148,813)        

Closing balance 799,545,623         338,524,474         

B. Factory building and other constructions:

Opening balance -                        -                        

Add: Addition made during the year 452,510,284         -                        

Less: Transfer/adjustment to appropriate asset category (1,900)                   -                        

Closing balance 452,508,384         -                        

C. Intangible assets (SAP Software):

Opening balance 163,747,070         143,947,070         

Add: Addition made during the year -                        19,800,000           

Less: Transfer/adjustment to appropriate asset category (163,747,070)        -                        

Closing balance -                        163,747,070         

D. Total (A+B+C) 1,252,054,006      502,271,544         

06.01 Capital work in progress - transferred

Sl no 2016-2017 2015-2016

1 SAP Software 163,747,070         -                        

2 Water Pump 4,321,806             -                        

3 Generator 49,003,726           24,537,804           

4 Cooling Tower 1,439,242             -                        

5 Condensate Tank 110,000                -                        

6 Exhaust Blower Machine 9,000                    -                        

7 Machine modification 71,468,106           149,555,930         

8 Stiching Machine 7,131,383             -                        

9 Calcium Carboned Tank -                        9,300,000             

10 Spiral Machine -                        32,002,049           

11 Slitting Gum Tape Machine -                        897,562                

12 Folk Lift -                        5,444,307             

13 Air Compressor -                        2,110,775             

14 PP Woven Machinery modification -                        4,080,953             

15 Stitch Bag Machine -                        129,758,552         

16 Boiler -                        18,695,506           

17 Rewinder Machine -                        6,058,161             

18 A-4 Size Cutter Machine -                        4,298,550             

       297,230,332        386,740,148 

06.02

07.00 INVESTMENT 

Investment in shares (unquoted) 265,000,000         265,000,000         

Total 265,000,000         265,000,000         

07.01

Amount in Taka

All the amount of capital work-in-progressfor acquisitionof plant & machinerywhich are not readyfor useand

construction work is underway for factory building. The amount of capital work-in-progressis transferred to

appropriate asset category and depreciated when the asset is completed for use.

Theamountof CWIPcompletedandtransferredduring the yearto the correspondingitems of property, plant and

equipment was as follows:

Assets category

Total

This representsinvestmentsin 26,500,000OrdinaryShare@ Tk. 10/- eachof BashundharaIndustrialComplex

Limited, being sister concern of the company, is the owner of 6.63% shares of the company.
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IAS 1.54 (b)&08.00 INVENTORIES 30-Jun-17 30-Jun-16

IAS 2.36 (b) Raw material 1,645,651,663      

Finished goods 712,505,088         

Stores and spare parts 828,167,352         

Work-in-process 476,883,988         

Material in transit 1,723,821,741      

Total 5,387,029,832      

08.01

08.02

IAS 2.36(d)
08.03

IAS 2.36(a) 08.04

IAS  1.78 (b) 09.00 TRADE & OTHER RECEIVABLES

09.01 Trade Receivables: 1,898,337,971      1,666,796,068      

Hygiene  product 37,152,142           49,273,858           

Paper product 1,241,936,945      1,091,636,179      

Demy paper 25,990,644           9,190,997             

Paper sack  product 90,468,021           91,223,037           

PP Woven Bag  product 251,117,691         289,327,890         

Tissue products 140,975,458         113,997,270         

Export 110,697,071         22,146,838           

09.02 Other receivables: 25,785,958           1,910,004             

Bashundhara Industrial Complex Ltd. 9,000                    14,462                  

Bashundhara Food & Beverage Industries Ltd. 1,603,042             1,603,042             

Bashundhara Amusement Park Ltd. 29,500                  29,500                  

Bashundhara Pulp & Board Mills Ltd. 3,000                    3,000                    

Bashundhara Airways Ltd. -                        260,000                

Sundorban Industrial Complex Ltd. 1,120,887             -                        

Bashundhara Foundation 6,815,000             -                        

Pioneer Insurance Company Limited NOTE 09.08 16,205,529           -                        

Total 1,924,123,929      1,668,706,073      

IFRS 7.37 (a)09.03 Age of trade receivables that are past due but not impaired based on products basis are shown under:

30-Jun-17 Total

Paper products 172,259,476         1,267,927,588      

Tissue products 5,531,045             140,975,458         

Hygiene products 2,647,191             37,152,142           

PP Woven Bag  products (157,388,661)        251,117,691         

Paper sack  products (16,867,752)          90,468,021           

Export 6,947,105             110,697,071         

         13,128,404     1,898,337,971 

30-Jun-16 Total

Paper products 229,770,319         1,100,827,176      

Tissue products 7,591,945             113,997,270         

Hygiene products 1,257,818             49,273,858           

PP Woven Bag  products 72,661,744           289,327,890         

Paper sack  products 1,627,808             91,223,037           

Export 6,440,113             22,146,838           

       319,349,746     1,666,796,068 

Dues over 6 months
90-180 days past 

due

Total

90-180 days past 

due
Dues over 6 months

(85,660,208)       

15,897,877                      (191,153)            

                 1,130,199,956       217,246,366 

Amount in Taka

0-90 days past due

822,541,924                    

132,079,506                    

0-90 days past due

592,408,766                    

31,073,752                      

358,792,097                    

21,824,253        

Inventoriesarevaluedat lower of costor net realizablevalue.Net realizablevalueis basedon estimatedselling

price less any other cost anticipated to be incurred to make the sale .

The cost of inventories recognizedas an expenseduring the period in Statementof profit or loss and other

comprehensive income .

108,540,007                    

103,528,150                    

                 1,556,555,436       328,654,131 

273,126,188      

3,431,199          

3,364,906          

49,714,255        

(1,204,234)         

221,816             

194,841,893                    

175,255,437                    

105,308,179                    1,097,146          

46,487,805                      1,528,235          

278,648,091      

1,079,434,795       

879,030,314          

Managementhas been carried out a stocktaking as on the closeof the period and found all right in terms of

quality and weight.

728,391,007          

1,480,622,803       

6,404,489,989       

All stocks are good and it does not include any wastage and defective materials.

2,237,011,068       

Total
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09.04 Disclosure as per Schedule-XI, Part -I, of The Companies Act, 1994 30-Jun-17 30-Jun-16

Maturity within 3 months 1,556,555,436      1,130,199,956      

Maturity over 3 months but within 6 months 328,654,131         217,246,366         
Maturity more than 6 months 13,128,404           319,349,746         

Total 1,898,337,971      1,666,796,068      

Debts considered Good & Secured 1,448,460,834      1,158,413,565      
Debts considered Good without security -                        -                        

Debts considered doubtful & bad -                        -                        
Debts due by directors or other officers & staffs -                        -                        

Debts due from companies under same management 449,877,136         508,382,503         
Maximum debt due by directors or officers & staffs at any time -                        -                        

Total 1,898,337,971      1,666,796,068      

09.05

09.06

09.07

09.08

IAS  1.77 & 10.00 ADVANCES, DEPOSITS AND PREPAYMENTS
IFRS  7.7 Advances:

Advance against advertisement 389,118                527,660                

Advance against Legal and consultancy 100,000                100,000                

Advance against insurance premium 425,753                359,582                

Advance against land and land development NOTE:10.08 55,801,339           105,801,339         

Advance against motor vehicle 2,595,600             4,599,315             

Advance against rental vehicle 184,600                720,183                

Advance to employee 573,690                754,220                

Advance to other expense 80,200,046           7,648,507             

Advance to suppliers NOTE:10.09 136,264,415         49,375,781           

SD current account 221,129                978,044                

VAT current account NOTE:10.10 10,200,297           11,244,617           

Total advance 286,955,987         182,109,247         

Deposit:

Bank guarantee margin NOTE:10.11 21,542,384           14,267,136           

Deposit to Bangladesh Bank NOTE:10.12 150,000,000         150,000,000         

Deposit to Finance Lease 4,266,145             6,184,054             

L/C margin deposit NOTE:10.13 286,905,811         424,196,717         

Security deposit NOTE:10.14 49,351,527           51,944,124           

Total deposits 512,065,867         646,592,030         

Total 799,021,854         828,701,278         

10.01
231,154,648         76,307,908           

10.02
573,690                754,220                

10.03
964,585                1,307,571             

10.04 Advance recoverable in cash 613,690                844,220                

10.05 Advance outstanding for a period exceeding six months 55,801,339           105,801,339         

All amountsareshort-term.Thenet carryingvalueof trade receivablesis considereda reasonableapproximation

of fair value.

There is no such trade receivable due by or to directors or other officers of the Company.

Management considered the receivables are collectable and thus no provision had been made for any receivable.

A fire incident occurred on 15.09.2016at 5.08 am due to electrical short circuit at BashundharaPaperMills

Limited factory site Meghnaghat,Baranagar,Sonargaon,Narayangonj.The Companyhas claimedagainstthat

accidentalloss on fire amountingto Tk.28,945,620to PioneerInsuranceCompanybasedon the report of Fire

serviceand Civil DefenseDepartment.As the claim has not been settled within the reporting period, but the

insurancecompanyhasagreedto pay Tk.16,205,529of claimvalueas per understandingwith them. Hence,the

said amount shown as receivable and the remaining amount Tk.12,740,091shown as net loss by fire

(administrative expense).

Amount in Taka

These include dues realisable/adjustable within one year from the 

balance sheet date

These include aggregate amount due by, executives, managers, officers 

and staffs

The maximum aggregated amount due by executives, managers, officers 

and staffs of the company at the end of any month during the year
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10.06 Disclosure as per Schedule-XI, Part -I, of The Companies Act, 1994 30-Jun-17 30-Jun-16

Advance, deposits & prepayments considered good & secured 797,483,578         826,639,486         

Advance, deposit & prepayments considered Good without security -                        -                        

Advance, deposit & prepayments considered doubtful & bad -                        -                        
Advance, deposit & prepayments due by directors or other officers & staffs 573,690                754,220                
Advance, deposit & prepayments due from companies under same management -                        -                        

Maximum advance due by directors or officers & staffs at any time 964,585                1,307,571             

Total 799,021,854         828,701,278         

10.07

10.08

10.09

10.10

10.11

10.12

10.13 Break up of L/C margin deposit:

Agrani Bank Ltd. -                        1,029,092             
Bank Asia Ltd. 4,531,258             1,471,855             

IFIC Bank Ltd. 9,684,000             26,900,000           
Social Islami Bank Ltd. 20,077,418           23,985,013           

Mercantile Bank Ltd. 73,104,000           378,067                
National Bank Ltd. 113,462,333         80,122,000           

Trust Bank Ltd. 484,000                79,331,000           
Shahjalal Islami Bank Ltd. 19,136,784           62,399,664           

South East Bank Ltd. 22,657,982           2,057,340             
-                        44,117,100           

Standard Bank Ltd 23,768,036           102,405,585         
286,905,811         424,196,717         

Advanceto suppliers due to advancesgiven to suppliers for packing materials, spare parts, construction

materials etc.

Deposit to BangladeshBank represents amount of Tk. 150,000,000(Fifteen Crore) paid in favour of the

Governmentof the PeoplesRepublicof Bangladeshduring the CareTakerGovernment.A writ petition (no # 8603

of 2009) was filed in this regardclaiming the depositedmoneyback in the HighCourt Divisionof the Hon'ble

Supremecourt of Bangladesh.TheHon'bleCourtwassatisfiedand issueda RuleNisi on 31.12.2009callingupon

the respondentsincludingBangladeshBankto showcauseas to why the claimof the respondentshouldnot be

declaredto havebeenpassedwithout lawful authority andwhy the respondentsshouldnot be directed to refund

Tk.15 crore in the bankaccountof BPML.Therule was madereturnablewithin four weeksbut the respondents

did not return back within the stipulated time.

The companyhas no pending current liability for VAT.VATcurrent accountshowedpositive balance(advance

payment) as of 30 June 2017.

Thisrepresentadvancepaidfor earthandsandfiling andland purchase.Theprocuredland will be transferredto

PPE when the registration will be completed.

All advancesanddepositsamountareconsideredgoodandrecoverable.Thereis no agreementamount due from

directors or officers of the Company.

This represents the guarantee margins with different banks against guarantee provided by them favoring

suppliers and other parties.

In the year2017the SupremeCourtupheld the HighCourtverdict that askedthe Governmentto return the said

money collected during the army-led caretakergovernment.A four-memberSupremeCourt bench headedby

chief Justicepassedthe order, after dismissingappealsof BangladeshBankchallengingthe HCverdict on March

16, 2017.

Janata Bank

However, the respondentsmade a civil petition for leave to appeal (Ref: appeal no# 1174/ 2014) for stay

operationof the judgmentandorderdated29.08.2012passedby HighCourtDivisionin Write Petition No.8603of

2009till hearingof the leavepetition by the Governorof BangladeshBankto AppellateDivisionof theIƻƴΩōƭŜ

SupremeCourt.TheAppellateDivisionof theIƻƴΩōƭŜSupremeCourtgrantedthe prayerof BangladeshBankand

stays the order accordingly.

Total

Amount in Taka
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10.14 Break up of Security Deposit:

30-Jun-17 30-Jun-16

Titas Gas Co. Ltd. Supply of GAS 39,508,967           39,508,967           

DESA Supply of Electricity 3,600,000             3,600,000             

BTCL Telephone line 125,000                125,000                

Rent-A-Car Transport support 828,083                277,000                

Narayanganj Polli Bidyut Samity Supply of Electricity 464,000                464,000                

CSD Filling Station Gas filling for vehicle 75,000                  75,000                  

Bangladesh Oxygen Ltd. Supply of Oxygen 40,000                  40,000                  

Unique Power Plant Ltd. Supply of Electricity -                        2,475,000             

Telecommunication Using sim card 85,562                  398,562                

REB Supply of Electricity 2,534,400             2,534,400             

Ansar & VDP Munshigonj Security Service 490,134                490,134                

Different Institution Tender purpose 1,600,381             1,956,061             

Total 49,351,527           51,944,124           

11.00 ADVANCE INCOME TAX

378,373,534         727,654,405         

117,572,592         80,543,407           

           Import of raw materials and machineries 41,668,925           35,629,306           

           Interest income 72,056                  160,403                

           Sales 73,215,611           43,171,199           

           License, renewal and registration 2,616,000             1,582,500             

Less: adjusted during the year -                        (429,824,278)        

495,946,126         378,373,534         

11.01

11.02

IAS  1.54 (b)12.00 INTER COMPANY CURRENT ACCOUNT

63,611,789           48,803,549           

Bashundhara Amusement Park Ltd. 12,592,985           -                        

Bashundhara Cement Industries Ltd. 31,218,436           39,233,436           

Bashundhara Dredging Company Ltd. 3,281,222             3,281,222             

Bashundhara Food & Beverage Industries Ltd. 178,138,254         193,521,254         

Bashundhara Fine Paper Mills Ltd. 800,000                800,000                

Bashundhara Industrial Complex Ltd. (16,400,437)          (9,765,066)            

Bashundhara LP Gas Ltd. -                        (189,946,366)        

Bashundhara Pulp & Board Mills Ltd. (800,000)               (800,000)               

Bashundhara Multi-paper Industries Ltd. 125,184,769         393,339,739         

Bashundhara Steel & Engineering Ltd. 60,390,293           61,622,293           

East West Property Development (Pvt.) Ltd. -                        184,439,581         

East West Media Group Ltd. 138,371,171         138,404,617         

Meghna Cement Mills Limited 54,218,621           54,218,621           

Sundarban Industrial Complex Ltd. 25,815,403           33,022,314           

Total 676,422,504         950,175,193         

12.01

12.02

12.03 All loans are Interest free. All receivables/(payables) will be recovered or paid within shortly.

Opening balance

Name of Company/ Party Purpose

Add: addition during the year, on:

Closing balance

Amount in Taka

There was no formal agreement between the company and the sister concern in this regard.

Advanceincometax paid during the year representsincome tax deductedby customsauthority on purchaseof

raw materials,tax deductedby customerson bill for papersupply,tax deductedat sourcefrom export sales,tax

deducted at source from interest income etc.

Advanceincometax paid has beensetoff with provisionfor corporate tax to complywith BAS1 and BAS32 as

and when the assessment is completed.

Inter companyreceivables/(payables)representsshort term financialfacility arrangementavailedfrom/ givento

its sister companies.

Bashundhara Airways Ltd.
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IAS  7.45 13.00 CASH AND BANK EQUIVALENTS 30-Jun-17 30-Jun-16

Cash in hand 41,288,541           31,487,134           

Cash at bank 105,823,608         170,730,832         

Current deposit 77,900,866           89,941,473           

Short term bank deposits (STD) 27,922,742           80,789,359           
IAS 7.48 Cash and bank balances in the statement of cash flows 147,112,149         202,217,966         

14.00 SHARE CAPITAL
IAS  1.79

Authorized share capital:

5,000,000,000      5,000,000,000      

IAS  1.79 

(a)(ii)
Issued, subscribed & paid up:

1,477,497,750      1,477,497,750      

Total 1,477,497,750      1,477,497,750      

14.01 Movement of share capital:

Opening balance 1,477,497,750      495,355,900         

Issuance of ordinary shares during the year -                        982,141,850         

Closing balance 1,477,497,750      1,477,497,750      

14.02 Position of shareholding

Nos. of Shares
 Percentages of 

holdings 

3,783,000             2.56%
6,102,200             4.13%

8,203,000             5.55%
8,203,000             5.55%

8,203,000             5.55%
8,203,000             5.55%

182,000                0.12%

104,870,575         70.979%

       147,749,775 100%

14.03 Classification of shareholder's by holding

30-Jun-16 30-Jun-16

500 to 5,000 shares 0 -                        -                        

5,001 to 20,000 shares 0 -                        -                        

20,001 to 50,000 shares 0 -                        -                        

50,001 to 100,000 shares 0 -                        -                        

100,001 to 1,000,000 shares 1 182,000                182,000                

over 1,000,000 shares 7 147,567,775         147,567,775         

       147,749,775        147,749,775 

Mr. Shafiat Sobhan

100%

30-Jun-1730-Jun-17

Total 8 8

0

1

8,203,000         5.55%

Mr. Sayem Sobhan 8,203,000         5.55%
Mr. Safwan Sobhan

Mr. Md. Imrul Hassan

8,203,000         5.55%

182,000            0.12%

70.99%

    147,749,775 

104,870,575     

0

0

0

No of sharesNo of Share holders

East West Property Development 

(Pvt.) Ltd. Represented by-Mr. Md. 

Nazmul Alam Bhuiyan

Mr. Sadat Sobhan 8,203,000         5.55%

IAS  1.79 

(a)(i)
500,000,000 nos. ordinary shares of Taka 10 each.

As per the disclosurerequirements laid down in scheduleunder the rule 12(2)of the Securitiesand Exchange

Rules 1987, the followings are the part and parcel of share capital:

4.13%

Name of shareholders
30-Jun-17 30-Jun-16

Nos. of Shares
 Percentages of 

holdings 

Mr. Ahmed Akbar Sobhan 3,783,000         2.56%
Mrs. Afroza Begum 6,102,200         

147,749,775 nos. ordinary shares of Taka 10 each issued and fully paid-up in 

All bank balances are reconciled with bank statements. Details of bank account has given in note 51.01.C.

Amount in Taka

For the purposesof the statementof cashflows, cashand cashequivalentsincludecashon handand in banks.

Cashand cashequivalentsat the end of the reporting period as shown in the statementof cashflows canbe

reconciled to the related items in the statement of financial position as follows:

7

Total
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IAS 1.106(d)&15.00 REVALUATION RESERVE 30-Jun-17 30-Jun-16.
IAS 1.106 A Opening Balance 2,171,846,967      2,203,146,565      

Add: Increase arising on revaluation of properties -                        -                        

Less: Transferred to retained earnings (30,544,350)          (31,299,598)          

Closing Balance 2,141,302,617      2,171,846,967      

16.00 RETAINED EARNINGS

Opening balance 854,088,596         417,895,108         
IAS 106 A Add:  Profit attributable to the owners of the Company 385,131,071         430,021,823         

           Transferred from properties revaluation reserve 30,544,350           31,299,598           

           Prior year adjustment -                        617,107                

Less:  Loss of goods destroyed by fire in prior year's -                        (10,860,055)          

          Adjustment for current tax of prior year's -                        (14,884,985)          

Closing balance 1,269,764,017      854,088,596         

IFRS 7.8 (f) 17.00 LONG TERM BORROWINGS

Bank loan: 5,009,797,523      4,035,434,573      

LTR (long term)-Janata Bank Ltd. 330,260,902         373,777,980         

Project Loan-Janata Bank Ltd. 868,739,738         975,406,790         

Term loan-Southeast Bank Ltd. 1,240,225,739      674,894,784         

Term loan-IFIC Bank Ltd. -                        46,749,301           
Term Loan-Basic Bank Ltd. 577,415,127         -                        

Term Loan-Janata Bank Ltd. 195,908,063         -                        

Term loan-Mercantile Bank Ltd. 1,498,549,854      1,628,202,578      

Term loan-National  Bank Ltd. 152,897,867         -                        

Term loan-Trust  Bank Ltd. 90,165,074           172,448,297         

Term loan-Standard Bank Ltd. 55,635,158           163,954,844         

IAS 17.31 (b) Finance Lease obligation: 348,354,110         702,345,017         

Islamic Finance & Investment Ltd. 27,559,191           64,043,998           
Phoenix Finance & Investment Ltd. 7,883,199             27,677,346           

Premier Leasing & Finance Ltd. -                        22,174,133           
GSP Finance Company (BD) Ltd. 52,216,501           63,841,677           

Shahjalal Islami Bank Ltd. 86,284,549           227,637,386         
Social Islami Bank Ltd. 18,105,482           30,868,593           

United Commercial Bank Ltd. 156,305,187         266,101,884         
Total Long Term borrowings 5,358,151,632      4,737,779,590      

Less: Current portion of long term borrowings (1,406,953,250)     (1,122,530,545)     

Due after one year 3,951,198,382      3,615,249,045      

17.01

17.02
2

0
30-Jun-17 30-Jun-16

Not later than one year          354,395,042           441,510,959 

Later than one year but not later than five years            69,803,786           359,048,113 

Later than five years                           -                             -   

         424,198,828           800,559,073 

Less: Future finance charge           (75,844,718)          (98,214,056)

Present value of minimum lease payments          348,354,110           702,345,017 

0current borrowings          291,488,843           412,303,223 

non-current borrowings            56,865,266           290,041,794 

Total          348,354,110           702,345,017 

Amount in Taka

Thecompanyhasbeenforming working capitalfrom its scheduledbank.Interest ratesunderlyingall obligations

under these borrowings are fixed at respective contract dates.

Finance lease liabilities:

Particulars

IAS 

1.106(b), 

(d)

Included in the financial statements as:

IAS 17.31 

(b)
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17.03

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

17.04

: Tk. 8 crore

:

:

:

:

:

: 48/60 months

:

:

:

:

:

:

: 48/60 months

To meet working capital requirements.

Security      2.1160 acres of land at Bashundhara R/A.

Interest rate Fixed at respective contract dates.

Type of Facility Term loan

Validity          01.04.2022

30.06.2022 & 09.02.2018

BASIC Bank Limited

Limit amount Term loan: Tk. 54.52 crore

Purpose      

Limit amount

Mode of payment Monthly installment

Fixed at respective contract dates.

Fixed at respective contract dates.

Limit amount

Purpose      

Security      

Institution Particulars

Islamic Finance & Investment Limited  

Type of Facility

Machinery and Vehicle title/ownership.

Interest rate

Tk. 10 crore

Purpose      

Validity          

Project: Tk. 117.71 Crore; Project Block: Tk. 5.81 crore; LTR & LTR 

Block : 45.34 Crore

Interest rate

Limit amount

Purpose      

Validity          

Monthly installment

Purpose      To meet working capital requirements.

Security      i)1188.11 decimal of land from BRP ii) Hypothecation of stock ii i) 

630.84 decimal of land from BRA.

Validity          

Type of Facility Term Loan

To establish and support the project.

Limit amount

Purpose      To retire import documents.

Validity          30.06.2017

The details of finance lease arrangement is enumerated below:

Interest rate Fixed at respective contract dates.

Security      

Interest rate

Type of Facility General loan, CC (Hypo) LTR & UPAS.

33,177 sft of level 16th, 17th, 18th of BCDL.

Limit amount Tk. 26.20 Crore

Security      

Type of Facility Project Loan

31.03.2018

Mode of payment

Interest rate Fixed at respective contract dates.

Security      300 decimal of land at block-I of BRA & 14,431 sft. 9th floor of 

BCDL.

Term loan: Tk. 149.5 Crore

Purpose      Importation of raw materials and spare parts

Validity          29.06.2020

The details of bank loan arrangement is enumerated below:

Institution Particulars

Project land at Sonargoan, Narayanganj and plant & machineries

Janta Bank Limited  

Limit amount

Standard Bank Limited

National Bank Limited

Limit amount General: Tk. 21.26 crore, Tk. 8.04 crore & Tk. 3.14 crore

Mercantile Bank Limited

Machinery and Vehicle title/ownership.

Interest rate Fixed at respective contract dates.

Type of Facility Term loan

Validity          30.08.2018

22,100 sft of 11th & 19th floor of BCDL; 293.04 katha of land at 

BRA project. 

Machinery and vehicle.

Mode of payment Monthly installment

Type of Facility Finance Lease

Validity          

Type of Facility Term loan

Tk. 22.28 crore

Security      

Fixed at respective contract dates.

Phoenix Finance & Investment Limited  

Security      

Interest rate Fixed at respective contract dates.

Purpose      To retire import documents.

Capital machinery and vehicle.

Finance Lease

Southeast Bank Limited
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:Tk. 7.15 crore

:

:

:

:

:

: 60 months

: Tk. 60.14 Crore

:

:

:

:

:

: 31.10.2017

: Tk. 42 Crore

:

:

:

:

:

: 28.06.2018

: Tk. 3.80 Crore

:

:

:

:

:

: 31.10.2018

18.00 DEFERRED TAX (ASSETS) / LIABILITIES

Restated Reported

Opening balance 1,378,680,413 1,349,539,759      1,389,039,044      

Provided during the year: (24,178,770)     29,140,655           (11,778,931)          

Deferred tax income (29,445,015)     -                        (13,064,468)          

Deferred tax expense 5,266,245        29,140,655           1,285,537             

Adjustments made during the year -                   -                        -                        

Closing balance 1,354,501,643 1,378,680,413      1,377,260,113      

18.01

Property, Plant and equipment 6,000,086,166 (2,718,939,827)     3,281,146,339      

Intangible assets 182,029,780    (170,472,680)        11,557,099           

Pre-operating expenses -                   (66,296,959)          (66,296,959)          

Net taxable temporary difference 6,182,115,946 (2,955,709,467)     3,226,406,479      

Applicable tax rate 35%

Deferred tax liability-30 June 2017 1,129,242,268      

Deferred tax liability-30 June 2016 1,153,421,038      

Deferred tax expense/ (income) for the year (24,178,770)          

Purpose      To import machinery.

Fixed at respective contract dates.

Mode of payment

Validity          

Security      

Tax base
Temporary 

Difference

Mode of payment Monthly installment

Monthly installment

Particulars

To import machinery.

Monthly installment

Type of Facility

Type of Facility Hire Purchase

Validity          

MachineryPurpose      

Security      

Interest rate

Mode of payment

Type of Facility

Machinery title/ownership.

Fixed at respective contract dates.

Limit amount

Limit amount

Security      7.3250 acres of project land at Anarpura Gozaria & 1.3250 acre of 

land at BRA projects.

Monthly installment

Finance Lease

GSP Finance Company (BD) Ltd.

Deferred tax assetsand liabilities have been recognizedand measuredin accordancewith the provisionsof

IAS/BAS12: Income Taxes.The following is the analysisof deferred tax (assets)/liabilitiespresented in the

statement of financial position:

To meet working capital.

Security      1.3250 acres land at BRA projects.

Interest rate Fixed at respective contract dates.

Type of Facility Hire Purchase

Shahjalal Islami Bank Limited

Limit amount

Purpose      

Interest rate

Mode of payment

44,200 sft floor at BCDL & 2.2334  acres of land at BRA projects.

Social Islami Bank Limited

Limit amount

Purpose      

United Commercial Bank Limited

Validity          

Fixed at respective contract dates.Interest rate

Hire Purchase

Validity          

Accounting base 

Carrying Amount

Institution 

30-Jun-16
30-Jun-17



 
 

397 
 

 

 

 

18.02 Deferred tax (assets)/ liabilities in relation to:

Year  Closing balance 

-                        1,148,401,219      

4,044,985        -                        4,044,985             
Pre-operating expenses -                        (23,203,936)          

Revaluation -                   -                        225,259,375         

Total -                        1,354,501,643      

27,855,118      -                        1,177,846,234      

Pre-operating expenses 1,285,537        -                        (24,425,195)          
Revaluation -                   -                        225,259,375         

Total 1,378,680,413      

(13,064,468)     -                        1,177,836,482      

Pre-operating expenses 1,285,537        -                        (24,425,195)          

Total

19.00 INTERCOMPANY PAYABLE 30-Jun-17 30-Jun-16

East West Property Development (Pvt.) Ltd. 238,383,761         -                        

Bashundhara LP Gas Ltd. 190,746,366         -                        

Total 429,130,127         -                        

IAS 1.60(b) 20.00 LONG TERM  BORROWINGS-CURRENT PORTION

Bank loan 1,115,464,407      710,227,322         

Finance Lease obligation 291,488,843         412,303,223         

Total 1,406,953,250      1,122,530,545      

20.01

IAS 1.77 21.00 SHORT TERM BORROWINGS

Bai Muazzal-Shahjalal Islami Bank Ltd. 407,646,344         423,941,957         

Cash Credit - Agrani Bank Ltd. 294,077,056         275,771,581         

Cash Credit - Basic Bank Ltd. -                        517,178,314         

Cash Credit - Janata Bank Ltd. 569,866,934         648,990,186         

Cash Credit - National Bank Ltd. 1,243,299,012      1,221,280,241      

CC (Hypo.)-Bank Asia Ltd. 152,005,440         152,182,723         

CC (Hypo.)-United Commercial Bank Ltd. 157,589,331         154,978,452         

Bai Murabaha-First Security Islami Bank Ltd. 290,471,827         214,036,900         

OD-Mercantile Bank Ltd. 102,385,310         101,120,324         

LTR & Force loan- Standard Bank Ltd. 776,761,389         -                        

Demand & Term loan - Bank Asia Ltd. -                        1,994,615             

Term loan - IFIC Bank Ltd. 63,975,063           -                        

Force loan (LG) - National Bank Ltd. -                        -                        

LTR - Shahjalal Islami Bank Ltd. 107,576,187         60,675,419           

Force loan - Social Islami Bank Ltd. -                        109,698,524         

LTR & Term loan - Southeast Bank Ltd. 302,876,613         -                        

UPAS -  Bank Asia Ltd. 6,049,860             4,124,779             

UPAS -  National Bank Ltd. 83,652,286           588,792,129         

UPAS - Southeast Bank Ltd. 455,815,642         -                        

UPAS -  Shahjalal Islami Bank Ltd. 134,077,360         624,955,818         

UPAS - Social Islami Bank Ltd. 306,933,978         120,685,491         

UPAS - Standard Bank Ltd. 417,145,114         936,014,009         

Particulars

30-Jun-17

1,177,846,234  (29,445,015)       

(24,425,195)      1,221,260          

Property, plant & 

equipment

30-Jun-16 

(Reported)

Property, plant & 

equipment
1,190,900,950  

(25,710,732)      

1,165,190,218  (11,778,931)       -                        1,153,411,287       

Amount in Taka

IAS 

12.81(a), 

(g)

Opening balance
Recognized in 

profit & loss

 Recognized in 

Other 

Comprehensive 

Income 

1,378,680,413  (24,178,770)       

Intangible assets -                    

Thisrepresentsthe amountwill be payablein the next financialyearwasmadein accordancewith Para60(b)of

BAS-1: "Presentation of Financial Statements".

-                        29,140,655        

30-Jun-16 

(Restated)

Property, plant & 

equipment
1,149,991,116  

(25,710,732)      

225,259,375     

1,349,539,759  

225,259,375     
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30-Jun-17 30-Jun-16

UPAS - Mercantile Bank Ltd. 1,258,345,000      -                        

UPAS - IFIC Bank Ltd. 46,879,389           -                        

UPAS - Janata Bank Ltd. -                        462,759,619         

UPAS - Trust Bank Ltd. -                        728,015,934         

UPAS - Agrani Bank Ltd. -                        5,809,843             

Total 7,177,429,134      7,353,006,858      

21.01 Short term credit facilities available as at June 30, 2017:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

CC Hypo and L/C.

Particulars

Limit amount

 National Bank Limited

Limit amount CC(Hypo): Tk. 120 crore; LTR: Tk. 100 Crore; L/C Tk. 600 crore

Name of Bank

7.6220 acres of project land at Meghnaghat, Sonargoan, 

Narayanganj & Plant & Machineries.

Type of Facility

Limit amount

Validity          31.03.2018

Interest rate

Purpose      To meet working capital requirements.

Interest rate Fixed at respective contract dates.

Type of Facility

Bank Asia Ltd.

Cash Credit (CC) & L/C

Purpose      To meet working capital requirements.

Amount in Taka

Type of Facility

Limit amount

Purpose      

Limit amount CC: Tk. 30 Crore;  L/C: Tk. 50 crore

CC (Hypo) Tk. 15 crore; 

Security      i)1188.11 decimal of land from BRP ii) Hypothecation of stock ii i) 

630.84 decimal of land from BRA.

Security      

Limit amount

Purpose      

Security      

31.07.2018

Interest rate

i) 7.2655 acres of land at BRA. Ii) Hypothecation of stock.

Validity          

Type of Facility CC (Hypo), LTR & L/C

30.12.2017

To meet working capital requirements. Capital machinery 

purchase.

Security      

Validity          

31.04.2018

Validity          

Bai-Muazzal: Tk. 40 Crore; LTR: Tk. 30 crore; Bank Guranttee: Tk. 5 

crore; L/C: Tk. 100 crore.

Validity          

Janata Bank Limited

1.3250 acres of land at BRA. & 7.075 acres of project land at 

Anarpura, Gazaria, Munshigonj.

Interest rate

Bai-Muazzal (TR); L/C, Bank Guarantee & LTR

15.12.2017

Type of Facility

Fixed at respective contract dates.

Shahjalal Islami Bank Ltd.

OD, CC (Hypo)

Security      

The Companyenjoys both funded and non funded short term working capital facilities with 12 banks.Thenon

funded facilities include Letters of Credit (L/C), Letters of Guarantee.The funded facilities include overdraft

facility, short term loan and import loan. The limit, purposeand security details of short term bank overdraft

arrangement  is enumerated below:

Fixed at respective contract dates.

Type of Facility CC (Hypo) LTR & UPAS.

Validity          

OD: Tk. 15 Crore; LTR: Tk. 18 crore; L/C: Tk. 60 crore

44,200 sft. of BCDL, 223.34 decimal of land of BRA.

Interest rate

Fixed at respective contract dates.

CC (Hypo): Tk. 56 crore; L/C: Tk. 22 Crore

Purpose      To meet working capital requirements.

Security      

28.02.2018

Purpose      To meet working capital requirements.

Fixed at respective contract dates.

Hypothecation of stock;  7.3775 acres of project land at Anarpura, 

Gazaria, Munshigonj, 8.0861 acre land at BRA project; Stock under 

pledge godown.

Interest rate

United Commercial Bank Ltd.

Agrani Bank Limited  

To meet working capital requirements.

Fixed at respective contract dates.
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:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

:

: 31.07.2018

:L/C Tk. 250 Crore

:

:

:

:

: 26.11.2017

:

:

:

:

:

: 31.10.2017

IAS 1.77 22.00 TRADE AND OTHER PAYABLES 30-Jun-17 30-Jun-16

Trade Payable NOTE 22.01 551,095,691         316,458,226         

Other Payable NOTE 22.02 575,989,279         535,134,559         

Total 1,127,084,970      851,592,785         

22.01 Trade Payables

Unit - 1 176,081,748         110,809,844         

Unit - 2 63,882,028           71,736,328           

Unit - 3 311,131,915         133,912,054         

Total 551,095,691         316,458,226         

IFRS 7.7 22.1.1

22.1.2IFRS 

7.27(a), (b)

Importation of raw materials and spare parts.

Security      3 acres of land at BRA & Level 9 (14,431sft.) of BCDL.

Interest rate Fixed at respective contract dates.

Type of Facility L/C, LTR, OD & BG

Validity          

L/C Tk. 300 Crore; LTR: Tk. 120 crore; OD: Tk. 10 crore; BG: Tk. 

Mercantile Bank Limited

Limit amount

Purpose      

1.3250 acres of land at BRA. 

Interest rate

UPAS L/C

Limit amount

Validity          

33,177 sift of level 16th, 17th, 18th of BCDL.

Validity          31.05.2018

Fixed at respective contract dates.

Type of Facility

31.12.2017

L/C (Sight/UPAS/ Deferred) Tk. 200 Crore

Interest rate

Purpose      

Fixed at respective contract dates.

To meet working capital requirements.

Type of Facility L/C

L/C: Tk. 350 Crore

31.08.2018

Southeast Bank Limited

Limit amount LTR: Tk. 160 crore; L/C (Sight/UPAS/ Deferred) Tk.525Crore; BG: 50 

crore.

Purpose      To retirement of shipping documents/ import of capital machinery. 

Security      

Validity          

 LTR, BG & L/C

Social Islami Bank Limited

Limit amount

78,848.27 sft of level 1-8 (78,848 sft.) of BCDL and 1.9157 acres of 

land at BRA.

Interest rate

Security      

Type of Facility

Fixed at respective contract dates.

Purpose      To retire import documents.

Security      

Interest rate Fixed at respective contract dates.

Trust Bank Limited

Limit amount

Purpose      Importation of raw materials and spare parts.

Interest rate Fixed at respective contract dates.

Type of Facility UPAS L/C

Validity          

IFIC Bank Limited

Purpose      To meet working capital requirements.

L/C: Tk. 100 Crore; BG: Tk. 5 Crore 

Type of Facility

Security      

Limit amount

Importation of raw materials.Purpose      

L/C & BG

Validity          

First Security Islami Bank Limited

Security      

The carrying values of trade payables are considered to be a reasonable approximation of fair value.

Standard Bank Limited

Interest rate

Limit amount

Fixed at respective contract dates.

Amount in Taka

L/C: Tk. 220 Crore.

31.01.2018

10.1189 acre of land at River view projects.

Thisrepresentsamount payableto regularsuppliersof raw materials,chemicals,packingmaterials,spareparts

etc. All supplierswere paid on a regularbasis.No interest is chargedon the trade payables.The Companyhas

financial risk management policies in place to ensure that all payables are paid within the pre-agreed credit 

Name of Bank Particulars

Type of Facility UPAS L/C

Validity          

22,100 sift 11th & 19th floor of BCDL.
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IAS 1.77 22.02 Other Payable 30-Jun-17 30-Jun-16

Bashundhara Multi-paper Industries Ltd. 81,727,215           163,957,494         

Bashundhara Steel & Engineering Ltd. 437,468                437,468                

Payable for advertisement 29,918,176           22,817,863           

Payable for C & F bill 28,438,602           13,379,113           

Payable for constructions expenses 901,979                15,602                  

Payable for consultancy 127,500                -                        

Payable for expenses 54,752,888           815,872                

Payable for insurance premium 1,013,609             424,769                

Payable for motor vehicle 1,891,553             1,526,540             

Payable for office rent 2,277,500             1,758,817             

Payable for provident fund 2,887,114             2,374,298             

Payable for tax & VAT at source 8,852,290             9,241,496             

Payable for transportation 1,130,024             3,780,973             
Payable for workers' profit participation & welfare fund NOTE 31.00 49,024,630           37,078,998           

Payable to carrying contractor 50,268,321           47,065,700           

Payable to contractors 3,862,901             3,848,132             

Payable for Electric bill 1,166,315             11,281,902           

Payable for Gas bill 144,363,299         138,475,006         

Payable for Labor & wages 34,363,565           39,837,110           

Payable for Salary and allowances 73,409,331           31,742,404           

Security deposit payable 5,175,000             5,275,000             

Total 575,989,279         535,134,559         

22.2.1All accrued expenses are paid on regular basis.

22.2.2

22.2.3Salary and allowances for the month of June 2017 has been paid in subsequent month.

22.2.4All the utility bills like gas, electricity and others for the month of June 2017 has been paid to the subsequent month.

23.00 PROVISION FOR EXPENSES

Audit fees 287,500                405,000                

Directors remuneration 2,250,000             1,750,000             

Other expense 38,721,725           13,949,114           

Finance Lease charges -                        996,726                

Gas bill 4,737,760             1,783,117             

Total 45,996,985           18,883,957           

IAS 12.79 24.00 INCOME TAX PROVISION 

Opening balance 65,472,020           84,025,649           

Add: Current tax expense in respect of the current year 231,557,038         65,016,089           

Less: Adjustment made during the year -                        (83,569,718)          

Closing balance 297,029,058         65,472,020           

24.01 Provision for Current Tax of the Company are as under:

Accounting                                   

year

Assessment                                                   

year

 Tax Demand/ 

(Refundable) 

2016-2017 2017-2018                           -             297,029,058 

2015-2016 2016-2017                           -               65,472,020 

2015 2016-2017                           -             114,882,225 

2014 2015-2016           (56,495,398)          342,600,285 

2013 2014-2015           (73,399,938)          413,039,692 

2012 2013-2014                           -             360,503,401 

2011 2012-2013                           -   448,032,263         

2010 2011-2012 18,255,861           402,547,494         

2009 2010-2011 20,716,492           391,930,362         

Current year

 Cumulative 

provision for 

current tax 

83(2)/156/ 

159/173/152

 83(2)/156/159 

83(2)/156/ 

159/173/152
Assessment Completed

Assessment Completed

Assessment Completed

Liabilitieshave arisenin the continuousprocessin courseof businesstransactionsand are either payableor

adjustable within very shortly from date of the Financial Position.

Assessment Completed

Status

83(2)/156/ 

159/173/152

 83(2)/156/159 

Amount in Taka

Assessment 

Under Section 

of ITO 1984

Assessment Completed

Assessment Completed

Return has submitted

Return has submitted

83(2)/156/173/ 

152/ 159
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25.00 REVENUE 2016-2017 2015-2016

Particulars 30-Jun-17 30-Jun-16

Gross Sales 10,202,662,337    11,168,544,669    

VAT (515,593,183)        (472,797,684)        

SD (13,256,915)          (5,792,980)            

Sales Local 9,673,812,239      10,689,954,005    

Sales Export 330,266,403         144,681,046         

Total 10,004,078,641    10,834,635,050    

25.01 Segment revenues:

UNIT-3 Total

Paper product 1,306,517,744      5,187,677,193      

Tissue product 3,539,601,075      3,539,601,075      

P.P. Woven Bag  product -                        932,848,264         

Paper Sack  product -                        246,119,246         

Hygiene product 296,416,559         296,416,559         

Local Sales 5,142,535,378      10,202,662,337    

Export Sales 111,719,642         330,266,403         

    5,254,255,020   10,532,928,739 

25.02 30-Jun-16

Paper product 230,252,443         12,684,281           

Tissue paper product 100,013,960         131,996,765         

P.P. Woven Bag  product -                        -                        

Hygiene product -                        -                        

       330,266,403        144,681,046 

26.00 COST OF SALES

Opening stock of finished goods 712,505,088         495,009,199         

Add: Cost of goods manufactured NOTE 26.01 8,546,594,986      9,095,684,313      

     Cost of goods available for sale 9,259,100,074      9,590,693,512      

Less: Closing stock of finished goods (1,079,434,795)     (712,505,088)        

Cost of Sales 8,179,665,278      8,878,188,424      

26.01 Cost of goods manufactured

Material Consumption 6,093,279,578      6,724,277,015      

      Opening stock 1,645,651,663      2,159,243,976      

      Add: Purchase during the year 6,684,638,984      6,210,684,702      

      Less: Closing stock (2,237,011,068)     (1,645,651,663)     

UNIT-1

30-Jun-17

2,857,085         

1,241,022         

Revenue from export

Proceedsfrom exportsalesare recognizedin net off balancereceivedthrough bank.ExportGain/Losson foreign

currency transactions are considered on realized basis.

Total

Total

Products

IAS 18.35 

(b)(i)

IFRS 8.23, 

23(a)

Amount in Taka

In accordancewith the paragraph8 of BAS-18:Revenue,amountson behalfof third parties suchas ValueAdded

Tax (VAT)and SupplementaryDuty (if any) are excludedfrom revenue. The following is an analysisof the

Company's revenue from operations of its major products and services:

The following is an analysisof the Company'srevenue including export sales from operations of its major

products and services by reportable segment for the year ended June 30, 2017 excluding VAT:

In USD ($)

161,583             

1,681,487          

-                     

-                     

        1,843,071 

                        -   

-                    

                        -   

-                    

In BDT

246,119,246     

                        -   

-                     

  1,333,080,318 

30-Jun-16

218,546,761     

-                    

UNIT-2

                        -   -                    

 3,945,593,401 

        4,098,106 

2,548,079,131  

3,727,046,641  

30-Jun-17

    1,333,080,318 

    1,333,080,318 

932,848,264     
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2016-2017 2015-2016

Factory overhead 2,704,822,426      2,384,124,891      

     Salary and allowances 441,589,793         299,464,524         

     Gas bill 674,088,691         615,644,241         

     Electricity bill 33,182,399           118,256,873         

     Labour and wages 450,180,724         412,204,837         

     Repair and maintenance 199,521,620         162,126,318         

     Other direct expenses NOTE 26.02 205,645,570         167,756,673         

     Depreciation Annex.-A 700,613,629         608,671,427         1315843338

Add: Opening work in process 476,883,988         464,166,395         

Less: Closing work in process (728,391,007)        (476,883,988)        

Total 8,546,594,986      9,095,684,313      

26.02 Other direct expenses 

Carriage inwards 87,859,606           47,059,496           

Conveyance 1,379,566             5,040,890             

Entertainment 1,042,788             2,751,483             

License, renewal and registration 1,686,780             871,510                

Office expense 8,094,997             8,293,458             

Office repair & maintenance 2,370,464             962,579                

Oil, fuel, CNG  & lubricant 81,113,676           76,929,702           

Company's contribution to PF 10,538,880           8,824,260             

Insurance premium 4,729,724             7,875,078             

Postage, telephone and fax 355,278                1,176,699             

Rent, rates & taxes 2,933,325             2,652,692             

Stationery 2,930,100             4,817,606             

Utility bill 610,386                501,221                

Total 205,645,570         167,756,673         

26.03 Analysis of materials consumed

Waste Paper & Pulp MT 101,701           5,008,190,853      

Chemicals MT 6,218               480,660,890         598,625,631         

PP Resin MT 3,501               574,308,176         456,442,940         

Kraft Paper MT 1,581               129,194,859         142,146,836         

Packing materials Various -                   585,004,060         518,870,755         

26.04

Unit

MT

MT

MT

MT

Unit

MT

MT

MT

MT

**Packing materials quantities are not given due to its units are different like Pkt, Pcs, MT, Kgs etc.

Total

Amount in Taka

Category

Description

Description

16,510                   

ValueQuantity
Unit

30-Jun-1630-Jun-17

Chemicals

PP Resin

Opening Stock

     6,724,277,015 

4,952                

3,721                 

1,942                 

3,501                     

1,581                     

Quantitative details of raw materials

4,676                 

Waste Paper & Pulp

Chemicals

PP Resin

959                    

439                    Kraft Paper

79                      Kraft Paper

           112,906            113,002 

1,651                     

6,798                 

16,510               

1,592                 381                        

5,256                     

959                        

439                        

101,701                 

6,218                     

5,514                 

     6,093,279,578 

4,952                     979                        

4,324,111,593            

21,926                   

-                    

112,697             

6,358                     

739                    

                   99,945 

Purchase

3,445                     

30-Jun-16

30-Jun-17

Waste Paper & Pulp

5,256                 

105,361             

99,945              

6,358                

4,971                 

30-Jun-16

Opening Stock Purchase Consumption Closing Stock

Consumption Closing Stock

1,651                

4,546                 

30-Jun-17
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26.05

Unit

MT 23,822                               21,270 5,999                    

MT 1,511                                   1,515 1                           

MT 3,300                                   3,177 997                       
MT 6,267                                   6,002 522                       

MT 20,988                               20,551 441                       
MT 1,782                                   1,707 175                       

MT 60                                             60 -                        
MT 438                                         414 250                       

MT 142                                         139 23                         
-        69                                             78 79                         
-        -                                             -   13                         

Sludge Board MT -          96                                             96 -                        
MT 35                                             59 52                         

MT 17,199                               17,437 1,473.40               

Pcs. 8,690,571                     8,545,958 195,053                

Pcs. 43,411,489                 43,431,202 287,837                

Pkt. 4,529,222                     4,694,608 292,764                

-     409,932                           409,932 8,136                    

Pkt. 19,600                             447,950 564,625                

Pcs. 1,382,525                     1,306,114 451,878                

Box 9,108                                 10,974 38,426                  

MT 37,257             37,133                  3,447                    
MT 733                  922                       5                           

MT 5,061               4,861                    874                       
MT 4,476               4,307                    258                       

MT 21,430             21,705                  4                           

MT 1,902               1,915                    100                       
MT -                   0.22                      -                        

MT 999                  802                       226                       
MT 382                  363                       20                         

-        299                  215                       89                         
-        -                   (0)                          13                         

Sludge Board MT -          79                    79                         -                        
MT 235                  195                       76                         

MT 17,893             17,536                  1,711                    

Pcs. 8,293,550        8,358,425             50,440                  

Pcs. 31,037,202      31,144,589           307,550                

Pkt. 3,883,270        4,059,416             458,150                

-     -                   1,440                    8,136                    

Pkt. 1,026,245        273,340                992,975                

Pcs. 1,601,564        1,404,425             375,467                

Box 24,363             14,488                  40,292                  

27.00 OTHER INCOME 2016-2017 2015-2016

Scrap sales & other recoveries 357,270                154,746                

Interest income 719,295                1,225,120             

Total 1,076,565             1,379,866             

Duplex Board 

Paper Sack 

Tissue product

414,937            

1,354                

178,328            

5                       

Hand Gloves

3,323                

13                     Simplex Paper

634,296            

Paper Sack 

Glassine paper/Color/ Ledger

Liner Paper 

30,417              

36                     

115,315            

Amount in Taka

White writing & printing 

BBS

9,576                

240,070            

Monalisa Sanitary Napkin 

White writing & printing 

Bidi paper 

BBS

Coated paper 

Production

1                       

Carbon less coating paper 

Glassine paper/Color/Ledger

Liner Paper 

White Liner Paper 

PP Woven Bag 

Tissue product

226                   

30-Jun-16

PP Woven Bag 

280                   

113                   

29                     

76                     

Packaging Paper

307,550            

8,136                

458,150            

992,975            

194                   

674                   

89                     

89                     

40,292              

Tooth pick, cotton buds, 

1,711                

Quantitative details of finished goods

20                     

50,440              

258                   

Monalisa Sanitary Napkin 

Tooth pick, cotton buds, straw 

Baby Diaper 

Hand Gloves

Newsprint 

Carbon less coating paper 

White Liner Paper 

Packaging Paper

375,467            

0.22                  

SalesOpening Stock

874                   

Closing Stock

4                       

100                   

-                    

3,447                

Newsprint 

Coated paper 

Simplex Paper

Duplex Board 

Baby Diaper 

13                     

Description

30-Jun-17

5                       Bidi paper 
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IAS 1.97 28.00 ADMINISTRATIVE EXPENSES 2016-2017 2015-2016

Audit fee 287,500                508,696                

Amortization Annex.-B 7,597,925             -                        

Salaries and allowances 126,343,166         168,156,793         

Director remuneration 27,000,000           21,000,000           

Entertainment 2,446,175             1,699,456             

Insurance premium 7,404,987             6,988,603             

Advisory, legal and consultancy 1,559,000             12,214,724           

License, renewal and registration 7,081,558             9,615,308             

Loss on fire 12,760,452           8,267,290             

Rent and rates 14,400,000           16,129,498           

Office repair and maintenance 10,948,027           7,951,587             

IT & computer expense 1,465,929             1,453,483             

Postage, telegram and fax 1,973,016             1,863,246             

Contribution to WPP & WF -                        200,000                

Company's contribution to PF 6,648,471             4,458,269             

Stationery 1,373,946             1,306,718             

Telecommunication expense 6,414,882             6,530,530             

Travelling and Conveyance 3,395,184             2,183,910             

Utilities 3,493,880             2,373,173             

Vehicle running and maintenance 5,033,935             1,239,960             

Vehicle oil, fuel & lubricant 6,778,082             6,307,431             

Vehicle rent 369,131                2,285,880             

Depreciation Annex.-A 36,874,402           32,035,339           

Total 291,649,647         314,769,894         

28.01 Payment/Perquisites to Directors and Officers

Particulars 30-Jun-17 30-Jun-16

Directors Remuneration -                        -                        

Managing Director Remuneration 18,900,000           18,900,000           

Board Meeting fee -                        -                        

         18,900,000          18,900,000 

28.02 Director Remuneration for the year

Income Tax 

Deducted
Net Paid

Mr. Ahmed Akbar Sobhan -                          -                                -                                

Mr. Md. Imrul Hassan -                   -                        -                        

Mr. Md. Nazmul Alam Bhuiyan -                   -                        -                        

Mr. Zeaur Rahman -                   -                        -                        

Mr. Khawaja Ahmedur Rahman -                   -                        -                        

Mr. Safwan Sobhan 27,000,000      8,100,000             18,900,000           

27,000,000      8,100,000             18,900,000           

28.03

28.04 No money was given to any directors for rendering special services to the Company.

IAS 1.97 29.00 SELLING AND DISTRIBUTION EXPENSES

Salaries and allowances 58,872,372           51,965,366           

Advertisement 15,353,571           22,536,779           

Carriage outwards 31,652,767           49,538,093           

Company's contribution to PF 81,730                  56,640                  

Foreign Exchange gain/ loss 1,022,963             1,845,921             

Commission on sales 2,972,662             -                        

Conveyance -                        1,471,043             

Total 109,956,065         127,413,842         

Total

Amount in Taka

Gross 

Remuneration
Position held

Independent Director

The Company paid remuneration or other benefit in cash or kind stating to Managing Director of the Company in 

the current year.

Nominated Director

Name

Independent Director

Managing  Director

Theaggregateamountpaid/providedduring the periodin respectof Directorsand Officersof the Companyis as

follows:

Total

Director

Chairman
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IAS 23.26 (a)30.00 FINANCE COSTS 2016-2017 2015-2016

Interest on bank overdrafts and loans 740,634,685         890,167,612         

Bank charges and commission 5,615,046             5,081,059             

Interest on obligations under  finance lease 53,940,444           68,627,173           

Total financial expense 800,190,175         963,875,844         

Less: Amounts included in the cost of qualifying assets -                        -                        

Total 800,190,175         963,875,844         

IAS 1.99 31.00 WORKERS' PROFIT PARTICIPATION & WELFARE FUND

Opening Balance 37,078,998           9,490,652             

Add:  Addition during the year NOTE 31.01 31,184,702           27,588,346           

Less: Paid during the year (19,239,070)          -                        

Closing balance 49,024,630           37,078,998           

31.01 Workers' profit participation & welfare fund for the year:

Profit before Workers' profit participation & welfare fund 623,694,041         551,766,913         

Rate  5% 5%

Workers' profit participation & welfare fund  for the year 31,184,702           27,588,346           

IAS 12.79 32.00 INCOME TAX EXPENSE

a. Current tax expense: 231,557,038         65,016,089           

Current tax expense in respect of the current year 231,557,038         65,016,089           

-                        -                        

b. Deferred tax expense/ (income): (24,178,770)          29,140,655           

Deferred tax expenses recognized in the current year (24,178,770)          29,140,655           

-                        -                        

c. Total income tax expense recognized in the current year (a+b) 207,378,268         94,156,744           

IAS 12.81(c )32.01 The income tax expense for the year can be reconciled to the accounting profit as follows:

Accounting profit for the year          592,509,339           524,178,567 

Less: Share of profit of equity                           -                             -   

         592,509,339           524,178,567 

Tax on accounting profits @ 35%          207,378,269           183,462,498 

Effect of income that is exempt from taxation                                     -                                       -   

Effect of expenses that are not deductible in determining taxable profit                                    -                                       -   

Effect of concessions (research and development and other allowances)                                    -                                       -   

Impairment losses on goodwill that are not deductible                                     -                                       -   

Effect of unused tax losses and tax offsets not recognised as deferred tax assets                                    -                                       -   

                                    -                                       -   

Effect of different tax rates of subsidiaries operating in other jurisdictions                                    -                                       -   

Effect on deferred tax balances due to the change in income tax rate                                     -                                       -   

Effect of unused tax credits                           -             (89,305,755)

         207,378,269             94,156,743 

                                    -                                       -   

       207,378,269          94,156,743 

Adjustments recognised in the current year in relation to the current tax of prior years

Effect of previously unrecognised and unused tax losses and deductible 

temporary differences now recognised as deferred tax assets

Amount in Taka

In compliancewith the requirementsof para-81(c)of BAS-12:(Incometax), the reconciliationof tax expenseand

product of accounting profit are given below:

Income tax expense recognised in profit or loss

In compliancewith the requirementsof Para79 of BAS-12:IncomeTax,the major componentsof tax expenses

are given below: 

As per provisionof ²ƻǊƪŜǊǎΩProfit ParticipationFund(WPPF)of LaborAct 2006that has Amendment2013was

passedon Monday, July22, 2013, the companyhas been maintainingprovisionof WPPF& WF. Subsequently

WorkersParticipationCommittee(WPC)wasformed. Howeverthe companyexpectsto distribute the fund asper

Workers' profit participation & welfare fund policy.

Adjustments to deferred tax attributable to changes in tax 

rates and laws

Adjustments recognized in the current year in relation to 

the current tax of prior year's
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IAS 33.70 33.00 EARNINGS PER SHARE (EPS) 2016-2017 2015-2016

Profit attributable to the Ordinary Shareholders 385,131,071         430,021,823         
Weighted Average Number of shares NOTE 33.01 147,749,775         147,749,775         

Basic and Diluted Earning Per Share 2.61                      2.91                      

IAS 33.70(b) 33.01 Weighted average number of ordinary shares

33.02 Diluted Earnings Per Share

33.03 Number of Ordinary share outstanding .

Opening number of shares outstanding 147,749,775         49,535,590           

Add: Ordinary shares issued during the year -                        98,214,185           

Total 147,749,775         147,749,775         

33.04

33.05

34.00 CAPITAL COMMITMENT 2016-2017 2015-2016

                                    -   -                                

IAS 37.86 35.00 CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

Contingent Liabilities and assets as on the date of Statement of Financial Position were as under:

      2,869,058,109        4,241,967,166 
IAS 37.86(a)            20,752,670             20,752,670 
IAS 37.86(a)           (34,427,585)          (34,427,585)

         215,423,836           142,671,360 

                          -                             -   

Total       3,070,807,030        4,370,963,611 

      3,070,807,030        4,370,963,611 

35.01 L/C ( Sight/UPAS/Deferred) Liabilities

Agrani Bank Ltd.                           -               10,290,922 

Bank Asia Ltd.            45,312,580             14,718,550 

IFIC Bank Ltd.            96,840,000           269,000,000 

Social Islami Bank Ltd.          200,774,180           239,850,130 

Mercantile Bank Ltd.          731,040,000               3,780,673 

National Bank Ltd.       1,134,623,325           801,220,000 

Trust Bank Ltd.              4,840,000           793,310,000 

Shahjalal Islami Bank Ltd.          191,367,845           623,996,636 

South East Bank Ltd.          226,579,819             20,573,404 

Janata Bank Ltd.                           -             441,171,000 

Standard Bank Ltd          237,680,360        1,024,055,850 

Total       2,869,058,109        4,241,967,166 

Thecalculationof the basicearningsper shareis madein accordancewith IAS33 (EarningsPerShare),dividing

the profit for the year by weighted average number of the shares issued.

Claims against the Company acknowledge as debts.

None,exceptfor letter of credit for importation of plant & machineryas

shown under contingent liabilities.

Guaranteesissuedby the Company'sscheduledbankto third partieson

counter indemnities given by the Company.

BasicEarningsrepresentsearnings for the year attributable to the ordinary shareholders.As there was no

preferencedividend, minority interest or extra ordinary items, the net profit after tax for the year has been

considered as fully attributable to the ordinary shareholders.

Claim  of income tax against the company.

No diluted EPSwas required to be calculatedfor the yearsincethere was no scopefor dilution of shareduring

the year under review.

VAT claimed which is under jurisdiction of Hon'ble Supreme Court.

Capital commitment and Contingent liabilities 

Amount in Taka

Letter of credit for importation of raw materials.

Theweightedaveragenumberof ordinarysharesoutstandingduring the year is the numberof ordinaryshares

outstanding at the beginningof the year, adjusted by the number of ordinary shares issuedduring the year

multiplied by a time weighting factor. The time-weighting factor is the number of days that the sharesare

outstanding as a proportion of the total number of days in the year.
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35.02 Bank Guarantee 2016-2017 2015-2016

Social Islami Bank Ltd. 77,003,840           41,319,040           

IFIC Bank Ltd. -                        1,600,000             

Mercantile Bank Ltd. 600,000                -                        

Southeast Bank Ltd. 99,037,678           60,970,000           

Standard Bank Ltd. 19,840,000           19,840,000           

Shahjalal Islami Bank Ltd. 18,942,320           18,942,320           

Total 215,423,836         142,671,360         

IAS 37.86(a) 35.03

36.00 STATEMENTS OF CASH FLOWS

36.01 Cash receipts from customers and others:

2016-2017 2015-2016

Opening trade and other receivables 1,668,706,073      2,087,676,635      

Add: Sales during the year 10,532,928,739    11,313,225,715    

Closing trade and other receivables (1,907,918,400)     (1,668,706,073)     

Total 10,293,716,412    11,732,196,278    

36.02 Cash payment to suppliers, employees and others:

Purchase of raw materials 6,684,638,984      6,210,684,703      

Administrative expense 291,649,647         307,869,894         

Workers' profit participation & welfare fund 31,184,702           37,668,248           

Selling & distribution expense 109,956,065         127,413,842         

Factory overhead 2,704,822,427      2,391,124,892      

Increase/ (decrease) in material in transit (243,198,937)        570,774,646         

Increase/ (decrease) in Stores and spare parts 50,862,963           (45,353,717)          

(Increase)/ decrease in trade payables and other payable (275,127,172)        (199,775,823)        

(Increase)/ decrease  in provision for expense (28,109,754)          116,664,559         

Increase/ (decrease) in advance, deposit & prepayments (27,675,709)          55,559,460           

Adjustment for non-cash item:

Accumulated depreciation -                        549,328                

Property, plant & equipment (20,361)                 (86,787,413)          

Loss of goods destroyed by fire (12,740,091)          10,860,055           

Adjustment of prior years -                        5,284,474             

Amortization (7,597,925)            -                        

Depreciation expense (737,488,030)        (640,706,765)        

Total 8,541,156,808      8,861,830,382      

Amount in Taka

Net cashinflow from financingactivities mainly resultedfrom repaymentof long term loan as well as received

from short term loan.

The statement cashflows shows the ŎƻƳǇŀƴȅΩǎcashand cashequivalentschangedduring the year through

inflows and outflows. The statement of cash flows has been prepared as per IAS -7 using the Direct Method.

Net cash inflow from operating activities arrived after adjusting operating expenses,interest and taxes paid

during the year.

Thereare contingentliabilities in respectof certain tax claimsmadeagainstthe Company.However,theseare

being vigorouslydefendedby the Companyand the Boardof Directorsdo not considerit is appropriateto make

provision in respect of any of these claims.

Cashpaid to suppliersarrived at after adjusting cost of raw materials and consumptioncost of sparesparts

consumedwith creditors for trade supplies,non-cashitems and creditors for revenue expenses.Employee

remuneration includes all types of benefits paid and provided both in cash and kind other than the re-

ƛƳōǳǊǎŜƳŜƴǘ ƻŦ ŜȄǇŜƴǎŜǎ ƛƴŎǳǊǊŜŘ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΦ ¢ƘŜ ƳŀƪŜπǳǇ ƻŦ Υ

Amount in Taka

Grosscashreceivedfrom customersarrived at after adjustingaccountsreceivableswith revenuefor the year.

The make-up of :

Net cashusedin investingactivities includescashoutflow for purchaseof property, plant and equipmentafter

adjusting sale proceeds.
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37.00 SEGMENT REPORTING  

2016-2017 2015-2016

IFRS 8.23, 23(a ) Revenue, net of VAT 10,004,078,641    10,834,635,050    

Cost of sales 8,179,665,278      8,878,188,424      

Gross Profit 1,824,413,363      1,956,446,626      

Assets and Liabilities

IFRS 8.23, 28(c ) Segment Assets excludes Cash & Cash Equivalents 20,530,775,785    18,706,630,971    

IFRS 8.23, 28(d ) Segment Liabilities excludes tax liabilities 15,492,294,492    14,339,943,604    

38.00 RELATED PARTY TRANSACTIONS

IAS 24.17, 1838.01 Loans to/from related parties:

(238,383,761)               Market Price

East West Media Group Ltd. 138,371,171                Market Price

Bashundhara Steel and Engineering Ltd. 60,390,293                  Market Price

Bashundhara Multi-paper Industries Ltd. 125,184,769                Market Price

Bashundhara Dredging Company Ltd. 3,281,222                     Market Price

Bashundhara Industrial Complex Ltd. (16,400,437)                 Market Price

Bashundhara Industrial Complex Ltd. 265,000,000                Market Price

Bashundhara Cement Industries Ltd. 31,218,436                  Market Price

Sundarban Industrial Complex Ltd. 25,815,403                  Market Price

Bashundhara Food & Beverage Industries Ltd. 178,138,254                Market Price

800,000                        Market Price

(800,000)                       Market Price

Bashundhara LP Gas Ltd. (190,746,366)               Market Price

Bashundhara Airways Ltd. 63,611,789                  Market Price

Bashundhara Amusement Park Ltd. 12,592,985                  Market Price

Meghna Cement Mills Limited 54,218,621                  Market Price

       512,292,377 

Short term Loan

Sister Concern

Sister Concern

Sister Concern

Sister Concern Short term Loan

Short term Loan

Balancesand transactionsbetween the Companyand its sister concern,and shareholders,which are related

partiesof the company,havebeeneliminatedare not disclosedin this note. Detailsof transactionsbetweenthe

Company and other related parties are disclosed below:

Nature of 

transaction
30-Jun-17

Short term Loan

Short term Loan

Relationship

Sister Concern

Bashundhara Fine Paper Mills Ltd.

Investment

Bashundhara Pulp & Board Mills Ltd.

Sister Concern Short term Loan

Sister Concern Short term Loan

Total

East West Property Development (Pvt.) Ltd.

Sister Concern

Sister Concern

Compensation

Sister Concern Short term Loan

Sister Concern

Sister Concern Short term Loan

Short term Loan

Short term Loan

Sister Concern

Short term Loan

Sister Concern

Sister Concern

Short term Loan

Name of related Companies

 Shareholder & 

Sister Concern 
 Long  term Loan 

Short term Loan

BPMLessentiallyprovides similar products and servicesto customersacrossthe country and its productsand

servicesessentiallyhave similar risk profile. BPML'sbusinessis not organisedin product or geographical

componentsand its operatingresult is reviewedas a whole by its management.Hence,segmentinformation is

not relevant. However,basedon the businesssegment,segmentresult for the yearended June30, 2017and

segmentassetsandliabilities as includedin the internal managementreports that are reviewedby the Boardof

Directors.Segmentprofit is usedto measureperformanceas managementbelievesthat suchinformation is the

most relevant in evaluating the results is as follows:

Particulars
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The movement during the year under review is enumerated below:

(238,383,761)             184,439,581               

East West Media Group  Ltd. 138,371,171               138,404,617               

Bashundhara Steel and Engineering Ltd. 60,390,293                 61,622,293                 

Bashundhara Multi-paper Industries Ltd. 125,184,769               393,339,739               

Bashundhara Dredging Company Ltd. 3,281,222                   3,281,222                    

Bashundhara Industrial Complex Ltd. (16,400,437)               (9,765,066)                  

Bashundhara Industrial Complex Ltd. 265,000,000               265,000,000               

Bashundhara Cement Industries Ltd. 31,218,436                 39,233,436                 

Sundarban Industrial Complex Ltd. 25,815,403                 33,022,314                 

Bashundhara Food & Beverage Industries Ltd. 178,138,254               193,521,254               

-                          800,000                       800,000                       

-                          (800,000)                     (800,000)                      

Bashundhara Airways Ltd. 63,611,789                 48,803,549                 

Bashundhara Amusement Park Ltd. 12,592,985                 -                                

Bashundhara LP Gas Ltd. (190,746,366)             (189,946,366)             

Meghna Cement Mills Limited 54,218,621                 54,218,621                 

       512,292,379     1,215,175,194 

38.02 Trading transactions:

1,131,669                   2,953,369                    

Bashundhara Airways Ltd. (118,249)                     260,000                       

Bashundhara Amusement park Ltd. 855,964                       29,500                          

4,346                            -                                

(1,240,734)                  (2,745,455)                  

33,000                         -                                

437,468                       (437,468)                      

(347,327,088)             (161,829,143)             

3,000                            3,000                            

110,073,053               163,776,670               

Sundarban Industrial Complex Ltd. 1,151,303                   26,500                          

103,371,008               101,375,230               

Bashundhara Cement Industries Ltd. (2,318,000)                  (13,237,743)                

179,756                       158,295                       

Bashundhara Food & Beverage Industries Ltd. (7,004,412)                  6,514,262                    

Bashundhara Dredging Company Ltd. 147,008                       -                                

123,944,760               168,355,106               

        (16,676,149)        265,202,123 

IAS 24.17 38.03 Compensation of key management personnel during the year as follows: 2016-2017 2015-2016

27,000,000           21,000,000           

Post-employment benefits -                        -                        

Other long term benefits -                        -                        

Termination benefits -                        -                        

27,000,000           21,000,000           

38.04

IAS 24.21 38.05

Total    1,769,266,639 

Total

30-Jun-17
Adjusted

Relationship

-                           

 Shareholder/ Sister 

Concern 

International Convention City Bashundhara

Nature of 

transaction

-                            

 Do 

 Do 

-                           

Provided

90,537,000            

Name of related Companies

Sister Concern

 Do 

682,184,822           

-                           

Sister Concern  Do 

-                            

Bashundhara Fine Paper Mills Ltd.

Bashundhara Pulp & Board Mills Ltd.

-                           

-                           

East West Property Development (Pvt.) Ltd.

Amount in Taka

78,446                     45,000                     

Name of related Companies

710,341,000           

 Do 

Sister Concern  Do 

Bashundhara Logistics Ltd.

7,000,000               

-                           

Bashundhara LP Gas Ltd.

Sister Concern

 Do 

 1,066,383,824 

Duringthe period,the Companycarriedout a numberof transactionswith related parties in the normal courseof

businessand on an arms' length basis.The name of related parties, nature of these transactions and their

outstanding amount have been set out in accordance with the provisions of BAS 24 : Related Party Disclosure.

Sister Concern

Meghna Cement Mills Ltd.

412,000                   

 Do 

Transactionswith related parties were carried out on commercialterms and conditions and at prices agreed

based on intercompany prices.

13,004,985            

Sister Concern  Do 

Bashundhara Oil & Gas Company Ltd.

Bashundhara Steel and Engineering Ltd.

Bashundhara Multi-paper Industries Ltd.

Salesof goodsto related parties were madeat the Company'susual list price. Purchaseswere madeat market

price discounted to reflect the quantity of goods purchased and the relationships between the parties.

Transaction during the year

14,808,240            

Sister Concern

Sister Concern

-                            

8,015,000               

Sister Concern

105,920,000           

Sister Concern

236,400,000           

Short-term benefits

414,029,852          

287,517,658          

-                           

 Do 

Bashundhara Industrial Complex Ltd.

3,841,089               

13,635,371             

Sister Concern

 Do 

East West Media Group  Ltd.

-                            

Sister Concern

 Do 

11,048,000             

235,600,000          

East West Property Development Ltd.

30-Jun-17 30-Jun-16

1,232,000               

Sister Concern

 Trade payable/ 

receivable 

31-Dec-16

 Do 

Sister Concern  Do 

Sister Concern

 Do 

Bashundhara Pulp & Board Mills Ltd. Sister Concern  Do 
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IAS 24.17 38.06

IAS 24.16 38.07

39.00 EMPLOYEES

Number of employees whose salary below Tk 3,000 per month -                        -                        

Number of employees whose salary above Tk 3,000 per month 3,163                    2,841                    

Total 3,163                    2,841                    

40.00 CAPACITY & UTILIZATION

Machine production capacity and its utilization as on June 30, 2017 is as follows:

89,650                  79%

15,639                  46%

18,267,142           97%

55,856,717           47%

4,529,222             44%

12,537,862           23%

900,090                4%

41.00 NET ASSET VALUE (NAV) PER SHARE 2016-2017 2015-2016

Total Assets 20,677,887,934    18,908,848,937    

Less: Intangible Assets (182,029,780)        -                        

          Total Liabilities (15,789,323,550)   (14,405,415,624)   

Net Asset Value (NAV) 4,706,534,604      4,503,433,314      

147,749,775         147,749,775         

Net Asset Value (NAV) Per Share 31.85 30.48

42.00 NET OPERATING CASH FLOW PER SHARE (NOCFPS)

Net Operating Cash Flows 1,101,598,434      2,307,530,631      

147,749,775         147,749,775         

Net Operating Cash Flows per share 7.46                      15.62                    

43.00 CASH FLOW FROM OPERATING ACTIVITIES (INDIRECT METHOD)

IAS 7.18(b) Profit for the year 385,131,071         430,021,823         

Adjustment for:

Accumulated depreciation -                        (26,670,346)          

Loss on disposal of assets 12,760,452           81,502,939           

Income tax expense recognized in profit and loss 207,378,268         94,156,744           

Finance cost recognized in profit and loss 794,575,129         963,875,844         

Amortization on intangible assets 7,597,925             -                        

Depreciation of non-current assets 737,488,030         640,706,766         

2,144,930,875      2,183,593,769      

Movements in working capital:

(Increase)/ decrease in inventories (1,017,460,157)     (242,042,098)        

(Increase)/ decrease in trade and other receivables (239,212,328)        418,970,562         

(Increase)/ decrease in advance, deposit and prepayment 27,675,709           (55,559,460)          

Increase/ (decrease) in trade payables &  other payables 275,127,172         199,775,822         

Increase/ (decrease) in provision for expense 28,109,754           (116,664,558)        

Cash generated from operations (925,759,850)        204,480,269         

IAS 7.35 Income taxes paid (117,572,592)        (80,543,407)          

Net cash (used in)/ generated by operating activities 1,101,598,434      2,307,530,631      

Weighted Average Number of Ordinary shares 

MT

Paper Section-Value addition

Paper Section-Printing Machine

PPWB & Sack Bag

Monalisa Sanitary Napkin

Baby Diaper

Hand Gloves

10,333,440       

53,913,600       

PKT

113,050              

Product

Paper & Tissue

The amounts outstanding are unsecuredand will be settled in cashwithout any appalling experience.No

guaranteeshavebeengivenor received.No expensehas beenrecognizedin the currentor prior periods for bad

or doubtful debts in respect of the amounts owed by the Company and its related parties.

Measure Unit Annual Capacity

Theremunerationof Directorsis determinedby the BODhavingregardto the performanceof the individualsand

market trends.

Amount in Taka

Weighted Average Number of Ordinary shares outstanding 

PCS

PCS

PCS

PCS

MT

25,000,000       

Capacity utilizedActual Production

120,000,000     

34,308              

18,900,000       
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44.00 DIRECTOR'S RESPONSIBILITY ON STATEMEMT

45.00 DIRECTORS' INTEREST IN CONTRACTS WITH THE COMPANY

46.00 RECEIVABLE FROM DIRECTORS

No amount is lying as receivable from the Directors.

47.00 FOREIGN REMITTANCES

48.00 EVENTS AFTER THE REPORTING PERIOD

49.00 STATUS OF TAX ASSESSMENT OF BPML

Income 

Year

2009

2010

2011

2012

2013

2014

2015
30-Jun-16

50.00 GOING CONCERN BASIS OF ACCOUNTING

IFRS 7.31 51.00 FINANCIAL RISK MANAGEMENT 

The Company has exposure to the following risks:

- credit risk

- liquidity risk

- market risk

Assessment has completed 

Assessment Year

-                     

Assessment has completed -                     

20,716,492        

18,255,861        

-                     

Status

Return has submitted 2016-2017

This note presents information about the Company'sexposure to each of the above risks, the Company's

objectives, policies and processes for measuring and managing risk, and the Company's management of capital.

Return has submitted 

Assessment has completed 

Assessment has completed 

Management acknowledges that uncertainty remains over the /ƻƳǇŀƴȅΩǎability to meet its funding

requirementsand to refinanceor repay its bankingfacilities as they fall due. In that particular circumstance,

management has a reasonable expectation that the Company has adequate resources to continue in operational 

2015-2016

2016-2017

Assessment completed U/S of ITO 1984

-                     

The Board of Directors takes the responsibility for the preparation and presentation of these financial

statements.

Fromthe inceptionof the Companyto the incomeYear2014(Assessmentyear2015-2016)has beencompleted.

The status of income tax assessment of the Company is as under:

2010-2011

2012-2013

Therewas no transactionresulting in Directors' interest with the companyand no leasingfacilities havebeen

made available to the Directors.

2013-2014

2014-2015

2011-2012

Assessment has completed 

IAS 1.25-26, 

122
The consolidatedfinancial statementshave been preparedon a going concernbasis,which assumesthat the

Companywill be able to meet the mandatoryrepaymentterms of the bankingfacilitiesas disclosedin Note 17,

20 & 21.
TheCompaniesretainedearningstandat Tk.1,269,764,017as on June30,2017whichincludesTk.385,131,071

net profit after tax of for the yearand, asat that date, currentassetsexceedcurrent liabilities.Besidesthat the

companyhassustainableproducts,debtswith excellentrepaymentrecords,bright operatingcashflows,positive

key financial ratios, reliability in payment of obligations, excellent corporate environment and employee

satisfaction.

Assessment has completed  83(2)/156159 

 - 

No remittanceswere made in foreign currencyon accountof dividend, royalty, technicalexperts,professional

advisor fees, interest, etc.

No circumstanceshavearisensincethe date of statementof financialposition,whichwould requireadjustment

to or disclosure in the financial statement or notes thereto.

(56,495,398)       

(73,399,938)       

Demand/         

(Refund)

83(2)/156/173/ 152/159

83(2)/156/159

 - 

93/83(2)/156/ 159/173/152

83(2)/156/159/ 173/152

83(2)/156/159/ 173/152
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IFRS 7.33 Risk management framework:

IFRS 7.36(a)51.01 Credit risk

IFRS 7.31, 33 a) Exposure to credit risk:

30-Jun-17 30-Jun-16

Trade receivables

Local customer       1,787,640,900        1,644,649,231 

Foreign customer          110,697,071             22,146,838 

Advance, deposit and prepayments          799,021,854           828,701,278 

Due from inter companies          247,292,377           950,175,193 

Cash and bank balances          147,112,149           202,217,966 

Bangladesh       1,787,640,900        1,644,649,231 

Asia          110,697,071             22,146,838 

Europe                           -                             -   

South America                           -                             -   

Trade receivables

0-90 days past due       1,556,555,436        1,130,199,956 

90-180 days past due          328,654,131           217,246,366 

above 180 days past due            13,128,404           319,349,746 

      1,898,337,971        1,666,796,068 

c) Credit exposure by credit rating:

Trade receivables       1,898,337,971        1,666,796,068 

Advance, deposit and prepayments          799,021,854           828,701,278 

Other receivables            25,785,958               1,910,004 

Creditrisk is the riskof financiallossto the Companyif a customeror counterpartyto a financial instrumentfails

ǘƻ ƳŜŜǘ ƛǘǎ ŎƻƴǘǊŀŎǘǳŀƭ ƻōƭƛƎŀǘƛƻƴǎΣ ŀƴŘ ŀǊƛǎŜǎ ǇǊƛƴŎƛǇŀƭƭȅ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜŎŜƛǾŀōƭŜǎ ŦǊƻƳ ŎǳǎǘƻƳŜǊǎΦ

Amount in Taka

The/ƻƳǇŀƴȅΩǎexposureto credit risk is influencedmainlyby the individualcharacteristicof eachcustomer.The

managementof the Companyhas establisheda credit policy under which each new customer is analyzed

individually creditworthinessbefore the /ƻƳǇŀƴȅΩǎstandardpayment and delivery terms and conditions are

offered. Purchaselimit are establishedfor eachcustomer,which representsthe maximumopen amountwithout

requiring approvalfrom the concernedauthority; these limits are reviewedtwice a year. Customersthat fail to

meet the/ƻƳǇŀƴȅΩǎbenchmarkcreditworthinessmay transactwith the Companyonly on a prepaymentbasis.

More than 80 percentof the/ƻƳǇŀƴȅΩǎcustomershavebeentransactingwith the Companysincelong, and no

impairment losshas beenrecognizedagainstthesecustomers.Tradeand other receivablerelate mainly to the

/ƻƳǇŀƴȅΩǎWholesalecustomer. The Company'smaximumexposureto credit risk at the reporting date is as

follows:

The maximum exposure to credit risk for accounts receivable by geographic regions was:

The carryingamount of financial assetsrepresents the maximumcredit exposure.The maximumexposureto

credit risk at the reporting date was:

b) The aging of trade receivables other than other product and services at the reporting date is as follows:

TheCompanyhasestablishedInternalAudit Departmentto overseehow managementmonitors compliancewith

the/ƻƳǇŀƴȅΩǎrisk managementpolicies and procedures,compliancewith operationaland legal requirements,

identification of foreseeabletrends and reviewsthe adequacyof the risk managementframework in relation to

the risks facedby the Company.Internal Audit undertakesboth regularand ad hoc reviewsof riskmanagement

controls and procedures, the result of which are reported to the Board of Directors.

The/ƻƳǇŀƴȅΩǎBoardof Directors has overall responsibilityfor the establishment,developing,oversightand

monitoring of the /ƻƳǇŀƴȅΩǎrisk management framework. The /ƻƳǇŀƴȅΩǎrisk managementpolicies are

establishedto identify andanalyzethe riskfacedby the Company,to set appropriaterisk limits and controls,and

to monitor risksand adherenceto limits. Riskmanagementpoliciesand systemare reviewedregularlyto reflect

changesin market conditionsand the/ƻƳǇŀƴȅΩǎactivities.TheCompany,through its training andmanagement

standardsand procedures,aims to develop a disciplinedand constructivecontrol environment in which all

employees understand their roles and obligations. 

The/ƻƳǇŀƴȅΩǎfinancialliabilitiesmainlycomprisetrade andother payablesandshort term running finance.The

main purposeof financial liabilities is to raise finance for the /ƻƳǇŀƴȅΩǎoperation. The/ƻƳǇŀƴȅΩǎfinancial

assetscompriseloans to employees,trade and other receivables,bank balances.The Companyis exposedto

credit risk, liquidity risk and market risk.
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Cash  and Bank balances: 30-Jun-17 30-Jun-16

Cash in hand            41,288,541             31,487,134 

Cash at bank:

Bank name & branch Credit Rating          105,823,608           170,730,831 
Agrani Bank Ltd., Principal Branch, Dhaka AAA 1,727                    2,877                    
Bank Asia Ltd., Bashundhara Branch AA2 13,969,705           12,261,764           
Bank Asia Ltd., Principal Branch AA2 708,545                3,954,229             
Basic Bank Ltd., Bashundhara Br. B+ 66,798                  65,950                  
Dutch Bangla Bank Ltd., Bashundhara Branch AA1 2,175,678             7,573,489             
Dutch Bangla Bank Ltd., Local Office AA1 110,580                85,035                  
First Security Islami Bank Ltd., Banani Branch A+ 24,317                  191,071                
IFIC Bank Ltd., Kawranbazar Branch AA2 36,017                  1,221,204             
Islami Bank Bangladesh Ltd., Head Office Complex Br. AA+ 1,775,572             1,436,695             
Janata Bank Ltd., Helatola Branch, Khulna A+ 3,332                    3,332                    
Janata Bank Ltd., Janata Bhaban Corp. Br. A+ 2,079,367             254,408                
Janata Bank Ltd., JBCB,Dhaka A+ 2,372,211             6,445,612             
Janata Bank Ltd., JBCB,Dhaka A+ 17,144,459           12,678,627           
Mercantile Bank Ltd., Main Branch, Dhaka AA 1,388,635             586,906                
Mutual Trust Bank Ltd., Bashundhara City Br. AA 427,125                4,668,707             
Mutual Trust Bank Ltd., Sonargoan Branch AA 97,513                  90,791                  
National Bank Ltd., Dilkusha Branch AA 1,837,956             1,782,980             
NCC Bank Ltd., Motijheel Branch AA 874                       22,024                  
Premier Bank Ltd., Banani Branch AA+ 3,565                    3,565                    
Shahjalal Islami Bank Ltd., Gulshan Branch AA3 5,780,941             839,007                
Social Islami Bank Ltd., Bashundhara Branch AA- 8,160,070             3,858,001             
Social Islami Bank Ltd., Panthapath Branch AA- 4,620,764             23,488,389           
Social Islami Bank Ltd., Sonargoan Branch AA- 2,127,057             5,784,040             
Southeast Bank Ltd., Principal Branch, Dhaka AA 4,666,646             878,072                
Southeast Bank Limited-Diskusha FC: 0462 AA 9,118,295             -                        
Standard Bank Ltd., Principal Branch AA 24                         811,480                
Trust Bank Ltd., Senakallyan Bhaban Branch AA2 68,796                  376,901                
Union Bank Ltd., Gulshan Branch A 13,121                  895,442                
United Commercial Bank Ltd., Bashundhara Br. AA 25,776,576           80,469,001           
United Commercial Bank Ltd., Gulshan Branch AA 1,267,343             1,233                    

IFRS 7.31, 3351.02 Liquidity risk

1 to 5 years More than 5 years

Finance Lease 56,865,266                 -                                

Long term bank loan 3,894,333,116           -                                

Short term bank loan -                                -                                

Trade and other payables -                                -                                

Provision for expenses -                                -                                

Finance Lease 290,041,794               -                                

Long term bank loan 2,202,676,706           -                                

Short term bank loan -                                -                                

Trade and other payables -                                -                                

Provision for expenses -                                -                                

Amount in Taka

STD: 057

SND: 147.120.1895

CD: 10111012348

CD: 2215

CD: 11217-8

CD: 404, 568, 569

CD: 00333005904

Account No.

1,127,084,970       

8,584,382,384       

291,488,843            

412,303,223            

2,912,904,028       

348,354,110           

5,009,797,523       

CD: 313926-001

CD: 87816

CD:001039442

STD: 004001006

1,115,464,407        

CD: 001022542

FC: 402000464

CD: 7935

851,592,785           

CD: 0003-0210011205

CD: 1623

851,592,785            

18,883,957             18,883,957              

45,996,985              

STD: 119/198

CD: 1360

Within 12 months

30-Jun-17

The/ƻƳǇŀƴȅΩǎmaximumexposureto credit risk at the reporting date is trade receivable.Tomitigate the credit

riskagainsttrade receivables,the Companyhas a systemof specificcredit line periodto the distributor whichis

regularly monitored. 

1,127,084,970        

30-Jun-16 8,475,537,403       

8,584,382,384        

710,227,322            

8,475,537,403        

Contractual Cash Flows
Non-derivative financial 

liabilities
Year Carrying Amount

Liquidityrisk is the risk that the Companywill encounterdifficulty in meetingthe obligationsassociatedwith its

financial liabilities that are settled by deliveringcashor another financial asset.The/ƻƳǇŀƴȅΩǎapproachto

managingliquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its

liabilitieswhendue, underboth normaland stressedconditions,without incurring unacceptablelossesor risking

damageto the/ƻƳǇŀƴȅΩǎreputation. Therefore,managingsufficientcash,the availabilityof funding throughan

adequateamountof committedbankfacilities,the companymanagesthe liquidity risk.TheCompany'smaximum

exposure to financial liabilities as at the reporting date is as follows:

702,345,017           

CD: 00233009262

CD: 12885, 16735,16741

CD: 64,6459, 6718,6661

CD: 81042

CD: 15608,1015, 15617

CD: 10258,10427,10294,10267

CD: 233137485

CD: 22785

45,996,985             

CD: 1604-0

CD: 4061

CD: 1330000079
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IFRS 7.33 51.03 Market risk

a) Currency risk:

i) Exposure to currency risk:

Foreign currency monetary assets and liabilities: 30-Jun-17 (U$D) 30-Jun-16 (U$D)

Assets:

           Trade receivables              1,373,583                  282,125 

           Cash at bank 212,737                161,511                

Liabilities:

           Trade and other payables -                        -                        

Net exposure: 

The following significant exchange rates are applied during the year:

Exchange rate of US Dollar 80.59$                  78.50$                  

(ii) Foreign exchange rate sensitivity analysis for foreign currency expenditures:

b) Interest rate risk: 

51.04 Accounting classification and fair value

Carrying amount Fair Value

Assets carried at fair value through profit and loss -                        -                        

Held to maturity assets:

FDR with banks -                        -                        

Loans on Receivables:

Trade Receivables 1,898,337,971      1,898,337,971      

Security deposit 49,351,527           49,351,527           

Cash and bank balances 147,112,149         147,112,149         

Available for sale financial assets Nil Nil

Liabilities carried at fair value through profit and loss Nil Nil

Liabilities carried at amortized cost:

Accounts and other payables NilNil Nil

Short term bank borrowing 7,177,429,134      **N/A

Current portion of long term borrowing 1,406,953,250      **N/A

IFRS 7.25, 

29(a)
Fair value of financial assets and liabilities together with carrying amount shown in the statement of financial 

position are as follows:

30-Jun-17

The Company ensuring that between 45 and 65

percentof its exposureto changesin interest rateson

borrowingsis on a fixed-ratebasis,taking into account

assetswith exposureto changesin interest rates.The

risk that the fair value or future cash flows of a

financial instrument will fluctuate becauseof changes

in market interest rates. The/ƻƳǇŀƴȅΩǎexposureto

the risk of changesin market interest rates relates

primarily to /ƻƳǇŀƴȅΩǎshort-term deposits and

running finance. 

Market risk is the risk that changesin market prices,suchas foreign exchangesrates, interest rates andequity

prices will affect the /ƻƳǇŀƴȅΩǎincome or the value of its holdingsof financial instruments.The objectiveof

market risk managementis to manageand control market risk exposureswithin acceptableparameters,while

optimizing the return.

Thecompanyis exposedto currencyrisk on sales,purchasethat are denominatedin a currencyother than the

respectivefunctionalcurrenciesof the entities,primarily the BDTTk.but alsoU$D.Theriskthat the fair valueor

future cashflows of a financial instrument will fluctuate becauseof changesin foreign exchangerates. The

/ƻƳǇŀƴȅΩǎexposureto the risk of changesin foreign exchangerates relates primarily to /ƻƳǇŀƴȅΩǎoperating

activities with the foreign suppliers.

Amount in Taka

A strengtheningor weakeningof the Taka,as indicatedbelow, againstthe U$D at 30 Junewould

have increased/(decreased)equity and profit or loss.This analysisis basedon foreign currency

exchangerate variancesthat the Companyconsideredto be reasonablypossibleat the reporting

date. The analysis assumes that all other variables, in particular interest rates, remain constant. 

c) Other price risk:

Equity price risk arises from available-for-saleequity

securities held for meeting partially the unfunded

portion of the /ƻƳǇŀƴȅΩǎdefined benefit pension

obligationsas well as investmentsat fair valuethrough

profit and loss (other than those arising from interest

rate riskandcurrencyrisk).TheCompanyis not exposed

to any equity price risk, as the Companydoes not have

any investmentin equity sharesand also to commodity

price risk.
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52.00 CAPITAL MANAGEMENT

The Company's capital management objectives are:

- to ensure the Company's ability to continue as a going concern;

- to provide an adequate return to shareholders;

TheBoardof Directorshas seta policyto maintaina strongcapital baseso asto maintaininvestor,creditorand

market confidence and to sustain future development of the business. Capital consists of total equity attributable 

to the equity holders.TheBoardof Directorsmonitors the levelof capitalas well as the level of dividendto the

ordinary shareholders.

**As per the requirements of BFRS 7 Para 29, determination of fair value is not required for  instruments for 

which fair value is not likely to be significantly different from the carrying amounts.

No changeswere madein the objectives,policiesor processesfor managingcapitalduring the yearendedJune

30, 2017.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend, return 

IAS 1.134, 

135(a)-(b)
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Schedule of Property, Plant & Equipment
Annexure-A

2 3 4 5=2+3+4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 8,509,902,022         572,888,978 (39,390,693)   9,043,400,307      2,458,847,544      706,108,075     (9,324,186)      3,155,631,434 5,887,768,873    

i) Own assets: 7,052,842,006         572,888,978 (39,390,693)   7,586,340,291      1,998,689,614      591,932,144     (9,324,186)      2,581,297,573 5,005,042,719    

Land  and land development 354,627,718             69,338,115    -                    423,965,833          -                           -                       -                    -                      423,965,833        

Plant and machinery 4,794,963,409         253,673,048 (13,669,518)   5,034,966,939      1,645,010,295      468,735,825     (6,125,301)      2,107,620,819 2,927,346,120    

Office equipment 49,501,015               23,030,966    -                    72,531,981            17,296,683            6,530,404          -                    23,827,086       48,704,895          

Furniture and fixture 31,751,716               1,242,466      -                    32,994,182            8,510,952               2,660,946          -                    11,171,898       21,822,284          

Factory apparatus and loose tools 211,506,043             1,244,030      (25,721,175)   187,028,898          40,778,096            11,311,129        (3,198,885)      48,890,340       138,138,558        

Motor Vehicles 301,956,629             107,764,880 -                    409,721,509          85,930,297            46,934,109        -                    132,864,406     276,857,104        

Factory building and other constructions 1,262,256,396         108,581,929 -                    1,370,838,325      178,901,990          50,650,997        -                    229,552,987     1,141,285,338    

Sundry assets 46,279,079               8,013,544      -                    54,292,623            22,261,302            5,108,735          -                    27,370,037       26,922,587          

ii) Leased assets: 1,457,060,015         -                   -                    1,457,060,015      460,157,930          114,175,931     -                    574,333,861     882,726,155        

Plant and machinery 1,387,583,515         -                   -                    1,387,583,515      427,710,108                 107,082,438                         -         534,792,546 852,790,969        

Motor Vehicles 69,476,500               -                   -                    69,476,500            32,447,822                       7,093,493                         -           39,541,315 29,935,186          

b) Based on Revaluation: 2,848,387,851         -                   (45,247)            2,848,342,604      173,068,811          31,379,955        (24,886)            204,423,880     2,643,918,724    

Land  and land development 2,107,635,598         -                   -                    2,107,635,598      -                           -                       -                    -                      2,107,635,598    

Plant and machinery 115,367,779             -                   (45,247)            115,322,533          53,673,312            9,753,445          (24,886)            63,401,871       51,920,662          

Office equipment 1,733,807                 -                   -                    1,733,807              801,438                  144,497              -                    945,934             787,873                

Furniture and fixture 1,036,791                 -                   -                    1,036,791              415,827                  74,628                -                    490,454             546,337                

Factory apparatus and loose tools 4,160,493                 -                   -                    4,160,493              1,238,720               224,484              -                    1,463,204         2,697,289            

Motor Vehicles 7,767,090                 -                   -                    7,767,090              4,863,373               835,605              -                    5,698,978         2,068,112            

Building and other constructions 604,376,645             -                   -                    604,376,645          108,478,039          19,695,899        -                    128,173,937     476,202,708        

Sundry assets 6,309,647                 -                   -                    6,309,647              3,598,104               651,398              -                    4,249,501         2,060,146            

Total (a+b) 11,358,289,873       572,888,978 (39,435,939)   11,891,742,911    2,631,916,355      737,488,030     (9,349,071)      3,360,055,314 8,531,687,597    

Allocation of depreciation:

Administrative overhead @ 5% 36,874,402               

Factory overhead @ 95% 700,613,629             

Total 737,488,030             

Name of valuer: S.F. Ahmed & Co., Chartered Accountants (Representative of ERNST & YOUNG GLOBAL in Bangladesh), in 2010 and followed by Mahfel Huq & Co., Chartered Accountants in 2015.

Valuation Method: Net Assets Value Method and Current Fair Market Value Method.

Date of Capitalization:  30 June 2010 and 05 July 2015.

BASHUNDHARA PAPER MILLS LIMITED 

at 30 June 2017                                                                                                                       

PARTICULARS
Written down 

value 

DEPRECIATIONCOST

Addition 
Closing                     

balance
Opening balance Opening balance

Closing                     

balance
Depreciation 

Adjustment/  

Disposal

Adjustment/ 

Disposal
1
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Annexure-A.1

2 3 4 5=2+3+4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 3,138,299,238         403,319,694 (36,871,617)   3,504,747,315      748,667,602          208,586,857     (7,925,997)      949,328,462     2,555,418,853    

i) Own assets: 3,129,364,338         403,319,694 (36,871,617)   3,495,812,415      743,207,386          207,594,090     (7,925,997)      942,875,479     2,552,936,936    

Land  and land development 138,795,160             69,338,115    -                    208,133,275          -                           -                       -                    -                      208,133,275        

Plant and machinery 2,080,501,113         181,791,888 (11,150,442)   2,251,142,559      564,707,685          159,114,991     (4,727,112)      719,095,564     1,532,046,994    

Office equipment 27,111,129               16,158,944    -                    43,270,073            9,081,464               2,798,587          -                    11,880,050       31,390,023          

Furniture and fixture 14,658,402               1,217,890      -                    15,876,292            1,864,927               1,355,687          -                    3,220,614         12,655,678          

Factory apparatus and loose tools 191,953,260             104,500          (25,721,175)   166,336,585          34,243,126            9,094,119          (3,198,885)      40,138,360       126,198,225        

Motor Vehicles 177,260,536             18,233,400    -                    195,493,936          59,373,107            18,210,816        -                    77,583,923       117,910,013        

Factory building and other constructions 492,005,406             108,461,413 -                    600,466,819          69,810,573            16,041,525        -                    85,852,097       514,614,722        

Sundry assets 7,079,331                 8,013,544      -                    15,092,875            4,126,504               978,366              -                    5,104,870         9,988,005            

ii) Leased assets: 8,934,900                 -                   -                    8,934,900              5,460,216               992,767              -                    6,452,983         2,481,917            

Plant and machinery -                              -                   -                    -                           -                                                      -                           -                             -   -                         

Motor Vehicles 8,934,900                 -                   -                    8,934,900              5,460,216                              992,767                         -              6,452,983 2,481,917            

b) Based on Revaluation: 856,087,885             -                   (45,247)            856,042,639          46,858,031            8,504,398          (24,886)            55,337,544       800,705,095        

Land  and land development 739,453,096             -                   -                    739,453,096          -                           -                       -                    -                      739,453,096        

Plant and machinery 83,101,229               -                   (45,247)            83,055,983            36,890,716            6,723,167          (24,886)            43,588,997       39,466,985          

Office equipment 423,389                     -                   -                    423,389                  188,110                  32,130                -                    220,240             203,149                

Furniture and fixture 354,654                     -                   -                    354,654                  139,458                  25,356                -                    164,813             189,841                

Factory apparatus and loose tools 2,523,455                 -                   -                    2,523,455              730,472                  132,814              -                    863,285             1,660,170            

Motor Vehicles 6,493,899                 -                   -                    6,493,899              4,113,927               719,050              -                    4,832,977         1,660,922            

Building and other constructions 21,226,067               -                   -                    21,226,067            3,260,619               592,840              -                    3,853,459         17,372,608          

Sundry assets 2,512,096                 -                   -                    2,512,096              1,534,731               279,042              -                    1,813,772         698,324                

Total (a+b) 3,994,387,123         403,319,694 (36,916,863)   4,360,789,954      795,525,633          217,091,255     (7,950,882)      1,004,666,006 3,356,123,948    

Allocation of depreciation:

Administrative overhead @ 5% 10,854,563               

Factory overhead @ 95% 206,236,692             

Total 217,091,255             

COST
Written down 

value Opening balance Depreciation 
Closing                     

balance
Addition 

Closing                     

balance
Opening balance

BPML (UNIT-1)

Adjustment/  

Disposal

Adjustment/ 

Disposal

DEPRECIATION

PARTICULARS

1
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Annexure-A.2

2 3 4 5=2+3+4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 1,844,995,910         14,614,879    (2,519,076)      1,857,091,713      707,965,198          160,406,620     (1,398,189)      866,973,629     990,118,084        

i) Own assets: 1,844,995,910         14,614,879    (2,519,076)      1,857,091,713      707,965,198          160,406,620     (1,398,189)      866,973,629     990,118,084        

Land  and land development 41,901,598               -                   -                    41,901,598            -                           -                       -                    -                      41,901,598          

Plant and machinery 1,522,887,717         12,297,195    (2,519,076)      1,532,665,836      654,280,314          146,240,645     (1,398,189)      799,122,770     733,543,066        

Office equipment 5,279,736                 1,055,062      -                    6,334,798              2,366,380               924,114              -                    3,290,494         3,044,304            

Furniture and fixture 2,119,485                 2,576              -                    2,122,061              973,097                  194,649              -                    1,167,746         954,315                

Factory apparatus and loose tools 11,410,717               1,139,530      -                    12,550,247            4,252,721               1,461,221          -                    5,713,942         6,836,305            

Motor Vehicles 10,932,537               -                   -                    10,932,537            1,221,555               1,952,356          -                    3,173,911         7,758,626            

Factory building and other constructions 229,451,560             120,516          -                    229,572,076          33,879,035            7,584,047          -                    41,463,082       188,108,994        

Sundry assets 21,012,559               -                   -                    21,012,559            10,992,096            2,049,588          -                    13,041,684       7,970,876            

ii) Leased assets: -                              -                   -                    -                           -                           -                       -                    -                      -                         

Plant and machinery -                              -                   -                    -                           -                                                      -                           -                             -   -                         

Motor Vehicles -                              -                   -                    -                           -                                                      -                           -                             -   -                         

b) Based on Revaluation: 1,173,870,582         -                   -                    1,173,870,582      77,934,003            14,113,003        -                    92,047,006       1,081,823,576    

Land  and land development 798,420,922             -                   -                    798,420,922          -                           -                       -                    -                      798,420,922        

Plant and machinery 5,301,867                 -                   -                    5,301,867              1,967,267               336,582              -                    2,303,849         2,998,019            

Office equipment 645,079                     -                   -                    645,079                  354,794                  64,508                -                    419,302             225,777                

Furniture and fixture 47,843                       -                   -                    47,843                    23,924                     4,349                  -                    28,273               19,570                  

Factory apparatus and loose tools 290,522                     -                   -                    290,522                  93,993                     17,089                -                    111,082             179,440                

Motor Vehicles -                              -                   -                    -                           -                           -                       -                    -                      -                         

Building and other constructions 366,026,540             -                   -                    366,026,540          73,768,230            13,376,695        -                    87,144,925       278,881,615        

Sundry assets 3,137,809                 -                   -                    3,137,809              1,725,795               313,781              -                    2,039,576         1,098,233            

Total (a+b) 3,018,866,492         14,614,879    (2,519,076)      3,030,962,295      785,899,201          174,519,623     (1,398,189)      959,020,635     2,071,941,661    

Allocation of depreciation:

Administrative overhead @ 5% 8,725,981                 

Factory overhead @ 95% 165,793,641             

Total 174,519,623             

PARTICULARS

1

BPML (UNIT-2)

Written down 

value Opening balance Addition 
Closing                     

balance
Opening balance Depreciation 

Closing                     

balance

DEPRECIATION

Adjustment/ 

Disposal

Adjustment/  

Disposal

COST
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Annexure-A.3

2 3 4 5=2+3+4 6 7 8 9=6+7+8 10=5-9

a) Based on Cost: 3,526,606,874         154,954,405 -                    3,681,561,279      1,002,214,744      337,114,599     -                    1,339,329,343 2,342,231,936    

i) Own assets: 2,078,481,759         154,954,405 -                    2,233,436,164      547,517,030          223,931,435     -                    771,448,465     1,461,987,698    

Land  and land development 173,930,960             -                   -                    173,930,960          -                           -                       -                    -                      173,930,960        

Plant and machinery 1,191,574,579         59,583,965    -                    1,251,158,544      426,022,296          163,380,189     -                    589,402,485     661,756,059        

Office equipment 17,110,150               5,816,960      -                    22,927,110            5,848,839               2,807,703          -                    8,656,542         14,270,568          

Furniture and fixture 14,973,829               22,000            -                    14,995,829            5,672,928               1,110,610          -                    6,783,538         8,212,291            

Factory apparatus and loose tools 8,142,066                 -                   -                    8,142,066              2,282,249               755,789              -                    3,038,038         5,104,028            

Motor Vehicles 113,763,556             89,531,480    -                    203,295,036          25,335,634            26,770,937        -                    52,106,571       151,188,465        

Factory building and other constructions 540,799,430             -                   -                    540,799,430          75,212,382            27,025,426        -                    102,237,808     438,561,622        

Sundry assets 18,187,189               -                   -                    18,187,189            7,142,702               2,080,781          -                    9,223,483         8,963,706            

ii) Leased assets: 1,448,125,115         -                   -                    1,448,125,115      454,697,714          113,183,164     -                    567,880,878     880,244,237        

Plant and machinery 1,387,583,515         -                   -                    1,387,583,515      427,710,108                 107,082,438                         -         534,792,546 852,790,969        

Motor Vehicles 60,541,600               -                   -                    60,541,600            26,987,606                       6,100,726                         -           33,088,332 27,453,268          

b) Based on Revaluation: 818,429,383             -                   -                    818,429,383          48,276,777            8,762,554          -                    57,039,330       761,390,053        

Land  and land development 569,761,580             -                   -                    569,761,580          -                           -                       -                    -                      569,761,580        

Plant and machinery 26,964,683               -                   -                    26,964,683            14,815,329            2,693,696          -                    17,509,026       9,455,657            

Office equipment 665,339                     -                   -                    665,339                  258,534                  47,859                -                    306,393             358,946                

Furniture and fixture 634,294                     -                   634,294                  252,445                  44,923                -                    297,368             336,926                

Factory apparatus and loose tools 1,346,516                 -                   -                    1,346,516              414,255                  74,581                -                    488,836             857,680                

Motor Vehicles 1,273,191                 -                   -                    1,273,191              749,446                  116,555              -                    866,001             407,190                

Building and other constructions 217,124,038             -                   -                    217,124,038          31,449,189            5,726,364          -                    37,175,554       179,948,484        

Sundry assets 659,742                     -                   -                    659,742                  337,578                  58,575                -                    396,153             263,589                

Total (a+b) 4,345,036,257         154,954,405 -                    4,499,990,662      1,050,491,521      345,877,153     -                    1,396,368,674 3,103,621,989    

Allocation of depreciation:

Administrative overhead @ 5% 17,293,858               

Factory overhead @ 95% 328,583,295             

Total 345,877,153             

Written down 

value Opening balance Addition 
Closing                     

balance
Opening balance Depreciation 

Closing                     

balance

DEPRECIATION

Adjustment/  

Disposal

Adjustment/ 

Disposal

COST

1

PARTICULARS

BPML (UNIT-3)
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Schedule of Intangible Assets
Annexure-B

2 3 4 5=2+3+4 6 7 8 9=6+7+8 10=5-9

1 SAP Software -             189,147,070 -                 189,147,070 -            7,565,883    -             7,565,883 181,581,187 

2 CRM Software -             480,635        -                 480,635        -            32,042         -             32,042      448,593        

-                 189,627,705     -                        189,627,705     -                7,597,925        -                  7,597,925    182,029,780    Total

1

BASHUNDHARA PAPER MILLS LIMITED 

at 30 June 2017                                                                                                                       

PARTICULARS

COST AMORTIZATION
Written down 

value 
Opening 

balance
Addition 

Adjustment/  

Disposal

Closing                     

balance

Opening 

balance
Amortization

Adjustment/ 

Disposal

Closing                     

balance
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Glossary  

 
 

Accounting policies 
Specific principles, bases, conventions, rules and practices adopted by an 

enterprise in preparing and presenting financial statements. 

AIT Advance Income Tax 

BPML / The Company  Bashundhara Paper Mills Limited 

BASs Bangladesh Accounting Standards 

BFRSs Bangladesh Financial Reporting Standards 

BB Bangladesh Bank 

BoD Board of Directors 

Basic earnings per share Basic income per share 

BSEC Bangladesh Securities & Exchange Commission 

Capital/Revaluation 

reserves 

Reserves identified for specific purposes and considered not available for 

distribution. 

Contingents Liabilities 
Conditions or situations at the balance sheet date the financial effect of 

which are to be determined by future events which may or may not occur. 

DTL/ DTA Deferred Tax Liability/ Deferred Tax Assets 

DTE/ DTI Deferred Tax Expense/ Deferred Tax Income 

Deferred Taxation 

The net tax effect on terms which have been included in the income 

statement, which would only qualify for inclusion on a tax return at a 

future date. 

Diluted earnings per share Diluted income per share. 

Earnings per share 
Profit attributable to ordinary shareholders divided by the weighted 

average number of ordinary shares in issue. 

Equity Shareholders' fund. 

Finance lease Capital lease 

HC High Court 

IASs International Accounting Standards 

IFRSs International Financial Reporting Standards 

ITO 1984 Income Tax Ordinance 1984 

NAV Net Assets Value 

NAVPS Net Assets Value per Share 

NBR National Board of Revenue 

Net Assets per Share 
Shareholders' funds divided by the weighted average number of ordinary 

shares in issue. A basis of share valuation. 

NOCFPS Net Operating Cash Flow per Share 

OCI Other Comprehensive Income 

PPE Property, Plant and Equipment/ Fixed Assets 

Profit 

 

Income 

 Profit attributable to 

shareholders 
Net income after tax 

Share capital Ordinary shares, capital stock or common stock issued and fully paid. 

WPP & WF Workers' Profit Participation and Welfare Fund 

 

 
 


